Chapter 125
PLANNING, HOUSING, AND ZONING
ECONOMIC DEVELOPMENT
Act 302 of 1947

125.1-125.8 Repealed. 1963, Act 116, Imd. Eff. May 10, 1963.

REGIONAL PLANNING
Act 281 of 1945

AN ACT to provide for regional planning; the creation, organization, powers and duties of regional planning
commissions; the provision of funds for the use of regional planning commissions; and the supervision of the
activities of regional planning commissions under the provisions of this act.

History: 1945, Act 281, Eff. Sept. 6, 1945 ;-- Am. 1952, Act 194, Eff. Sept. 18, 1952

The People of the State of Michigan enact:

125.11 Regional planning; definitions.
Sec. 1.

For the purpose of this act certain terms are defined as provided in this section. Wherever appropriate the
singular includes the plural and the plural includes the singular. The terms "local governmental units" or "local
units" shall include cities, villages, other incorporated political subdivisions, counties, school districts, special
authorities, townships, or any legally constituted governing body responsible for the exercise of governmental
functions within a political subdivision of the state.

History: 1945, Act 281, Eff. Sept. 6, 1945 ;-- CL 1948, 125.11

125.12 Regional planning commission; creation; service by members of county board of commissioners.
Sec. 2.

Regional planning commissions may be created by resolution by 2 or more legislative bodies of any local
governmental units desiring to create a regional planning commission. Members of county boards of commissioners
shall not be prohibited from serving on a commission created hereby.

History: 1945, Act 281, Eff. Sept. 6, 1945 ;-- CL 1948, 125.12 ;- Am. 1952, Act 194, Eff. Sept. 18, 1952 ;-- Am. 1976, Act 427, Imd. Eff.
Jan. 11, 1977

125.13 Regional planning commissions; limit of jurisdiction.
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Sec. 3.

The boundaries of the area which are to define the limit of jurisdiction of the regional planning commission shall
be established by the resolutions of the participating legislative bodies. The boundaries of this area need not be
coincident with the boundaries of any single governmental subdivision or group of subdivisions which are to be
included in the area, but may include all or such portions of any governmental subdivision.

History: 1945, Act 281, Eff. Sept. 6, 1945 ;-- CL 1948, 125.13 ;-- Am. 1952, Act 194, Eff. Sept. 18, 1952

125.14 Regional planning commission; per diem allowance and mileage; reimbursement for actual expenses.
Sec. 4.

A member of the regional planning commission may receive a per diem allowance and mileage as is established
and paid by the regional commission or, if a per diem allowance or mileage is not established and paid by the
regional commission, as is established and paid by the local unit appointing that member for each meeting attended
and may be reimbursed for not more than actual expenses incurred as a member of the commission in carrying out
the work of the commission. The mileage and reimbursement for not more than actual expenses established under
this section shall not exceed the standardized travel regulations of the department of management and budget.

History: 1945, Act 281, Eff. Sept. 6, 1945 ;-- CL 1948, 125.14 ;-- Am. 1952, Act 194, Eff. Sept. 18, 1952 ;-- Am. 1976, Act 427, Imd. Eff.
Jan. 11, 1977 ;-- Am. 1989, Act 129, Imd. Eff. June 28, 1989

125.15 Regional planning commissions; chairman; rules of procedure; records.
Sec. 5.

Each regional planning commission shall elect its own chairman and establish its own rules of procedure, and
may create and fill such other offices as it may determine necessary. It shall keep a record of its resolutions,
transactions, findings and determinations, which records shall be a public record.

History: 1945, Act 281, Eff. Sept. 6, 1945 ;-- CL 1948, 125.15 ;-- Am. 1952, Act 194, Eff. Sept. 18, 1952

125.16 Regional planning commissions; director and employees.
Sec. 6.

The regional planning commission may appoint a director and such employees as it may deem necessary for its
work and may hire such experts and consultants for part time or full time service as may be necessary for the
prosecution of its responsibilities.

History: 1945, Act 281, Eff. Sept. 6, 1945 ;-- CL 1948, 125.16

125.17 Aid from governmental agencies.
Sec. 7.
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Aid for the purpose of accomplishing the objectives of the regional planning commission may be accepted from
all governmental agencies whether local, state or federal, if the conditions under which such aid is furnished are not
incompatible with the other provisions of this act.

History: 1945, Act 281, Eff. Sept. 6, 1945 ;-- CL 1948, 125.17

125.18 Appointment of advisory committees or councils.
Sec. 8.

The regional planning commission may appoint advisory committees or councils whose membership may consist
of individuals whose experience, training or interest in the program may qualify them to lend valuable assistance to
the regional planning commission by acting in an advisory capacity in consulting with the regional planning
commission on technical and special phases of the program. Members of such advisory bodies shall receive no
compensation for their services but may be reimbursed for actual expenses incurred in the performance of their
duties.

History: 1945, Act 281, Eff. Sept. 6, 1945 ;-- CL 1948, 125.18

125.19 Regional planning commission; powers; annual report; service charge to local governmental unit.
Sec. 9.

(1) A regional planning commission may conduct all types of research studies, collect and analyze data, prepare
maps, charts, and tables, and conduct all necessary studies for the accomplishment of its other duties; may make
and coordinate the development of plans for the physical, social, and economic development of the region, and may
adopt, by resolution of its governing body, a plan or the portion of a plan so prepared or any objective consistent
with a plan as its official recommendation for the development of the region; may publicize and advertise its
purposes, objectives, and findings, and may distribute reports on its purposes, objectives, and findings; may, by
resolution of its governing body and with the consent of the affected governmental units, or other public or private
bodies, provide services to participating local governmental units, the state, and to other public and private bodies
and citizens in matters relative to its functions, plans, and objectives provided those services are not available
through the private sector at a competitive cost; may charge the recipients of its services a reasonable fee for those
services; and may act as a coordinating agency for programs and activities of public and private bodies and citizens
as they relate to its objectives. A regional planning commission shall make an annual report of its activities to the
legislative bodies of the participating local governmental units.

(2) Notwithstanding subsection (1), a local governmental unit may not be charged for a service provided by a
regional planning commission pursuant to subsection (1) unless the charge is accepted by a vote of the legislative
body of that governmental unit.

History: 1945, Act 281, Eff. Sept. 6, 1945 ;-- CL 1948, 125.19 ;-- Am. 1952, Act 194, Eff. Sept. 18, 1952 ;-- Am. 1982, Act 156, Imd. Eff.
May 18, 1982

125.20 Access to records and information.
Sec. 10.

The regional planning commission shall be given access to all studies, reports, surveys, records, and all other
information and material in the possession of such governmental agencies as shall be required by the regional
planning commission for the accomplishment of its objectives.
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History: 1945, Act 281, Eff. Sept. 6, 1945 ;-- CL 1948, 125.20

125.21 Local subdivisions; adoption of plans of regional commission.
Sec. 11.

Local governmental subdivisions, whether active participants in the work of the regional planning commission or
not, may adopt all or any portion of the plans prepared and adopted by the regional planning commission by
following those procedures specified by act of the legislature or by local charter for the adoption of an official
master plan.

History: 1945, Act 281, Eff. Sept. 6, 1945 ;-- CL 1948, 125.21

125.22 Local subdivisions; allocation of funds.
Sec. 12.

For the purpose of providing funds to meet the expenses of a regional planning commission any local
governmental unit participating in the formation, functioning and support of the regional planning commission or
any other local governmental unit wishing to contribute thereto may allocate funds for the purpose by official act of
its legislative body. The proportion of the total amount of funds to be so provided by each participating local
governmental unit may be suggested by the regional planning investigating committee or prepared as a proposed
budget by the regional planning commission and submitted to the legislative bodies of the participating local
governmental units. Each legislative body of the participating governmental units may appropriate its share of the
funds to be allocated for the use of the regional planning commission by the adoption of a legislative act which is
identical with a similar act or acts as adopted by the other participating local governmental units. The services of
personnel, the use of equipment and office space, and the provision of special services, may be accepted from any
participating local governmental unit and may be considered a part of the financial support of that governmental
unit.

History: 1945, Act 281, Eff. Sept. 6, 1945 ;-- CL 1948, 125.22 ;-- Am. 1952, Act 194, Eff. Sept. 18, 1952

125.23 Regional planning commission; acceptance of gifts and grants; disposition of funds received from
governmental agencies; restrictions.

Sec. 13.

(1) A regional planning commission may accept gifts and grants from public or private individuals or agencies if
the conditions under which the grants are made are in accordance with the accomplishment of the objectives of the
regional planning commission.

(2) A regional planning commission may lend, grant, transfer, or convey funds received from all federal, state, or
local governmental agencies, as permitted by law, subject to applicable restrictions affecting the use of those funds.

History: 1945, Act 281, Eff. Sept. 6, 1945 ;-- CL 1948, 125.23 ;-- Am. 1952, Act 194, Eff. Sept. 18, 1952 ;-- Am. 1982, Act 156, Imd. Eff.
May 18, 1982
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125.24 Transfer of functions to regional council of government; vote required; grants-in-aid.
Sec. 14.

The regional planning commission as constituted under this act may transfer by interlocal agreement or contract
its activities, functions, programs, staff, moneys, properties, and any other liabilities or assets to a regional council
of government hereinafter created. This transfer must be authorized by a majority vote of the governing body of the
regional planning commission and submitted to each local governmental unit participating as a member of the
regional planning commission. The local legislative body of each local governmental unit participating as a member
of the regional planning commission must authorize and concur in the transfer by majority vote.

In the event of such transfer, the council shall be entitled to receive and disburse all grants-in-aid and other
revenues that would otherwise be available to the regional planning commission.

History: Add. 1967, Act 87, Eff. Nov. 2, 1967
Compiler's Notes: Former MCL 125.24, a severability provision, was repealed by Act 129 of 1947.

125.25 Research studies and plans; review by office of planning coordination.
Sec. 15.

Research studies and plans for the physical, social and economic development of the region which are prepared
by the regional planning commissions pursuant to section 9 shall be forwarded as soon as is practical and prior to
adoption in whole or in part to the office of planning coordination of the executive office of the governor for
review and comment.

History: Add. 1967, Act 87, Eff. Nov. 2, 1967

MUNICIPAL PLANNING
Act 285 of 1931

125.31-125.45 Repealed. 2008, Act 33, Eff. Sept. 1, 2008.

Compiler's Notes: Subsection (2) of MCL 125.3885 of Act 33 of 2008 provides that any plan adopted or amended under an act repealed
under subsection (1) of MCL 125.3885 is subject to subsection (1) of MCL 125.3881.

CERTIFICATION OF CITY AND VILLAGE PLATS
Act 222 of 1943
AN ACT enabling the planning commissions of cities and villages, after adoption of a master plan, to certify plats of
precised portions thereof to the legislative body, and enabling cities and villages by ordinance to adopt such

certified plats showing the future outside lines of streets, ways, places, parks, playgrounds and other public
grounds, and to regulate buildings within such lines.

History: 1943, Act 222, Eff. July 30, 1943
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The People of the State of Michigan enact:

125.51 Municipal planning commission; authorization to certify plats; estimate of time period for land
acquisitions.

Sec. 1.

After the planning commission of any city or village shall have lawfully adopted a master plan for the physical
development of the municipality or of 1 or more major sections or divisions thereof, it shall have the power to make
or cause to be made and certify to the legislative body of such municipality, from time to time, detailed and precised
plats, each showing the exact location of the proposed future outside lines of 1 or more new, extended or widened
streets, avenues, places or other public ways, or of 1 or more parks, playgrounds or other public grounds or
extensions thereof shown on such adopted master plan. At the time of each such certification to the legislative
body, the commission shall transmit an estimate of the time period within which the land acquisitions for public use
indicated on the certified plat should be accomplished. The making or certifying of such a plat by the commission
shall not in and of itself constitute or be deemed to constitute the opening and establishment of any street or the
taking or acceptance of any land for any of the aforesaid purposes.

History: 1943, Act 222, Eff. July 30, 1943 ;-- CL 1948, 125.51

125.52 Adoption by legislative body; notice before consideration; modifications; disapproval; failure to
report within 30 days deemed approval.

Sec. 2.

The legislative body of any city or village may by ordinance adopt any such precised plat certified to it by the
planning commission as provided in section 1: Provided, That notice of time and place when and where it shall be
considered for final passage shall be sent by mail to the record owners of land located within or abutting on the new
lines of such proposed streets, ways, places, parks, playgrounds or other public grounds or extensions thereof
designated on the plat. Any modification of such certified plat before passage of the adopting ordinance, and any
amending ordinance originating in the legislative body shall be submitted to the planning commission for its
approval: Provided, That in case of disapproval the commission shall communicate its reasons therefor to the
legislative body which shall thereafter have the power to overrule such disapproval by a recorded vote of not less
than 2/3 of its entire membership. Failure of the planning commission to report on any such modification or
amendment within 30 days shall be deemed to constitute an approval thereof. The adoption of any such certified
plat by ordinance, or by amending ordinance, shall not in and of itself constitute or be deemed to constitute the
opening or establishment of any street or the taking or acceptance of any land for any of the aforesaid purposes.

History: 1943, Act 222, Eff. July 30, 1943 ;-- CL 1948, 125.52

125.53 Amendments or modifications; notice of consideration; approval.
Sec. 3.

Amendments or modifications to such certified plats, in conformity with lawfully adopted changes, or additions
to the adopted master plan may be made and certified by the commission to the legislative body, and ordinances
embodying amendments to or changes in such certified plats may be adopted by the legislative body, in accordance
with the procedure prescribed by law for the enactment of municipal ordinances: Provided, That notice of the time
and place when and where it shall be considered by final passage shall be sent by mail to the record owners of land
located within or abutting on the lines of proposed streets, ways, places, parks, playgrounds, or other public
grounds. Any such proposed amendment or change shall be submitted to and approved by the planning
commission: Provided, That in case of disapproval the commission shall communicate its reasons to the legislative
body which shall have the power to overrule such disapproval by a recorded vote of not less than 2/3 of its entire
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membership. Any plat of a street, park, playground, or public ground certified by the planning commission to the
legislative body under this act shall be deemed approved by the commission without further submission thereof to
said commission.

History: 1943, Act 222, Eff. July 30, 1943 ;-- CL 1948, 125.53

125.54 Building permits, granting; public hearing.
Sec. 4.

For the purpose of accomplishing a coordinated, adjusted, and harmonious development of the municipality and
its environs which will, in accordance with present and future needs, best promote health, safety, morals, order,
convenience, prosperity, and general welfare, as well as efficiency and economy in the process of development;
including, among other things, adequate provision for traffic, the promotion of safety from fire and other dangers,
adequate provision for light and air, the promotion of the healthful and convenient distribution of population, the
promotion of good civic design and arrangement, wise and efficient expenditure of public funds, and the adequate
provision of public utilities and other public requirements, the legislative body of any city or village may provide by
ordinance that no permit shall be issued for, and no building or structure or part thereof shall be erected on any land
located within the proposed future outside lines of any new, extended or widened street, avenue, place or other
public way, or of any park, playground or other public grounds or extension thereof shown on any such certified
and adopted plat. Any such ordinance shall provide that the zoning board of appeals, if the municipality has such a
board, or if not, that a board of appeals created for the purpose in such ordinance, shall have the power on appeal
filed with it by the owner of such land to authorize the granting of a permit for and the erection of a building, or
structure, or part thereof, within the lines of any such mapped street, park, playground, or other public ground in
any case in which such board finds, upon the evidence and arguments presented to it on such appeal, (a) that the
entire property of the appellant located in whole, or in part, within the lines of such mapped street, park,
playground, or other public ground cannot yield a reasonable return to the owner unless such permit be granted,
and (b) that, balancing the interest of the municipality in preserving the integrity of the adopted map, and the
interest of the owner of the property in the use and benefits of his property, the granting of such permit is required
by considerations of justice and equity. Before taking any such action, the board of appeals shall hold a public
hearing thereon, at least 10 days' notice of the time and place of which shall be given to the appellant by mail at the
address specified by the appellant in his appeal petition. In the event that the board of appeals decides to authorize a
building permit and erection, it shall have the power to specify the exact location, ground area, height, and other
details and conditions of size, character and construction, and also the duration of the building, structure, or part
thereof to be permitted.

History: 1943, Act 222, Eff. July 30, 1943 ;-- CL 1948, 125.54

125.55 Outside lines shown by appropriate symbols on maps.
Sec. 5.

The proposed future outside lines of streets, parks, playgrounds and other public grounds shown on any plat
certified and adopted as hereinbefore provided, may for convenience be shown, wholly or in part, by appropriate
symbols on any official map or other map of the city or village: Provided, That showing such lines on any map shall
not in and of itself constitute or be deemed to constitute the opening or establishment of any street or the taking or
acceptance of any land for any of the aforesaid purposes.

History: 1943, Act 222, Eff. July 30, 1943 ;-- CL 1948, 125.55

BLIGHTED AREA REHABILITATION
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Act 344 of 1945

AN ACT to authorize counties, cities, villages and townships of this state to adopt plans to prevent blight and to
adopt plans for the rehabilitation of blighted areas; to authorize assistance in carrying out such plans by the
acquisition of real property, the improvement of such real property and the disposal of real property in such areas;
to prescribe the methods of financing the exercise of these powers; and to declare the effect of this act.

History: 1945, Act 344, Imd. Eff. May 31, 1945 ;-- Am. 1986, Act 320, Imd. Eff. Dec. 26, 1986

The People of the State of Michigan enact:

125.71 Legislative findings and declaration.
Sec. 1.

The legislature finds and declares that large areas in the municipalities of the state have become blighted and
significant areas in the municipalities of the state are deteriorating in a manner which leads to severe blight, with the
consequent impairment of taxable values upon which, in large part, municipal revenues depend; that those blighted
areas are detrimental or inimical to the health, safety, morals, and general welfare of the citizens, and to the
economic welfare of the municipality; that in order to improve and maintain the general character of the
municipality, it is necessary to rehabilitate those blighted areas; that the conditions found in blighted areas cannot be
remedied by the ordinary operations of private enterprise, with due regard to the general welfare of the public,
without public participation in the planning, property acquisition or disposition, and related implementation and
financing of the remedies; that the purposes of this act are to rehabilitate those areas by improving or acquiring and
developing properties within the areas for the protection of the health, safety, morals and general welfare of the
municipality, to preserve existing values of other properties within or adjacent to the areas, and to preserve the
taxable value of the property within the areas; and that the necessity in the public interest for provisions enacted in
this act is hereby declared as a matter of legislative determination to be a public purpose and a public use.

History: 1945, Act 344, Imd. Eff. May 31, 1945 ;-- CL 1948, 125.71 ;-- Am. 1986, Act 320, Imd. Eff. Dec. 26, 1986

125.72 Definitions.
Sec. 2.

As used in this act:

(a) "Blighted area" means a portion of a municipality, developed or undeveloped, improved or unimproved, with
business or residential uses, marked by a demonstrated pattern of deterioration in physical, economic, or social
conditions, and characterized by such conditions as functional or economic obsolescense of buildings or the area as
a whole, physical deterioration of structures, substandard building or facility conditions, improper or inefficient
division or arrangement of lots and ownerships and streets and other open spaces, inappropriate mixed character
and uses of the structures, deterioration in the condition of public facilities or services, or any other similar
characteristics which endanger the health, safety, morals, or general welfare of the municipality, and which may
include any buildings or improvements not in themselves obsolescent, and any real property, residential or
nonresidential, whether improved or unimproved, the acquisition of which is considered necessary for rehabilitation
of the area. It is expressly recognized that blight is observable at different stages of severity, and that moderate
blight unremedied creates a strong probability that severe blight will follow. Therefore, the conditions that
constitute blight are to be broadly construed to permit a municipality to make an early identification of problems
and to take early remedial action to correct a demonstrated pattern of deterioration and to prevent worsening of
blight conditions.

(b) "Blighted property" means property that meets any of the following criteria:

(i) The property has been declared a public nuisance in accordance with a local housing, building, plumbing, fire,
or other related code or ordinance.
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(i) The property is an attractive nuisance because of physical condition or use.

(iii) The property is a fire hazard or is otherwise dangerous to the safety of persons or property.

(iv) The property has had the utilities, plumbing, heating, or sewerage disconnected, destroyed, removed, or
rendered ineffective for a period of 1 year or more so that the property is unfit for its intended use.

(v) The property is tax reverted property owned by a municipality, by a county, or by this state. The sale, lease,
or transfer of tax reverted property by a municipality, a county, or this state shall not result in the loss to the
property of eligibility for any project authorized under this act for the rehabilitation of a blighted area, platting
authorized under this act, or tax relief or assistance, including financial assistance, authorized under this act or any
other act.

(vi) The property is owned or is under the control of a land bank fast track authority under the land bank fast
track act, 2003 PA 258, MCL 124.751 to 124.774. The sale, lease, or transfer of the property by a land bank fast
track authority shall not result in the loss to the property of eligibility for any project authorized under this act for
the rehabilitation of a blighted area, platting authorized under this act, or tax relief or assistance, including financial
assistance, authorized under this act or any other act.

(vii) The property is improved real property that has remained vacant for 5 consecutive years and that is not
maintained in accordance with applicable local housing or property maintenance codes or ordinances.

(viii) The property has code violations posing a severe and immediate health or safety threat and has not been
substantially rehabilitated within 1 year after the receipt of notice to rehabilitate from the appropriate code
enforcement agency or final determination of any appeal, whichever is later.

(c) "Municipality" means a county, city, village, or township in the state.

(d) "Development plan" means a plan for the rehabilitation of all or any part of a blighted area.

(e) "Development area" means that portion of a blighted area to which a development plan is applicable.

(f) "Real property" means land, buildings, improvements, land under water, waterfront property, and any and all
easements, franchises and hereditaments, corporeal or incorporeal, and every estate, interest, privilege, easement,
franchise and right therein, or appurtenant thereto, legal or equitable, including rights of way, terms for years, and
liens, charges, or incumbrances by mortgage, judgment, or otherwise.

(g) "Local taxes" means state, county, city, village, township and school taxes, any special district taxes, and any
other tax on real property, but does not include special assessment for local benefit improvements.

(h) "Public use" when used with reference to land reserved for public use means only such uses as are for the
general use and benefit of the public as a whole, such as schools, libraries, public institutions, administration
buildings, parks, boulevards, playgrounds, streets, alleys, or easements for sewers, public lighting, water, gas, or
other similar utilities.

(i) "Project" means all of the undertakings authorized in this act for the rehabilitation of a blighted area.

History: 1945, Act 344, Imd. Eff. May 31, 1945 ;-- Am. 1947, Act 237, Eff. Oct. 11, 1947 ;-- CL 1948, 125.72 ;-- Am. 1952, Act 222, Imd.
Eff. May 2, 1952 ;-- Am. 1957, Act 296, Eff. Sept. 27, 1957 ;-- Am. 1965, Act 227, Imd. Eff. July 16, 1965 ;-- Am. 1986, Act 320, Imd. Eff.
Dec. 26, 1986 ;-- Am. 2006, Act 677, Imd. Eff. Jan. 10, 2007

Compiler's Notes: In subdivision (a) of this section, the word 4€ceobsolescensea€ evidently should read a€ccobsolescencea€.

125.73 Powers of municipality.
Sec. 3.

A municipality may bring about the rehabilitation of blighted areas and the prevention, reduction, or elimination
of blight, blighting factors, or causes of blight, and for that purpose may do any of the following:

(a) Acquire real property by purchase, gift, or exchange.

(b) Acquire under this act blighted property by condemnation.

(c) Lease, sell, renovate, improve, or exchange blighted property or other real property acquired by other means
in accordance with the state constitution of 1963 and this act.

History: 1945, Act 344, Imd. Eff. May 31, 1945 ;-- CL 1948, 125.73 ;-- Am. 1986, Act 320, Imd. Eff. Dec. 26, 1986 ;-- Am. 2006, Act 677,
Imd. Eff. Jan. 10, 2007

125.74 Plans, statements, and actions as requirements and conditions for exercise of powers; plans to be
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adopted by local legislative body; designation of district areas; provisions governing citizens' district
councils; consultation between local official and citizens' district council; record; notice of zoning change,
hearing, or condemnation proceedings; public hearing; information; coordinating council on community
redevelopment; adoption of development plan; compliance; information on housing available to displaced
families and individuals; conditions to determination of blighted area; notice of approval or disapproval of
development plan.

Sec. 4.

(1) As used in this section:

(a) "District area" means a portion of a municipality consisting of 1 or more adjacent or nearby development
areas and any surrounding territory that will be significantly affected by the plan for the development area or areas,
where a majority of residents in the district area reside in the development area or areas.

(b) "Development plan" and "development area" mean those terms as defined in section 2.

(c) "Citizens' district council” means a citizens' district council established under this act.

(d) "Coordinating council on community redevelopment" means any coordinating council on community
redevelopment established under this act.

(2) Except as provided in subsection (7), the plans, statements, and actions prescribed in subsections (3) to (11)
are requirements and conditions for the exercise of the powers granted by this act for the acquisition, sale, or lease
of real property for the carrying out of a development plan in a development area.

(3) The following plans shall be adopted by the local legislative body of the municipality in which the
development area is located:

(a) A master plan of the municipality or a master plan which is sufficiently advanced to designate areas in need of
rehabilitation or in need of measures to prevent blight.

(b) A plan of the general features of development of the district within which the development area lies and of
other districts adjacent to the development area, of such extent, content, and particularity as is necessary to the
coordination of the development area plan with the future development of the territory surrounding the
development area, or, if no future development is planned, then in coordination with the present development.

(4) District areas shall be designated for all development areas that have been approved by a local legislative
body and subject to the terms of this act as of January 1, 1968, and all subsequent development areas that are so
approved. A district area shall not be designated unless the local legislative body first holds a public hearing on the
designation. The legislative body shall give notice of the public hearing not less than 20 nor more than 30 days
before the date for the public hearing.

(5) Citizens' district councils are governed by the following:

(a) Except as otherwise provided in this subdivision, for each district area, a citizens' district council of not less
than 12 nor more than 25 members shall be selected in a manner that ensures that the citizens' district council is to
the maximum extent possible representative of the residents of the area and of other persons with a demonstrable
and substantial interest in the area. The majority of the citizens' district council shall be composed of citizens living
in the development area.

(b) The term of office on the councils shall be 3 years. If terms of council members are not staggered, then, upon
the expiration of the terms of the members of the citizens' district council, 1/3 shall be elected or appointed for 3
years, 1/3 for 2 years and 1/3 for 1 year.

(c) Members of the council may be selected by direct election by the residents of the area and other persons with
a demonstrable and substantial interest in the area, or may be appointed by the chief executive officer of the
municipality after consultation with local community groups and residents of the area, or by a combination of
appointment and election. The method of selection of the citizens' district council, and any appointments to the
council by the chief executive officer, shall be determined with the approval of the local legislative body after a
public hearing has been held, with public notice of such hearing distributed throughout the district area at least 20
days before the date of the hearing. Citizens' district councils shall be established within 45 days of any initial
designation of a development area by any local planning agency or local legislative body.

(d) In a city of over 1,000,000, the local legislative body shall adopt an ordinance governing the composition and
method of selecting the members of the citizens' district councils, with the limitation that such an ordinance shall
provide for a majority of the citizens' district council to be composed of citizens living in a development area or
areas.

(6) The local official responsible for preparation of the development plan within the district area shall periodically
consult with and advise the citizens' district council regarding all aspects of the plan, including the development of
new housing for relocation purposes located either inside or outside of the development area. The consultation shall
begin before any final decisions by any local planning agency or local legislative body regarding the development
plan other than the designation of the development area. The consultation shall continue throughout the various
stages of the development plan, including the final implementation of the plan. The local officials responsible for the
development of the plan shall incorporate into the development plan the desires and suggestions of the citizens'
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district council to the extent feasible. A local commission, public agency, or local legislative body of any
municipality shall not approve any development plan for a development area unless there has previously been
consultation between the citizens' district council and the local officials responsible for the development plan. A
record of the meetings, including information and data presented, shall be maintained and included in official
presentation of the proposed development plan to the local legislative body.

(7) The chief executive officer of the municipality shall give the citizens' district council written notice of any
contemplated zoning change, hearing, or condemnation proceedings within the district area. The notice shall be
given at least 20 days before the effective date of the change or the date of the hearing or proceedings. Upon
receiving a request from the citizens' district council, the local legislative body shall hold a public hearing on the
proposed zoning change or condemnation proceedings. Each citizens' district council may call upon any city
department for information.

(8) In a municipality with 2 or more district areas, each citizens' district council shall elect 4 of its members who
shall compose the entire membership of the coordinating council on community redevelopment. The committee
shall advise local units of government on proposed policy on urban renewal, make recommendations for new
projects, and promote better relations between local units of government and residents of urban renewal areas.
Notwithstanding any other provisions of this act, the formation of a coordinating council on community
redevelopment shall not be a requisite for or condition of the exercise of the powers granted by this act for the
acquisition, sale, or lease of real property, or the carrying out of a development plan in a development area.

(9) The local legislative body shall adopt a development plan after consultation with a citizens' district council, if
required, and a public hearing on the development plan as provided in subsection (11), for the development area in
which the land proposed to be acquired is located or for the effectuation or protection of which development the
proposed land acquisition is deemed necessary. A development plan shall comply with the following:

(a) The plan shall designate the location and extent of streets and other public facilities within the area and shall
designate the location, character, and extent of the categories of public and private land uses proposed for and
within the area, such as residential, recreation, business, industry, schools, open spaces, and others, and shall also
include a feasible method for the relocation of families who will be displaced from the area in decent, safe, and
sanitary dwelling accommodations and without undue hardship to those families, and such other general features of
the proposed rehabilitation as may be determined by the local legislative body. A feasible method for relocation of
displaced families shall demonstrate that standard housing units are or will be available to the displaced families and
individuals at rents or prices within their financial means, in reasonably convenient locations not less desirable than
the development area with respect to utilities and facilities.

(b) The plan shall designate the location, extent, character, and estimated cost of the improvements contemplated
for the area and may include any or all of the following improvements:

(i) Partial or total vacation of plats, or replatting.

(ii) Opening, widening, straightening, extending, vacating, or closing streets, alleys, or walkways.

(iii) Locating or relocating water mains, sewers, or other public or private utilities.

(iv) Paving of streets, alleys, or sidewalks in special situations.

(v) Acquiring parks, playgrounds, or other recreational areas or facilities.

(vi) Street tree planting, green belts, or buffer strips.

(vii) Property renovation in accordance with this act.

(viii) Parking facilities.

(ix) Commercial area promotion.

(x) Economic restructuring of commercial areas.

(xi) Recruiting of new businesses.

(xii) Other appropriate public improvements and activities which address rehabilitation or blight prevention in
accordance with this act.

(c) The plan shall include estimates of the number of persons residing in the development area and the number of
families and individuals to be displaced; a survey of their income and racial composition; a statistical description of
the housing supply in the community, including the number of private and public units in existence or under
construction, the annual rate of turnover of the various types of housing, and the range of rents and sale prices; an
estimate of the total demand for housing in the community; and the estimated capacity of private and public housing
available to displaced families and individuals.

(10) A local administrative agency shall be designated to provide information concerning private and public
housing available to displaced families and individuals and to advise and assist in their relocation.

(11) Before the determination of a blighted area and a determination that there is a feasible method for relocation
of families and individuals who will be displaced from the area, and before adoption of a development plan, the
local legislative body shall hold a public hearing, which hearing shall comply with the following:

(a) Notice of the time and place of the hearing shall be given by publication in a newspaper of general circulation
not less than 30 days before the date set for the hearing. Notice of the hearing shall be distributed in the blighted
area at least 25 days before the hearing. Notice of the hearing shall be mailed at least 25 days before the hearing to
the last known owner of each parcel of land in the blighted area at the last known address of that owner as shown
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by the records of the assessor. The notice shall contain a description of the development area. For purposes of this
notice it shall be sufficient to describe the boundaries of the development area by its location in relation to
highways, streets, streams, or otherwise. The notice shall further contain a statement that maps, plats, and a
particular description of the development plan, including the method of relocating families and individuals who will
be displaced from the area, are available for public inspection at a place to be designated in the notice, and that all
aspects of the development plan will be open for discussion at the public hearing.

(b) At the time set for hearing the local legislative body shall provide an opportunity for all persons interested to
be heard and shall receive and consider communications in writing with reference to the development plan. The
hearing shall provide the fullest opportunity for expression of opinion, for argument on the merits of the
development plan, and for introduction of documentary evidence pertinent to the development plan.

(c) The local legislative body shall make and preserve a record of the public hearing, including specific findings
of fact with respect to its determination of the blighted area and its determination that there is a feasible method for
relocation of families and individuals who will be displaced from the area, all data presented at the public hearing
and all other data which the legislative body considered in making its determinations. If no individuals reside in the
development area, the legislative body is not required to determine a feasible method for relocating residents.

(12) Within 10 days after the completion of the public hearing as provided in subsection (11), the citizens' district
council for the district within which the proposed development area is located shall notify the local legislative body
in writing of its approval or disapproval of the development plan. If the citizens' district council approves the plan
or fails to notify the local legislative body of its approval or disapproval of the plan, the local legislative body is free
to act on the plan. If the citizens' district council disapproves the plan and so notifies in writing the local legislative
body, the local legislative body shall not adopt the plan for at least 30 days after receipt of the notice and during
that period shall consult with the citizens' district council concerning its objections.

History: 1945, Act 344, Imd. Eff. May 31, 1945 ;-- Am. 1947, Act 237, Eff. Oct. 11, 1947 ;-- CL 1948, 125.74 ;-- Am. 1957, Act 296, Eff.
Sept. 27, 1957 ;-- Am. 1968, Act 189, Imd. Eff. June 22, 1968 ;-- Am. 1969, Act 173, Imd. Eff. Aug. 5, 1969 ;-- Am. 1986, Act 320, Imd.
Eff. Dec. 26, 1986

125.74a Racial segregation in housing; consultation and assistance of state civil rights commission.
Sec. 4a.

No action taken under this act shall have the effect of promoting or perpetuating racial segregation in housing.
To secure this objective, the local legislative body, municipal officials and agencies, citizens' district councils, and
the coordinating council on urban redevelopment may consult with and seek the assistance of the state civil rights
commission.

History: Add. 1968, Act 189, Imd. Eff. June 22, 1968

125.75 Rehabilitation of blighted areas; acquisition of property; proceedings under power of eminent
domain; condemnation; dispossession.

Sec. 5.

(1) For the accomplishment of the purposes of this act, the municipality shall acquire fee simple title in real
property by purchase, gift, or exchange, and may acquire under this act title to blighted property by condemnation.
The municipality shall then apply that blighted property acquired by condemnation under this act and other real
property acquired by other means to the expressed purposes of this act.

(2) By authority of this act for blighted property, or by authority of other state law authorizing the condemnation
of property for other public uses, the local legislative body may institute and prosecute proceedings under the
power of eminent domain in accordance with the state constitution of 1963 and the laws of the state or provisions
of any local charter relative to condemnation. A resident owner in a development area may not be dispossessed
after condemnation under the provisions of this act until other adequate housing accommodations are available, to
the people displaced.
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History: 1945, Act 344, Imd. Eff. May 31, 1945 ;-- Am. 1947, Act 237, Eff. Oct. 11, 1947 ;-- CL 1948, 125.75 ;-- Am. 1957, Act 296, Eff.
Sept. 27, 1957 ;-- Am. 2006, Act 677, Imd. Eff. Jan. 10, 2007

125.75a Rehabilitation of blighted areas; urban renewal plat.
Sec. 5a.

Where, pursuant to the development of a project, disposition of acquired lands in accordance with the
development plan is hampered by reason of the size or character of the lots or tracts of land within the development
area, and where diversification of ownership within the development area prohibits redesign by means of a
proprietor's plat, the municipality, by action of its governing body, may authorize a plat or replat of the area or any
part thereof to be made by a registered civil engineer or a registered land surveyor.

The plat shall be prepared, approved and recorded as provided in Act No. 172 of the Public Acts of 1929, as
amended, being sections 560.1 to 560.80 of the Compiled Laws of 1948, except that the certificate of the county
and city treasurer relating to tax titles and tax liens shall not be required, and in lieu of the signature of the
proprietor of the land the dedication shall be signed by the director of urban renewal or by the administrative officer
of the municipality and shall refer to this act as the authority for certification. There shall be set forth in the title of
the plat the words "urban renewal plat" or "urban renewal replat". Unplatted and previously platted lands may be
included in the same plat, and such plat shall supersede all previously recorded plats in the area covered by the
urban renewal plat or urban renewal replat.

All lands within the development area, whether publicly or privately owned, may be included in the urban
renewal plat or urban renewal replat, and all land so platted shall be divided into lots and be numbered in
accordance with the development plan, except that no lot shall include property in both public and private
ownership, nor in 2 or more individual private ownerships, unless such division is of a lot in a recorded subdivision
which was so divided prior to the making of the urban renewal plat or urban renewal replat.

The plat or replat shall state in the dedication that necessary rights to all highways, streets, alleys and public
places, including parks, green belts and buffer strips, have been acquired by the municipality by purchase,
dedication, condemnation or adverse possession for public use, prior to the making of the urban renewal plat or
urban renewal replat.

All easements retained by the municipality for the development of the project shall be designated on the urban
renewal plat or urban renewal replat and become a part thereof.

An urban renewal plat or urban renewal replat shall conform in all respects to the urban renewal project plan for
the area in which said plat or replat may be located. An urban renewal plat or urban renewal replat, when approved
by the governing body where the lands are located, shall not be rejected for the reason that any lot shown thereon
fails to meet minimum requirements as to width as prescribed by Act No. 172 of the Public Acts of 1929, as
amended.

An urban renewal plat or urban renewal replat, when recorded and filed, shall be treated in respect to
assessment, return of taxes and sale of lands for delinquent taxes and for all other purposes, the same as if made by
the proprietor under the general provisions of Act No. 172 of the Public Acts of 1929, as amended.

History: Add. 1959, Act 244, Imd. Eff. Aug. 13, 1959

125.76 Acquisition of property; jurisdiction of public agencies.
Sec. 6.

After the acquisition of the real property, such property as will be used by public agencies shall be transferred to
or placed under the jurisdiction of the appropriate public agencies for public use as defined in this act. The
remainder of the land which, in accordance with the development plan, is to be devoted to private uses shall be
sold, leased or exchanged to corporations, companies or individuals, or to urban redevelopment corporations
whose use of such property shall be in accordance with the limitations and conditions provided in the development
plan.

Any such sale, lease or exchange may be made without public bidding but only after public hearing by the local
legislative body upon the proposed sale, lease or exchange and the provisions thereof. The sale, lease or exchange
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shall be under terms and conditions fixed by the local legislative body and shall contain provisions that the
development plan for the property shall be carried out.

History: 1945, Act 344, Imd. Eff. May 31, 1945 ;-- CL 1948, 125.76

125.77 Repealed. 1957, Act 296, Eff. Sept. 27, 1957.

Compiler's Notes: The repealed sections authorized municipalities to finance rehabilitation of blighted areas by taxation, bonds, or
assessment to a special district.

125.77a Municipal bonds or notes.
Sec. 7a.

A municipality may issue bonds or notes from time to time in its discretion to finance the undertaking of any
project authorized by this act including, but not limited to, the payment of principal and interest on advances or
loans made for surveys and plans for projects authorized by this act. The bonds or notes shall be made payable, as
to both principal and interest, solely from the income, proceeds, revenues, and funds of the municipality derived
from or held in connection with its undertaking and carrying out of projects under this act. Payment of the bonds or
notes both as to principal and interest, may be further secured by a pledge of any loan, grant, or contribution due or
to become due from the federal government or other source in aid of projects of the municipality under this act.
Bonds or notes issued under this section shall not constitute an indebtedness within the meaning of constitutional,
statutory, or charter debt limitations or restrictions, and may be issued without vote of the electors of the
municipality. Bonds or notes issued under this section are declared to be issued for an essential public and,
governmental purpose, and, together with interest thereon and income therefrom, shall be exempted from all taxes.
Bonds or notes issued under this section shall be authorized by resolution or ordinance of the legislative body of the
municipality. Bonds and notes issued under this section are subject to the revised municipal finance act, 2001 PA
34, MCL 141.2101 to 141.2821.

History: Add. 1957, Act 296, Eff. Sept. 27, 1957 ;-- Am. 1974, Act 65, Imd. Eff. Apr. 1, 1974 ;-- Am. 1983, Act 32, Imd. Eff. May 6, 1983
;-- Am. 2002, Act 202, Imd. Eff. Apr. 29, 2002

125.77b General obligation bonds of municipality; purpose; resolution; pledge of full faith and credit;
a€cecost of any projecti€ and A€cenet project costa€ defined; issuance and sale of bonds; maximum amount;
designation and approval of bonds; legislative determination; assessed value of real and personal property;
validation of actions and bonds; limitation on time of sale; provisions governing bonds.

Sec. 7b.

(1) For the purpose of providing funds to pay all or part of the cost of any project undertaken under this act or
the net project cost of any project undertaken under this act with federal financial assistance, a municipality may
provide by resolution duly adopted by its legislative body and without vote of the electors of the municipality for
borrowing money and issuing general obligation bonds of the municipality, which bonds shall pledge the full faith
and credit of the municipality.

(2) As used in this section:

(a) "Cost of any project" means any or all of the following items: Cost of land acquisition, demolition of
buildings, land and site improvements, plans, surveys, appraisals, and all other costs relating to the acquisition,
rehabilitation, financing, and disposal of any project or any part of a project under the terms of this act.

(b) "Net project cost" means that term as defined in former section 110 of the housing act of 1949, 42 U.S.C.
1460.
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(3) The bonds may be issued and sold from time to time during the progress of any project undertaken under this
act, in which event the maximum amount of bonds issued shall not exceed the estimated cost of any project
undertaken under this act or the estimated net cost of any project undertaken under this act with federal assistance.
The legislative body in the resolution authorizing issuance of the bonds shall set forth the estimate or the bonds may
be issued when any project has been completed. Bonds issued under this section shall be designated "rehabilitation
bonds". All bonds issued under this section are subject to the revised municipal finance act, 2001 PA 34, MCL
141.2101 to 141.2821. It being the determination of this legislature that urban blight constitutes a serious menace
to public health, welfare, and safety of municipalities and their inhabitants and that the financing of projects
designed to prevent or eliminate urban blight is necessary for the public health, welfare, and safety, the bonds
authorized to be issued under this section are declared to be issued for an essential public and governmental
purpose. The maximum principal amount of bonds that may be authorized under this section in any year shall not
exceed an amount equal to 5% of the assessed value of the real and personal property in the municipality less the
taxes actually levied for the year exclusive of debt service tax levies and taxes levied under other laws, and less
budget bonds authorized for the year issued or authorized to be issued and less any bonds authorized in the year to
be issued under sections 6a and 6b of 1949 PA 208, MCL 125.946a and 125.946b. For the purposes of this section,
the assessed value of real and personal property in the municipality shall include the assessed value equivalent of
money received during the municipality's fiscal year under the Glenn Steil state revenue sharing act of 1971, 1971
PA 140, MCL 141.901 to 141.921. All actions previously taken by a municipality authorizing the issuance of bonds
and all bonds previously issued by a municipality are validated. Any bonds authorized to be issued under this
section shall be sold not later than 3 full fiscal years from the end of the fiscal year in which the bonds are
authorized to be issued. The maximum amount of bonds issued under this section that may be outstanding at any
one time shall not, together with other outstanding indebtedness of the municipality, exceed the maximum
limitations on bonded indebtedness of the municipality imposed by law.

(4) Except as otherwise provided in this act, the bonds shall not be subject to the provisions of any other law or
charter provision relating to their issuance or sale.

(5) The legislative body of any municipality issuing bonds under this section in the resolution authorizing
issuance of the bonds shall estimate the period of usefulness of the planned improvements to be installed in the
development area after the project is completed.

History: Add. 1957, Act 296, Eff. Sept. 27, 1957 ;-- Am. 1958, Act 60, Imd. Eff. Apr. 8, 1958 ;-- Am. 1970, Act 223, Eff. Apr. 1, 1971 ;--
Am. 1972, Act 119, Imd. Eff. Apr. 18, 1972 ;-- Am. 1973, Act 76, Imd. Eff. July 31, 1973 ;-- Am. 1978, Act 346, Imd. Eff. July 12, 1978 ;--
Am. 1983, Act 32, Imd. Eff. May 6, 1983 ;-- Am. 1986, Act 320, Imd. Eff. Dec. 26, 1986 ;-- Am. 2002, Act 202, Imd. Eff. Apr. 29, 2002

125.77¢ Tax revenues.
Sec. 7c.

As an additional and alternative method of financing part or all of the costs of any project undertaken under this
act, any municipality may use general tax revenues levied for the purpose or not otherwise earmarked.

History: Add. 1957, Act 296, Eff. Sept. 27, 1957

125.78 Loans and grants; acceptance, federal assistance, conditions; labor wages and standards.
Sec. 8.

Municipalities are authorized and permitted to accept loans and grants from other government agencies to
finance the purposes of this act, to borrow money and may issue bonds or notes therefor, to apply for and accept
advances, loans, grants, contributions, and any other form of financial assistance from the federal government, the
state, county, municipality or other public body or from any sources, public or private, for the purposes of this act,
to give such security as may be required and to enter into and carry out contracts in connection therewith. A
municipality, notwithstanding the provisions of any other law, may include in any contract for financial assistance
with the federal government for a project as defined in this act such conditions imposed pursuant to federal law, to
agree to any conditions that it may deem reasonable and appropriate attached to federal financial assistance and
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imposed pursuant to federal law, in the undertaking or carrying out of a project as defined in this act as the
municipality may deem reasonable and appropriate and which are not inconsistent with the purposes of this act, and
to include in any contract let in connection with such a project provisions to fulfill such of said conditions as it may
deem reasonable and appropriate, including the payment of prevailing salaries and wages and compliance with
federal labor standards.

History: 1945, Act 344, Imd. Eff. May 31, 1945 ;-- CL 1948, 125.78 ;- Am. 1952, Act 222, Imd. Eff. May 2, 1952 ;-- Am. 1957, Act 296,
Eff. Sept. 27, 1957

125.79 Modification of plan; hearing.
Sec. 9.

If previous to the lease, sale or exchange of any real property in the development area, the local legislative body
desires to modify the development plan, it shall hold a public hearing thereon, notice of such hearing to be given as
provided in section 4 of this act. If the modification be approved by the local legislative body, it shall become a part
of the approved development plan.

The part of a development plan which directly applies to a parcel of real property in the area, may be modified
by the local legislative body at any time or times after the transfer or lease or sale of the parcel of real property in
the area provided that the modification be consented to by the lessee or purchaser.

History: 1945, Act 344, Imd. Eff. May 31, 1945 ;-- CL 1948, 125.79

125.80 Work done in accordance with plan.
Sec. 10.

On and after the date when a plan has been approved for the rehabilitation of an area by the local legislative
body, no permit shall be issued for work or work done in the area which is not in accordance with the plan officially
adopted and made effective by the local legislative body: Provided, however, That the local legislative body shall
provide by ordinance that the zoning board of appeals, if the municipality has such a board, or if not, then a board
of appeals created for the purpose, shall have the power on appeal filed with it by the owner of real property in the
area to approve a minor deviation from the plan for the area in any case in which such board finds upon the
evidence presented to it, that the application of the plan results in unnecessary hardship or practical difficulties and
a minor deviation from the development plan is required by considerations of justice and equity. Before taking any
such action, the board shall hold a public hearing thereon, at least 10 days' notice of the time and place of which
shall be given by public notice in a newspaper published or circulated generally in the municipality and by notice to
all property owners within 200 feet of the property in question, such notice to be by mail addressed to the
respective owners at the address given in the last assessment roll.

History: 1945, Act 344, Imd. Eff. May 31, 1945 ;-- CL 1948, 125.80

125.81 Designation of administrative agency.
Sec. 11.

The local legislative body may designate an administrative agency to be responsible for the administration of this
act or by ordinance may create a commission for that purpose consisting of not more than 7 members, the majority
of whom shall be residents of the municipality, and by suitable action shall establish regulations for the guidance of
the agency or commission in the effectuation of the purposes of this act.
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History: 1945, Act 344, Imd. Eff. May 31, 1945 ;-- CL 1948, 125.81 ;-- Am. 1961, Act 147, Imd. Eff. May 31, 1961

125.82 Action by ordinance or resolution; validation of prior actions.
Sec. 12.

All actions of local legislative bodies under the provisions of this act shall be by ordinance or resolution and such
ordinance or resolution shall be subject to the same provisions regarding procedure and executive veto as are
applicable to other ordinances or resolutions of the legislative body. Any provision in this or any other act or in the
charter of any municipality to the contrary notwithstanding, any action of local legislative bodies relating to the
approval or modification of a development plan heretofore taken under the provisions of this act by resolution and
all actions subsequent thereto dependent on such earlier actions are validated. Any development plan heretofore
approved by resolution may thereafter be modified by resolution.

History: 1945, Act 344, Imd. Eff. May 31, 1945 ;-- CL 1948, 125.82 ;-- Am. 1968, Act 189, Imd. Eff. June 22, 1968

125.83 Powers deemed additional.
Sec. 13.

The powers granted in this act shall be in addition to powers granted to municipalities, the local legislative
bodies thereof and other officials and bodies thereof under the statutes and local charters. Nothing herein contained
shall be construed to amend or repeal any of the provisions of Act No. 18 of the Public Acts of 1933 as amended.

History: 1945, Act 344, Imd. Eff. May 31, 1945 ;-- CL 1948, 125.83
Compiler's Notes: a€ceAct No. 18 of the Public Acts of 19334€ evidently should read 4€ceAct No. 18 of the Public Acts of 1933, Ex.
Sess.a€ See MCL 125.651 et seq.

125.84 Urban renewal projects.
Sec. 14.

For any urban renewal project initiated under this act:

(a) Where the project was initiated prior to June 22, 1968, the local legislative body by resolution may exempt
the project from the provisions of section 4, as amended, relating to district areas, citizens' district councils and
coordinating councils on community redevelopment if on that date, of the persons residing in the project area at the
time of project initiation and requiring relocation, 50% of such persons had relocated in accordance with law, or if
on June 22, 1968, there were fewer than 100 such persons remaining to be relocated. The provisions of this
subsection do not apply to a city of over 500,000 population.

(b) Where the number of business establishments in the project area exceeds the number of occupied dwelling
units in the area, the majority of the citizens' district council need not be composed of citizens living in the
development area.

(c) Where a citizens' district council is established pursuant to this act, it shall serve in lieu of and shall be
deemed to satisfy all requirements relating to an urban renewal neighborhood advisory council required to be
appointed pursuant to section 3 of Act No. 323 of the Public Acts of 1966, being section 125.963 of the Compiled
Laws of 1948.

(d) Where a hearing is required to be held prior to the adoption of a development plan, in the case of a
neighborhood development program to be carried out under applicable regulations and guidelines of the United
States department of housing and urban development, notwithstanding the notice requirements of section 4, notice

Rendered Saturday, August 23, 2025 Michigan Compiled Laws Complete Through PA 9 of 2025
Page 17 Courtesy of legislature.mi.gov



of the hearing shall be deemed sufficient if such notice is distributed door-to-door and mailed to known property
owners only in the specific area or areas where property is to be acquired or rehabilitated and mailed to all
community organizations known to be interested in the project and posted in appropriate public buildings and
appropriate other places of public gathering.

(e) The boundaries of the district area may be revised by the local legislative body if the existing citizens' district
council is notified in writing by the local legislative body at least 10 days prior to final action on the revised
boundaries. If new area is included in the revised district area, persons residing in or having a demonstrable and
substantial interest in the newly included area may be elected or appointed to the revised citizens' district council in
the same manner of selection as the original citizens' district council. Notwithstanding the maximum size prescribed
for citizens' district councils, the number of persons to be selected to represent the newly included area shall be
determined by the local legislative body. If the existing citizens' district council disapproves the revised boundaries
or number of persons to be elected or appointed to the revised citizens' district council and so notifies the local
legislative body in writing within the 10-day period, final action on the revised boundaries or the number of persons
to be elected or appointed to the revised citizens' district council shall not be taken by the local legislative body for
at least 30 days after receipt of the disapproval notice, during which time the local legislative body shall consult
with the citizens' district council concerning its objections. Where a district area is revised persons serving on the
citizens' district council as residents of the district area who no longer reside in the revised district area shall not
thereafter serve on the citizens' district council for the revised area unless they are reappointed or reelected as
persons with a demonstrable and substantial interest in the revised area.

(f) Vacancies on the citizens' district council may be filled by appointment of the chief executive officer of the
municipality.

(g) The time provisions of section 4 are directory and not mandatory and any development plan adopted after
consultation with a citizens' district council as provided in section 4 shall not be invalid because such time
provisions were not strictly complied with.

(h) All citizens' district councils established as of the effective date of this section are validated notwithstanding
noncompliance with the provisions of section 4 and all development plans heretofore adopted and all other actions
heretofore taken by a municipality after consultation as required in section 4 with a citizens' district council shall not
be invalid for any irregularities in the establishment, appointment or selection of such citizens' district council.

History: Add. 1969, Act 336, Imd. Eff. Nov. 28, 1969
Compiler's Notes: Former MCL 125.84, a severability provision, was repealed by Act 129 of 1947.

REGIONAL PLANNING COMMISSION
Act 188 of 1951

125.91-125.94 Repealed. 1964, Act 210, Eff. Aug. 28, 1964.

COUNTY PLANNING
Act 282 of 1945

125.101-125.115 Repealed. 2008, Act 33, Eff. Sept. 1, 2008.

Compiler's Notes: Subsection (2) of MCL 125.3885 of Act 33 of 2008 provides that any plan adopted or amended under an act repealed
under subsection (1) of MCL 125.3885 is subject to subsection (1) of MCL 125.3881.

JOINT MUNICIPAL PLANNING ACT

Act 226 of 2003

Rendered Saturday, August 23, 2025 Michigan Compiled Laws Complete Through PA 9 of 2025
Page 18 Courtesy of legislature.mi.gov



AN ACT to provide for joint land use planning and zoning by local units of government; and to provide for the
establishment, powers, and duties of joint planning commissions and zoning boards of appeals.

History: 2003, Act 226, Imd. Eff. Dec. 18,2003 ;-- Am. 2008, Act 134, Imd. Eff. May 21, 2008

The People of the State of Michigan enact:

125.131 Short title.
Sec. 1.

This act shall be known and may be cited as the "joint municipal planning act".

History: 2003, Act 226, Imd. Eff. Dec. 18, 2003

125.133 Definitions.
Sec. 3.

As used in this act:

(a) "Municipality" means a city, village, or township.

(b) "Participating" means, with respect to a municipality, that the municipality is a member of a joint planning
commission.

(c) "Registered elector of the municipality" means a registered elector residing in the municipality or, if the
municipality is a township, a registered elector residing in the portion of the township outside the limits of any
village.

History: 2003, Act 226, Imd. Eff. Dec. 18, 2003 ;-- Am. 2008, Act 134, Imd. Eff. May 21, 2008

125.135 Joint planning commission; approval of agreement to establish; specifications; phased transfer.
Sec. 5.

(1) Subject to section 9, the legislative bodies of 2 or more municipalities may each adopt an ordinance
approving an agreement establishing a joint planning commission. The agreement shall specify at least all of the
following:

(a) The composition of the joint planning commission, including any alternate members.

(b) The qualifications, the selection by election or appointment, and the terms of office of members of the joint
planning commission.

(c) Conditions and procedures for removal from office of members of the joint planning commission and for
filling vacancies in the joint planning commission.

(d) How the operating budget of the joint planning commission will be shared by the participating municipalities.

(e) The jurisdictional area of the joint planning commission, which may consist of all or part of the combined
territory of the participating municipalities.

(f) Procedures by which a municipality may join or withdraw from the joint planning commission.

(g) For situations in which the powers, duties, or procedures of a planning commission under the Michigan
planning enabling act, 2008 PA 33, MCL 125.3801 to 125.3885, depend on whether the municipality is (i) a
township that on September 1, 2008 had a planning commission created under former 1931 PA 285, (ii) a township
that did not on September 1, 2008, have a planning commission created under former 1931 PA 285, or (iii) a city or
villagea€a designation of which of these 3 categories of municipalities' powers, duties, and procedures will be
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applicable to the joint planning commission. A category of municipality shall not be designated under this
subdivision unless at least 1 of the participating municipalities falls within that category.

(h) For situations in which the powers, duties, or procedures under the Michigan zoning enabling act, 2006 PA
110, MCL 125.3101 to 125.3702, applicable to a planning commission depend on whether the municipality is a
township or is a city or village, a designation either that the powers, duties, and procedures applicable to a
township will be followed by the joint planning commission or that the powers, duties, and procedures applicable to
a city or village will be followed by the joint planning commission. Powers, duties, and procedures applicable to a
township shall not be designated unless at least 1 of the participating municipalities is a township. Powers, duties,
and procedures applicable to a city or village shall not be designated unless at least 1 of the participating
municipalities is a city or village.

(1) Any additional provision concerning the powers or duties of a zoning board or zoning commission that the
Michigan zoning enabling act, 2006 PA 110, MCL 125.3101 to 125.3702, authorizes to be set forth in a zoning
ordinance and that is agreed to by the participating municipalities.

(j) The effective date of the agreement.

(2) The agreement may provide for the phased transfer to the joint planning commission of the powers and duties
of existing planning commissions or zoning boards or zoning commissions under section 7.

History: 2003, Act 226, Imd. Eff. Dec. 18, 2003 ;-- Am. 2008, Act 134, Imd. Eff. May 21, 2008

125.137 Transfer of powers and duties.
Sec. 7.

(1) Subject to section 5(1)(g) and (2), all the powers and duties of a planning commission under the Michigan
planning enabling act, 2008 PA 33, MCL 125.3801 to 125.3885, are, with respect to the jurisdictional area of the
joint planning commission, transferred to the joint planning commission.

(2) Subject to section 5(2), all the powers and duties of a zoning board or zoning commission under the
Michigan zoning enabling act, 2006 PA 110, MCL 125.3101 to 125.3702, are, with respect to the jurisdictional
area of the joint planning commission, transferred to the joint planning commission. In exercising such powers or
performing such duties, the joint planning commission shall follow the procedure specified pursuant to section 5(h),
when relevant.

(3) If only part of the territory of a participating municipality is in the jurisdictional area of a joint planning
commission, the participating municipality, with the joint planning commission acting as the zoning board or zoning
commission, may adopt a zoning ordinance that affects only that portion of its territory in the jurisdictional area of
the joint planning commission.

(4) The participating municipalities, with the joint planning commission acting as the zoning commission, may
each adopt a joint zoning ordinance that affects the jurisdictional area of the joint planning commission and
provides for the joint administration of the joint zoning ordinance, including, but not limited to, a joint zoning board
of appeals.

History: 2003, Act 226, Imd. Eff. Dec. 18, 2003 ;-- Am. 2008, Act 134, Imd. Eff. May 21, 2008

125.139 Adoption of ordinance by municipality; notice of intent to file petition; petition subject to certain
laws; referendum.

Sec. 9.

(1) Subject to subsection (3), if a municipality adopts an ordinance under section 5, within 7 days after the
municipality publishes the ordinance or a synopsis of the ordinance, whichever is required by law, a registered
elector of the municipality may file with the clerk of the municipality a notice of intent to file a petition under this
section. If a notice of intent is filed, then within 30 days following the publication of the ordinance or synopsis, a
petition signed by a number of registered electors of the municipality equal to not less than 15% of the total votes
cast for all candidates for governor, at the last preceding general election at which a governor was elected, in the
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municipality may be filed with the clerk of the municipality requesting the submission of the ordinance to the
registered electors of the municipality for their approval. Upon the filing of a notice of intent, the ordinance
adopted by the legislative body of the municipality shall not take effect until 1 of the following occurs:

(a) The expiration of 30 days after publication of the ordinance or synopsis, if a petition is not filed within that
time.

(b) If a petition is filed within 30 days after publication of the ordinance, the clerk of the municipality determines
that the petition is inadequate.

(c) If a petition is filed within 30 days after publication of the ordinance, the clerk of the municipality determines
that the petition is adequate and the ordinance is approved by a majority of the registered electors of the
municipality voting for the ordinance at the next regular election which supplies reasonable time for proper notices
and printing of ballots, or at any special election called for that purpose. The legislative body of the municipality
shall provide the manner of submitting the ordinance to the registered electors of the municipality for their approval
or rejection, and determining the result of the election.

(2) A petition under subsection (1), including the circulation and signing of the petition, is subject to section 488
of the Michigan election law, 1954 PA 116, MCL 168.488. A person who violates a provision of the Michigan
election law, 1954 PA 116, MCL 168.1 to 168.992, applicable to a petition under subsection (1) is subject to the
penalties prescribed for that violation in the Michigan election law, 1954 PA 116, MCL 168.1 to 168.992.

(3) If a municipality has a charter and the charter provides for a right of referendum on municipal ordinances,
then, in that municipality, the charter referendum provisions, instead of subsections (1) and (2), apply to an
ordinance adopted under section 5.

History: 2003, Act 226, Imd. Eff. Dec. 18,2003

125.141 Conduct of business at public meeting; writings subject to freedom of information act.
Sec. 11.

(1) The business that a joint planning commission may perform shall be conducted at a public meeting of the joint
planning commission held in compliance with the open meetings act, 1976 PA 267, MCL 15.261 to 15.275.

(2) A writing prepared, owned, used, in the possession of, or retained by a joint planning commission in the
performance of an official function is subject to the freedom of information act, 1976 PA 442, MCL 15.231 to
15.246.

History: 2003, Act 226, Imd. Eff. Dec. 18,2003

125.143 Allocation of land; conditions.
Sec. 13.

(1) If a joint plan allocates land, within the territory of a participating municipality and the jurisdictional area of
the joint planning commission, for a particular land use, both of the following apply:

(a) The joint plan need not allocate land that is within the territory of any other participating municipality and
that is within the jurisdictional area of the joint planning commission for that land use.

(b) A plan of a participating municipality under 1959 PA 168, MCL 125.321 to 125.333, or 1931 PA 285, MCL
125.31 to 125.45, need not allocate land that is within the territory of that participating municipality but that is
outside the jurisdictional area of the joint planning commission, if any, for that land use.

(2) If a plan of a participating municipality under 1959 PA 168, MCL 125.321 to 125.333, or 1931 PA 285,
MCL 125.31 to 125.45, allocates land that is within the territory of the participating municipality but that is outside
of the jurisdictional area of the joint planning commission for a particular land use, the joint plan need not allocate
land for that land use.

History: Add. 2004, Act 405, Imd. Eff. Nov. 22, 2004
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SURVEYS, PLANS, AND SPECIFICATIONS
Act 57 of 1944 (1st Ex. Sess.)

125.151-125.160 Repealed. 1980, Act 180, Imd. Eff. July 2, 1980.

COUNTY ZONING ACT
Act 183 of 1943

125.201-125.240 Repealed. 1960, Act 86, Eff. Aug. 17, 1960;--2006, Act 110, Eff. July 1, 2006.

EXECUTIVE REORGANIZATION ORDER

E.R.O. No. 1973-7

125.241 Transfer of responsibility for review and approval of county zoning ordinances.

WHEREAS, Act 183, P.A. of 1943, Section 11, requires approval by the Michigan Department of Economic
Development, now the Office of Economic Expansion of the Department of Commerce, of all County Zoning
Ordinances; and

WHEREAS, the focus and importance of zoning has broadened since the inception of the County Zoning Act for
achieving effective land use objectives extending to all aspects of a community's development; and

WHEREAS, in recognition of the changing role of County Zoning and the importance of centralizing
responsibility to strengthen the state's capability in planning and efficient land use development;

THEREFORE, I, WILLIAM G. MILLIKEN, Governor of the State of Michigan, by virtue of the power vested
in me by Article V, Section 2, of the Constitution of 1963, do hereby order the following:

1. The state's responsibility for review and approval of County Zoning Ordinances pursuant to Section 11, Act
183, of the Public Acts of 1943, as amended, is hereby transferred from the Office of Economic Expansion,
Department of Commerce, to the Department of Natural Resources.

2. All records, files and pending county zoning ordinances are hereby transferred from the Office of Economic
Expansion to the Department of Natural Resources.

3. The Director of the Department of Natural Resources shall assign the responsibilities for administering the
County Zoning Enabling Act to the proper division within the Department and the Director's signature shall
evidence the state function of approval of the individual county zoning ordinance.

4. In fulfillment of the requirements of Article V, Section 2, of the Michigan Constitution of 1963, the provision
of this Order shall become effective January 1, 1974.

History: 1973, E.R.O. No. 1973-7, Eff. Jan. 1, 1974
Compiler's Notes: For transfer of powers and duties of department of natural resources and environment to department of natural resources,
see E.R.O. No. 2011-1, compiled at MCL 324.99921.
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COUNTY CONSTRUCTION REQUIREMENTS
Act 62 of 1943

125.251-125.258 Repealed. 1972, Act 230, Eff. Jan. 1, 1973.

TOWNSHIP ZONING ACT
Act 184 of 1943

125.271-125.310 Repealed. 1996, Act 569, Eff. Mar. 31, 1997;--2006, Act 110, Eff. July 1, 2006.

ZONING REGULATIONS
Act 171 of 1958

AN ACT providing for the continuation of zoning regulations in newly incorporated villages or in territories
attached to villages.

History: 1958, Act 171, Eff. Sept. 13, 1958

The People of the State of Michigan enact:

125.311 Annexed property to village; continuation of zoning regulation.
Sec. 1.

Whenever any portion of any township becomes an incorporated village, or whenever any territory is annexed to
any village, the then existing zoning regulations for the territory within the newly incorporated village or within the
territory attached to a then existing village shall remain in full force and effect for a period of 2 years after

incorporation or annexation unless the legislative body of the village shall lawfully adopt other zoning regulations
or ordinances.

History: 1958, Act 171, Eff. Sept. 13, 1958 ;-- Am. 1964, Act 80, Eff. Aug. 28, 1964

TOWNSHIP PLANNING
Act 168 of 1959

125.321-125.333 Repealed. 2008, Act 33, Eff. Sept. 1, 2008.

Compiler's Notes: Subsection (2) of MCL 125.3885 of Act 33 of 2008 provides that any plan adopted or amended under an act repealed
under subsection (1) of MCL 125.3885 is subject to subsection (1) of MCL 125.3881.
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TOWNSHIP CONSTRUCTION REQUIREMENTS
Act 185 of 1943

125.351-125.359 Repealed. 1972, Act 230, Eff. Jan. 1, 1973.

HOUSING LAW OF MICHIGAN
Act 167 of 1917

AN ACT to promote the health, safety and welfare of the people by regulating the maintenance, alteration, health,
safety, and improvement of dwellings; to define the classes of dwellings affected by the act, and to establish
administrative requirements; to prescribe procedures for the maintenance, improvement, or demolition of certain
commercial buildings; to establish remedies; to provide for enforcement; to provide for the demolition of certain
dwellings; and to fix penalties for the violation of this act.

History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- Am. 1976, Act 116, Imd. Eff. May 14, 1976 ;-- Am. 1992, Act 144, Eff. Mar. 31, 1993

The People of the State of Michigan enact:
Article I
GENERAL PROVISIONS.

125.401 Short title; scope of act.
Sec. 1.

(1) This act shall be known and may be cited as the "housing law of Michigan".

(2) This act applies to each city, village, and township that, according to the last regular or special federal
census, has a population of 10,000 or more. However, this act does not apply to private dwellings and 2-family
dwellings in any city, village, or township having a population of less than 100,000 unless the legislative body of the
local governmental unit adopts the provisions by resolution passed by a majority vote of its members.

(3) This act applies to all dwellings within the classes defined in section 2, except that a reference to 1 or more
specific classes of dwellings applies only to those classes to which specific reference is made.

History: 1917, Act 167, Eff. Aug. 10, 1917 ;- Am. 1919, Act 326, Imd. Eff. May 13, 1919 ;-- CL 1929, 2487 ;-- Am. 1939, Act 303, Eff.
Sept. 29, 1939 ;-- Am. 1941, Act 91, Imd. Eff. May 16, 1941 ;-- CL 1948, 125.401 ;-- Am. 1976, Act 137, Imd. Eff. June 2, 1976 ;-- Am.
2008, Act 408, Imd. Eff. Jan. 6, 2009 ;-- Am. 2016, Act 14, Eff. May 16, 2016

Compiler's Notes: The catchlines following the act section numbers of this act were incorporated as a part of the act when enacted.

125.402 Housing law of Michigan; definitions.
Sec. 2.

Definitions. Certain words in this act are defined for the purposes thereof as follows: Words used in the present
tense include the future; words in the masculine gender include the feminine and neuter; the singular number
includes the plural and the plural the singular; the word "person" includes a corporation as well as a natural person.

(1) Dwelling. A "dwelling" is any house, building, structure, tent, shelter, trailer or vehicle, or portion thereof,
(except railroad cars, on tracks or rights-of-way) which is occupied in whole or in part as the home, residence,
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living or sleeping place of 1 or more human beings, either permanently or transiently. A house trailer or other
vehicle, when occupied or used as a dwelling, shall be subject to all the provisions of this act, except that house
trailers or other vehicles, duly licensed as vehicles, may be occupied or used as a dwelling for reasonable periods or
lengths of time, without being otherwise subject to the provisions of this act for dwellings, when located in a park
or place designated or licensed for the purpose by the corporate community within which they are located:
Provided, That such parking sites are equipped with adequate safety and sanitary facilities.

(1a). "Sub-standard dwelling" is a dwelling of any class which is not so equipped as to have each of the following
items: running water, inside toilets; or a dwelling which has either inadequate cellar drainage, defective plumbing,
and inside room having no windows therein, improper exits or defective stairways so as to make such dwelling a
fire hazard.

(2) Classes of dwellings. For the purposes of this act dwellings are divided into the following classes: (a) "private
dwellings," (b) "2 family dwellings," and (c) "multiple dwellings."

(a) A "private dwelling" is a dwelling occupied by but 1 family, and so designed and arranged as to provide
cooking and kitchen accommodations for 1 family only.

(b) A "2 family dwelling" is a dwelling occupied by but 2 families, and so designed and arranged as to provide
cooking and kitchen accommodations for 2 families only.

(c) A "multiple dwelling" is a dwelling occupied otherwise than as a private dwelling or 2 family dwelling.

(3) Classes of multiple dwellings. All multiple dwellings are dwellings and for the purpose of this act are divided
into 2 classes, viz.: class a and class b.

Class a. Multiple dwellings of class a are dwellings which are occupied more or less permanently for residence
purposes by several families and in which the rooms are occupied in apartments, suites or groups, in which each
combination of rooms is so arranged and designed as to provide for cooking accommodations and toilet and
kitchen sink accommodations within the separate units. This class includes tenement houses, flats, apartment
houses, apartment hotels, bachelor apartments, studio apartments, duplex apartments, kitchenette apartments, and
all other dwellings similarly occupied whether specifically enumerated herein or not.

Class b. Multiple dwellings of class b are dwellings which are occupied, as a rule transiently, as the more or less
temporary abiding place of individuals who are lodged, with or without meals, and in which as a rule the rooms are
occupied singly and without any attempt to provide therein or therewith cooking or kitchen accommodations for
the individual occupants. This class includes hotels, lodging houses, boarding houses, furnished room houses, club
houses, convents, asylums, hospitals, jails and all other dwellings similarly occupied, whether specifically
enumerated herein or not.

(3a) Rooming house. A "rooming house" under this act shall be construed to mean any dwelling occupied in such
a manner that certain rooms, in excess of those used by the members of the immediate family and occupied as a
home or family unit, are leased or rented to persons outside of the family, without any attempt to provide therein or
therewith, cooking or kitchen accommodations for individuals leasing or renting rooms. In the case of single and 2
family dwellings the number of such bedrooms leased or rented to roomers shall not exceed 3, unless such
dwellings be made to comply in all respects with the provisions of this act relating to multiple dwellings.

(4) Hotel. A "hotel" is a multiple-dwelling of class b in which persons are lodged for hire and in which there are
more than 50 sleeping rooms, a public dining room for the accommodation of at least 50 guests, and a general
kitchen.

(5) Mixed occupancy. In cases of mixed occupancy where a building is occupied in part as a dwelling, the part so
occupied shall be deemed a dwelling for the purposes of this act and shall comply with the provisions thereof
relative to dwellings.

(6) Yards. A "rear yard" is an unoccupied space on the same lot with a dwelling, between the extreme rear line
of the dwelling and the rear lot line and extending from 1 side lot line to the other side lot line. A "side yard" is an
unoccupied space on the same lot with a dwelling between the side lot line and the nearest side line of the dwelling
and extending from the extreme rear line of the dwelling to the front lot line. A "front yard" is an unoccupied space
on the same lot with a dwelling between the extreme front line of the house and the front lot line and extending
from 1 side yard to the other side yard.

(7) Courts. A "court" is an open unoccupied space on the same lot with a dwelling and bounded on 2 or more
sides with the walls of the dwelling. A court not extending to the street or front or rear yard is an "inner court". A
court extending to the street or front or rear yard is an "outer court".

(8) Corner and interior lots. A "corner lot" is a lot of which at least 2 adjacent sides abut for their full length
upon a street. A lot other than a corner lot is an "interior lot."

(9) Front, rear and depth of lot. The front of a lot is that boundary line which borders on the street. In case of a
corner lot the owner may elect by statement on his plans either street boundary line as the front. The rear of a lot is
the side opposite to the front. In the case of a triangular or gore lot the rear is the boundary line not bordering on a
street. The depth of a lot is the dimension measured from the front of the lot to the extreme rear line of the lot. In
the case of irregular shaped lots the mean depth shall be taken.

(10) Public hall. A "public hall" is a hall, corridor or passageway not within the exclusive control of 1 family.

(11) Stair hall. A "stair hall" is a public hall and includes the stairs, stair landings and those portions of the
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building through which it is necessary to pass in going between the entrance floor and the roof.

(12) Basement, cellar, attic, penthouses.

(a) A "basement" is that portion of a building partly below grade but so located that the vertical distance from
grade to the floor is not greater than the vertical distance from the grade to the ceiling: Provided, however, That if
the vertical distance from the grade to the ceiling is 5 feet or more such basement shall be counted as a story.

(b) A "cellar" is that portion of a building partly below grade but so located that the vertical distance from the
grade to the floor is greater than the vertical distance from the grade to the ceiling: Provided, however, That if the
vertical distance from the grade to the ceiling is 5 feet or more such cellar shall be counted as a story. A cellar,
except as provided above, shall not be counted as a story. If any portion of a building is in that part the equivalent
of a basement or cellar, the provisions of this act relative to basements and cellars shall apply to such portion of the
building.

(c) An attic is a portion of a building situated partly or wholly in the roof space. An attic which is used only as a
portion of a single or 2 family dwelling shall be not counted as a story, unless there are more than 2 rooms suitable
for living purposes on this floor. For the purpose of this paragraph, rooms of 160 square feet or more will be
regarded as 2 or more rooms based on each 80 square feet being considered 1 room. Any attic which is occupied by
a separate family shall be counted as a story. Any attic used for living purposes in a multiple dwelling shall be
counted as a story.

(d) Penthouses. Penthouses are those portions of a building situated above the roof and housing mechanical
equipment, service or recreational facilities or used for living purposes. A penthouse shall not be counted as a story
if it houses only mechanical equipment or stairways and does not have an area in excess of 200 square feet; nor
shall it be counted as a story, when occupied otherwise or when it has an area in excess of 200 square feet, if it
complies with the following requirements:

(1) The building and penthouse shall be of fireproof construction if the penthouse houses other than mechanical
equipment or stairways.

(2) The penthouse shall be not over 1 story in height.

(3) The exterior walls of the penthouse shall be set back from the exterior walls of the story immediately below
by a distance not less than 2/3 of the height of the penthouse above the roof. However, it shall not be necessary to
set back the exterior walls of a penthouse if the dimensions of yards and courts are sufficient to meet the
requirements of this act for a building if the penthouse is counted as a story.

(4) There shall be access to 2 stairways leading from the roof to grade where penthouses are used for the
purposes other than to house mechanical equipment.

(5) The combined area of all penthouses on a building shall not exceed 25 per cent of the gross area of the floor
immediately below.

(13) Height. The "height" of a dwelling is the perpendicular distance measured in a straight line from grade to the
highest point of the roof beams in the case of flat roofs, and to the average of the height of the gable in the case of
pitched roofs.

(14) Grade. "Grade", for buildings adjoining 1 street only, shall be the elevation of the sidewalk at the center of
that wall which adjoins the street, except that in case the average elevation of the ground (finished surface) adjacent
to the exterior walls of the building is lower than the elevation of the sidewalk, "grade" shall be the average
elevation of the ground.

"Grade", for buildings adjoining more than 1 street, shall be the elevation of the sidewalk at the center of the
wall adjoining the street having the lowest sidewalk elevation.

"Grade", for buildings having no wall adjoining the street, shall be the average level of the ground (finished
surface) adjacent to the exterior walls of the building.

All walls approximately parallel to and not more than 5 feet from a street line shall be considered as adjoining
the street. In alleys the surface of the paving shall be considered to be the sidewalk elevation. Where the elevation
of the sidewalk or alley paving has not been established the city engineer shall determine such elevation for the
purpose of this act.

(15) Occupied spaces. Outside stairways, fire escapes, fire towers, porches, platforms, balconies, boiler flues and
other projections shall be considered as part of the building and not as a part of the yards or courts or unoccupied
spaces. This provision shall not apply to 1 fireplace or 1 chimney projecting not more than 12 inches into side yard
space and not more than 8 feet in length, nor to uninclosed outside porches not exceeding 1 story in height which
do not extend into the front or rear yard a greater distance than 12 feet from the front or rear walls of the building,
nor to 1 such porch which does not extend into the sideyard a greater distance than 6 feet from the side wall of the
building nor exceed 12 feet in its other horizontal dimension, or to cornices not exceeding 16 inches in width
including the gutter.

(16) Fireproof dwelling. A "fireproof dwelling" is one the exterior walls of which are constructed of brick, stone,
concrete, iron or other hard incombustible material not less than 8 inches thick, and in which there are no wood
beams or lintels and in which the floors, roofs, stair halls and public halls are built entirely of brick, stone, concrete,
iron or other hard incombustible material, and in which no woodwork or other inflammable material is used in any
of the partitions, furrings or ceilings. But this definition shall not be construed as prohibiting elsewhere than in the
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public halls the use of wooden flooring on top of the fireproof floors or the use of wooden sleepers, nor as
prohibiting the use of wood, or any other material not more combustible or inflammable than wood, for handrails,
doors, windows, and decorative treatment on incombustible surfaces.

All metallic structural members, except lintels unattached to structural frame work and less than 6 feet in span,
shall be protected with not less than 2 inches of brick, concrete, gypsum, terra cotta, or any other material that has
equivalent properties to resist the action of flame and heat. Steel in reinforced concrete construction shall be
protected with a minimum of 3/4 of an inch of concrete unless additional protection is required by the enforcing
official.

In dwellings not over 8 stories in height, steel joists may be used for roof and floor construction if protected on
the underside with 3/4 of an inch of gypsum or portland cement plaster on metal lath, thickness of said plaster to be
measured from the back of the metal lath, and protected on top with a slab of at least 2 inches of concrete in which
wood sleepers may be embedded if there is at least 1 and 1/2 inches of concrete under the sleepers.

(17) Wooden buildings. "Wooden building" is a building of which the exterior walls or a portion thereof are of
wood. Court walls are exterior walls.

(18) Nuisance. The word "nuisance" shall be held to embrace public nuisance as known at common law or in
equity jurisprudence; and whatever is dangerous to human life or detrimental to health; whatever dwelling is
overcrowded with occupants or is not provided with adequate ingress and egress to or from the same, or is not
sufficiently supported, ventilated, sewered, drained, cleaned or lighted, in reference to its intended or actual use;
and whatever renders the air or human food or drink unwholesome, are also severally, in contemplation of this act,
nuisances; and all such nuisances are hereby declared illegal.

(19) Construction of certain words. The word "shall" is always mandatory and not directory, and denotes that
the dwelling shall be maintained in all respects according to the mandate as long as it continues to be a dwelling.
Wherever the words "charter,""ordinances,""regulations,""superintendent of buildings,""health department,""the
board of health,""health officer," or such other appropriate public official as the mayor may designate
"commissioner of public safety,""commissioner of public health,""department charged with the enforcement of this
act,""corporation counsel,""mayor,""city treasury," or "fire limits" occur in this act they shall be construed as if
followed by the words "of the city or village in which the dwelling is situated." Wherever the words "health
department,""health officer," or such other appropriate public official as the mayor may designate, or "duly
authorized assistant" or "board of health,""commissioner of public safety," or "commissioner of public health" are
employed in this act, such words shall be deemed and construed to mean the official or officials in any city or
village to whom is committed the charge of safeguarding the public health. The terms "superintendent of
buildings,""building department," and "inspector of buildings" shall embrace the department and the executive head
thereof specially charged with the execution of laws and ordinances relating to the construction of buildings.
Wherever the terms "superintendent of buildings,""health officer," or such other appropriate public official as the
mayor may designate are used in this act they shall be construed to mean the enforcement officials designated in
section 111. Wherever the words "occupied" or "used" are employed in this act such words shall be construed as if
followed by the words "or is intended, arranged, designed, built, altered, converted to, rented, leased, let or hired
out, to be occupied or used." Wherever the words "dwelling,""2 family dwelling,""multiple
dwelling,""building,""house,""premises" or "lot" are used in this act, they shall be construed as if followed by the
words "or any part thereof." Wherever the words "city water" are used in this act, they shall be construed as
meaning any public supply of water through street mains; and wherever the words "public sewer" are used in this
act they shall be construed as meaning any part of a system of sewers that is used by the public, whether or not such
part was constructed at the public expense. Wherever the word "street" is used in this act it shall be construed as
including any public alley 16 feet or more in width. "Approved fireproof material" means as set forth by ordinances,
or if not so determined, as approved by the enforcing officer. Where a particular material, device, or type of
construction is specified herein, there may be substituted therefor any other material, device or type of construction
of a strength, durability, performance and fire resistive qualities, equivalent to the particular material, device or type
of construction specified herein, or sufficient for the intended use, and approved as such by the enforcing officer.
Perforated gypsum lath 3/8 of an inch thick, with 1/2 inch of gypsum plaster may be substituted wherever metal lath
and gypsum or cement plaster is required in this act.

(20) Fire doors. A fire door is a movable fire resistive barrier placed on an opening in a masonry wall or shaft
enclosure for the purpose of preventing the passage of fire through the opening. All fire doors, as installed and
including frames and hardware shall be capable of passing a fire and water test as herein specified. The fire test shall
consist of a flame applied over entire area of door which will gradually raise the temperature of the exposed side to
1400 degrees Fahrenheit during the first 20 minutes of test and which will gradually raise this temperature to 1700
degrees Fahrenheit during the next 40 minutes, concluding the fire test. Immediately thereafter and while the door
is still hot, it shall be subjected to the impact of a stream of water under a nozzle pressure of 30 pounds per square
inch through a 2 and 1/2 inch fire hose with a 1 and 1/8 inch smooth bore nozzle placed 20 feet from the door and
played uniformly over surface of same for a period of at least 45 seconds. To pass this test, a fire door shall
maintain its shape and integrity reasonably well so as to be capable of resisting the further application of flame and
shall not develop serious structural weakness. The enforcing officer may require that the ability of all fire doors to
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pass these tests be demonstrated in a recognized testing laboratory, or that satisfactory evidence in the form of a
label or certificate of test and inspection be submitted showing that the fire doors in question have successfully
complied with these requirements.

All fire doors, except those on dumbwaiters and elevators, shall be of the swinging type and shall not be double
acting and shall be equipped with an approved device capable of completely and effectually closing the door under
all conditions.

Type "a" fire doors shall be solid without glass panels of any kind. Type "a" fire doors may be used wherever
type "b" fire doors are required herein.

Type "b" fire doors may contain not over 720 square inches of wire-glass at least 1/4 inch in thickness.

Automatic fire doors, as specified herein, may be normally held in an open position by an apparatus which will
automatically allow the door to close whenever the temperature of the air at the top of the door reaches 165
degrees Fahrenheit. Self-closing fire doors, as specified herein, shall be normally kept closed at all times.

All fire doors shall be equipped with an effective locking device which will hold the door in the closed position
but which can be unlocked from either side of the door without the use of a key.

All fire doors shall be provided with an incombustible threshold and combustible floor construction or covering
shall not extend through the door opening.

Frames for type "a" fire doors shall be made entirely of metal and no combustible material shall be used in their
construction or installation.

Frames for type "b" fire doors may be made of metal or of wood covered with metal.

Self-closing equipment shall consist of standard door checks or other similar approved devices which will
effectually close the door without slamming.

Self-closing fire door shall be labeled on both sides in a conspicuous manner with the following words: "fire
door, keep closed".

History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- Am. 1921, Act 401, Eff. Aug. 18, 1921 ;- Am. 1925, Act 371, Eff. Aug. 27, 1925 ;-- CL
1929, 2488 ;-- Am. 1939, Act 303, Eff. Sept. 29, 1939 ;-- CL 1948, 125.402

125.402a Enforcing agency; definition.
Sec. 2a.

As used in this act:
"Enforcing agency" means the designated officer or agency charged with responsibility for administration and
enforcement of this act.

History: Add. 1968, Act 286, Eff. Nov. 15, 1968

125.403-125.406 Repealed. 1972, Act 230, Eff. Jan. 1, 1973.

Compiler's Notes: The repealed sections pertained to the conversion, alteration, repairing, and moving of dwellings.

125.407 Sewer connections and water supply.
Sec. 7.

Sewer connections and water supply. The provisions of this act with reference to sewer connections and water
supply shall be deemed to apply only where connection with a public sewer and with public water mains is or
becomes reasonably accessible. All questions of the practicability of such sewer and water connections shall be
decided by the health officer, or by such other appropriate public official as the mayor may designate.
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History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- CL 1929, 2493 ;-- CL 1948, 125.407

125.408 Minimum requirements; law not to be modified.
Sec. 8.

Minimum requirements; law not to be modified. The provisions of the act shall be held to be the minimum
requirements adopted for the protection of health, welfare and safety of the community. Nothing herein contained
shall be deemed to invalidate existing ordinances or regulations of any city or organized village or the board of
health of any such city or village imposing requirements higher than the minimum requirements laid down in this act
relative to light, ventilation, sanitation, fire prevention, egress, occupancy, maintenance and uses for dwellings; nor
be deemed to prevent any city or organized village or the board of health of any such city or village from enacting
and putting in force from time to time ordinances and regulations imposing requirements higher than the minimum
requirements laid down in this act; nor shall anything herein contained be deemed to prevent such cities and
organized villages or the board of health of any such city or village from prescribing for the enforcement of such
ordinances and regulations, remedies and penalties similar to those prescribed herein. And every such city and
organized village or the board of health of any such city or village is empowered to enact such ordinances and
regulations and to prescribe for their enforcement. No ordinance, regulation, ruling or decision of any municipal
body, officer of authority of the board of health of any such city or village shall repeal, amend, modify or dispense
with any of the said minimum requirements laid down in this act; except that, in order that the provisions of this act
may be reasonably applied, public health and safety secured, and substantial justice done in instances where
practical difficulties are encountered or unnecessary and unreasonable hardship result from the application of the
strict letter of the law, the decision of a board of appeals, as hereinafter provided and regulated shall be considered
as the reasonable application of the intent of this act.

History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- Am. 1925, Act 371, Eff. Aug. 27, 1925 ;-- CL 1929, 2494 ;-- CL 1948, 125.408

125.409 State board of health; authority.
Sec. 9.

State board of health. The state board of health shall have the power to examine into the enforcement of this act.

History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- CL 1929, 2495 ;-- Am. 1939, Act 303, Eff. Sept. 29, 1939 ;-- CL 1948, 125.409

125.410 Time for compliance.
Sec. 10.

Time for compliance. All improvements specifically required by this act upon dwellings erected prior to the date
of its passage shall be made within 1 year from said date, or at such earlier period as may be fixed by the health
officer or other authorized enforcement official.

History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- CL 1929, 2496 ;-- Am. 1939, Act 303, Eff. Sept. 29, 1939 ;-- CL 1948, 125.410

125.410a Repealed. 1972, Act 230, Eff. Jan. 1, 1973.

Rendered Saturday, August 23, 2025 Michigan Compiled Laws Complete Through PA 9 of 2025
Page 29 Courtesy of legislature.mi.gov



Compiler's Notes: The repealed section pertained to the construction of asylums, jails, and similar institutions.

Article 1T

DWELLINGS HEREAFTER ERECTED.

Title I

LIGHT AND VENTILATION.

125.411-125.429 Repealed. 1972, Act 230, Eff. Jan. 1, 1973.

Title IT
SANITATION.

125.430-125.437 Repealed. 1972, Act 230, Eff. Jan. 1, 1973.

Title 111

FIRE PROTECTION.

125.438-125.450a Repealed. 1972, Act 230, Eff. Jan. 1, 1973.

Article III
ALTERATIONS.

125.451-125.464 Repealed. 1972, Act 230, Eff. Jan. 1, 1973.

Article IV
MAINTENANCE.

125.465 Public halls in multiple dwellings; lighting; exit lights.

Sec. 65.

Public halls, lighting at night. In every multiple dwelling all public halls shall be kept adequately lighted at all
times by the owner. In every multiple dwelling of class "b", except those of fireproof construction having more than
15 rooms or sleeping accommodations for more than 30 persons, the location of stairways and means of egress
shall be designated on each floor by electrically illuminated exit signs having letters at least 4 inches in height. All
exit lights shall be on a separate circuit or circuits and wires shall be installed in approved metal raceway.

History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- CL 1929, 2553 ;-- Am. 1939, Act 303, Eff. Sept. 29, 1939 ;-- CL 1948, 125.465

125.466 Water closets in cellars.

Sec. 66.
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Water-closets in cellars. No water-closet shall be maintained in the cellar of any dwelling without a permit in
writing from the health officer, who shall have power to make rules and regulations governing the maintenance of
such closets. Under no circumstances shall the general water-closet accommodations of any multiple dwelling be
permitted in the cellar or basement thereof; this provision, however, shall not be construed so as to prohibit a
general toilet room containing several water-closets, provided such water-closets are supplementary to those
required by law.

History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- CL 1929, 2554 ;-- CL 1948, 125.466

125.467 Water closet accommodations.
Sec. 67.

Water-closet accommodations. In every dwelling existing prior to the passage of this act there shall be provided
at least 1 water-closet for every 2 apartments, groups or suites of rooms, or fraction thereof, except that in
multiple-dwellings of class B there shall be provided at least 1 water-closet for every 15 occupants or fraction
thereof.

History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- CL 1929, 2555 ;-- CL 1948, 125.467

125.468 Basement and cellar rooms.
Sec. 68.

Basement and cellar rooms. No room in the cellar of any dwelling erected prior to the passage of this act shall
be occupied for living purposes. And no room in the basement of any such dwelling shall be so occupied without a
written permit from the health officer, which permit shall be kept readily accessible in the main living room of the
apartment containing such room. No such room shall hereafter be occupied unless all the following conditions are
complied with:

(1) Such room shall be at least 7 feet high in every part from the floor to the ceiling.

(2) The ceiling of such room shall be in every part at least 3 feet 6 inches above the surface of the street or
ground outside of or adjoining the same.

(3) There shall be appurtenant to such room the use of a water-closet.

(4) At least 1 of the rooms of the apartment of which such room is an integral part shall have a window opening
directly to the street or yard, of at least 12 square feet in size clear of the sash frame, and which shall open readily
for purposes of ventilation.

(5) The lowest floor shall be water-proof and damp-proof.

(6) Such room shall have sufficient light and ventilation, shall be well drained and dry, and shall be fit for human
habitation.

History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- CL 1929, 2556 ;-- CL 1948, 125.468

125.469 Joint use of kitchen by more than one family prohibited.
Sec. 69.
Use of kitchens. No kitchen or cooking accommodations shall be permitted or maintained in any room or space

of any building for the common or joint use of the individual occupants of'a 2 family or multiple family dwelling.

History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- CL 1929, 2557 ;-- Am. 1939, Act 303, Eff. Sept. 29, 1939 ;-- CL 1948, 125.469
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125.470 Water closets and sinks; floors under and around.
Sec. 70.

Water-closets and sinks. In all 2 family dwellings and multiple dwellings the floor or other surface beneath and
around water-closets and sinks shall be maintained in good order and repair and if of wood shall be kept well
painted with light colored paint.

History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- CL 1929, 2558 ;-- CL 1948, 125.470

125.471 Repairs and drainage.
Sec. 71.

Repairs and drainage. Every dwelling and all the parts thereof including plumbing, heating, ventilating and
electrical wiring shall be kept in good repair by the owner. The roof shall be so maintained as not to leak and the
rain water shall be drained and conveyed therefrom through proper conduits into the sewerage system in
accordance with plumbing regulations so as to avoid dampness in the walls and ceilings and insanitary conditions.

History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- CL 1929, 2559 ;-- Am. 1939, Act 303, Eff. Sept. 29, 1939 ;-- CL 1948, 125.471

125.472 Water supply.
Sec. 72.

Water supply. Every dwelling not exempted in section 7 of this act shall have within each apartment or family
unit at least 1 approved sink with running water furnished in sufficient quantity at all times. The owner shall provide
proper and suitable tanks, pumps or other appliances to receive and to distribute an adequate and sufficient supply
of such water at each floor in the said dwelling at all times of the year, during all hours of the day and night. But a
failure in the general supply of city water shall not be construed to be a failure on the part of such owner, provided
proper and suitable appliances to receive and distribute such water have been provided in said dwelling.

History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- CL 1929, 2560 ;-- Am. 1939, Act 303, Eff. Sept. 29, 1939 ;-- CL 1948, 125.472

125.473 Catch-basins.
Sec. 73.

Catch-basins. In the case of dwellings where, because of lack of city water supply or sewers, sinks with running
water are not provided inside the dwellings, 1 or more catch-basins or some other approved convenience for the
disposal of waste water, as may be necessary in the opinion of the health officer or such other appropriate public
official as the mayor may designate, shall be provided in the yard or court, level with the surface thereof and at a
point easy of access to the occupants of such dwelling.

History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- CL 1929, 2561 ;-- CL 1948, 125.473
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125.474 Cleanliness of dwellings.
Sec. 74.

Cleanliness of dwellings. Every dwelling and every part thereof shall be kept clean and shall also be kept free
from any accumulation of dirt, filth, rubbish, garbage or other matter in or on the same, or in the yards, courts,
passages, areas or alleys connected therewith or belonging to the same. The owner of every dwelling shall be
responsible for keeping the entire building free from vermin. The owner shall also be responsible for complying with
the provisions of this section except that the tenants shall be responsible for the cleanliness of those parts of the
premises that they occupy and control.

History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- CL 1929, 2562 ;-- Am. 1939, Act 303, Sept. 29, 1939 ;-- CL 1948, 125.474

125.475 Multiple dwellings; walls of courts.
Sec. 75.

Walls of courts. In multiple dwellings the walls of all courts, unless built of a light color brick or stone, shall be
thoroughly whitewashed by the owner or shall be painted a light color by him, and shall be so maintained. Such
whitewash or paint shall be renewed whenever necessary, as may be required by the health officer, or by such other
appropriate public official as the mayor may designate.

History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- CL 1929, 2563 ;-- CL 1948, 125.475

125.476 Multiple dwellings; walls and ceilings of rooms.
Sec. 76.

Walls and ceilings of rooms. In all multiple dwellings the health officer or such other appropriate official as the
mayor may designate, may require the walls and ceiling of every room that does not open directly on the street to
be kalsomined white or painted with white paint when necessary to improve the lighting of such room and may
require this to be renewed as often as may be necessary.

History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- CL 1929, 2564 ;-- CL 1948, 125.476

125.477 Multiple dwellings; wallpaper.
Sec. 77.

Wall paper. No wall paper shall be placed upon a wall or ceiling of any multiple-dwelling unless all wall paper
shall be first removed therefrom and said wall and ceiling thoroughly cleaned.

History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- CL 1929, 2565 ;-- CL 1948, 125.477
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125.478 Receptacles for ashes, garbage and rubbish; chutes prohibited.
Sec. 78.

Receptacles for ashes, garbage and rubbish. The owner of every multiple dwelling, and in the case of private and
2 family dwellings, the occupant or occupants thereof, shall provide for said dwelling, keep clean and in place,
proper covered receptacles of non-absorbent material for holding garbage, refuse, ashes, rubbish and other waste
matter. Garbage chutes are prohibited.

History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- CL 1929, 2566 ;-- Am. 1939, Act 303, Eff. Sept. 29, 1939 ;-- CL 1948, 125.478

125.479 Prohibited uses.
Sec. 79.

Prohibited uses. No horse, cow, calf, swine, sheep, goat, chickens, geese or ducks shall be kept in any dwelling
or part thereof. Nor shall any such animal be kept on the same lot or premises with a dwelling except under such
conditions as may be prescribed by the health officer. No such animal, except a horse, shall under any circumstances
be kept on the same lot or premises with a multiple dwelling. No dwelling or the lot or premises thereof shall be
used for the storage or handling of rags or junk.

History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- CL 1929, 2567 ;-- CL 1948, 125.479

125.480 Storage of combustible materials.
Sec. 80.

Combustible materials and storage spaces. No dwelling, nor any part thereof, nor of the lot upon which it is
situated, shall be used as a place of storage, keeping or handling of any article dangerous or detrimental to life or
health; nor of any combustible article, except under such conditions as may be prescribed by the fire commissioner,
or the proper official, under authority of a written permit issued by him. No multiple dwelling nor any part thereof,
nor of the lot upon which it is situated, shall be used as a place of storage, keeping or handling of feed, hay, straw,
cotton, paper stock, feathers or rags.

All of the provisions of section 49, except the window requirement, prescribing the protection and construction
of spaces used for storage purposes in buildings hereafter erected shall apply to all spaces used for such storage
purposes in all existing buildings housing more than 8 apartments if of class "a" or 40 sleeping rooms if of class "b".
Where a required window cannot be provided, there shall be a siamese fire department connection.

History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- CL 1929, 2568 ;-- Am. 1939, Act 303, Eff. Sept. 29, 1939 ;-- CL 1948, 125.480

125.481 Storage of combustible materials; openings between storage room and public hall.
Sec. 81.

Certain dangerous businesses. There shall be no transom, window or door opening into a public hall from any
part of a multiple dwelling where paint, oil, or inflammable liquids are stored or kept for the purpose of sale or
otherwise.
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History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- Am. 1921, Act 281, Eff. Aug. 18, 1921 ;-- CL 1929, 2569 ;-- Am. 1939, Act 303, Eff. Sept.
29,1939 ;-- CL 1948, 125.481

125.482 Fire prevention and safety requirements.
Sec. 82.

Supervision and safety provisions. In any multiple dwelling housing more than 8 families, in which the owner
thereof does not reside, there shall be a responsible person, or persons, designated as such by the owner. Every
multiple dwelling of class "b" containing over 75 sleeping rooms or sleeping accommodations for 150 persons or
more above the first floor, which is not of fireproof construction, or not protected with an approved sprinkler
system or an approved and self supervised and properly maintained automatic fire alarm system, shall have
adequate watch service, reporting each 1 hour between the hours of 10:00 p.m. and 7:00 a.m. on each floor at
locations designated by the enforcing official on a suitable recording device.

In addition every multiple dwelling of class "b", not of fireproof construction, or not protected with an approved
sprinkler system or an approved and self supervised and properly maintained automatic fire alarm system, having
sleeping accommodations for over 50 persons above the first floor, shall have on duty at all times at least 1 employe
and more if necessary, so that there shall be 1 employe on duty at all times for each 100 persons, or major fraction
thereof, of the normal capacity of the building.

In all multiple dwellings of class "b", not of fireproof construction, having sleeping accommodations for over 25
persons there shall be provided a bell, gong, siren or other approved alarm, of sufficient size and adequacy to be
heard in every room or apartment of the building by a person of normal auditory perception, on each floor of the
building, such warning device to be manually controlled from locations designated by the enforcing official.

All employes of multiple dwellings shall be regularly instructed and drilled relative to the proper proceeding in
case of fire or panic by a person whose qualifications are approved by the enforcing officer. All employes of
multiple dwellings shall be instructed as to the location of the fire alarm boxes or other devices for notifying the fire
department. In case of fire in the building it shall be the duty of such employes to forthwith and immediately notify
the fire department of the existence of such fire through the surest and quickest means of notification available.
Such employes shall then proceed to warn or notify the occupants of the building of the existence of such fire and
to assist them in the immediate evacuation of the building in the quickest and safest manner possible.

The owners or manager of every multiple dwelling of class "b" shall maintain a register or list of guests and
tenants which shall be kept and safeguarded so as to be available at all times.

History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- CL 1929, 2570 ;-- Am. 1939, Act 303, Eff. Sept. 29, 1939 ;-- CL 1948, 125.482

125.482a Class 4€eA4€ multiple dwelling; smoke alarm; requirements; violation as misdemeanor; penalty;
definitions.

Sec. 82a.

(1) Each dwelling unit contained within a class "A" multiple dwelling shall be equipped with a single-station or
multiple-station smoke alarm that complies with the standards set forth in the state construction code promulgated
under section 4c¢ of the Stille-DeRossett-Hale single state construction code act, 1972 PA 230, MCL 125.1504c.

(2) A class "A" multiple dwelling constructed before November 6, 1974 has 1 year after the effective date of the
rules promulgated under section 4¢ of the Stille-DeRossett-Hale single state construction code act, 1972 PA 230,
MCL 125.1504c, to comply with subsection (1).

(3) An existing building that is converted to a class "A" multiple dwelling shall comply with the requirements that
may be imposed by the Stille-DeRossett-Hale single state construction code act, 1972 PA 230, MCL 125.1501 to
125.1531.

(4) A person owning a class "A" multiple dwelling shall comply with this section.

(5) A person who violates this section is guilty of a misdemeanor punishable by a fine of not more than $500.00
or imprisonment of not more than 90 days, or both.

(6) As used in this section:

(a) "Dwelling unit" means a single unit providing complete independent living facilities for 1 or more persons,
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including permanent provisions for cooking, living, sanitation, and sleeping.

(b) "Smoke alarm" means a single-station or multiple-station alarm responsive to smoke and not connected to a
system.

¢) "Single-station smoke alarm" means an assembly incorporating a detector, the control equipment, and the
g . . . . y rp . g . . . q p .

alarm sounding device into 1 unit, operated from a power supply either in the unit or obtained at the point of
installation.

(d) "Multiple-station smoke alarm" means 2 or more single-station alarm devices that are capable of
interconnection such that actuation of 1 causes all integral or separate audible alarms to operate.

History: Add. 2004, Act 64, Imd. Eff. Apr. 20, 2004

125.483 Overcrowding; minimum space requirements.
Sec. 83.

Overcrowding. No bedroom or room used as a bedroom in any class "b" multiple dwelling shall be so occupied
as to provide less than 500 cubic feet of air space per occupant, exclusive of the cubic air space of bathrooms, toilet
rooms and closets. No room, suite or group of rooms, comprising a family dwelling unit, in any single, 2 family or
class "a" multiple dwelling shall be so occupied as to provide less than 800 cubic feet of air space per occupant
exclusive of the cubic air space of bathrooms, toilet rooms and closets. No bedroom or room used as a bedroom in
any single, 2 family or class "a" multiple dwelling shall be so occupied as to provide less than 300 cubic feet of air
space per occupant, exclusive of the cubic air space of bathrooms, toilet rooms and closets.

History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- CL 1929, 2571 ;-- Am. 1939, Act 303, Eff. Sept. 29, 1939 ;-- CL 1948, 125.483

125.484 Multiple dwellings; regulation; application; lodgers prohibited.
Sec. 84.

Lodgers prohibited. The health officer or such other appropriate public official as the mayor may designate may
prohibit in any multiple dwelling the letting of lodgings therein by any of the tenants occupying such multiple
dwelling, and may prescribe conditions under which lodgers or boarders may be taken in multiple-dwellings. It shall
be the duty of the owner in the case of multiple-dwellings to see that the requirements of the health officer or such
other appropriate public official as the mayor may designate in this regard are at all times complied with, and a
failure to so comply on the part of any tenant, after due and proper notice from said owner or from the health
officer or such other appropriate public official as the mayor may designate shall be deemed sufficient cause for the
summary eviction of such tenant and the cancellation of his lease. The provisions of this section may be extended to
private dwellings and 2 family dwellings, as may be found necessary by the health officer, or by such other
appropriate public official as the mayor may designate.

History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- CL 1929, 2572 ;-- CL 1948, 125.484

125.485 Health order; infected and uninhabitable dwellings to be vacated.
Sec. 85.

Infected and uninhabitable dwellings to be vacated. Whenever it shall be certified by an inspector or officer of
the health department that a dwelling is infected with contagious disease or that it is unfit for human habitation, or
dangerous to life or health by reason of want of repair, or of defects in the drainage, plumbing, lighting, ventilation,
or the construction of the same, or by reason of the existence on the premises of a nuisance likely to cause sickness
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among the occupants of said dwelling, or for any cause, the health officer or such other appropriate public official
as the mayor may designate, may issue an order requiring all persons therein to vacate such house within not less
than 24 hours nor more than 10 days for the reasons to be mentioned in said order. In case such order is not
complied with within the time specified, the health officer or such other appropriate public official as the mayor may
designate may cause said dwelling to be vacated. The health officer or such other appropriate public official as the
mayor may designate whenever he is satisfied that the danger from said dwelling has ceased to exist, or that it is fit
for human habitation may revoke said order or may extend the time within which to comply with the same.

History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- CL 1929, 2573 ;-- CL 1948, 125.485

125.485a Site of illegal drug manufacturing; notification of potential contamination; determination of
contamination; rules; order by local health department.

Sec. 85a.

(1) Within 48 hours of discovering an illegal drug manufacturing site, a state or local law enforcement agency
shall notify the enforcing agency, the local health department if the enforcing agency is not the local health
department, and the department of community health regarding the potential contamination of any property or
dwelling that is or has been the site of illegal drug manufacturing. The state or local law enforcement agency shall
post a written warning on the premises stating that potential contamination exists and may constitute a hazard to
the health or safety of those who may occupy the premises.

(2) Within 14 days after receipt of the notification under subsection (1) or as soon thereafter as practically
possible, the department of community health, in cooperation with the enforcing agency, shall review the
information received from the state or local law enforcement agency, emergency first responders, or hazardous
materials team that was called to the site and make a determination regarding whether the premises are likely to be
contaminated and whether that contamination may constitute a hazard to the health or safety of those who may
occupy the premises. The fact that property or a dwelling has been used as a site for illegal drug manufacturing
shall be treated by the department of community health as prima facie evidence of likely contamination that may
constitute a hazard to the health or safety of those who may occupy those premises.

(3) If the property or dwelling, or both, is determined likely to be contaminated under subsection (2), the
enforcing agency shall issue an order requiring the property or dwelling to be vacated until the property owner
establishes that the property is decontaminated or the risk of likely contamination ceases to exist. The property
owner may establish that the property is decontaminated by submitting a written assessment of the property before
decontamination and a written assessment of the property after decontamination, enumerating the steps taken to
render the property decontaminated, and a certification that the property has been decontaminated and that the risk
of likely contamination no longer exists to the enforcing agency. The property or dwelling shall remain vacated until
the enforcing agency has reviewed and concurred in the certification.

(4) The department of community health shall promulgate rules and procedures necessary to implement this
section.

(5) Nothing in this section precludes a local health department from exercising its powers or duties under this act
or the public health code, 1978 PA 368, MCL 333.1101 to 333.25211. However, if there is a determination under
subsection (2) that is contrary to an order made by a local health department, then the determination made under
subsection (2) takes precedence.

History: Add. 2003, Act 307, Eff. Apr. 1, 2004 ;-- Am. 2006, Act 258, Imd. Eff. July 6, 2006

125.486 Health order; repairs to buildings, other structures.
Sec. 86.

Repairs to buildings, etc. Whenever any dwelling or any building, structure, excavation, business pursuit, matter
or thing, in or about a dwelling, or the lot on which it is situated, or the plumbing, sewerage, drainage, light or
ventilation thereof, is in the opinion of the health officer or such other appropriate public official as the mayor may
designate in a condition or in effect dangerous or detrimental to life or health, the health officer or such other
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appropriate public official as the mayor may designate may declare that the same to the extent he may specify is a
public nuisance, and may order the same to be removed, abated, suspended, altered or otherwise improved or
purified as the order shall specify.

History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- CL 1929, 2574 ;-- CL 1948, 125.486

125.487 Fire escape maintenance.
Sec. 87.

Maintenance of fire escapes. All fire escapes shall be kept in a safe and sound condition and shall be properly
painted and repaired to maintain this condition. No incumbrance or obstruction shall be placed or maintained on any
part of any fire escape or in any means of access to a fire escape.

History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- CL 1929, 2575 ;-- Am. 1939, Act 303, Eff. Sept. 29, 1939 ;-- CL 1948, 125.487

125.488 Scuttles, bulkheads, ladders and stairs in multiple dwellings.
Sec. 88.

Scuttles, bulkheads, ladders and stairs. In all multiple dwellings where there are scuttles or bulkheads, they and
all stairs or ladders leading thereto shall be easily accessible to all occupants of the building and shall be kept free
from incumbrance and ready for use at all times. No scuttle and no bulkhead door shall at any time be locked with a
key, but either may be fastened on the inside by movable bolts or hooks.

History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- CL 1929, 2576 ;-- CL 1948, 125.488

Article V
IMPROVEMENTS.

125.489 Rooms; lighting and ventilation.
Sec. 89.

Rooms, lighting and ventilation of. No room except water-closet compartments in a dwelling erected prior to
the passage of this act shall hereafter be occupied unless it shall have a window or windows of an area equal to not
less than 1/10 of the floor area opening directly upon the street, or upon a rear yard not less than 10 feet deep, or
above the roof of an adjoining building, or upon a court located on the same lot with the dwelling or on an
adjoining lot and having an area not less than 50 square feet and a minimum dimension not less than 3 feet and
being open and unobstructed from the window sill to the sky, or upon a side yard located on the same lot with the
dwelling or on an adjoining lot and having a minimum width not less than 2 feet, except that a room located on the
top floor may be lighted by means of a skylight if the skylight has an area equal to not less than 1/10 of the floor
area and is ventilated directly to the outer air by an opening or openings having an area equal to not less than 1 per
cent of the floor area. A room which cannot be made to comply with the above provisions may be occupied if
provided with a window having an area not less than 1/8 of the floor area of such room, 40 per cent of the area of
which window shall be capable of being opened, opening into an adjoining room in the same apartment or group or
suite of rooms which latter room has a window or windows of area equal to not less than 1/6 of the area of the
larger of the 2 rooms involved, 40 per cent of the area of which windows shall be capable of being opened, opening
directly on a street or on a rear yard of the above dimensions. In so far as possible the windows between the 2
rooms shall be in line with windows in the outer room so as to afford a maximum of light and ventilation.
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History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- CL 1929, 2577 ;-- Am. 1939, Act 303, Eff. Sept. 29, 1939 ;-- CL 1948, 125.489

125.490 Multiple dwellings; public halls and stairs, lighting and ventilation.
Sec. 90.

Public halls and stairs, lighting and ventilation of. In all multiple-dwellings erected prior to the passage of this
act the public halls and stairs shall be provided with as much light and ventilation to the outer air as may be deemed
practicable by the health officer or by such other appropriate public official as the mayor may designate, who may
order the cutting in of windows and skylights and such other improvements and alterations in said dwellings as in
his judgment may be necessary and appropriate to accomplish this result. All new skylights hereafter placed in such
dwellings shall be in accordance with section 27 of this act and shall be of such size as may be determined to be
practicable by said health officer, or by such other appropriate public official as the mayor may designate.

History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- CL 1929, 2578 ;-- CL 1948, 125.490

125.491 Plumbing fixtures.
Sec. 91.

Plumbing fixtures. In all dwellings, plumbing fixtures shall be so arranged and maintained as to prevent the
wetting of the supporting or surrounding framework which may cause an insanitary condition. The space beneath
such fixtures shall be accessible and shall not be so enclosed as to prevent ventilation sufficient to maintain dry and
sanitary conditions. The floor and wall surfaces beneath and adjacent to all plumbing fixtures shall be maintained in
a sound and sanitary condition. The health officer, or such other appropriate public official as the mayor may
designate, may order plumbing fixtures to be supported by metal brackets, and the space beneath left entirely open,
when it is indicated that the woodwork has become damp and insanitary and cannot be properly maintained.
Defective and insanitary plumbing fixtures, which cannot be repaired, shall be replaced by approved fixtures.

History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- CL 1929, 2579 ;- Am. 1939, Act 303, Eff. Sept. 29, 1939 ;-- CL 1948, 125.491

125.492 Privy vaults, school-sinks and water closets.
Sec. 92.

Privy vaults, school-sinks and water-closets. Whenever a connection with a sewer is possible, all privy vaults,
school-sinks, cesspools or other receptacles used to receive fecal matter, urine or sewage, shall with their contents,
be completely removed and the place where they were located properly disinfected under the direction of the health
officer. Such appliances shall be replaced by individual water-closets of durable non-absorbent material, properly
sewer-connected, and with individual traps and properly connected flush tanks providing an ample flush of water to
thoroughly cleanse the bowl. Each such water-closet shall be located inside the dwelling or other building in
connection with which it is to be used in a compartment completely separated from every other water-closet, and
such compartment shall contain a window of not less than 4 square feet in area opening directly to the street, or
rear yard or on a side yard or court of the minimum sizes prescribed in sections 13 and 14 of this act. The floors of
the water-closet compartments shall be as provided in section 35 of this act. Such water-closets shall be provided in
such numbers as required by section 67 of this act. Such water-closets and all plumbing in connection therewith
shall be sanitary in every respect and, except as in this act otherwise provided, shall be in accordance with the local
ordinances and regulations in relation to plumbing and drainage. Pan plunger, frostproof and long hopper closets
will not be permitted except upon written permit of the health officer, or such other appropriate public official as
the mayor may designate. No water-closet shall be placed out of doors.
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History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- CL 1929, 2580 ;-- Am. 1939, Act 303, Eff. Sept. 29, 1939 ;-- CL 1948, 125.492

125.493 Protection of basements and cellars.
Sec. 93.

Protection of basement and cellars. Every multiple dwelling of class "b" having 20 or more sleeping rooms and
exceeding 2 stories in height and having a basement or cellar, the floor above which is not of fireproof construction,
shall have its basement or cellar ceiling protected with metal lath and 3/4 of an inch of portland cement or gypsum
plaster, or the basement or cellar shall be protected with an approved automatic sprinkler system or an approved
and self supervised and properly maintained automatic fire alarm system. The floor of the cellar or lowest floor of
every dwelling shall be free from dampness, and, when necessary in the judgment of the health officer or such other
appropriate public official as the mayor may designate, shall be concreted with not less than 3 inches of concrete of
good quality and with a finished surface.

History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- CL 1929, 2581 ;-- Am. 1939, Act 303, Eff. Sept. 29, 1939 ;-- CL 1948, 125.493

125.494 Shafts and courts; openings.
Sec. 94.

Shafts and courts. In every dwelling where there is a court or shaft of any kind, there shall be at the bottom of
every such shaft and court a door giving sufficient access to such shaft or court to enable it to be properly cleaned
out: Provided, That where there is already a window giving proper access, it shall be deemed sufficient.

In all multiple dwellings of class "b" not of fireproof construction, or not protected with an approved sprinkler
system or an approved and self supervised and properly maintained automatic fire alarm system, exceeding 2 stories
in height, and having sleeping accommodations for 50 or more persons in which stairways and shafts are not made
to comply with sections 39 and 46, the interior stairs, dumb waiters, elevators, clothes chutes, rubbish and all other
inside shafts or openings between the various floors or stories of the building shall be enclosed or cut off with a fire
resistive enclosure so as to prevent or restrict the vertical spreading of fire or smoke. All stairway shafts or
openings between the cellar or basement and the story above in class "b" multiple dwellings shall be enclosed or cut
off in the basement or cellar as mentioned above. Such enclosure shall be made of metal lath and 3/4 of an inch of
gypsum or portland cement plaster on wood or metal studs, hollow metal, kalomine or other partitions of
equivalent fire resistance. Fixed wire glass panels or wire glass windows in steel or metal covered frames may be
placed in such enclosures. All door openings in such enclosures shall be protected with self closing fire doors.

History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- CL 1929, 2582 ;-- Am. 1939, Act 303, Eff. Sept. 29, 1939 ;-- CL 1948, 125.494

125.495 Egress; means above first floor.
Sec. 95.

Egress. All parts of every multiple dwelling, above the first story, shall have access to 2 independent means of
egress either of which is accessible without passing through the other. In the case of multiple dwellings erected
after the passage of this act the construction and arrangement of these means of egress shall conform to provisions
of section 39. In the case of multiple dwellings erected prior to the passage of this act, wherein all parts are not
supplied with the means of egress specified herein, deficiencies in exit facilities may be corrected by the erection of
fire escapes constructed and arranged in accordance with the provisions of section 40. Access to existing fire
escapes shall be equivalent to the standards established in section 40 for fire escapes. Where there are not more
than 2 apartments or 6 sleeping rooms on a floor, access to 1 means of egress may be had through a private room
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or apartment providing the door to such room or apartment, through which such access is to be had, is equipped
with a glass panel and other appurtenances as specified in section 40 for similar access doors to fire escapes.

History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- CL 1929, 2583 ;-- Am. 1939, Act 303, Eff. Sept. 29, 1939 ;-- CL 1948, 125.495

125.496 Egress; other means.
Sec. 96.

Additional means of egress. Whenever any multiple dwelling is not provided with means of egress conforming to
the provisions of section 95, the enforcing officer shall order the installation of such additional means of egress as
may be necessary to comply with the requirements of that section.

History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- CL 1929, 2584 ;-- Am. 1939, Act 303, Eff. Sept. 29, 1939 ;-- CL 1948, 125.496

125.497 Roof egress in multiple dwellings.
Sec. 97.

Roof egress; scuttles and bulkheads. Every flat roof multiple-dwelling, exceeding 1 story in height, shall have at
least 1 convenient and permanent means of access to the roof located in a public part of the building and not in a
room or closet.

History: 1917, Act 167, Eff. Aug. 10, 1917 ;-- CL 1929, 2585 ;-- Am. 1939, Act 303, Eff. Sept. 29, 1939 ;-- CL 1948, 125.497

Article VI
REQUIREMENTS AND REMEDIES.

125.498-125.519 Repealed. 1968, Act 286, Eff. Nov. 15, 1968.

Article VII
ENFORCEMENT.

125.521, 125.522 Repealed. 1972, Act 230, Eff. Jan. 1, 1973.

Compiler's Notes: The repealed sections pertained to plans and specifications for the construction or alteration of dwellings, buildings, or
structures.

125.523 Administration of act; joint administration and enforcement agreement.
Sec. 123.

The governing body of a municipality to which this act by its terms applies, or the governing body of a
municipality which adopts the provisions of this act by reference, shall designate a local officer or agency which
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shall administer the provisions of the act, and if no such officer or agency is designated then the local governing
body shall be responsible for administration of the act. Municipalities may provide, by agreement, for the joint
administration and enforcement of this act where such joint enforcement is practicable.

History: Add. 1968, Act 286, Eff. Nov. 15, 1968

125.525 Registry of owners and premises; transfer of ownership.
Sec. 125.

(1) The enforcing agency may maintain a registry of owners and premises regulated by this act.

(2) If the enforcing agency maintains a registry of owners and premises, the owner of a multiple dwelling or
rooming house containing units that will be offered to let, or to hire, for more than 6 months of a calendar year shall
register with the enforcing agency the owner's name, the address of the owner's residence or usual place of
business, and the location of the multiple dwelling or rooming house. The owner shall register within 60 days
following the day on which any part of the premises is offered for occupancy.

(3) If the premises are managed or operated by an agent, the agent's name and place of business must be entered
with the name of the owner in the registry under subsection (2).

(4) A transfer of ownership to another person is not a change of ownership for purposes of this act if the owner,
owners, trustors, grantors, or members of the transferring person are the same as the owner, owners, trustees,
grantees, or members of the recipient person, or both the transferring person and recipient person are under
common control, and the property being transferred was inspected in accordance with this act during the 2-year
period immediately preceding the date of that transfer or a longer period if previously determined by a local
municipality inspection ordinance. As used in this subsection, "person" means an individual or a corporation, limited
liability company, partnership, limited partnership, limited liability partnership, limited liability limited partnership,
trust, individual retirement account, or other legal person recognized in this state.

History: Add. 1968, Act 286, Eff. Nov. 15, 1968 ;-- Am. 2016, Act 14, Eff. May 16, 2016 ;-- Am. 2021, Act 14, Eff. Aug. 17,2021

125.526 Inspection; inspection by federal government as substitute; basis; inspectors; consent to enter
leasehold; duties of owner; access during reasonable hours; request by owner to enter leasehold; multiple
lessees; discrimination prohibited; fees; report; dwelling with child residing; ordinance; "lease" defined.

Sec. 126.

(1) A local governmental unit is not required to inspect a multiple dwelling or other dwelling unless the local
governmental unit receives a complaint from a lessee of a violation of this act.

(2) Subject to subsection (1), the enforcing agency shall inspect multiple dwellings and other dwellings regulated
by this act in accordance with this act. If a local governmental unit adopts an ordinance providing for inspections of
multiple dwellings or other dwellings on a basis described in subsection (4)(a), (c), (d), or (e), both of the following

apply:

(a) The period between inspections of a multiple dwelling or rooming house shall not be longer than 4 years, or 6
years if the most recent inspection of the premises found no violations of this act and the multiple dwelling or
rooming house has not changed ownership during the 6-year period.

(b) All other dwellings regulated by this act may be inspected at reasonable intervals.

(3) Inspections of multiple dwellings or other dwellings conducted by the United States Department of Housing
and Urban Development under the real estate assessment center inspection process or by other government
agencies may be accepted by a local governmental unit and an enforcing agency as a substitute for inspections
required by a local enforcing agency. To the extent permitted under applicable law, a local enforcing agency or its
designee may exercise inspection authority delegated by law or agreement from other agencies or authorities that
perform inspections required under other state law or federal law.
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(4) An inspection shall be conducted in the manner best calculated to secure compliance with this act and
appropriate to the needs of the community, including, but not limited to, on 1 or more of the following bases:

(a) An area basis, under which all the regulated premises in a predetermined geographical area are inspected
simultaneously, or within a short period of time.

(b) A complaint basis, under which premises that are the subject of complaints of violations are inspected within
a reasonable time.

(c) A recurrent violation basis, under which premises that have a high incidence of recurrent or uncorrected
violations are inspected more frequently.

(d) A compliance basis, under which a premises brought into compliance before the expiration of a certificate of
compliance or any requested repair order may be issued a certificate of compliance for the maximum renewal
certification period authorized by the local governmental unit.

(e) A percentage basis, under which a local governmental unit establishes a percentage of units in a multiple
dwelling to be inspected in order to issue a certificate of compliance for the multiple dwelling.

(5) An inspection shall be carried out by the enforcing agency, or by the enforcing agency and representatives of
other agencies that form a team to undertake an inspection under this and other applicable acts.

(6) Except as provided in subsections (7) to (9) and (11), an inspector or team of inspectors must request and
receive consent from the lessee to enter before entering a leasehold regulated by this act to undertake an inspection.

(7) The owner of a leasehold shall notify the lessee of the enforcing agency's request to inspect a leasehold, shall
make a good-faith effort to obtain the lessee's consent for an inspection, and, if the owner obtains the lessee's
consent for an inspection, shall arrange for the inspection by the enforcing agency.

(8) The owner of a leasehold shall provide the enforcing agency access to the leasehold for an inspection during
reasonable hours if any of the following apply:

(a) The lease authorizes an enforcing agency inspector to enter the leasehold for an inspection.

(b) The lessee has made a complaint to the enforcing agency.

(c) The leasehold is vacant.

(d) The enforcing agency serves an administrative warrant ordering the owner to provide access.

(e) The lessee has consented to an inspection under subsection (7). If a lessee is not present during the
inspection, the enforcing agency may rely on the owner's representation to the enforcing agency that the lessee has
consented to the enforcing agency's inspection.

(9) The lessee shall provide the enforcing agency access to the leasehold for an inspection during reasonable
hours if any of the following apply:

(a) The lease authorizes an enforcing agency inspector to enter the leasehold for an inspection.

(b) The lessee has made a complaint to the enforcing agency.

(c) The enforcing agency serves an administrative warrant ordering the lessee to provide access.

(d) The lessee has given consent.

(10) If a lessee who refused an inspection by the enforcing agency vacates a leasehold before an inspection by the
enforcing agency, the owner of the leasehold shall notify the enforcing agency within 10 days after the leasehold is
vacated.

(11) Before entering a leasehold regulated by this act, the owner of the leasehold shall request and obtain
permission to enter the leasehold. However, in the case of an emergency, including, but not limited to, fire, flood,
or other threat of serious injury or death, the owner may enter at any time.

(12) The owner of a leasehold shall provide access to the enforcing agency to areas of the multiple dwelling or
other dwelling that are not part of the leasehold or that are open to public view.

(13) For multiple lessees in a leasehold, notifying at least 1 lessee and requesting and obtaining the consent of at
least 1 lessee satisfies the notice and consent requirements of subsections (6) and (7).

(14) The enforcing agency or the owner shall not discriminate against a lessee on the basis of whether the lessee
consents to or refuses entry to the leasehold for an inspection by the enforcing agency.

(15) The enforcing agency shall not discriminate against an owner who has met the requirements of subsection
(7) because a lessee refuses the enforcing agency entry to a leasehold for an inspection under this act.

(16) The enforcing agency may establish and charge a reasonable fee for inspections conducted under this act.
The fee shall not exceed the actual, reasonable cost of providing the inspection for which the fee is charged. An
inspection fee is not required to be paid more than 6 months before the inspection is to take place. An owner or
property manager is not liable for an inspection fee if the inspection is not performed and the enforcing agency is
the direct cause of the failure to perform the inspection.

(17) If requested, an enforcing agency or a local governmental unit shall produce a report on the income and
expenses of the inspection program for the preceding fiscal year. The report shall state the amount of the fees
assessed by the enforcing agency, the costs incurred in performing inspections, and the number of units inspected.
The report shall be provided to the requesting party within 90 days after the request is made. The enforcing agency
or local governmental unit may produce the report electronically. If the enforcing agency does not have readily
available access to the information required for the report, the enforcing agency may charge the requesting party a
fee not greater than the actual reasonable cost of compiling and providing the information. If an enforcing agency
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charges a fee under this subsection, the enforcing agency shall include in the report the costs of compiling and
providing the information.

(18) If a complaint identifies a multiple dwelling or other dwelling regulated under this act in which an individual
under 18 years of age is residing, the dwelling shall be inspected before any inspection in response to a
nonemergency complaint.

(19) Subject to section 8, a local governmental unit may adopt an ordinance to implement this section.

(20) When used in this act as a noun, "lease" means a written or unwritten agreement or contract that sets forth
the terms and conditions, rights and obligations of each party with respect to a residential dwelling, dwelling unit,
rooming unit, building, premises, or structure that is not occupied by the owner of record.

History: Add. 1968, Act 286, Eff. Nov. 15, 1968 ;-- Am. 1997, Act 200, Imd. Eff. Jan. 2, 1998 ;-- Am. 2000, Act 479, Imd. Eff. Jan. 11,
2001 ;-- Am. 2008, Act 408, Imd. Eff. Jan. 6, 2009 ;-- Am. 2016, Act 14, Eff. May 16, 2016 ;-- Am. 2017, Act 169, Eff. Feb. 19,2018

125.527 Inspection; warrants for nonemergency situation; no warrant required in emergency.
Sec. 127.

(1) In a nonemergency situation where the owner or occupant demands a warrant for inspection of the premises,
the enforcing agency shall obtain a warrant from a court of competent jurisdiction. The enforcing agency shall
prepare the warrant, stating the address of the building to be inspected, the nature of the inspection, as defined in
this or other applicable acts, and the reasons for the inspection. It shall be appropriate and sufficient to set forth the
basis for inspection (e.g. complaint, area or recurrent violation basis) established in this section, in other applicable
acts or in rules or regulations. The warrant shall also state that it is issued pursuant to this section, and that it is for
the purposes set forth in this and other acts which require that inspections be conducted.

(2) If the court finds that the warrant is in proper form and in accord with this section, it shall be issued
forthwith.

(3) In the event of an emergency no warrant shall be required.

History: Add. 1968, Act 286, Eff. Nov. 15, 1968

125.528 Inspections; public policy; records; checklist of violations.
Sec. 128.

(1) Tt is the policy of this state that the inspection procedures set forth in this article are established in the public
interest, to secure the health and safety of the occupants of dwellings and of the general public.

(2) The enforcing agency shall keep a record of all inspections.

(3) The enforcing agency shall make available to the general public a checklist of commonly recurring violations
for use in examining premises offered for occupancy.

History: Add. 1968, Act 286, Eff. Nov. 15, 1968

125.529 Certificate of compliance; issuance; inspection.
Sec. 129.

(1) Units in multiple dwellings or rooming houses shall not be occupied unless a certificate of compliance has
been issued by the enforcing agency. The certificates shall be issued only upon an inspection of the premises by the
enforcing agency, except as provided in section 131. The certificate shall be issued within 15 days after written
application therefor if the dwelling at the date of the application is entitled thereto.
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(2) A violation of this act shall not prevent the issuance of a certificate, but the enforcing agency shall not issue a
certificate when the existing conditions constitute a hazard to the health or safety of those who may occupy the
premises.

(3) Inspections shall be made prior to first occupancy of multiple dwellings and rooming houses, if the
construction or alteration is completed and first occupancy will occur after the effective date of this article. Where
first occupancy will occur before the effective date of this article, inspection shall be made within 1 year after the
effective date of this article. Upon a finding that there is no condition that would constitute a hazard to the health
and safety of the occupants, and that the premises are otherwise fit for occupancy, the certificate shall be issued. If
the finding is of a condition that would constitute a hazard to health or safety, no certificate shall be issued, and an
order to comply with the act shall be issued immediately and served upon the owner in accordance with section
132. On reinspection and proof of compliance, the order shall be rescinded and a certificate issued.

History: Add. 1968, Act 286, Eff. Nov. 15, 1968

125.530 Certificate withheld; premises not to be occupied; conditions of issuance; suspension of rent
payments, escrow; account for rent and possession.

Sec. 130.

(1) When a certificate is withheld pending compliance, no premises which have not been occupied for dwelling
or rooming purposes shall be so occupied, and those premises which have been or are occupied for dwelling or
rooming purposes may be ordered vacated until reinspection and proof of compliance in the discretion of the
enforcing agency.

(2) A certificate of compliance shall be issued on condition that the premises remain in safe, healthful and fit
condition for occupancy. If upon reinspection the enforcing agency determines that conditions exist which
constitute a hazard to health or safety, the certificate shall be immediately suspended as to affected areas, and the
areas may be vacated as provided in subsection (1).

(3) The duty to pay rent in accordance with the terms of any lease or agreement or under the provisions of any
statute shall be suspended and the suspended rentals shall be paid into an escrow account as provided in subsection
(4), during that period when the premises have not been issued a certificate of compliance, or when such certificate,
once issued, has been suspended. This subsection does not apply until the owner has had a reasonable time after the
effective date of this article or after notice of violations to make application for a temporary certificate, as provided
in section 131. Nor does this subsection apply where the owner establishes that the conditions which constitute a
hazard to health or safety were caused by the occupant or occupants. The rent, once suspended, shall again become
due in accordance with the terms of the lease or agreement or statute from and after the time of reinstatement of
the certificate, or where a temporary certificate has been issued, as provided in section 131.

(4) Rents due for the period during which rent is suspended shall be paid into an escrow account established by
the enforcing officer or agency, to be paid thereafter to the landlord or any other party authorized to make repairs,
to defray the cost of correcting the violations. The enforcing agency shall return any unexpended part of sums paid
under this section, attributable to the unexpired portion of the rental period, where the occupant terminates his
tenancy or right to occupy prior to the undertaking to repair.

(5) When the certificate of compliance has been suspended, or has not been issued, and the rents thereafter
withheld are not paid into the escrow account, actions for rent and for possession of the premises for nonpayment
of rent may be maintained, subject to such defenses as the tenant or occupant may have upon the lease or contract.

History: Add. 1968, Act 286, Eff. Nov. 15, 1968

125.531 Certificate; application; temporary certificates; fee.
Sec. 131.

(1) An owner shall apply for a certificate of compliance. Inspection and issuance of certificates shall be in
accordance with the requirements of this act and with procedures established by the enforcing agency. The
enforcing agency may authorize the issuance of temporary certificates without inspection for those premises in
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which there are no violations of record as of the effective date of this article, and shall issue such temporary
certificates upon application in cases where inspections are not conducted within a reasonable time. Temporary
certificates shall also be issued for premises with violations of record, whether existing before or after the effective
date of this article, when the owner can show proof of having undertaken to correct such conditions, or when the
municipality has been authorized to make repairs, or when a receiver has been appointed, or when an owner
rehabilitation plan has been accepted by the court.

(2) An application for a certificate shall be made when the owners, or any of them, enroll in the registry of
owners and premises. If the owner fails to register, any occupant of unregistered or uncertified premises may make
application.

(3) A fee of $10.00 shall be paid by the applicant at the time the certificate is issued.

History: Add. 1968, Act 286, Eff. Nov. 15, 1968

125.532 Violations; recording; notice; serious and imminent hazard; order to correct, reasonable time;
reinspection; notice to department of health and human services; "serious and imminent hazard" defined.

Sec. 132.

(1) If, on inspection, the premises or any part of the premises are found to be in violation of any provision of this
act, the enforcing agency shall record the violation in the registry of owners and premises.

(2) The enforcing agency shall notify the owner in writing of the violation. The enforcing agency shall notify the
occupant in writing of the violation only if the violation constitutes a serious and imminent hazard to the health or
safety of the occupant. The notice must state the date of the inspection, the name of the inspector, the nature of the
violation, the specific section of this act that was violated, whether the violation constitutes a serious and imminent
hazard to the health or safety of the occupants, and the time within which the correction must be completed. The
notice required under this subsection must be provided in a manner reasonably calculated to give actual notice of
the violation to the owner and the occupant.

(3) If an inspector determines that a violation constitutes a serious and imminent hazard to the health or safety of
the occupants, under circumstances where the premises cannot be vacated, the enforcing agency shall order the
violation corrected within the shortest reasonable time. The owner shall notify the enforcing agency of having
begun compliance within 3 days. All other violations must be corrected within a reasonable time.

(4) The enforcing agency shall reinspect after a reasonable time to ascertain whether the violation has been
corrected.

(5) If an inspector determines that a violation constitutes a serious and imminent hazard to the health or safety of
the occupants, the enforcing agency shall notify the department of health and human services within 48 hours. The
notice must state the date of the inspection, the name of the inspector, the nature of the violation, the specific
section of this act that was violated, whether the violation constitutes a serious and imminent hazard to the health
or safety of the occupants, and the time within which the correction must be completed. The department of health
and human services shall check the address of the premises against the list of rent-vendored family independence
program recipients.

(6) As used in this section, "serious and imminent hazard" means a dangerous condition in a premises that could
reasonably be expected to cause death or serious bodily harm to the occupants of the premises if that dangerous
condition is not immediately corrected by the owner.

History: Add. 1968, Act 286, Eff. Nov. 15, 1968 ;-- Am. 2000, Act 479, Imd. Eff. Jan. 11, 2001 ;-- Am. 2023, Act 213, Eff. Feb. 13, 2024

125.533 Compliance by owner and occupant.
Sec. 133.

(1) The owner of premises regulated by this act shall comply with all applicable provisions of the act.
(2) The occupant of premises regulated by this act shall comply with provisions of the act specifically applicable
to him.

Rendered Saturday, August 23, 2025 Michigan Compiled Laws Complete Through PA 9 of 2025
Page 46 Courtesy of legislature.mi.gov



History: Add. 1968, Act 286, Eff. Nov. 15, 1968

125.534 Noncompliance with notice of violation; actions; parties; motion for temporary relief; service of
complaint and summons; filing notice of pendency of action; orders and determinations; repair or removal
of structure; exception; costs; order approving expenses; lien; authority of municipality; 4€ceurban core
citiesa€ defined.

Sec. 134.

(1) If the owner or occupant fails to comply with the order contained in the notice of violation, the enforcing
agency may bring an action to enforce this act and to abate or enjoin the violation.

(2) An owner or occupant of the premises upon which a violation exists may bring an action to enforce this act in
his or her own name. Upon application by the enforcing agency, or upon motion of the party filing the complaint,
the local enforcing agency may be substituted for, or joined with, the complainant in the discretion of the court.

(3) If the violation is uncorrected and creates an imminent danger to the health and safety of the occupants of the
premises, or if there are no occupants and the violation creates an imminent danger to the health and safety of the
public, the enforcing agency shall file a motion for a preliminary injunction or other temporary relief appropriate to
remove the danger during the pendency of the action.

(4) Owners and lienholders of record or owners and lienholders ascertained by the complainant with the exercise
of reasonable diligence shall be served with a copy of the complaint and a summons. The complainant shall also file
a notice of the pendency of the action with the appropriate county register of deeds office where the premises are
located.

(5) The court of jurisdiction shall make orders and determinations consistent with the objectives of this act. The
court may enjoin the maintenance of unsafe, unhealthy, or unsanitary conditions, or violations of this act, and may
order the defendant to make repairs or corrections necessary to abate the conditions. The court may authorize the
enforcing agency to repair or to remove the building or structure. If an occupant is not the cause of an unsafe,
unhealthy, or unsanitary condition, or a violation of this act, and is the complainant, the court may authorize the
occupant to correct the violation and deduct the cost from the rent upon terms the court determines just. If the
court finds that the occupant is the cause of an unsafe, unhealthy, or unsanitary condition, or a violation of this act,
the court may authorize the owner to correct the violation and assess the cost against the occupant or the
occupant's security deposit.

(6) A building or structure shall not be removed unless the cost of repair of the building or structure will be
greater than the state equalized value of the building or structure except in urban core cities or local units of
government that are adjacent to or contiguous to an urban core city that have adopted stricter standards to expedite
the rehabilitation or removal of a boarded or abandoned building or structure that remains either vacant or boarded,
or both, and a significant attempt has not been made to rehabilitate the building or structure for a period of 24
consecutive months.

(7) If the expense of repair or removal is not provided for, the court may enter an order approving the expense
and placing a lien on the real property for the payment of the expense. The order may establish and provide for the
priority of the lien as a senior lien, except as to tax and assessment liens, and except as to a recorded mortgage of
first priority, recorded prior to all other liens of record if, at the time of recording of that mortgage or at a time
subsequent, a certificate of compliance as provided for in this act is in effect on the subject property. The order may
also specify the time and manner for foreclosure of the lien if the lien is not satisfied. A true copy of the order shall
be filed with the appropriate county register of deeds office where the real property is located within 10 days after
entry of the order to perfect the lien granted in the order.

(8) This act does not preempt, preclude, or interfere with the authority of a municipality to protect the health,
safety, and general welfare of the public through ordinance, charter, or other means.

(9) As used in this section, "urban core cities" means qualified local governmental units as that term is defined in
section 2 of the obsolete property rehabilitation act, 2000 PA 146, MCL 125.2782.

History: Add. 1968, Act 286, Eff. Nov. 15, 1968 ;-- Am. 1976, Act 116, Imd. Eff. May 14, 1976 ;-- Am. 2003, Act 80, Imd. Eff. July 23,
2003
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125.535 Receiver; appointment, termination; purpose; powers; expenses.
Sec. 135.

(1) When a suit has been brought to enforce this act against the owner the court may appoint a receiver of the
premises.

(2) When the court finds that there are adequate grounds for the appointment of a receiver, it shall appoint the
municipality or a proper local agency or officer, or any competent person, as receiver. In the discretion of the court
no bond need be required. The receivership shall terminate at the discretion of the court.

(3) The purpose of a receivership shall be to repair, renovate and rehabilitate the premises as needed to make the
building comply with the provisions of this act, and where ordered by the court, to remove a building. The receiver
shall promptly comply with the charge upon him in his official capacity and restore the premises to a safe, decent
and sanitary condition, or remove the building.

(4) Subject to the control of the court the receiver shall have full and complete powers necessary to make the
building comply with the provisions of this act. He may collect rents, and other revenue, hold them against the
claim of prior assignees of such rents, and other revenue, and apply them to the expenses of making the building
comply with the provisions of this act. He may manage and let rental units, issue receivership certificates, contract
for all construction and rehabilitation as needed to make the building comply with the provisions of this act, and
exercise other powers the court deems proper to the effective administration of the receivership.

(5) When expenses of the receivership are not otherwise provided for, the court may enter an order approving
the expenses and providing that there shall be a lien on the real property for the payment thereof. The provisions of
subsection (7) of section 134 as to the contents and filing of an order are applicable to the order herein provided
for.

History: Add. 1968, Act 286, Eff. Nov. 15, 1968

125.536 Additional remedies; occupant's action; concurrent remedies.
Sec. 136.

(1) When the owner of a dwelling regulated by this act permits unsafe, unsanitary or unhealthful conditions to
exist unabated in any portion of the dwelling, whether a portion designated for the exclusive use and occupation of
residents or a part of the common areas, where such condition exists in violation of this act, any occupant, after
notice to the owner and a failure thereafter to make the necessary corrections, shall have an action against the
owner for such damages he has actually suffered as a consequence of the condition. When the condition is a
continuing interference with the use and occupation of the premises, the occupant shall also have injunctive and
other relief appropriate to the abatement of the condition.

(2) Remedies under this section shall be in addition to such other relief as may be obtained by seeking
enforcement of the section authorizing suits by a local enforcement agency. The remedies shall be concurrent.
When several remedies are available hereunder, the court may order any relief not inconsistent with the objectives
of this act, and calculated to achieve compliance with it.

History: Add. 1968, Act 286, Eff. Nov. 15, 1968

125.537 Common law rights retained.
Sec. 137.

The enumeration of rights of action under this article shall not limit or derogate rights of action at common law.

History: Add. 1968, Act 286, Eff. Nov. 15, 1968
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125.538 Dangerous building prohibited.
Sec. 138.

It is unlawful for any owner or agent thereof to keep or maintain any dwelling or part thereof which is a
dangerous building as defined in section 139.

History: Add. 1969, Act 61, Eff. Sept. 1, 1969

125.539 a€eDangerous buildinga€ defined.
Sec. 139.

As used in sections 138 to 142, "dangerous building" means a building or structure that has 1 or more of the
following defects or is in 1 or more of the following conditions:

(a) A door, aisle, passageway, stairway, or other means of exit does not conform to the approved fire code of the
city, village, or township in which the building or structure is located.

(b) A portion of the building or structure is damaged by fire, wind, flood, deterioration, neglect, abandonment,
vandalism, or other cause so that the structural strength or stability of the building or structure is appreciably less
than it was before the damage and does not meet the minimum requirements of this act or a building code of the
city, village, or township in which the building or structure is located for a new building or structure, purpose, or
location.

(c) A part of the building or structure is likely to fall, become detached or dislodged, or collapse and injure
persons or damage property.

(d) A portion of the building or structure has settled to an extent that walls or other structural portions of the
building or structure have materially less resistance to wind than is required in the case of new construction by this
act or a building code of the city, village, or township in which the building or structure is located.

(e) The building or structure, or a part of the building or structure, because of dilapidation, deterioration, decay,
faulty construction, the removal or movement of some portion of the ground necessary for the support, or for other
reason, is likely to partially or completely collapse, or some portion of the foundation or underpinning of the
building or structure is likely to fall or give way.

(f) The building, structure, or a part of the building or structure is manifestly unsafe for the purpose for which it
is used.

(g) The building or structure is damaged by fire, wind, or flood, is dilapidated or deteriorated and becomes an
attractive nuisance to children who might play in the building or structure to their danger, becomes a harbor for
vagrants, criminals, or immoral persons, or enables persons to resort to the building or structure for committing a
nuisance or an unlawful or immoral act.

(h) A building or structure used or intended to be used for dwelling purposes, including the adjoining grounds,
because of dilapidation, decay, damage, faulty construction or arrangement, or for other reason, is unsanitary or
unfit for human habitation, is in a condition that the health officer determines is likely to cause sickness or disease,
or is likely to injure the health, safety, or general welfare of people living in the dwelling.

(1) A building or structure is vacant, dilapidated, and open at door or window, leaving the interior of the building
exposed to the elements or accessible to entrance by trespassers.

(j) A building or structure remains unoccupied for a period of 180 consecutive days or longer, and is not listed as
being available for sale, lease, or rent with a real estate broker licensed under article 25 of the occupational code,
1980 PA 299, MCL 339.2401 to 339.2518. For purposes of this subdivision, "building or structure" includes, but is
not limited to, a commercial building or structure. This subdivision does not apply to either of the following:

(i) A building or structure if the owner or agent does both of the following:

(A) Notifies a local law enforcement agency in whose jurisdiction the building or structure is located that the
building or structure will remain unoccupied for a period of 180 consecutive days. The notice shall be given to the
local law enforcement agency by the owner or agent not more than 30 days after the building or structure becomes
unoccupied.

(B) Maintains the exterior of the building or structure and adjoining grounds in accordance with this act or a
building code of the city, village, or township in which the building or structure is located.

(i) A secondary dwelling of the owner that is regularly unoccupied for a period of 180 days or longer each year,
if the owner notifies a local law enforcement agency in whose jurisdiction the dwelling is located that the dwelling
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will remain unoccupied for a period of 180 consecutive days or more each year. An owner who has given the notice
prescribed by this subparagraph shall notify the law enforcement agency not more than 30 days after the dwelling
no longer qualifies for this exception. As used in this subparagraph, "secondary dwelling" means a dwelling,
including, but not limited to, a vacation home, hunting cabin, or summer home, that is occupied by the owner or a
member of the owner's family during part of a year.

History: Add. 1969, Act 61, Eff. Sept. 1, 1969 ;-- Am. 1992, Act 113, Eff. Mar. 31, 1993 ;-- Am. 1992, Act 144, Eff. Mar. 31, 1993 ;-- Am.
2003, Act 55, Imd. Eff. July 14, 2003

125.540 Notice of dangerous building; contents; hearing officer; service.
Sec. 140.

(1) Notwithstanding any other provision of this act, if a building or structure is found to be a dangerous building,
the enforcing agency shall issue a notice that the building or structure is a dangerous building.

(2) The notice shall be served on the owner, agent, or lessee that is registered with the enforcing agency under
section 125. If an owner, agent, or lessee is not registered under section 125, the notice shall be served on each
owner of or party in interest in the building or structure in whose name the property appears on the last local tax
assessment records.

(3) The notice shall specify the time and place of a hearing on whether the building or structure is a dangerous
building. The person to whom the notice is directed shall have the opportunity to show cause at the hearing why the
hearing officer should not order the building or structure to be demolished, otherwise made safe, or properly
maintained.

(4) The hearing officer shall be appointed by the mayor, village president, or township supervisor to serve at his
or her pleasure. The hearing officer shall be a person who has expertise in housing matters including, but not limited
to, an engineer, architect, building contractor, building inspector, or member of a community housing organization.
An employee of the enforcing agency shall not be appointed as hearing officer. The enforcing agency shall file a
copy of the notice that the building or structure is a dangerous building with the hearing officer.

(5) The notice shall be in writing and shall be served upon the person to whom the notice is directed either
personally or by certified mail, return receipt requested, addressed to the owner or party in interest at the address
shown on the tax records. If a notice is served on a person by certified mail, a copy of the notice shall also be
posted upon a conspicuous part of the building or structure. The notice shall be served upon the owner or party in
interest at least 10 days before the date of the hearing included in the notice.

History: Add. 1969, Act 61, Eff. Sept. 1, 1969 ;-- Am. 1992, Act 144, Eff. Mar. 31, 1993

125.541 Hearing; testimony; determination to close proceedings or order building or structure demolished,
made safe, or properly maintained; failure to appear or noncompliance with order; hearing; enforcement;
reimbursement and notice of cost; lien; remedies.

Sec. 141.

(1) At a hearing prescribed by section 140, the hearing officer shall take testimony of the enforcing agency, the
owner of the property, and any interested party. Not more than 5 days after completion of the hearing, the hearing
officer shall render a decision either closing the proceedings or ordering the building or structure demolished,
otherwise made safe, or properly maintained.

(2) If the hearing officer determines that the building or structure should be demolished, otherwise made safe, or
properly maintained, the hearing officer shall enter an order that specifies what action the owner, agent, or lessee
shall take and sets a date by which the owner, agent, or lessee shall comply with the order. If the building is a
dangerous building under section 139(j), the order may require the owner or agent to maintain the exterior of the
building and adjoining grounds owned by the owner of the building including, but not limited to, the maintenance of
lawns, trees, and shrubs.

(3) If the owner, agent, or lessee fails to appear or neglects or refuses to comply with the order issued under
subsection (2), the hearing officer shall file a report of the findings and a copy of the order with the legislative body
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of the city, village, or township not more than 5 days after the date for compliance set in the order and request that
necessary action be taken to enforce the order. If the legislative body of the city, village, or township has
established a board of appeals under section 141c, the hearing officer shall file the report of the findings and a copy
of the order with the board of appeals and request that necessary action be taken to enforce the order. A copy of
the findings and order of the hearing officer shall be served on the owner, agent, or lessee in the manner prescribed
in section 140.

(4) The legislative body or the board of appeals of the city, village, or township, as applicable, shall set a date not
less than 30 days after the hearing prescribed in section 140 for a hearing on the findings and order of the hearing
officer. The legislative body or the board of appeals shall give notice to the owner, agent, or lessee in the manner
prescribed in section 140 of the time and place of the hearing. At the hearing, the owner, agent, or lessee shall be
given the opportunity to show cause why the order should not be enforced. The legislative body or the board of
appeals of the city, village, or township shall either approve, disapprove, or modify the order. If the legislative body
or board of appeals approves or modifies the order, the legislative body shall take all necessary action to enforce
the order. If the order is approved or modified, the owner, agent, or lessee shall comply with the order within 60
days after the date of the hearing under this subsection. For an order of demolition, if the legislative body or the
board of appeals of the city, village, or township determines that the building or structure has been substantially
destroyed by fire, wind, flood, deterioration, neglect, abandonment, vandalism, or other cause, and the cost of
repair of the building or structure will be greater than the state equalized value of the building or structure, the
owner, agent, or lessee shall comply with the order of demolition within 21 days after the date of the hearing under
this subsection. If the estimated cost of repair exceeds the state equalized value of the building or structure to be
repaired, a rebuttable presumption that the building or structure requires immediate demolition exists.

(5) The cost of demolition includes, but is not limited to, fees paid to hearing officers, costs of title searches or
commitments used to determine the parties in interest, recording fees for notices and liens filed with the county
register of deeds, demolition and dumping charges, court reporter attendance fees, and costs of the collection of the
charges authorized under this act. The cost of the demolition, of making the building safe, or of maintaining the
exterior of the building or structure or grounds adjoining the building or structure incurred by the city, village, or
township to bring the property into conformance with this act shall be reimbursed to the city, village, or township
by the owner or party in interest in whose name the property appears.

(6) The owner or party in interest in whose name the property appears upon the last local tax assessment records
shall be notified by the assessor of the amount of the cost of the demolition, of making the building safe, or of
maintaining the exterior of the building or structure or grounds adjoining the building or structure by first class mail
at the address shown on the records. If the owner or party in interest fails to pay the cost within 30 days after
mailing by the assessor of the notice of the amount of the cost, the city, village, or township shall have a lien for the
cost incurred by the city, village, or township to bring the property into conformance with this act. The lien shall
not take effect until notice of the lien has been filed or recorded as provided by law. A lien provided for in this
subsection does not have priority over previously filed or recorded liens and encumbrances. The lien for the cost
shall be collected and treated in the same manner as provided for property tax liens under the general property tax
act, 1893 PA 206, MCL 211.1 to 211.157.

(7) In addition to other remedies under this act, the city, village, or township may bring an action against the
owner of the building or structure for the full cost of the demolition, of making the building safe, or of maintaining
the exterior of the building or structure or grounds adjoining the building or structure. A city, village, or township
shall have a lien on the property for the amount of a judgment obtained under this subsection. The lien provided for
in this subsection shall not take effect until notice of the lien is filed or recorded as provided by law. The lien does
not have priority over prior filed or recorded liens and encumbrances.

History: Add. 1969, Act 61, Eff. Sept. 1, 1969 ;-- Am. 1992, Act 113, Eff. Mar. 31, 1993 ;-- Am. 1992, Act 144, Eff. Mar. 31, 1993 ;-- Am.
2003, Act 55, Imd. Eff. July 14, 2003

125.541a Enforcement of judgment against other assets; lien; effectiveness; priority.
Sec. 141a.

(1) A judgment in an action brought pursuant to section 141(7) may be enforced against assets of the owner
other than the building or structure.

(2) A city, village, or township shall have a lien for the amount of a judgment obtained pursuant to section
141(7) against the owner's interest in all real property located in this state that is owned in whole or in part by the
owner of the building or structure against whom the judgment is obtained. A lien provided for in this section does
not take effect until notice of the lien is filed or recorded as provided by law, and the lien does not have priority
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over prior filed or recorded liens and encumbrances.

History: Add. 1992, Act 109, Eff. Mar. 31, 1993

125.541b Noncompliance with order as misdemeanor; penalties; designation of blight violation by
municipality.

Sec. 141b.

(1) Except as otherwise provided under subsection (2), a person who fails or refuses to comply with an order
approved or modified by the legislative body or board of appeals under section 141 within the time prescribed by
that section is guilty of a misdemeanor punishable by imprisonment for not more than 120 days or a fine of not
more than $1,000.00, or both.

(2) If a legislative body of a municipality formed under the home rule city act, 1909 PA 279, MCL 117.1 to
117.38, has enacted an ordinance that is substantially the same as sections 138 to 142, the municipality may
designate the violation of its ordinance as a blight violation in accordance with section 4q of the home rule city act,
1909 PA 279, MCL 117.4q.

History: Add. 1992, Act 144, Eff. Mar. 31, 1993 ;-- Am. 2008, Act 50, Imd. Eff. Mar. 28, 2008

125.541c Board of appeals; establishment; appointment and terms of members; vacancy; election of
officers; quorum; compensation; expenses; meetings; writings.

Sec. 141c.

(1) The legislative body of a city, village, or township may establish a board of appeals to hear all of the cases
and carry out all of the duties of the legislative body described in section 141(3) and (4).

(2) A board of appeals shall consist of the following members, appointed by the legislative body of the city,
village, or township:

(a) A building contractor.

(b) An architect or professional engineer who is licensed under article 20 of the occupational code, 1980 PA 299,
MCL 339.2001 to 339.2014.

(c) Two members of the general public.

(d) An individual registered as a building official, plan reviewer, or inspector under article 10 of the skilled trades
regulation act, MCL 339.6001 to 339.6023. The individual may be an employee of the enforcing agency.

(3) Board of appeals members shall be appointed for 3 years, except that of the members first appointed, 2
members shall serve for 1 year, 2 members shall serve for 2 years, and 1 member shall serve for 3 years. A vacancy
created other than by expiration of a term shall be filled for the balance of the unexpired term in the same manner as
the original appointment. A member may be reappointed for additional terms.

(4) A board of appeals annually shall elect a chairperson, vice-chairperson, and other officers that the board
considers necessary.

(5) A majority of the members of the board of appeals members who are appointed and serving constitute a
quorum. Final action of a board of appeals shall be only by affirmative vote of a majority of the board members who
are appointed and serving.

(6) The legislative body of the city, village, or township shall establish the amount of any per diem compensation
provided to the members of its board of appeals. The expenses of a member of the board of appeals incurred in the
performance of his or her official duties may be reimbursed as provided by law for employees of the legislative body
of the city, village, or township.

(7) A meeting of a board of appeals shall comply with the open meetings act, 1976 PA 267, MCL 15.261 to
15.275. Public notice of the time, date, and place of a meeting of a board of appeals shall be given in the manner
required under that act.

(8) A writing prepared, owned, used, in the possession of, or retained by a board of appeals in the performance
of an official function is subject to the freedom of information act, 1976 PA 442, MCL 15.231 to 15.246.
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History: Add. 1992, Act 144, Eff. Mar. 31, 1993 ;-- Am. 2016, Act 408, Eff. Apr. 4, 2017

125.542 Appeal to circuit court.
Sec. 142.

An owner aggrieved by a final decision or order of the legislative body or the board of appeals under section
141 may appeal the decision or order to the circuit court by filing a petition for an order of superintending control
within 20 days from the date of the decision.

History: Add. 1969, Act 61, Eff. Sept. 1, 1969 ;-- Am. 1992, Act 144, Eff. Mar. 31, 1993 ;-- Am. 2003, Act 55, Imd. Eff. July 14, 2003

125.543 Adoption of housing law not required.
Sec. 143.

Nothing herein contained shall require any city, village or township to adopt Act No. 167 of the Public Acts of
1917, as amended, being the housing law of Michigan.

History: Add. 1969, Act 61, Eff. Sept. 1, 1969

FUEL OIL
Act 319 of 1929
AN ACT to regulate the use, handling, storage and sale of fuel oil, and the arrangement, design, construction and

installation of burners, tanks and other equipment for the burning of fuel oil for heating purposes in cities and
villages adopting the provisions of this act.

History: 1929, Act 319, Imd. Eff. May 28, 1929

The People of the State of Michigan enact:

125.551 Fuel oil; adoption of act; scope of act restricted.
Sec. 1.

This act shall be in force and effect in cities and villages that, by a majority vote of the legislative body of the
city or village, adopt its provisions. This act as it relates to the storage, handling, and sale of fuel oil applies only to
the use of fuel oil for oil burners as specified in this act.

History: 1929, Act 319, Imd. Eff. May 28, 1929 ;-- CL 1929, 2608 ;-- CL 1948, 125.551 ;-- Am. 1991, Act 43, Imd. Eff. June 27, 1991
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125.552 Fuel oil; definitions.
Sec. 2.

For the purposes of this act:

(a) "Fuel oil" means any liquid as specified by the American standard of testing materials D-396-89A (1989) and
used as fuel that has a flash point of not less than 100 degrees Fahrenheit.

(b) "Fuel oil burners" means any device, including burners, motors, piping, valves, and other equipment designed
and arranged for the purpose of burning fuel oil for heating purposes.

(c) "Tank" means any container for fuel oil, having a capacity of more than 25 gallons and directly or indirectly
connected with fuel oil burners.

(d) "Auxiliary tank" means any tank that has a capacity that does not exceed 60 gallons and is between the
storage tank and the burner that delivers oil by gravity or pressure to the fuel oil burner or blower.

(e) "Storage tank" means any tank for the storage of oil, connected through an approved means of suction feed,
directly to the fuel oil burner or indirectly connected to the fuel oil burner through approved auxiliary tank.

(f) "Department of buildings and safety engineering”" means the department of buildings and safety engineering of
a city or village, or another department designated by the legislative body of a city or village.

(g) "Bureau of safety engineering" means the bureau of safety engineering of the department of buildings and
safety engineering of a city or village, or another bureau designated by the legislative body of a city or village.

History: 1929, Act 319, Imd. Eff. May 28, 1929 ;-- CL 1929, 2609 ;-- CL 1948, 125.552 ;-- Am. 1991, Act 43, Imd. Eff. June 27, 1991

125.553 Installation permit; temporary tag; inspection; existing plants; fees.
Sec. 3.

Before any fuel oil burners, tanks and other equipment pertaining thereto shall be installed within such city, the
owner of such premises or his agent, shall obtain from the permit department of the department of buildings and
safety engineering, a permit for the installation of such fuel oil burners and equipment and for the storage and use of
fuel oil for the operation thereof. Upon issuing such permit the said department shall issue therewith a temporary
tag to be attached to the fill pipe of the tank of such equipment until the bureau of safety engineering shall cause
such equipment to be inspected, and if found to conform with this act, a permanent metal tag, properly numbered,
shall be affixed by the inspector. The owners or occupants of premises on which fuel oil burners have been installed
previous to the date on which this act becomes effective shall obtain from the department of buildings and safety
engineering within 6 months thereafter a permit for the storage and use of fuel oil for the operation thereof. Such
permits shall be issued by the department of buildings and safety engineering when such fuel oil burners shall have
been inspected by the bureau of safety engineering and found to be reasonably safe. The fees for permits required
under the provisions hereof shall be designated by the board of rules.

History: 1929, Act 319, Imd. Eff. May 28, 1929 ;-- CL 1929, 2610 ;-- CL 1948, 125.553

125.554 Prohibited furnishing of fuel oil.
Sec. 4.

No person or persons, firm or corporation, shall supply with fuel oil any tanks or containers for fuel oil burners
unless such fuel oil burners and equipment shall have been approved as provided herein and permit tag attached to
the filler pipe of such tank or containers in the manner herein specified.

History: 1929, Act 319, Imd. Eff. May 28, 1929 ;-- CL 1929, 2611 ;-- CL 1948, 125.554
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125.555 Flash point; tester; mixing or blending; waste oil.
Sec. 5.

Fuel oil or any other oil or liquid used for equipment installed under this act shall have a flash point of not less
than 100 degrees Fahrenheit as determined by an appropriate closed cup tester method specified in the American
standards of testing materials standard for fuel oil. In determining the flash point of oil, a tester as required by the
department of buildings and safety engineering shall be authoritative. Fuel oil shall not be mixed or blended except
at a storage plant under competent supervision, and waste oil shall not be used except with the approval of the
bureau of safety engineering.

History: 1929, Act 319, Imd. Eff. May 28, 1929 ;-- CL 1929, 2612 ;-- CL 1948, 125.555 ;-- Am. 1991, Act 43, Imd. Eff. June 27, 1991

125.556 Scope of tests.
Sec. 6.

The tests and investigations made by the department of buildings and safety engineering shall cover arrangement
of parts, suitability of material, strength of parts, electrical control, thermostatic arrangement, sensitiveness of
automatic features, positiveness of ignition, safeguards against flooding, possibilities of explosion and hydrostatic
or air pressure testing of storage tanks.

History: 1929, Act 319, Imd. Eff. May 28, 1929 ;-- CL 1929, 2613 ;-- CL 1948, 125.556

125.557 Oil burners; equipment.
Sec. 7.
Oil burners shall be equipped with such approved device, mechanical or electrical, which will automatically

prevent the overflowing or flooding of the burner. Burners shall be designed to prevent excessive carbonization and
shall be securely attached and supported.

History: 1929, Act 319, Imd. Eff. May 28, 1929 ;-- CL 1929, 2614 ;-- CL 1948, 125.557

125.558 Oil burners; automatic ignition.
Sec. 8.

All burners subject to automatic ignition must be provided with permanent automatic device, so designed that
oil, upon being turned into the combustion chamber, will become ignited or automatically shut off.

History: 1929, Act 319, Imd. Eff. May 28, 1929 ;-- CL 1929, 2615 ;-- CL 1948, 125.558

125.559 Pipes; joints; valves; packing gland.
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Sec. 9.

Standard full weight wrought iron, galvanized iron or steel or copper pipe, shall be used throughout.
Underground piping shall be galvanized or copper or brass. The supply pipe or pipes shall be not less than 1/4 inch
in diameter. Unions shall be ground type with conical seating with faces of metal. Flanged or packed joints shall not
be used. Valves shall be constructed so that the stem cannot be withdrawn by continual operation of hand wheel.
The packing gland shall be provided with a separate shouldered unthreaded follower having a beveled contact space
for the compression of the packing. All threaded joints shall be made with glycerine and litharge, or shellac, or
other approved compound. All pipes shall be rigidly supported and protected against mechanical injury. Gas supply
pipes must be provided with shut-off valves.

History: 1929, Act 319, Imd. Eff. May 28, 1929 ;-- CL 1929, 2616 ;-- CL 1948, 125.559

125.560 Electrical installations.
Sec. 10.

Electrical installations used in connection with oil burning devices shall be installed in accordance with the rules
adopted by such city and be inspected and approved by the department of buildings and safety engineering.

History: 1929, Act 319, Imd. Eff. May 28, 1929 ;-- CL 1929, 2617 ;-- CL 1948, 125.560

125.561 Dampers; ventilation; instructions, posting; extinguisher.
Sec. 11.

No damper shall be permitted in the smoke pipe or chimney from the device heated that may restrict to a
dangerous extent the passage of fumes or gases. Ventilation shall be provided to prevent the accumulation of any
trapped vapors below the combustion chamber. Complete instructions in regard to care and operation of the oil
burning equipment shall be posted near the apparatus installed. The instruction sheet so posted shall include the
specifications for the gravity and limiting flash point of oil suitable for use in the burner. All cards of instructions
must be posted at time of installation. Near the entrance to the furnace room, and so located as to be convenient for
use in emergency, there shall be provided a suitable hand extinguisher of approved type.

History: 1929, Act 319, Imd. Eff. May 28, 1929 ;-- CL 1929, 2618 ;-- CL 1948, 125.561

125.562 Oil storage tanks; construction, user; storage limit.
Sec. 12.

Oil storage tanks on the inside of any building shall be located in the lowest story, cellar or basement. A total
storage of 550 gallons shall be permitted inside of any building but not more than 275 gallons shall be permitted in
any 1 storage tank. Where more than 1 storage tank is installed such tanks shall be connected to the main feed pipe
leading to the auxiliary tank, or if no auxiliary tank is used, such storage tanks shall be connected with the main
feed pipe leading to the burner, with a manually operated three-way valve so that not more than 1 tank can in any
way discharge its contents at one time. In cases where conditions make it impossible to install tanks outside
buildings, it shall be permissible to install tanks of larger capacity inside buildings subject to the regulations of
section 13 hereof. Tanks shall be constructed of galvanized iron or basic open hearth steel or wrought iron, not less
than 14 gauge. All joints shall be welded, brazed or riveted. The tanks shall be reinforced with a welded or riveted
pad or flange where connections are made. All tanks shall be made tight and tested at 5 pounds air pressure and
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with soapy water without showing leaks. Tanks shall have rigid and incombustible support and shall not be located
less than 5 feet, measured horizontally, from any fire or flame, and shall be placed on an incombustible floor. Glass
gauging devices, or any others, the breakage or derangement of which would permit the escape of oil, shall not be
used. Fuel oil shall not be forced from such storage tanks by positive air pressure.

History: 1929, Act 319, Imd. Eff. May 28, 1929 ;-- CL 1929, 2619 ;-- CL 1948, 125.562

125.563 Oil storage tanks; fill pipe; vent pipe.
Sec. 13.

The fill pipe for such tank or tanks shall be galvanized iron or steel not less than 1 1/2 inches in diameter,
extending to the outside of any building, and shall be properly capped at all times. All storage tanks for fuel oil shall
be provided with a vent pipe not less than 3/4 inch in diameter with a return bend on the open or exposed end, and
the outside opening of such vent pipe, or manhole in outside tanks, shall be covered by a non-corrodible wire
screen of 30 by 30 mesh: Provided, however, That vent pipe of such storage tank inside of any building shall
terminate on the outside of the building, not less than 10 feet above the source of supply, and that vent pipes from
underground storage tanks outside of any building shall not be less than 1 1/4 inches inside diameter and shall
terminate not less than 2 feet above grade line. The vent pipe from 2 or more tanks may be connected to 1 upright
provided they be connected at a point at least 12 inches above the source of supply.

History: 1929, Act 319, Imd. Eff. May 28, 1929 ;-- CL 1929, 2620 ;-- CL 1948, 125.563

125.564 Oil storage; limitations.
Sec. 14.

Except as otherwise permitted in this act, the storage of fuel oil in excess of 550 gallons shall be outside of any
building in underground tanks. Storage of oil in tanks above ground of more than 550 gallons shall not be permitted
without special permit from the board of rules of the department of buildings and safety engineering.

History: 1929, Act 319, Imd. Eff. May 28, 1929 ;-- CL 1929, 2621 ;-- CL 1948, 125.564

125.565 Tanks located underground.
Sec. 15.

Tanks located underground shall have the top of tank at least 3 feet below the surface of the ground, and below
the level of the lowest pipe leading into the building to be supplied. Tanks may be permitted underneath a building
if buried at least 3 feet below the lowest floor, or they may be placed 24 inches below the lowest floor and covered
with 15 inches of earth and 9 inches of brick or concrete.

History: 1929, Act 319, Imd. Eff. May 28, 1929 ;-- CL 1929, 2622 ;-- CL 1948, 125.565

125.566 Installation of inside tanks.
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Sec. 16.
Where it is impractical to bury tanks, the chief inspector of the department of buildings and safety engineering

may allow them to be installed inside of a building when completely incased in 12 inches of concrete and 6 inches of
sand.

History: 1929, Act 319, Imd. Eff. May 28, 1929 ;-- CL 1929, 2623 ;-- CL 1948, 125.566

125.567 Underground tanks incased.
Sec. 17.

Underground tanks located within 10 feet of a basement or pit lower than the top of such tank, shall be
completely incased in 6 inches of concrete of'a 1, 3 and 5 mixture.

History: 1929, Act 319, Imd. Eff. May 28, 1929 ;-- CL 1929, 2624 ;-- CL 1948, 125.567

125.568 Measuring devices.
Sec. 18.

Measuring devices on tanks beneath buildings and previously described encased tanks, shall be of approved wall
gauge type.

History: 1929, Act 319, Imd. Eff. May 28, 1929 ;-- CL 1929, 2625 ;-- CL 1948, 125.568

125.569 Metal gauge.
Sec. 19.

The metal used in all tanks shall be of a minimum gauge, U.S. standard, depending upon the capacity or size as
given in the following table:

Capacity Thickness
(Gallons) of material
1 to 500 14 gauge

501 to 1100 12 gauge
1101 to 4000 7 gauge
4001 to 10500 1/4 inch
10501 to 20000 5/16 inch
20001 to 30000 3/8 inch

History: 1929, Act 319, Imd. Eff. May 28, 1929 ;-- CL 1929, 2626 ;-- CL 1948, 125.569
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125.570 Tanks; construction, testing; underwriter's label.
Sec. 20.

All such tanks shall be welded, brazed or riveted and shall be heavily coated outside with asphaltum or other
rust-resisting material. All tanks shall be tested for leakage and shall be tight at 5 pounds air pressure. All tanks
having a capacity in excess of 275 gallons shall bear the underwriter's label.

History: 1929, Act 319, Imd. Eff. May 28, 1929 ;-- CL 1929, 2627 ;-- CL 1948, 125.570

125.571 Required equipment; gravity, water pressure or suction burners.
Sec. 21.

All oil burners operating by gravity or water pressure, shall be equipped with approved automatic device or
devices for the control of the flow of oil in case of failure of the oil to properly ignite. All oil burners of the suction
or force feed type shall be equipped with approved anti-siphoning device. Where a pump is used between the
storage tank and the auxiliary tank a pressure relief valve shall be installed in the supply line, so arranged as to
return any surplus oil to the storage tank. Suction pipes must extend to within not less than 2 inches from the
bottom of the tank and must be provided with an accessible control valve inside the building between the tanks and
the burner. All pipe connections, except for gravity flow, shall be made from the top of the tank.

History: 1929, Act 319, Imd. Eff. May 28, 1929 ;-- CL 1929, 2628 ;-- CL 1948, 125.571

125.572 Required equipment; burners connected with heating system.
Sec. 22.

All fuel oil burners used in connection with hot water and steam heating systems shall be equipped with a
pressurestat or some approved automatic device to reduce or extinguish the fire in the event of undue pressure
within the boiler.

History: 1929, Act 319, Imd. Eff. May 28, 1929 ;-- CL 1929, 2629 ;-- CL 1948, 125.572

125.573 Gases prohibited in gas pilot.
Sec. 23.

The use of acetylene or any other gas possessing a wider range of explosiveness in admixture with air than coal
gas, or water gas, is prohibited for use in the gas pilot of any fuel oil burner.

History: 1929, Act 319, Imd. Eff. May 28, 1929 ;-- CL 1929, 2630 ;-- CL 1948, 125.573

125.574 Scope of act restricted.
Sec. 24.
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This act shall not apply in the case of manufacturing plants except for heating buildings or generating steam for
power.

History: 1929, Act 319, Imd. Eff. May 28, 1929 ;-- CL 1929, 2631 ;-- CL 1948, 125.574

125.575 Violation of act; penalty.
Sec. 25.

Any person, firm or corporation who shall violate any of the provisions of this act shall be deemed guilty of a
misdemeanor and upon conviction thereof shall be fined not to exceed 100 dollars or by imprisonment for a period
of not to exceed 90 days, or by both such fine and imprisonment, and each day that a violation of this act shall be
permitted to exist shall constitute a separate and distinct offense.

History: 1929, Act 319, Imd. Eff. May 28, 1929 ;-- CL 1929, 2632 ;-- CL 1948, 125.575

CITY AND VILLAGE ZONING ACT
Act 207 of 1921

125.581-125.600 Repealed. 2006, Act 110, Eff. July 1, 2006.

HOUSING COOPERATION LAW
Act 293 of 1937

AN ACT to authorize cities, incorporated villages, metropolitan districts, counties, and other public bodies to aid
housing projects of housing authorities, housing commissions and the federal government by furnishing parks,
playgrounds, streets, and other improvements and facilities, by exercising certain other powers and by making
agreements relating to such aid; to authorize cities, incorporated villages, metropolitan districts, counties and other
political subdivisions to contract with respect to the sums to be paid them for improvements, services and facilities
to be provided for the benefit of housing projects and the occupants thereof, to make agreements respecting the
exercise of the powers of such public bodies relating to the remedying or elimination of unfit dwellings, and to
make other agreements with respect to housing projects; to prescribe the form and nature of agreements by a city,
incorporated village or county with respect to a housing project of the housing commission created for such city,
incorporated village or county; to require cities, incorporated villages, metropolitan districts, and counties to make
an appropriation for the first year's administrative expenses of housing commissions or housing authorities; to
authorize certain cities, incorporated villages, metropolitan districts and counties to pay moneys to housing
commissions or housing authorities; to regulate the selection and payment of the personnel of housing commissions;
and to declare an emergency requiring that this act take effect immediately.

History: 1937, Act 293, Eff. Oct. 29, 1937 ;-- Am. 1938, Ex. Sess., Act 6, Imd. Eff. Sept. 8, 1938

The People of the State of Michigan enact:

125.601 Housing cooperation law; short title.
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Sec. 1.

Short title. This act may be referred to as the "Housing cooperation law."

History: 1937, Act 293, Eff. Oct. 29, 1937 ;-- CL 1948, 125.601
Compiler's Notes: The catchlines following the act section numbers were incorporated as part of the act as enacted.

125.602 Declaration of necessity.
Sec. 2.

Finding and declaration of necessity. It is hereby found and declared that there exist in the state unsafe and
insanitary housing conditions and a shortage of safe and sanitary dwelling accommodations for persons of low
income; that these conditions necessitate excessive and disproportionate expenditures of public funds for crime
prevention and punishment, public health and safety, fire and accident protection, and other public services and
facilities; and that the public interest requires the remedying of these conditions. It is hereby found and declared that
the assistance herein provided for the remedying of these conditions constitutes a public use and purpose and an
essential governmental function for which public moneys may be spent, and other aid given; that it is a proper
public purpose for any state public body to aid any housing commission or housing authority operating within its
boundaries or jurisdiction or any housing project located therein, as the state public body derives immediate benefits
and advantages from such housing commission or housing authority or project; and that the provisions hereinafter
enacted are necessary in the public interest.

History: 1937, Act 293, Eff. Oct. 29, 1937 ;-- CL 1948, 125.602

125.603 Housing cooperation law; definitions.
Sec. 3.

Definitions. The following terms whenever used or referred to in this act shall have the following respective
meanings, unless a different meaning clearly appears from the context:

(a) "Housing commission" shall mean any housing commission now or hereafter created pursuant to Act No. 18
of the Public Acts of the extra session of 1933, as amended.

(b) "Housing authority" shall mean any housing authority organized as a body corporate and politic which is
created or authorized to be created by any law of this state now in force or hereafter enacted.

(c) "Housing project” shall mean any work or undertaking of a city or incorporated village or housing
commission pursuant to Act No. 18 of the Public Acts of the extra session of 1933, as amended, or any similar
work or undertaking of a housing authority or of the federal government.

(d) "State public body" shall mean any city, town, incorporated village, county, metropolitan district, or other
subdivision or public body of the state.

(e) "Governing body" shall mean the council, board of commissioners, board, or other body having charge of the
fiscal affairs of the state public body.

(f) "Federal government" shall mean the United States of America, the federal emergency administration of
public works, or any other agency or instrumentality, corporate or otherwise, of the United States of America.

(g) An "agreement" of a city, incorporated village or county authorized by this act shall, with respect to a
housing project to be constructed by the housing commission created for such city, incorporated village or county,
mean a resolution or resolutions of the governing body of such city, incorporated village or county, setting forth the
action to be taken or the matter determined. Such resolutions shall be deemed to be agreements made for the
benefit of the holders of bonds then outstanding or thereafter issued in connection with such project and for the
benefit of any person, firm, corporation, state public body or the federal government which has agreed or thereafter
agrees to make a grant or annual contribution for or in aid of such project.

History: 1937, Act 293, Eff. Oct. 29, 1937 ;-- Am. 1938, Ex. Sess., Act 6, Imd. Eff. Sept. 8, 1938 ;-- CL 1948, 125.603
Compiler's Notes: For provisions of Act 18 of 1933, Ex. Sess., referred to in subdivisions (a) and (c), see MCL 125.651 et seq.Section 2 of
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Act 6 of 1938, Ex. Sess., provides: a€eThe powers conferred by this act shall be in addition and supplemental to the powers conferred by any
other law.4a€

125.604 Cooperation in housing projects; powers.
Sec. 4.

Cooperation in undertaking housing projects. For the purpose of aiding and cooperating in the planning,
undertaking, construction or operation of housing projects located within the area in which it is authorized to act,
any state public body may upon such terms, with or without consideration, as it may determine in the manner
prescribed in section 7 hereof:

(a) Dedicate, sell, convey or lease any of its property to a housing commission, housing authority or the federal
government;

(b) Cause parks, playgrounds, recreational, community, educational, water, sewage or drainage facilities, or any
other works which it is otherwise empowered to undertake, to be furnished adjacent to or in connection with
housing projects;

(c) Furnish, dedicate, close, pave, install, grade, regrade, plan or replan streets, roads, roadways, alleys,
sidewalks or other places which it is otherwise empowered to undertake;

(d) Plan or replan, zone or rezone any part of such state public body; make exceptions from building regulations
and ordinances; any city or town also may change its map;

(e) Enter into agreements, which may extend over any period, notwithstanding any provision or rule of law to
the contrary, with a housing commission, housing authority or the federal government respecting action to be taken
by such state public body pursuant to any of the powers granted by this act;

(f) Do any and all things, necessary or convenient to aid and cooperate in the planning, undertaking, construction
or operation of such housing projects;

(g) Cause services to be furnished with respect to a housing project of the character which such state public body
is otherwise empowered to furnish;

(h) Enter into agreements with respect to the exercise by such state public body of its powers relating to the
repair, elimination or closing of unsafe, insanitary or unfit dwellings; and

(1) With respect to a housing project of a housing commission created for a state public body such state public
body may enter into the agreements referred to in section 27 of Act No. 18 of the Public Acts of the extra session
of 1933, as amended, regarding the amount, if any, of the reserve for taxation purposes.

(j) With respect to any housing project which a housing commission, housing authority or state public body has
acquired or taken over from the federal government and which the housing authority, housing commission or state
public body by resolution has found and declared to have been constructed in a manner that will promote the public
interest and afford necessary safety, sanitation and other protection, no state public body shall require any changes
to be made in the housing project or the manner of its construction or take any other action relating to such
construction.

(k) In connection with any public improvements made by a state public body in exercising the powers herein
granted, such state public body may incur the entire expense thereof. Any law or statute to the contrary
notwithstanding, any sale, conveyance, lease or agreement provided for in this section may be made by a state
public body without appraisal, public notice, advertisement or public bidding.

(1) In order to insure proper employment of qualified personnel by housing commissions, any state public body
for which a housing commission has been created may prescribe, notwithstanding any laws to the contrary, by
resolution of the governing body the method of selection and payment of the employees of such commission.

History: 1937, Act 293, Eff. Oct. 29, 1937 ;-- Am. 1938, Ex. Sess., Act 6, Imd. Eff. Sept. 8, 1938 ;-- CL 1948, 125.604

Compiler's Notes: For provisions of section 27 of Act 18 of 1933, Ex. Sess., referred to in subdivision (i), see MCL 125.677.Section 2 of
Act 6 0of 1938, Ex. Sess., provides: 4€ceThe powers conferred by this act shall be in addition and supplemental to the powers conferred by any
other law.4€

125.605 Contract powers for payment for services.

Sec. 5.
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Contract for payments for services. In connection with any housing project located wholly or partly within the
area in which it is authorized to act, any state public body may contract with a housing commission, housing
authority or the federal government with respect to the sum or sums, if any, which the housing commission,
housing authority or the federal government may agree to pay, during any year or period of years, to the state
public body for the improvements, services and facilities to be furnished by it for the benefit of said housing project,
but in no event shall the amount of such payments exceed the estimated cost to the state public body of the
improvements, services or facilities to be so furnished: Provided, however, That the absence of a contract for such
payment shall in no way relieve any state public body from the duty to furnish, for the benefit of said housing
project all such services and facilities as such state public body usually furnishes without a service fee.

History: 1937, Act 293, Eff. Oct. 29, 1937 ;-- CL 1948, 125.605

125.606 Advances to housing authority.
Sec. 6.

Advances to housing authority. When any housing commission or housing authority which is created for any
state public body becomes authorized to transact business and exercise its powers therein, the governing body of
such state public body, shall immediately make an estimate of the amount of money necessary for the administrative
expenses and overhead of such housing commission or housing authority during the first year thereafter, and shall
appropriate such amount to the housing commission or housing authority out of any moneys in the treasury of such
state public body not appropriated to some other purposes. The moneys so appropriated shall be paid to the
housing commission or housing authority as a donation. Any state body located in whole or in part within the area
of operation of a housing commission or housing authority shall have the power from time to time to lend or donate
money to the housing commission or housing authority or to agree to take such action. The housing commission or
housing authority, when it has money available therefor, shall make reimbursements for all such loans made to it.

History: 1937, Act 293, Eff. Oct. 29, 1937 ;-- CL 1948, 125.606

125.607 Powers; procedure for exercising.
Sec. 7.

Procedure for exercising powers. The exercise of a state public body of the powers herein granted shall be by
resolution or ordinance in the manner and with such notice as is now or hereafter may be prescribed by the city or
village charter or the law of this state.

History: 1937, Act 293, Eff. Oct. 29, 1937 ;-- Am. 1938, Ex. Sess., Act 6, Imd. Eff. Sept. 8, 1938 ;-- CL 1948, 125.607
Compiler's Notes: Section 2 of Act 6 of 1938, Ex. Sess., provides: &€ceThe powers conferred by this act shall be in addition and
supplemental to the powers conferred by any other law.a€

125.608 Supplemental nature of act.
Sec. 8.

Supplemental nature of act. The powers conferred by this act shall be in addition and supplemental to the
powers conferred by any other law.

History: 1937, Act 293, Eff. Oct. 29, 1937 ;-- CL 1948, 125.608
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125.610 Emergency clause.
Sec. 10.

Emergency clause. It is hereby declared that this act is immediately necessary for the protection of the public
health and safety.

History: 1937, Act 293, Eff. Oct. 29, 1937 ;-- CL 1948, 125.610

HOUSING FACILITIES
Act 18 of 1933 (Ex. Sess.)

AN ACT to authorize any city, village, township, or county to purchase, acquire, construct, maintain, operate,
improve, extend, and repair housing facilities; to eliminate housing conditions which are detrimental to the public
peace, health, safety, morals, or welfare; and for any such purposes to authorize any such city, village, township, or
county to create a commission with power to effectuate said purposes, and to prescribe the powers and duties of
such commission and of such city, village, township, or county; and for any such purposes to authorize any such
commission, city, village, township, or county to issue notes and revenue bonds; to regulate the issuance, sale,
retirement, and refunding of such notes and bonds; to regulate the rentals of such projects and the use of the
revenues of the projects; to prescribe the manner of selecting tenants for such projects; to provide for
condemnation of private property for such projects; to confer certain powers upon such commissions, cities,
villages, townships, and counties in relation to such projects, including the power to receive aid and cooperation of
the federal government; to provide for a referendum thereon; to provide for cooperative financing by 2 or more
commissions, cities, villages, townships, or counties or any combination thereof; to provide for the issuance, sale,
and retirement of revenue bonds and special obligation notes for such purposes; to provide for financing
agreements between cooperating borrowers; to provide for other matters relative to the bonds and notes and
methods of cooperative financing; for other purposes; and to prescribe penalties and provide remedies.

History: 1933, Ex. Sess., Act 18, Imd. Eff. Jan. 9, 1934 ;-- Am. 1937, Act 265, Imd. Eff. July 22, 1937 ;-- Am. 1938, Ex. Sess., Act 5, Imd.
Eff. Sept. 8, 1938 ;-- Am. 1959, Act 145, Imd. Eff. July 15, 1959 ;-- Am. 1968, Act 344, Eff. Oct. 1, 1968 ;-- Am. 1969, Act 327, Eff. Mar.
20, 1970 ;-- Am. 1970, Act 249, Imd. Eff. Dec. 30, 1970 ;-- Am. 1996, Act 338, Imd. Eff. June 27, 1996 ;-- Am. 1998, Act 165, Eff. Mar.
23,1999

The People of the State of Michigan enact:

125.651 Definitions.
Sec. 1.

As used in this act:

(a) "Borrower" means either of the following:

(1) The city, village, township, or county operating under this act.

(ii) A commission created under this act if empowered by ordinance of the creating governing body to act as a
borrower for purposes of issuing bonds or notes under this act.

(b) "Business activity" means that term as defined in section 3(2) of the former single business tax act, 1975 PA
228, or in section 105 of the Michigan business tax act, 2007 PA 36, MCL 208.1105.

(c) "Commission" means the housing commission created under this act.

(d) "Governing body" means in the case of a city, the council or commission of the city; in the case of a village,
the council, commission, or board of trustees of the village; in the case of a township, the township board; and in
the case of a county, the board of supervisors or county commissioners.
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(e) "Incorporating unit" means the city, village, township, or county that creates a commission.

(f) "Ordinance" means either of the following:

(i) An ordinance of a city, village, township, or county.

(ii) To the extent the incorporating unit has granted or empowered a commission to take those actions otherwise
required to be taken by the incorporating unit by ordinance, a resolution of the commission.

(g) "Township" means a township having a population over 100.

History: 1933, Ex. Sess., Act 18, Imd. Eff. Jan. 9, 1934 ;-- Am. 1935, Act 80, Imd. Eff. May 24, 1935 ;-- CL 1948, 125.651 ;-- Am. 1959,
Act 145, Imd. Eff. July 15, 1959 ;-- Am. 1961, Act 202, Imd. Eff. June 6, 1961 ;-- Am. 1964, Act 31, Imd. Eff. May 1, 1964 ;-- Am. 1965,
Act 319, Eff. Mar. 31, 1966 ;-- Am. 1969, Act 327, Eff. Mar. 20, 1970 ;-- Am. 1996, Act 338, Imd. Eff. June 27, 1996 ;-- Am. 2007, Act
185, Imd. Eff. Dec. 21, 2007

125.652 Cities, villages, townships, counties; housing facilities and conditions, powers.
Sec. 2.

Any city, village, township or county of the state of Michigan may purchase, acquire, construct, maintain,
operate, improve, extend or repair housing facilities and eliminate housing conditions which are detrimental to the
public peace, health, safety, morals or welfare.

History: 1933, Ex. Sess., Act 18, Imd. Eff. Jan. 9, 1934 ;-- Am. 1937, Act 265, Imd. Eff. July 22, 1937 ;-- Am. 1938, Ex. Sess., Act 5, Imd.
Eff. Sept. 8, 1938 ;-- CL 1948, 125.652 ;-- Am. 1959, Act 145, Imd. Eff. July 15, 1959 ;-- Am. 1969, Act 327, Eff. Mar. 20, 1970

125.653 Municipal housing commission; creation; referendum; rejection; powers of township and county
commissioners.

Sec. 3.

(a) Any city, village, township or county may create by ordinance, a commission with power to accomplish the
purposes set forth in section 2 of this act. Any ordinance hereafter enacted shall not go into effect until 15 days
after it has been published in a newspaper of general circulation in such city, village, township or county and posted
in 3 public places in such city, village, township or county. If there is no newspaper of general circulation in any
such city, village or township such publication may be had in any newspaper having general circulation in the
county in which the city, village, or township is situated. If, before such ordinance goes into effect, a petition signed
by a number of the qualified electors of such city, village, township or county equal to at least 3% of the number of
voters registered for the last regular city, village, township or county election is filed with the clerk of the city,
village, township or county requesting that the question of the creation of such commission be submitted to the
voters of the city, village, township or county, the clerk of the city, village, township or county shall immediately
call a special election for that purpose, unless a general election is to be held in such city, village, township or
county within 30 days from the date of the filing of the petition, in which event the question shall be submitted at
such general election. In the event the question is to be submitted at a special election, such election shall be held
within 15 days from the date of the filing of the petition. The manner of conducting any such special election shall
conform as nearly as may be to the manner of conducting elections of members of the governing body of the city,
village, township or county and votes cast on the question shall be counted, canvassed and returned as nearly as
may be in the same manner as at such elections. The question, whether submitted at a general or special election,
shall be in substantially the following form:

"Shall the ordinance passed by the (name of governing body) on the ................. dayof........... , 19...., providing
for the creation of a housing commission, go into effect?

"Yes ()

"No ()."

(b) If, at such election, a majority of the voters voting on the question do not vote in favor of the question, the
ordinance shall not go into effect and the governing body of such city, village, township or county shall not pass
any other ordinance providing for the creation of a housing commission for 1 year from the date of such election.

(c) A commission created by a township, within its territorial jurisdiction, shall have all the functions, rights,
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powers, duties and liabilities provided in this act for a commission created by a city or village, and the provisions of
this act shall apply to such commission in the same manner and to the same extent as this act applies to a
commission created by such city or village. The township board shall perform the functions herein required or
permitted to be performed by the governing body for a commission created by a city or village; and the township
supervisor shall perform such functions as are required or permitted by this act to be performed by the chief
administrative officer of a city or village.

(d) A commission created by a county, within an unincorporated area of the county, shall have all the functions,
rights, powers, duties and liabilities provided in this act for a commission created by a city or village, and the
provisions of this act shall apply to such commission in the same manner and to the same extent as this act applies
to a commission created by such city or village. A commission created by a county, within an incorporated area of
the county, shall have such functions, rights, powers, duties and liabilities as may be provided by contractual
agreement between the county and such incorporated area. The county board of supervisors or county
commissioners shall perform the functions herein required or permitted to be performed by the governing body for
a commission created by a city or village; and the chairman of the board of supervisors, or county executive, shall
perform such functions as are required or permitted by this act to be performed by the chief administrative officer of
a city or village.

History: 1933, Ex. Sess., Act 18, Imd. Eff. Jan. 9, 1934 ;-- Am. 1937, Act 265, Imd. Eff. July 22, 1937 ;-- Am. 1938, Ex. Sess., Act 5, Imd.
Eff. Sept. 8, 1938 ;-- CL 1948, 125.653 ;-- Am. 1959, Act 145, Imd. Eff. July 15, 1959 ;-- Am. 1969, Act 327, Eff. Mar. 20, 1970

125.653a Violation of MCL 168.1 to 168.992 applicable to petitions; penalties.
Sec. 3a.

A petition under section 3, including the circulation and signing of the petition, is subject to section 488 of the
Michigan election law, 1954 PA 116, MCL 168.488. A person who violates a provision of the Michigan election
law, 1954 PA 116, MCL 168.1 to 168.992, applicable to a petition described in this section is subject to the
penalties prescribed for that violation in the Michigan election law, 1954 PA 116, MCL 168.1 to 168.992.

History: Add. 1998, Act 165, Eff. Mar. 23, 1999

125.654 Municipal housing commission; appointment and terms of members; tenant of public or subsidized
housing as member; notice; removal; vacancies; compensation and expenses; public body corporate;
powers of commission; definitions.

Sec. 4.

(1) Subject to subsection (2), the commission shall consist of 5 members to be appointed by the chief
administrative officer of the city or village, except that if a city or village has a chief administrative officer who is
not elected by the electors of the city or village, the members of the commission may be appointed by the official
designated by a resolution adopted by the governing body of the city or village. The term of office of members of
the commission shall be 5 years. Members of the first commission shall be appointed for the terms of 1 year, 2
years, 3 years, 4 years, and 5 years respectively, and annually thereafter 1 member shall be appointed for the term of
5 years.

(2) One member of the commission shall be a tenant of public or subsidized housing as provided in this
subsection. If, on the effective date of the amendatory act that added section 11a, a commission is managing an
occupied project and has no tenant member, a tenant member shall be appointed for at least 1 of the next 3
vacancies after that effective date, or within 2 years after that effective date, whichever comes first. If, on the
effective date of the amendatory act that added section 11a, a commission did not yet exist or did not yet manage
an occupied project, a tenant member shall be appointed for at least 1 of the next 2 vacancies after the first project
of the commission is occupied or within 2 years after the first project of the commission is occupied, whichever
comes first. Beginning on the effective date of this amendatory act that added section 11a, the chief executive
officer of the housing commission shall send written notice of a commission vacancy to the president of each
resident organization. The notice shall be included in the rent notice to each tenant. For a commission with
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authority for less than 250 units, if no tenant applies for membership on the commission within 60 days after notice
is sent to tenants, the appointing official may appoint a person otherwise qualified under this act to serve as a
member of the commission, if the chief executive officer of the commission has proof of the written notice required
under this section.

(3) Upon recommendation of the appointing authority to the governing body, the governing body of the
incorporating unit may remove a member of the commission from office before the expiration of his or her term.
Subject to subsection (2), a vacancy in office shall be filled by the appointing authority for the remainder of the
unexpired term.

(4) A member of the commission may receive compensation for actual expenses incurred in serving as a member
of the commission in an amount determined by the commission. The governing body of an incorporating unit may
adopt a resolution establishing limitations on the amounts of actual expenses that may be paid to a member of a
commission.

(5) The commission shall be a public body corporate. Except as otherwise provided in this act, the commission
may do all of the following:

(a) Sue and be sued in any court of this state.

(b) Form or incorporate nonprofit corporations under the laws of this state for any purpose not inconsistent with
the purposes for which the commission was formed.

(c) Serve as a shareholder or member of a qualified nonprofit corporation organized under the laws of this state.

(d) Authorize, approve, execute, and file with the Michigan department of commerce those documents that are
appropriate to form and continue 1 or more nonprofit corporations.

(e) Form or incorporate for-profit corporations, partnerships, and companies under the laws of this state for any
purpose not inconsistent with the purposes for which the commission was formed.

(6) As used in this section:

(a) "Chief administrative officer" means:

(1) The manager of a village or, if a village does not employ a manager, the president of the village.

(ii) The city manager of a city or, if a city does not employ a city manager, the mayor of the city.

(b) "Vacancy" means a seat for which the current appointee discontinues membership by death, resignation, or
removal from office; by not seeking reappointment in writing prior to the expiration of his or her term; or by not
being reappointed by the appointing authority within 5 days following the expiration of his or her term.

History: 1933, Ex. Sess., Act 18, Imd. Eff. Jan. 9, 1934 ;-- Am. 1935, Act 80, Imd. Eff. May 24, 1935 ;-- CL 1948, 125.654 ;-- Am. 1969,
Act 327, Eff. Mar. 20, 1970 ;-- Am. 1983, Act 227, Imd. Eff. Nov. 28, 1983 ;-- Am. 1984, Act 207, Imd. Eff. July 9, 1984 ;-- Am. 1996, Act
338, Imd. Eff. June 27, 1996

125.655 Housing commission; conducting business at public meeting; notice; meetings; rules; record;
quorum; availability of writings to public; election, appointment, duties, and compensation of officers and
employees.

Sec. 5.

(1) The business that the commission may perform shall be conducted at a public meeting of the commission held
in compliance with the open meetings act, Act No. 267 of the Public Acts of 1976, being sections 15.261 to 15.275
of the Michigan Compiled Laws. Public notice of the time, date, and place of the meeting shall be given in the
manner required by Act No. 267 of the Public Acts of 1976. The commission shall meet at regular intervals. It shall
adopt its own rules of procedure and shall keep a record of the proceedings. Three members constitute a quorum
for the transaction of business.

(2) A writing prepared, owned, used, in the possession of, or retained by the commission in the performance of
an official function shall be made available to the public in compliance with the freedom of information act, Act No.
442 of the Public Acts of 1976, being sections 15.231 to 15.246 of the Michigan Compiled Laws.

(3) A president and vice-president and other officers designated by the commission shall be elected by the
commission. The commission may employ and fix the compensation of a director, who may also serve as secretary,
and other employees as necessary. Upon the recommendation of the appointing authority, the governing body of an
incorporating unit may adopt a resolution either conditioning the establishment of any compensation of an officer or
employee of a commission upon the approval of the governing body or establishing compensation ranges and
classifications to be used by a commission in fixing the compensation of its officers and employees. The commission
shall prescribe the duties of its officers and employees and shall transfer to its officers and director those functions
and that authority which the commission has prescribed. The commission may employ engineers, architects,
attorneys, accountants, and other professional consultants when necessary.
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History: 1933, Ex. Sess., Act 18, Imd. Eff. Jan. 9, 1934 ;-- Am. 1935, Act 80, Imd. Eff. May 24, 1935 ;-- CL 1948, 125.655 ;-- Am. 1978,
Act 205, Imd. Eff. June 4, 1978 ;-- Am. 1996, Act 338, Imd. Eff. June 27, 1996

125.656 Municipal housing commission; funds for operation.
Sec. 6.

(1) Funds for the operation of the commission may be loaned or granted by the governing body. The governing
body may condition the provision of funds to the commission upon an agreement that the commission shall as soon
as possible reimburse the incorporating unit for all money expended by it for the commission from revenues
received from the sale of bonds.

(2) A commission may solicit, accept, and enter into agreements relating to, grants from any public or private
source, including the state or federal government or any agency of the state or federal government, and may carry
out any federal or state program related to the purposes for which the commission is created. The governing body
of an incorporating unit may adopt a resolution that requires approval by the governing body before the
commission may accept or enter into agreements relating to 1 or more types of grants.

History: 1933, Ex. Sess., Act 18, Imd. Eff. Jan. 9, 1934 ;-- Am. 1935, Act 80, Imd. Eff. May 24, 1935 ;-- CL 1948, 125.656 ;-- Am. 1996,
Act 338, Imd. Eff. June 27, 1996

125.657 Municipal housing commission; powers and duties.
Sec. 7.

Such commission shall have the following enumerated powers and duties:

(a) To determine in what areas of the city or village it is necessary to provide proper sanitary housing facilities
for families of low income and for the elimination of housing conditions which are detrimental to the public peace,
health, safety, morals, and/or welfare;

(b) To purchase, lease, sell, exchange, transfer, assign and mortgage any property, real or personal, or any
interest therein, or acquire the same by gift, bequest or under the power of eminent domain; to own, hold, clear and
improve property; to engage in or to contract for the design and construction, reconstruction, alteration,
improvement, extension, and/or repair of any housing project or projects or parts thereof; to lease and/or operate
any housing project or projects;

(c) To control and supervise all parks and playgrounds forming a part of such housing development but may
contract with existing departments of the city or village for operation or maintenance of either or both;

(d) To establish and revise rents of any housing project or projects, but shall rent all property for such sums as
will make them self-supporting, including all charges for maintenance and operation, for principal and interest on
loans and bonds, and for taxes;

(e) To rent only to such tenants as are unable to pay for more expensive housing accommodations;

(f) To call upon other departments for assistance in the performance of its duties, but said departments shall be
reimbursed for any added expense incurred therefor.

(g) It shall have such other powers relating to said housing facilities project as may be prescribed by ordinance or
resolution of the governing body of the city or village or as may be necessary to carry out the purposes of this act.

History: 1933, Ex. Sess., Act 18, Imd. Eff. Jan. 9, 1934 ;-- CL 1948, 125.657

125.658 Municipal housing commission; interest of members, officers, employees in contracts.

Sec. 8.
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No member of the housing commission or any of its officers or employes shall have any interest directly or
indirectly in any contract for property, materials or services to be acquired by said commission.

History: 1933, Ex. Sess., Act 18, Imd. Eff. Jan. 9, 1934 ;-- CL 1948, 125.658

125.659 Municipal housing commission; report to governing body.
Sec. 9.

The commission shall make an annual report of its activities to the governing body of the incorporating unit and
shall make other reports as the governing body may from time to time require. The governing body of the
incorporating unit, by resolution, may request the commission to prepare and submit a report containing an
itemization of actual expenses paid to members of the commission as provided in section 4(4) and of compensation
of officers and employees fixed as provided in section 5(3). The commission shall also report any action of the
commission taken under section 6(2) in a manner sufficient to allow the governing body to exercise the authority
granted under this act to supervise the activities of the commission.

History: 1933, Ex. Sess., Act 18, Imd. Eff. Jan. 9, 1934 ;-- CL 1948, 125.659 ;-- Am. 1996, Act 338, Imd. Eff. June 27, 1996

125.660 Municipal housing commission; proceedings under power of eminent domain.
Sec. 10.

(a) The housing commission may recommend to the governing body the institution and prosecution of
proceedings under the power of eminent domain in accordance with the laws of the state, and/or provisions of a
local charter relative to condemnation. Housing projects contemplated by this act are hereby declared to be for
public purposes within the meaning of the constitution, state laws and charters relative to the power of eminent
domain.

(b) The governing body of a county may, by the exercise of the power of eminent domain, acquire private
property lying within the corporate boundaries of cities, villages and townships within the county, for purposes of
this act, upon the consent, by resolution, of the legislative body of the city, village or township in which the
property is located. The resolution shall be adopted by a majority of the members of the legislative body elected and
serving on the question.

History: 1933, Ex. Sess., Act 18, Imd. Eff. Jan. 9, 1934 ;-- CL 1948, 125.660 ;-- Am. 1969, Act 327, Eff. Mar. 20, 1970

125.661 Municipal housing commission; deeds, mortgages, contracts, leases, purchases.
Sec. 11.

(1) All deeds, mortgages, contracts, leases, purchases, or other agreements regarding real property, including
agreements to acquire or dispose of real property, shall be approved and executed in the name of the commission or
the incorporating unit, as specified by ordinance or resolution of the governing body. For purposes of this section,
contracts or leases regarding real property mean contracts to purchase or lease from a third party or other
transactions under which rights or possession of real property are acquired, but do not include contracts,
management agreements, or leases of that property with tenants or facility managers. Contracts or leases with
tenants or facility managers shall be executed by and in the name of the commission.

(2) Subsection (1) does not require contracts for the purchase of necessary materials and contracts related to the
powers and duties of the commission under section 12 to be approved and executed by an incorporating unit.

(3) A governing body may transfer property to the commission for use by the commission for a purpose
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authorized by this act. The transfer of property to the commission, including property taken under the incorporating
unit's power of eminent domain, shall be considered necessary for public purposes and for the benefit of the public.

(4) If an ordinance or resolution of the governing body provides in accordance with subsection (1) for the
execution of agreements regarding real property in the name of the commission, or if a commission is empowered
by the incorporating unit to act as a borrower for purposes of this act, the commission may sue and be sued with
respect to those agreements executed or obligations issued by the commission. This subsection does not affect a
limitation provided by this act or by the terms of an agreement upon the funds available or the pledge made for the
payment of a claim against the commission.

History: 1933, Ex. Sess., Act 18, Imd. Eff. Jan. 9, 1934 ;-- CL 1948, 125.661 ;-- Am. 1996, Act 338, Imd. Eff. June 27, 1996

125.661a Property, income, and operations exempt from state taxation.
Sec. 11a.

(1) Property, income, and operations of the commission and property of a qualified entity that is located in the
incorporating unit of the commission are exempt from all taxation by the state or any of its political subdivisions.
However, a governing body may adopt an ordinance requiring the commission to pay an annual service fee in licu
of all taxes with respect to projects or facilities of the commission or qualified entities. The fee shall not exceed
10% of the annual shelter rent obtained from the projects or facilities.

(2) Each incorporating unit receiving as of the effective date of the amendatory act that added this section
payment in lieu of taxes with respect to a project or facility of the commission or a qualified entity shall agree to
accept a payment in lieu of taxes in an amount equal to that portion of the payment in lieu of taxes otherwise due
multiplied by the percentage by which the millage rate of all taxing units levying ad valorem property taxes in the
incorporating unit in which the project or facility is located for the year in which the payment in lieu of taxes is due
bears to the millage rate levied in 1993 by all taxing units levying ad valorem property taxes in the incorporating
unit in which the project or facility is located. This subsection does not require the increase of any payment in lieu
of taxes previously agreed to by the incorporating unit.

(3) For purposes of this section, "qualified entity" means either of the following:

(a) A Michigan nonprofit corporation or a Michigan limited partnership having a Michigan nonprofit corporation
as its sole general partner, if 1 of the following applies:

(i) The nonprofit corporation is owned by the commission.

(i) A majority of the members of the board of directors of the nonprofit corporation are elected and removable
by the commission.

(iii) The commission is the sole member of the nonprofit corporation.

(b) A for-profit corporation, partnership, or company formed or incorporated by the commission for the sole
purpose of syndicating low income housing tax credits in connection with the redevelopment of a housing project
that has been owned by the commission, if the commission maintains oversight responsibility for the management
and operation of the project for which low income housing tax credits were syndicated and the for-profit entity
does not engage in any other business activity unrelated to the housing project.

History: Add. 1996, Act 338, Imd. Eff. June 27, 1996

125.662 Municipal housing commission; control of project.
Sec. 12.

The commission shall have complete control of the entire housing project or projects including the construction,
maintenance and operation as fully and completely as if said commission represented private owners. Contracts for
construction or purchase of materials entered into by the commission shall not be required to be made through any
city or village purchasing department.

History: 1933, Ex. Sess., Act 18, Imd. Eff. Jan. 9, 1934 ;-- CL 1948, 125.662
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125.663 Claims against project; damages; asserting governmental immunity as defense.
Sec. 13.

Unless a governing body of the incorporating unit authorizes the execution of agreements regarding real
property in the name of a commission as provided in section 11, all claims that may arise in connection with a
housing project or projects shall be presented as are ordinary claims against the city or village. Written notice of all
claims based upon injury to persons or property shall be served upon the city or village clerk within 60 days from
the happening of the injury. The commission may dispose of claims in its discretion. The cost of investigation,
attorneys' fees, all claims that may be allowed, and final judgments obtained from those claims shall not be a general
obligation of the incorporating unit and shall be paid only from the operating revenue of the housing project or
projects or from the proceeds of liability insurance. This section does not preclude the incorporating unit or
commission from asserting a defense of governmental immunity to which it may be entitled under law against any
claim made against the incorporating unit or the commission.

History: 1933, Ex. Sess., Act 18, Imd. Eff. Jan. 9, 1934 ;-- CL 1948, 125.663 ;-- Am. 1996, Act 338, Imd. Eff. June 27, 1996

125.664 Claims against project; contractual.
Sec. 14.

The notes, bonds, or other obligations or any claims of whatever nature against said housing project or projects,
shall not be debts or charges against the city or village nor against any members of the commission and no
individual liability shall attach for any official act done by any member of such commission.

History: 1933, Ex. Sess., Act 18, Imd. Eff. Jan. 9, 1934 ;-- CL 1948, 125.664

125.665 Preliminary estimate of costs.
Sec. 15.

Whenever the commission shall determine to purchase, acquire, construct, improve, enlarge, extend, operate,
and/or repair any housing facility or facilities under the provisions of this act, it shall first cause an estimate to be
made of the cost thereof, and the fact that such estimate has been made and the amount thereof shall appear in the
ordinance authorizing and providing for the issuance of the bonds.

History: 1933, Ex. Sess., Act 18, Imd. Eff. Jan. 9, 1934 ;-- CL 1948, 125.665

125.666 Enabling ordinances or resolutions; loan by commission; housing project to include purchase by
nonprofit entity; use of proceeds.

Sec. 16.

(1) For the purposes of this act, any borrower is authorized to adopt or enact an ordinance or ordinances, or a
resolution or resolutions if the borrower is a commission, providing for the issuance and sale of revenue bonds as
stated in this act, and any and all other appropriate ordinances and resolutions considered necessary or desirable to
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effectuate the full intent and purposes of this act. The manner and procedure of enacting any ordinances or
resolutions shall be as provided by law, except as may be expressly provided for by this act.

(2) If a commission is the borrower under this act, the commission may loan any amount of the borrowed money
to the incorporating unit, which may execute any deed, mortgage, lease, contract, or other agreement with respect
to property for which bonds or notes were issued. If the commission makes a loan to the incorporating unit under
this subsection, the incorporating unit has all powers granted under this act to a borrower for purposes of securing
repayment of the loan.

(3) A housing project or combined housing project for which obligations may be issued under this act includes a
housing project to be purchased or developed by a nonprofit entity with the proceeds of a loan from a borrower.

(4) The proceeds of obligations issued under this act and other funds available to an incorporating unit or
commission may be used to make loans for defraying the cost of purchasing, acquiring, constructing, improving,
enlarging, extending, or repairing a housing project.

History: 1933, Ex. Sess., Act 18, Imd. Eff. Jan. 9, 1934 ;-- CL 1948, 125.666 ;-- Am. 1996, Act 338, Imd. Eff. June 27, 1996

125.667 Revenue bonds generally.
Sec. 17.

(1) For the purpose of defraying the cost of purchasing, acquiring, constructing, improving, enlarging, extending,
or repairing any housing project or combined projects, any borrower may borrow money and issue revenue bonds.
The bonds may be awarded before an authorizing ordinance or resolution is adopted; however, the bonds shall not
be issued unless and until authorized by an ordinance or resolution setting forth a brief description of the
contemplated housing project or combined projects and the site or sites of the project or projects, time and place of
payment, and other details in connection with the issuance and sale of the bonds.

(2) Except as otherwise provided by this act, the bonds issued under this act are subject to the revenue bond act
0f 1933, 1933 PA 94, MCL 141.101 to 141.140. If less than all of the bonds authorized in connection with a
project or combined projects are sold to the United States housing authority or a successor agency, the balance of
the bonds may also be sold at private sale at an interest cost to the borrower of not more than the interest cost to
the borrower of the portion of the bonds sold to the United States of America or any agency or instrumentality of
the United States of America.

(3) Notes issued in connection with a housing project or combined projects prior to the issuance of bonds may be
accepted in payment of bonds sold in connection with the housing project or combined projects if the notes
provide. In a contract for the purchase, acquisition, or construction of any housing facility or for the improvement,
enlargement, extension, or repair of the project or projects, provision may be made that payment shall be made in
the bonds.

(4) The bonds may be made payable in funds that are on the respective dates of payment of interest and principal
upon the bonds, legal tender for debts due the United States of America. All bonds and notes issued under this act,
the interest on the bonds and notes, and their transfer are exempt from all taxation by this state or any political
subdivisions of this state.

(5) The principal of and interest upon the bonds shall be payable, except as provided in this act, solely from the
revenue derived from the operation of the housing project or combined projects, for the purchase, acquisition,
construction, improvement, enlargement, extension, or repair of which the bonds are issued, and from contributions
received for or in aid of the project or combined projects, from whatever source derived. The contributions may be
pledged to the payment of any or all bonds issued in connection with the project or combined projects, as the
borrower may provide. Bonds issued pursuant to this act shall not constitute an indebtedness of a borrower within
the meaning of state constitutional provisions or statutory limitations. There shall be plainly stated on the face of
each bond substantially as follows:

"This bond is a revenue bond and the principal of and interest on this bond are exempt from any and all state,
county, city, village, or other taxation under the laws of this state and are secured by the statutory lien created by
1933 (Ex Sess) PA 18, MCL 125.651 to 125.709c, and payable solely from contributions received for or in aid of
the project or combined projects in connection with which the bonds are issued or from the revenues of the project
or combined projects or from both the revenues and contributions, as the case may be, and are not a general
obligation of the borrower."

(6) The bonds shall have all the qualities of negotiable instruments under the uniform commercial code, 1962 PA
174, MCL 440.1101 to 440.11102. The authorizing ordinance or resolution may provide that the bonds shall be
issued under a trust indenture, the authorized form of which shall be set forth in the ordinance or resolution, and
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any provision required or permitted by this act to appear in the authorizing ordinance or resolution shall be
considered to be included in the ordinance or resolution if set forth in the trust indenture.

History: 1933, Ex. Sess., Act 18, Imd. Eff. Jan. 9, 1934 ;-- Am. 1938, Ex. Sess., Act 5, Imd. Eff. Sept. 8, 1938 ;-- CL 1948, 125.667 ;-- Am.
1974, Act 66, Imd. Eff. Apr. 1, 1974 ;-- Am. 1996, Act 338, Imd. Eff. June 27, 1996 ;-- Am. 2002, Act 268, Imd. Eff. May 9, 2002

125.668 Bondholder's lien; contributions contract.
Sec. 18.

The authorizing ordinance shall create a first lien which by this act is made a statutory first lien upon the revenue
of any such housing facility, to, and in favor of the holders of the bonds and each of them. If bonds are issued for
the purposes of cooperative financing, holders of the bonds also have a statutory first lien on the specific portion of
the annual contributions payable to the cooperating borrowers or their agencies and authorized to be pledged to the
payment of bonds and the interest thereon, pursuant to certain contracts between the cooperating borrowers or
their agents and the United States which contracts shall be described in any ordinance authorizing any such bonds
and are herein collectively called the "annual contributions contract". The holders of the bonds shall have as
additional security the contractual obligations specified by the financing agreement as provided in this act.

History: 1933, Ex. Sess., Act 18, Imd. Eff. Jan. 9, 1934 ;-- CL 1948, 125.668 ;-- Am. 1970, Act 249, Imd. Eff. Dec. 30, 1970 ;-- Am. 1996,
Act 338, Imd. Eff. June 27, 1996

125.669 Bondholder's lien upon revenue; enforcement.
Sec. 19.

Revenue from and any amount due under any annual contributions contracts pertaining to such project or
combined projects so purchased, acquired, constructed, improved, enlarged, extended or repaired, shall be and
remain subject to the statutory lien until the payment in full of the principal of and interest upon the bonds. The
holder or holders of the bonds or coupons representing in the aggregate not less than 20% of the entire issue then
outstanding may, either at law or in equity, by suit, action, mandamus or other proceeding, protect and enforce
such statutory lien and may, by suit, action, mandamus or other proceeding enforce and compel performance of all
duties of the officials of the borrower, including the fixing of sufficient rents, the collection of revenues, the proper
segregation of the revenues of the project or combined projects and the proper application thereof. However, such
statutory lien shall not be construed to give any holder or owner of any bond or coupon authority to compel the
sale of such project or combined projects or any part thereof.

History: 1933, Ex. Sess., Act 18, Imd. Eff. Jan. 9, 1934 ;-- CL 1948, 125.669 ;-- Am. 1970, Act 249, Imd. Eff. Dec. 30, 1970

125.670 Receiver; appointment; powers and duties.
Sec. 20.

If there shall be any default in the payment of the principal of or interest upon any such bonds authorized
pursuant to this act, any court having jurisdiction in any proper action may appoint a receiver to administer and
operate the project or combined projects on behalf of the borrower, under the direction of the court and by and
with the approval of the court, to fix and charge rents and collect revenues sufficient to provide for the payment of
any bonds or other obligations outstanding against the project or combined projects and for the payment of the
expense of operating and maintaining the same and to apply the revenues of the project or combined projects in
conformity with this act and the ordinance providing for the issuance of such bonds and in accordance with such
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orders as the court shall make.

History: 1933, Ex. Sess., Act 18, Imd. Eff. Jan. 9, 1934 ;-- CL 1948, 125.670 ;-- Am. 1970, Act 249, Imd. Eff. Dec. 30, 1970

125.671 Bonds; inapplicability of other laws.
Sec. 21.

The bonds authorized hereunder shall not be subject to any limitations or provisions provided by the laws of the
state of Michigan for cities or incorporated villages now in force or hereafter amended, other than as provided for
in this act.

History: 1933, Ex. Sess., Act 18, Imd. Eff. Jan. 9, 1934 ;-- CL 1948, 125.671

125.672-125.674 Repealed. 2002, Act 268, Imd. Eff. May 9, 2002.

Compiler's Notes: The repealed sections pertained to bond deposit, issuance, and signature.

125.675 Free services.
Sec. 25.

No free services or rental shall be furnished by any such project or combined projects to the city or village or
any state agency or to any agency, instrumentality, person, firm or corporation.

History: 1933, Ex. Sess., Act 18, Imd. Eff. Jan. 9, 1934 ;-- CL 1948, 125.675

125.676 Additional bonds.
Sec. 26.

Any borrower purchasing, acquiring, constructing, improving, enlarging, or repairing any such project or
combined projects assumed by the provisions of this act, may at the time of the authorization of such bond for any
such purpose or purposes, provide in the authorizing ordinance for additional bonds for other extensions and
permanent improvements, which additional bonds may be issued and negotiated from time to time as such proceeds
for such purpose may be necessary. Such bonds, when so negotiated, shall have equal standing with the bonds of
the same issue.

History: 1933, Ex. Sess., Act 18, Imd. Eff. Jan. 9, 1934 ;-- CL 1948, 125.676

125.677 Rent schedule; policy of state; basis; limitation.
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Sec. 27.

(1) It is hereby declared to be the policy of this state that each commission shall manage and operate, or cause to
be managed and operated, its housing projects in an efficient manner so as to enable it to fix the rentals for dwelling
accommodations at the lowest possible rates consistent with its providing decent, safe, and sanitary dwelling
accommodations, and that no commission shall construct or operate any project for profit. To this end, the
commission shall fix the rentals for dwellings in projects at no higher rates than it finds to be necessary in order to
produce revenues which, together with all other money, revenues, income, and receipts from whatever sources
derived available for such purposes, will be sufficient to do the following:

(a) Pay, as they become due, the principal of, premium, if any, and interest on the bonds or notes issued for such
project.

(b) Meet the cost of and provide for administration, operation, and maintenance of the projects, including the
cost of any insurance on the projects or on bonds issued for the projects, and for the creation and funding of a
reserve for replacements and capital improvements related to the projects.

(c) Create, during not less than the 6 years immediately succeeding its issuance of any bonds, a reserve sufficient
to meet the largest principal and interest payments which will be due on the bonds in any 1 year thereafter and to
maintain such reserve.

(d) Make payments in lieu of taxes of an amount as may be imposed pursuant to section 11a by the incorporating
unit, which sum, if any, shall be paid to the incorporating unit and other taxing units in proportion to the amount of
taxes levied by that incorporating unit and the other taxing units in the year in which the payment in lieu of taxes is
imposed.

(2) After bonds issued for a project have been retired, the rentals fixed by the commission pursuant to subsection
(1) may include an amount not greater than the maximum annual principal and interest that had been due on bonds
issued for the project. The rental receipts attributable to this subsection may be used by the commission for any
purpose for which bonds or notes may be issued under this act or to secure bonds or notes issued by the borrower
pursuant to this act for other projects of the commission.

History: 1933, Ex. Sess., Act 18, Imd. Eff. Jan. 9, 1934 ;-- Am. 1937, Act 265, Imd. Eff. July 22, 1937 ;-- Am. 1938, Ex. Sess., Act 5, Imd.
Eff. Sept. 8, 1938 ;-- Am. 1947, Act 51, Eff. Oct. 11, 1947 ;-- CL 1948, 125.677 ;-- Am. 1996, Act 338, Imd. Eff. June 27, 1996

125.681 Income from sources other than operation; use.
Sec. 31.

Nothing in this act shall be construed to prohibit the borrower from appropriating and using any part of its
available income or revenue derived from any source other than from the operation of such project or combined
projects in paying any immediate expenses of operation or maintenance of any such project or combined projects,
but nothing in this act shall be construed to require the borrower to do so.

History: 1933, Ex. Sess., Act 18, Imd. Eff. Jan. 9, 1934 ;-- CL 1948, 125.681

125.683 Operating year.
Sec. 33.

The ordinance authorizing the issuance of such bonds shall definitely determine whether such project or
combined projects shall be operated upon a calendar, operating or fiscal year basis, and the dates of the beginning
and ending of the same.

History: 1933, Ex. Sess., Act 18, Imd. Eff. Jan. 9, 1934 ;-- CL 1948, 125.683
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125.684 Rents; supervision; state department of health.
Sec. 34.

Rents charged for the services furnished by any project or combined projects purchased, acquired, constructed,
improved, enlarged, extended, operated or repaired, under the provisions of this act, shall not be subject to
supervision or regulation by any state bureau, board, commission or other like instrumentality or agency thereof
and it shall not be necessary for any borrower operating under the provisions of this act to obtain any franchise or
other permit from any state bureau, board, commission or other instrumentality thereof in order to construct,
improve, enlarge, extend, repair or operate any project or combined projects named in this act: Provided, however,
That the functions, powers and duties of the state department of health shall remain unaffected by this act.

History: 1933, Ex. Sess., Act 18, Imd. Eff. Jan. 9, 1934 ;-- CL 1948, 125.684

125.685 Housing commission; books of record and account; balance sheets and income and surplus
accounts.

Sec. 35.

(1) The commission of a borrower issuing revenue bonds under this act shall install, maintain, and keep proper
books of record and account, separate from other records and accounts of the borrower, in which full and accurate
entries shall be made of all dealings or transactions of, or in relation to the properties, business, and affairs of the
project or combined projects.

(2) The commission, not later than 3 months after the close of a calendar, operating, or fiscal year, shall cause to
be prepared a balance sheet and an income and surplus account, showing respectively, in reasonable detail, the
financial condition of the project or combined projects at the close of the preceding calendar, operating, or fiscal
year, and the financial operations of the project or combined projects during the year. The balance sheets and
income and surplus accounts shall be made available to the public as prescribed in section 5(2).

History: 1933, Ex. Sess., Act 18, Imd. Eff. Jan. 9, 1934 ;-- CL 1948, 125.685 ;-- Am. 1978, Act 205, Imd. Eff. June 4, 1978

125.687 Construction of act.
Sec. 37.

This act shall be construed as authorizing the creation of the commission and the issuance of such bonds
provided for herein without submitting the proposition for the approval of same to the voters of the borrower.
Where bonds have been authorized under this act it shall not be necessary to make publication of any ordinance,
resolution, notice or proceeding relating thereto: Provided, That nothing in this act shall be construed to prohibit
the governing body from making such publication as it may deem necessary in relation thereto.

History: 1933, Ex. Sess., Act 18, Imd. Eff. Jan. 9, 1934 ;-- CL 1948, 125.687

125.689 Authority conferred.
Sec. 39.

This act shall, without reference to any other statute or to any charter, be deemed full authority for the purposes
herein provided for and for the issuance and sale of the bonds by this act authorized, and shall be construed as an
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additional and alternative method therefor and for the financing thereof, any provisions of the general laws of the
state or of any charter to the contrary notwithstanding.

History: 1933, Ex. Sess., Act 18, Imd. Eff. Jan. 9, 1934 ;-- CL 1948, 125.689

125.690 Declaration of necessity; liberal construction.
Sec. 40.

This act, being necessary for and to secure the public peace, health, safety, convenience and welfare of the cities
and incorporated villages and the people of the state of Michigan, shall be liberally construed to effect the purposes
thereof.

History: 1933, Ex. Sess., Act 18, Imd. Eff. Jan. 9, 1934 ;-- CL 1948, 125.690

125.692 Slum clearance and housing projects as public purposes.
Sec. 42.

Slum clearance and housing projects contemplated by this act are hereby declared to be for public purposes
within the meaning of the constitution, state laws and charters relative to the powers of cities and villages.

History: 1933, Ex. Sess., Act 18, Imd. Eff. Jan. 9, 1934 ;-- CL 1948, 125.692

125.693 Immediate necessity.
Sec. 43.

The necessity for the immediate effective date of this act lies in the fact that, whereas there is a demand in
congested sections of Michigan for housing of families of low income and for the reconstruction of slum areas, and
whereas no existing laws or charters of the state of Michigan provide for the organization and operation of public
housing commissions as contemplated in the National Industrial Recovery Act which would enable Michigan cities
and villages to secure grants and loans from the United States government for the purpose of providing housing for
families of low income, and whereas such laws are in existence in other states, which will enable such states to
obtain a grant and borrow money from the United States government, and whereas such funds secured from the
United States government by public housing commissions will make possible the beginning immediately of building
projects which will furnish employment of Michigan citizens. Therefore, this act is hereby declared to be
immediately necessary for the preservation of the public peace, health, safety, convenience and welfare of the
people of the state of Michigan.

History: 1933, Ex. Sess., Act 18, Imd. Eff. Jan. 9, 1934 ;-- CL 1948, 125.693

125.694 Housing projects; duties of operation and management; rentals and selection of tenants;
appointment of receiver.

Sec. 44.
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In the operation or management of housing projects a commission shall at all times observe the following duties
with respect to rentals and tenant selection: (a) it may rent or lease the dwelling accommodations therein only to
persons of low income; (b) it may rent or lease the dwelling accommodations therein only at rentals within the
financial reach of such persons of low income; (c) it may rent or lease to a tenant dwelling accommodations
consisting of the number of rooms, but no greater number, which it deems necessary to provide safe and sanitary
accommodations to the proposed occupants thereof, without overcrowding; (d) it shall not accept any person as a
tenant in any housing project if the person or persons who would occupy the dwelling accommodations have an
aggregate annual net income in excess of any maximum allowed by the federal government pursuant to federal law
or regulation in any contract for financial assistance; () it shall prohibit subletting by tenants.

Nothing contained in this section or in section 27 shall be construed as limiting the power of a borrower to vest
in an obligee or trustee the right, in the event of a default by the borrower, to cause the appointment of a receiver
thereof, free from all the restrictions imposed by this section or by section 27.

History: Add. 1937, Act 265, Imd. Eff. July 22, 1937 ;-- Am. 1938, Ex. Sess., Act 5, Imd. Eff. Sept. 8, 1938 ;-- CL 1948, 125.694 ;-- Am.
1960, Act 18, Eff. Aug. 17, 1960

125.694a Tenancy or contract right to occupy housing; termination; just cause.
Sec. 44a.

(1) No tenancy or contract right to occupy housing in a project or facilities operated by any city, village,
township or other unit of local government, as provided by this act, shall be terminated by the project management
or the local housing commission except for just cause.

(2) Just cause to terminate a tenancy or contract right to occupy housing includes, but is not limited to 1 or more
of the following:

(a) A failure to comply with the obligations of the lease or the lawful rules and regulations of the housing
commission.

(b) The use of a unit for any unlawful purpose, including any purpose for which the commission is entitled to
recover possession of the premises by summary proceedings under section 5714(1)(b) of the revised judicature act
0f 1961, Act No. 236 of the Public Acts of 1961, being section 600.5714 of the Michigan Compiled Laws.

(c) The maintenance of any unsafe, unsanitary, or unhealthful condition in any dwelling unit or in any of the
common areas.

History: Add. 1968, Act 267, Eff. Oct. 1, 1968 ;-- Am. 1996, Act 338, Imd. Eff. June 27, 1996

125.694b Municipal housing commission; rules; adoption; promulgation; publication.
Sec. 44b.

(1) To the extent not inconsistent with federal law or regulation, state law, or local ordinance, the housing
commission shall adopt and promulgate reasonable rules that establish the following:

(a) Eligibility requirements for admission to housing.

(b) Obligations of tenants, including regulations for the use and occupation of housing units and common areas.

(c) Just cause for the termination of the right of use and occupation, so that a tenant may be clearly apprised of
the precise reasons for a termination.

(d) Conditions for continued occupancy, taking into account factors including, but not limited to, family size,
fluctuations in income, availability of standard accommodations elsewhere, and other relevant matters.

(e) Operation of homesteading programs under all of the following:

(i) The urban homesteading in single-family public housing act.

(ii) The urban homesteading in multifamily public housing act.

(2) The commission may adopt other rules that are necessary for the just and effective administration of local
housing projects constructed and operated as provided by this act.

(3) All rules to be valid shall be published in a conspicuous place in each housing project operated by the
commission.
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History: Add. 1968, Act 344, Eff. Oct. 1, 1968 ;-- Am. 1999, Act 130, Imd. Eff. July 23, 1999

125.695 Minimum wages and maximum hours; contract provisions.
Sec. 45.

Any borrower or commission shall have the power, notwithstanding anything to the contrary contained in this
act or in any other provision of law, to include in any contract let in connection with a housing project, stipulations
requiring that the contractor and any subcontractors comply with requirements as to minimum wages and maximum
hours of labor, and with any conditions which the federal government may have attached to its financial aid of such
project.

History: Add. 1937, Act 265, Imd. Eff. July 22, 1937 ;-- CL 1948, 125.695

125.696 Additional powers; intent of act.
Sec. 46.

In addition to the powers conferred by other provisions of this act, any borrower shall have power to borrow
money or accept grants or other financial assistance from the federal government for or in aid of any housing
project, to procure or agree to the procurement of insurance or guarantees from the federal government of the
payment of any bonds or parts thereof issued by such borrower, including the power to pay premiums on any such
insurance, to take over or lease or manage any housing facilities, project, or undertaking constructed or owned by
the federal government, and to these ends, to comply with such conditions and enter into such trust indentures,
leases or agreements as may be necessary, convenient or desirable. It is the purpose and intent of this act to
authorize every borrower or commission created by such borrower to do any and all things necessary or desirable
to secure the financial aid or cooperation of the federal government in the purchasing, acquiring, constructing,
maintaining, operating, improving, extending and/or repairing of housing facilities and/or the elimination of housing
conditions which are detrimental to the public peace, health, safety, morals and/or welfare.

History: Add. 1937, Act 265, Imd. Eff. July 22, 1937 ;-- CL 1948, 125.696

125.697 Promissory notes; issuance; authorization; principal and interest as indebtedness.
Sec. 47.

(1) For the purpose of providing funds for expenses and costs involved in the development of a housing project
or combined projects prior to the issuance of bonds for the project or projects, or in funding the annual operations
of a commission, a borrower may, in addition to all other powers granted in this act, borrow money and issue its
negotiable promissory notes. The notes may be authorized by ordinance or by resolution of the borrower. Bonds
and notes issued under this section are subject to the revised municipal finance act, 2001 PA 34, MCL 141.2101 to
141.2821.

(2) The notes shall be made payable solely out of property or funds held or to be acquired by or for the
commission, including the proceeds of the notes and property acquired, or to be acquired, which is not pledged for
the payment of other obligations issued in connection with a housing project of the commission, funds received
under section 27(2), or the proceeds of the sale of bonds issued to finance the development of the project or
combined projects in connection with which the notes were issued. The notes shall in no event be payable out of
any other funds of the borrower or from taxes.

(3) The principal of and interest upon notes issued in accordance with this act do not constitute an indebtedness

Rendered Saturday, August 23, 2025 Michigan Compiled Laws Complete Through PA 9 of 2025
Page 79 Courtesy of legislature.mi.gov



of the borrower within the meaning of any state constitutional provisions or statutory limitation, and the notes shall
state that fact on their face.

History: Add. 1938, Ex. Sess., Act 5, Imd. Eff. Sept. 8, 1938 ;-- CL 1948, 125.697 ;-- Am. 1974, Act 202, Imd. Eff. July 11, 1974 ;-- Am.
1996, Act 338, Imd. Eff. June 27, 1996 ;-- Am. 2002, Act 268, Imd. Eff. May 9, 2002

125.698 Bonds; powers of borrower.
Sec. 48.

In connection with the issuance of bonds or the incurring of obligations under leases and in order to secure the
payment of such bonds or obligations, a borrower, in addition to its other powers, shall have power:

(a) To pledge all or any part of the gross or net rents, fees or revenues of the project or combined projects with
respect to which the bonds are issued or the obligations incurred, whether or not such rents, fees or revenues are
then in existence or may thereafter come into existence.

(b) To mortgage all or any part of such project or combined projects, whether consisting of real or personal
property, and whether then owned or thereafter to be acquired in connection with such project or combined
projects.

(c) To covenant against pledging all or any part of the rents, fees and revenues of such project or combined
projects, or against mortgaging all or any part of such project or combined projects, to which its or the
commission's right or title then exists or may thereafter come into existence or against permitting or suffering any
lien on such revenues or project or combined projects or any part thereof; to covenant with respect to limitations on
its or the commission's right to sell, lease or otherwise dispose of such project or combined projects or any part
thereof; and to covenant as to what other, or additional obligations may be incurred by it in connection with such
project or combined projects.

(d) To pledge for the payment of any or all of such bonds or obligations all or any part of any contributions
received or to be received for or in aid of the project or combined projects with respect to which the bonds are
issued or the obligations incurred or to covenant against pledging all or any part of any contributions.

(e) To covenant as to the bonds to be issued and as to the issuance of such bonds in escrow or otherwise, and as
to the use and disposition of the proceeds thereof; to provide for the replacement of lost, destroyed or mutilated
bonds; to covenant against extending the time for the payment of such bonds or interest thereon; and to redeem the
bonds, and to covenant for their redemption and to provide the terms and conditions thereof.

(f) To covenant (subject to the limitations contained in this act) as to the rents and fees to be charged in the
operation of a housing project, whether constructed as a single project or as part of a combined project, the amount
to be raised each year or other period of time by rents, fees and other revenues, and as to the use and disposition to
be made thereof; to create or to authorize the creation of special funds for moneys held for construction or
operating costs, debt service, reserves, or other purposes, and to covenant as to the use and disposition of the
moneys held in such funds.

(g) To prescribe the procedure, if any, by which the terms of any contract with bondholders may be amended or
abrogated, the amount of bonds the holders of which must consent thereto and the manner in which such consent
may be given.

(h) To covenant as to the use of any or all of the real or personal property held or to be held in connection with
such project or combined projects; and to covenant as to the maintenance of such project or combined projects, the
replacement of any part thereof, the insurance to be carried thereon and the use and disposition of the insurance
moneys.

(i) To covenant as to the rights, liabilities, powers and duties arising upon the breach of any covenant, condition
or obligation pertaining to such project or combined projects or to the bonds issued or obligations incurred in
connection therewith; and to covenant and prescribe as to events of default and terms and conditions upon which
any or all of such bonds or obligations shall become or may be declared due before maturity, and as to the terms
and conditions upon which such declaration and its consequences may be waived.

(j) To vest in a trustee or trustees or the holders of bonds or any proportion of them the right to enforce the
payment of the bonds or any covenants securing or relating to the bonds; to vest in a trustee or trustees the right, in
the event of a default, to take possession and use, operate and manage such housing project or combined projects
or part thereof, and to collect the rents and revenues arising therefrom and to dispose of such moneys in accordance
with the agreement with said trustee; to provide for the powers and duties of a trustee or trustees and to limit the
liabilities thereof; and to provide the terms and conditions upon which the trustee or trustees or the holders of
bonds or any proportion of them may enforce any covenant or rights securing or relating to the bonds.

(k) To exercise all or any part or combination of the powers herein granted; to make covenants other than and in
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addition to the covenants herein expressly authorized, of like or different character; to make such covenants and to
do any and all such acts and things as may be necessary or convenient or desirable in order to secure its bonds, or,
in the absolute discretion of the borrower, as will tend to make the bonds more marketable notwithstanding that
such covenants, acts or things may not be enumerated herein.

History: Add. 1938, Ex. Sess., Act 5, Imd. Eff. Sept. 8, 1938 ;-- CL 1948, 125.698

125.699-125.704 Repealed. 1996, Act 338, Imd. Eff. June 27, 1996.

Compiler's Notes: The repealed sections pertained to board of tenant affairs.

125.705 Application of act.
Sec. 55.

Nothing in this act shall preclude the creation by the housing commission of any city, village or township of
individual boards of tenant affairs or tenant advisory councils in individual housing projects operated by the
commission.

History: Add. 1968, Act 344, Eff. Oct. 1, 1968

125.706 Cooperative action by borrowers; scope.
Sec. 56.

Any 2 or more borrowers may join or cooperate in the exercise, either jointly or otherwise, of any power
conferred in this act for the purpose of financing including the issuance of bonds, notes or other obligations and
giving security with respect to housing facilities. For such purposes a cooperating borrower by resolution may
agree to so cooperate and authorize any other cooperating borrower, so joining or cooperating with it, to act on its
behalf with respect to any power, as its agent or otherwise, in its own name.

History: Add. 1970, Act 249, Imd. Eff. Dec. 30, 1970 ;-- Am. 1996, Act 338, Imd. Eff. June 27, 1996

125.707 Cooperative financing arrangement; resolution; agent borrower.
Sec. 57.

A borrower desiring to join in a cooperating financing arrangement with any other borrower shall adopt a
resolution determining to enter into a cooperative financing arrangement and designating 1 of the cooperating
borrowers as agent borrower. The agent borrower by resolution shall agree to accept the designation and act in the
capacity of agent borrower and direct the preparation of a financing agreement.

History: Add. 1970, Act 249, Imd. Eff. Dec. 30, 1970
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125.708 Financing agreement; preparation; terms.
Sec. 58.

The agent borrower shall cause to be prepared and executed by the cooperating borrowers a financing
agreement. The agreement shall provide for:

(a) The authority of the agent borrower to undertake such financing on a continuing basis but only to the extent
of the aggregate estimated total development costs of projects of the agent borrower and the cooperating
borrowers, as provided in the financing agreement.

(b) The agent borrower's responsibilities relative to the issuance and sale of notes and bonds.

(c) The punctual payment of any such notes and bonds and an irrevocable promise for the payment of principal
of and interest due on the notes and bonds.

(d) The purposes to which the proceeds of the notes and bonds shall be applied.

(e) The adoption of a resolution by each cooperating borrower desiring to participate in a note or bond issue of
the agent borrower, authorizing and directing the agent borrower to issue in behalf of the cooperating borrower the
principal amount of notes or bonds specified in the resolution.

() All of the things appropriate and suitable to the issuance of notes and bonds and the responsibilities of all
cooperating borrowers and the agent borrower.

(g) The procedures by which cooperating borrowers may withdraw from the financing agreement and borrowers
desiring to participate in the cooperative management may join in and become parties to the financing agreement.

History: Add. 1970, Act 249, Imd. Eff. Dec. 30, 1970 ;-- Am. 1996, Act 338, Imd. Eff. June 27, 1996

125.709 Special obligation notes or revenue bonds; authorization; issuance.
Sec. 59.

(1) For the purpose of defraying the cost of purchasing, acquiring, constructing, improving, enlarging, extending,
or repairing a housing project for any cooperating borrower in a cooperative financing arrangement, the agent
borrower may borrow money and issue its special obligation notes or revenue bonds from time to time on behalf of
the agent borrower and all cooperating borrowers in accordance with the financing agreement between the agent
borrower and cooperating borrowers.

(2) If bonds are to be issued for the purpose of cooperative financing, the bonds shall not be issued until
authorized by an ordinance or resolution adopted by the agent borrower which shall set forth a brief description of
all housing projects contemplated by the agent borrower and cooperating borrowers and the sites of the projects,
time and place of payment, the rights and conditions upon the issuance of additional bonds of equal standing, any
power of a borrower authorized under section 23, and other details in connection with the issuance and sale of the
bonds. The bonds shall be issued in accordance with section 17. On the face of each bond shall be plainly stated
substantially as follows:

"This bond is a revenue bond and the principal of and interest on this bond are exempt from all state, county,
city, village, or other taxation under the laws of Michigan and are a special obligation of the borrower and are
secured by statutory lien created by Act No. 18 of the Public Acts of the Extra Session of 1933 and payable solely
from contractual obligations specified by a certain financing agreement dated .......... and entered into by and
between ........cccccuenee. "

(3) If notes are to be issued for the purpose of cooperative financing, they may be authorized by a resolution
adopted by the agent borrower that sets forth the time and place of payment and other details relating to the form,
content, issuance, and sale of the notes.

(4) The bond ordinance or note resolution shall also make all other necessary statements that are appropriate to
and suitable for the issuance of the revenue bonds or special obligation notes.

(5) The notes or bonds may be issued as provided in this act notwithstanding the provisions of any other law or
charter of the incorporating units who are parties to or whose commissions are parties to a financing agreement,
which provisions are now in existence or hereinafter enacted with respect to notes, bonds, or other obligations of
the agent borrower.

(6) A housing project for a cooperating borrower in a cooperative financing agreement for which obligations
may be issued under this section includes a housing project to be purchased or developed by a nonprofit entity with
the proceeds of a loan from the cooperating borrower or agent borrower.
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History: Add. 1970, Act 249, Imd. Eff. Dec. 30, 1970 ;-- Am. 1996, Act 338, Imd. Eff. June 27, 1996

125.709a Bond authorizing ordinance; fiscal agent; contract.
Sec. 59a.

(1) The bond authorizing ordinance shall provide for appointment of a fiscal agent and may provide for
appointment of successor fiscal agents and alternate paying agents and such fiscal agents so designated shall be
qualified to act as such under the laws of this state or the United States. The ordinance shall also provide for the
removal of a fiscal agent upon written request of the holders of 51% in the aggregate of the principal of bonds
issued thereunder or by resolution of the agent borrower, and for the obligations, responsibilities and duties of the
fiscal agent.

(2) The authorizing ordinance shall be a contract between the agent borrower, all cooperating borrowers and any
holders of bonds issued thereunder.

History: Add. 1970, Act 249, Imd. Eff. Dec. 30, 1970

125.709b Bond proceeds; payment order; execution; delivery.
Sec. 59b.

(1) The bond authorizing ordinance shall provide that the proceeds of the bonds shall be paid in the following
order:

(a) To the United States in an amount equal to that portion of the development cost which is financed by the
bonds issued thereunder as represented by notes of each cooperating borrower outstanding in the hands of the
United States together with interest thereon to the date of payment.

(b) To the paying agent of any outstanding temporary notes of each cooperating borrower of an amount equal to
that portion of development cost which is financed by the bonds issued thereunder as represented by the notes,
together with interest thereon to the date of maturity, and to the principal of and interest on the notes, if the notes
are outstanding and unpaid as of the delivery date of the bonds.

(c) To the fiscal agent for deposit in the debt service fund in trust for the payment of capitalized interest which
becomes due on the bonds.

(d) To the fiscal agent representing the premium on the bonds issued thereunder, for deposit in the advance
amortization fund.

(e) To each cooperating borrower in an amount equal to that portion of the remainder allocable to each
cooperating borrower for deposit in its general fund.

(2) The officer or officers of the agent borrower specified in the bond authorizing ordinance shall execute the
bonds and deliver the bonds in accordance with the terms and provisions of the ordinance and in connection
therewith shall execute and deliver such instruments and do such acts and things necessary or convenient to
effectuate the purpose of the bond authorizing ordinance.

History: Add. 1970, Act 249, Imd. Eff. Dec. 30, 1970 ;-- Am. 1996, Act 338, Imd. Eff. June 27, 1996

125.709¢ Revenues, disposition, purpose; fiscal agent, duties.
Sec. 59c.

The bond authorizing ordinance shall also provide for the disposition, disbursement and deposit of all revenues
generated from any cooperatively financed project to insure the proper operation and maintenance of the projects
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and the payment of bonds and the interest thereon. The ordinance shall specify the responsibilities, duties and
obligations of the fiscal agent properly to apply, disburse and otherwise set aside revenues of any project and any
contractual payments made to the fiscal agent.

History: Add. 1970, Act 249, Imd. Eff. Dec. 30, 1970

125.709d, 125.709¢ Repealed. 1996, Act 338, Imd. Eff. June 27, 1996.

Compiler's Notes: The repealed sections pertained to issuance of additional bonds and notice of sale of bonds.

DEFENSE HOUSING PROJECTS
Act 268 of 1941

125.711-125.718 Repealed. 1980, Act 180, Imd. Eff. July 2, 1980.

HOUSING PROJECTS
Act 162 of 1953

AN ACT to authorize cities and incorporated villages or townships to acquire, own, operate, maintain and dispose
of housing projects of the United States government or any agency thereof, and in so doing to comply with all
conditions imposed pursuant to the applicable laws of the United States; and to authorize payments in lieu of taxes.

History: 1953, Act 162, Imd. Eff. June 2, 1953

The People of the State of Michigan enact:

125.731 Housing projects; acquisition and maintenance by municipality; operating agent; public function;
inapplicable act; time limits.

Sec. 1.

Any city or incorporated village or township is hereby authorized to acquire, own, operate and maintain any
existing temporary housing project of the United States government or any agency thereof, and to dispose of any
housing project or part thereof so acquired when the governing body of the city or village or township finds there is
no longer a need therefor. In the acquisition of such housing projects, a city or incorporated village or township
may comply with any conditions imposed by any agency of the United States government pursuant to Title VI of
the Act of October 14, 1940 (54 Stat. 1125, 42 U.S.C. 1521, et seq.), as amended, relating to disposal of federal
housing projects. Any city or incorporated village or township may designate its housing commission as its agent in
the operation of any housing project so acquired. The exercise of the powers herein granted and the acquisition of
any leasehold interest in lands in connection with the acquisition of any such housing project are hereby declared to
be public, governmental and municipal functions, exercised for a public purpose and matters of public necessity.
The limitations and restrictions in Act No. 18 of the Public Acts of the Extra Session of 1933, as amended, being
sections 125.651 to 125.698 of the Compiled Laws of 1948, on rentals and tenancy of housing projects shall not
apply to the operation or management of housing projects acquired hereunder, if the dwelling units so acquired are
brought up to minimum standards of housing imposed by state laws and local housing minimum standards:
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Provided, That work must start by July 1, 1961, and be completed by July 1962.

History: 1953, Act 162, Imd. Eff. June 2, 1953 ;-- Am. 1957, Act 16, Eff. Sept. 27, 1957 ;-- Am. 1960, Act 150, Imd. Eff. May 23, 1960 ;--
Am. 1961, Act 51, Imd. Eff. May 20, 1961

125.732 Housing projects; payments in lieu of taxes.
Sec. 2.

Any city or incorporated village or township shall make payments in lieu of taxes with respect to housing
projects acquired hereunder in such amounts as may be deemed equitable and appropriate but not to exceed the
taxes which would be levied on the property if it were not tax exempt: Provided, That no payments in lieu of taxes
at a lesser rate than would be levied on the property if it were not tax exempt shall be valid without first submitting
a proposal for such lesser rate to the electors of the city, incorporated village or township at a regular election in
the municipality and obtaining the approval of a majority of said electors voting thereon.

History: 1953, Act 162, Imd. Eff. June 2, 1953

TRAILER COACHES OUTSIDE LICENSED PARKS
Act 172 of 1958

125.741-125.745 Repealed. 1978, Act 368, Eff. Sept. 30, 1978.

TRAILER COACHES AND PARKS
Act 143 of 1939

125.751-125.769 Repealed. 1959, Act 243, Eff. Mar. 19, 1960.

FIRE PROTECTION IN MOBILE HOMES
Act 133 of 1974

AN ACT to provide for fire protection in mobile homes; to prescribe the powers and duties of the department of
labor; and to provide penalties.

History: 1974, Act 133, Eff. Dec. 5, 1974

The People of the State of Michigan enact:

125.771 Definitions.
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Sec. 1.

As used in this act:

(a) "Mobile home" means a factory assembled portable structure designed or used for year-round residence
purposes, designed and built to be towed on its own chassis, connected to utilities, and installed on a homesite with
or without a permanent foundation. A structure may contain parts that may be folded, collapsed, or telescoped
when being towed, and expanded later to provide additional cubic capacity. A structure may also be 2 or more
separately towable components designed to be joined into 1 integral structure capable of being again separated into
components for repeated towing.

(b) "Motor home" means an automotive vehicle built on a truck or bus chassis and equipped as a self-contained
traveling home.

(c) "Recreational vehicle" means a transportable structure which is used for camping or casual travel.

History: 1974, Act 133, Eff. Dec. 5, 1974

125.772 Smoke detection system and fire extinguisher required; compliance; exceptions.
Sec. 2.

(1) A mobile home manufactured or sold in this state or brought into this state for use therein as a dwelling shall
be equipped with an approved smoke detection system with an alarm and a multipurpose fire extinguisher having a
minimum 2A-10B-C rating and approved by a nationally recognized independent testing laboratory. The owner of a
mobile home brought into this state for use as a dwelling shall have 90 days to comply with this act.

(2) This act shall not apply to:

(a) A recreational vehicle.

(b) A motor home.

(c) A mobile home manufactured, sold, or purchased prior to the effective date of this act.

History: 1974, Act 133, Eff. Dec. 5, 1974

125.773 Approval of smoke detection systems and installation; penalty.
Sec. 3.
(1) The construction code commission of the department of labor shall approve the smoke detection systems and

the installation of the above items.
(2) A person who violates this act is guilty of a misdemeanor.

History: 1974, Act 133, Eff. Dec. 5, 1974

125.774 Effective date.
Sec. 4.

This act shall take effect 6 months after it is signed by the governor or becomes law without the governor's
signature.

History: 1974, Act 133, Eff. Dec. 5, 1974
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REGISTRATION OF PERSONS IN ACCOMMODATIONS FOR TRANSIENTS
Act 75 of 1952

AN ACT to provide for the registration of persons in camps, tourist homes, tourist rooms, cabins, house trailer
camps and other sleeping accommodations for transients; and to provide penalties for violation of the provisions of
this act.

History: 1952, Act 75, Eff. Sept. 18, 1952

The People of the State of Michigan enact:

125.781 Registration of persons in camps, tourist homes; definitions.
Sec. 1.

(a) "Camp" shall mean and include the temporary or permanent buildings, tents or other structures, together with
the appurtenances appertaining thereto, established or maintained as living quarters for children or adults, or both,
operated continuously for a period of 5 days or more, for recreation, education or vacation purposes, on a
commercial basis or for charity purposes. The term "camp" shall not be construed to include buildings, tents or
other structures maintained by the owner or occupant of a premises used exclusively to house his farm labor.

(b) "Tourist home" shall mean and embrace all buildings or other structures kept, used and maintained as places
wherein sleeping accommodations are offered for hire to transient guests, with or without meals, and which are not
customarily defined or considered as hotels, inns or lodging homes.

(c) "Tourist room" shall mean and embrace all rooms offered to transient guests for sleeping accommodations,
with or without meals. The buildings or structures in which such rooms are located shall be designated as tourist
homes.

(d) "Cabin" shall mean and include all buildings, tents or similar structures which are maintained, offered or used
for dwelling or sleeping quarters for transients, with or without provisions for cooking, but shall not include what
are commonly designated as hotels, inns or lodging homes, and shall not include resort cottages kept primarily for
use of the owners and incidentally and occasionally leased for hire.

(e) "House trailer camp" shall mean and include any site, lot or tract of land, excluding trailer coach parks
licensed under Act No. 143 of the Public Acts of 1939, as amended, on which a house car, house trailer, trailer
home or similar mobile unit, which may be used for dwelling or sleeping quarters, is placed.

History: 1952, Act 75, Eff. Sept. 18, 1952

125.782 Register; contents.
Sec. 2.

Each owner, operator or employee renting or leasing a camp, tourist home, tourist room, cabin, house trailer
camp or other sleeping accommodation to transients shall register each guest. The register shall provide for the
name, legal residence, make of car, car license, house trailer license if any, number of accommodations occupied
and the date of arrival and departure. The register shall be available at all times for inspection by law enforcement
officers for a period of not less than 3 years. Any person furnishing misinformation for purposes of registration shall
be deemed guilty of a misdemeanor.

History: 1952, Act 75, Eff. Sept. 18, 1952
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125.783 Violation of act; misdemeanor.
Sec. 3.
Any owner, operator or employee of a camp, tourist home, tourist room, cabin, house trailer camp or other

sleeping accommodation, who shall fail to comply with any of the provisions of this act shall be deemed guilty of a
misdemeanor.

History: 1952, Act 75, Eff. Sept. 18, 1952

125.784 Enactment under police power.
Sec. 4.

In order to assist in the protection of public welfare and safety, this act is enacted under the police power of the
state.

History: 1952, Act 75, Eff. Sept. 18, 1952

NEIGHBORHOOD ASSISTANCE AND PARTICIPATION ACT
Act 56 of 1980
AN ACT to create a neighborhood assistance program; to prescribe the powers and duties of the department of

labor; to create a fund; to permit certain rebates to business firms participating in neighborhood projects; and to
require certain reports.

History: 1980, Act 56, Imd. Eff. Apr. 1, 1980

The People of the State of Michigan enact:

125.801 Short title.
Sec. 1.

This act shall be known and may be cited as the "neighborhood assistance and participation act".

History: 1980, Act 56, Imd. Eff. Apr. 1, 1980

125.802 Meanings of words and phrases.
Sec. 2.

For purposes of this act, the words and phrases used in sections 3 to 5 shall have the meanings ascribed to them
in those sections.
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History: 1980, Act 56, Imd. Eff. Apr. 1, 1980

125.803 Definitions; B, C.
Sec. 3.

(1) "Bureau" means the bureau of community services in the department of labor.

(2) "Business firm" means a sole proprietorship, partnership, or corporation authorized to do business in this
state and subject to tax under either the single business tax act, 1975 PA 228, MCL 208.1 to 208.145, or the
Michigan business tax act, 2007 PA 36, MCL 208.1101 to 208.1601.

(3) "Community development commission" means an advisory commission established pursuant to law within the
department of labor.

(4) "Community services" means services, including counseling and advice, recreational programs, emergency
assistance, medical care, or instructional services furnished to a person or a group in an eligible neighborhood.

(5) "Crime prevention" means activities which aid in the reduction of crime in an eligible neighborhood.

History: 1980, Act 56, Imd. Eff. Apr. 1, 1980 ;-- Am. 1983, Act 104, Imd. Eff. June 30, 1983 ;-- Am. 2007, Act 177, Imd. Eff. Dec. 21,
2007

125.804 Definitions; D to L.
Sec. 4.

(1) "Department" means the department of labor.

(2) "Director" means the director of the department.

(3) "Eligible neighborhood" means an area located within a city, township, or village with boundaries clearly
identified within the project application and certified by the department. The certification shall be made on the basis
of federal census studies and current indices of local economic conditions.

(4) "Fund" means the neighborhood assistance and partnership fund created in section 6.

(5) "Job training" means instruction to a person that enables that person to acquire job readiness or vocational
skills so that the person can become employable in a trade or profession of that person's choosing.

(6) "Local unit of government" means a city, township, or village in which a project will be located.

History: 1980, Act 56, Imd. Eff. Apr. 1, 1980

125.805 Definitions; N to R.
Sec. 5.

(1) "Neighborhood assistance project" or "project" means any arrangement between a neighborhood
organization and 1 or more business firms for the provision of financial assistance for projects offering job training,
community services, crime prevention, or physical revitalization.

(2) "Neighborhood organization" means any nongovernmental organization serving an area with geographically
definable boundaries, having elected officials, adopted bylaws, and a minimum membership of 50 households, or
10% of the households, within its boundaries.

(3) "Physical revitalization" means the replacement, rehabilitation, or restoration of existing neighborhood
facilities or the creation of new neighborhood facilities. Neighborhood facilities may include streets, sidewalks,
parks, recreational facilities, residential structures, and public facilities.

(4) "Rebate" means the payment by the department to a business firm as provided in the reimbursement form.
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(5) "Reimbursement form" means the form submitted by a business firm to the department for the purpose of
receiving a rebate.

History: 1980, Act 56, Imd. Eff. Apr. 1, 1980

125.806 Neighborhood assistance and partnership fund; creation; purpose; limitation on rebates; rules.
Sec. 6.

(1) A neighborhood assistance and partnership fund is created within the bureau of community services of the
department of labor.

(2) The purpose of the fund shall be to encourage neighborhood organizations and business firms to engage in
neighborhood assistance projects.

(3) The total amount of rebates to business firms approved within any local unit of government shall not exceed
1/2 of the money appropriated to the fund in any fiscal year.

(4) The director shall promulgate rules pursuant to Act No. 306 of the Public Acts of 1969, as amended, being
sections 24.201 to 24.315 of the Michigan Compiled Laws, for the administration of the fund.

History: 1980, Act 56, Imd. Eff. Apr. 1, 1980
Admin Rule: R 125.601 et seq. of the Michigan Administrative Code.

125.807 Eligibility of neighborhood; rules; criteria.
Sec. 7.

(1) The department shall promulgate rules pursuant to Act No. 306 of the Public Acts of 1969, as amended, to
determine the eligibility of neighborhoods to participate in this program.

(2) The criteria used to certify an eligible neighborhood shall be made on the basis of federal census studies and
current indices of local economic and social conditions, which indicate blight or the threat of a deteriorating
environment. Criteria used to determine eligibility for a project shall include at least 1 of the following:

(a) Real per capita income growth.

(b) Rate of unemployment.

(c) Declining state equalized valuation within the project area.

(d) Deterioration of the community's social environment.

(e) Number of minority group residents within the project area.

(3) The department periodically shall issue minimum levels for established criteria which applicants shall meet for
eligibility.

History: 1980, Act 56, Imd. Eff. Apr. 1, 1980
Admin Rule: R 125.601 et seq. of the Michigan Administrative Code.

125.808 Project application; contents.
Sec. 8.

(1) A neighborhood organization requesting project approval shall submit a project application to the director.
The application shall include the following:

(a) Proof and certification that:

(i) The neighborhood meets the criteria established in section 7.

(ii) The organization meets the definition of neighborhood organization as provided in section 5.
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(b) A detailed project work plan including:

(i) An assessment of the needs and objectives being addressed by the project.
(ii) A description of how the project will meet the stated objectives.
(iii) Letters of commitment from participating business firms, if any.
(iv) Other project details as required by the director.

(c) A detailed project budget including:

(i) Total project cost.

(ii) Project expenses by category of expense item.

(iii) Business contributions to the project cost.

(iv) Justification of administrative costs.

(v) Other budget details as required by the director.

(2) A project application may be for a project life of more than 1 year.

History: 1980, Act 56, Imd. Eff. Apr. 1, 1980

125.809 Project application; approval or disapproval; review and comments.
Sec. 9.

(1) The department shall approve or disapprove a project application within 45 working days after the date of
receipt of the application. The decision and the detailed reasons for the approval or disapproval of a proposal shall
be in writing, and, if the proposal is approved, the amount of rebates to business firms authorized for use shall be
stated.

(2) Upon receipt of the application, the department shall provide a copy of the project application to the local
unit of government and the county in which the project will be located for review and comments. Any review and
comments of the project shall be returned to the department within 30 working days after receipt of the application.
Comments shall include:

(a) Whether the project conflicts with any applicable comprehensive plan.

(b) Verification of the neighborhood organization and business firm submitting the project application.

(c) Other comments as may be considered appropriate.

(3) The department may provide any other person, group, community action agency, or division of federal, state,
or local unit of government a copy of the project for review and comment.

(4) The department may approve a project application after 35 working days from receipt of the project
application, whether or not comments have been received from a local unit of government, or any person, group, or
division of federal, state, or a local unit of government to whom copies of the project application have been
provided.

History: 1980, Act 56, Imd. Eff. Apr. 1, 1980

125.810 Certification; entering into project; project representative; professional assistance.
Sec. 10.

Upon certification by the department, a neighborhood organization may enter into a neighborhood assistance
project with 1 or more business firms for the purpose of providing job training, community services, crime
prevention, or physical revitalization through a project approved by the department. A business firm may appoint a
person as a project representative to the neighborhood organization, or may provide professional assistance to the
project upon request from the neighborhood organization.

History: 1980, Act 56, Imd. Eff. Apr. 1, 1980
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125.811 Rebate; reimbursement form; amount; review and approval; eligibility; prohibitions.
Sec. 11.

(1) A business firm shall receive from a neighborhood organization with which it has entered into a
neighborhood assistance project a reimbursement form for a rebate. The reimbursement form shall be submitted to
the department for an amount not to exceed 50% of the total amount contributed by the business firm to a project
approved by the department. The department shall review the reimbursement form and approve the rebate within
30 days after receipt of the form.

(2) A contribution by a business firm shall be eligible for rebate the first year for that portion that exceeds the
total contributions by the firm for the project in the previous year.

(3) A rebate shall not be issued to a business firm until after a contribution has been received for a project by the
neighborhood organization implementing that project.

(4) A rebate for any specific business firm shall not exceed $50,000.00 for the first year of the neighborhood
assistance project. The total amount of the rebate may be increased by not more than $50,000.00 each year for the
succeeding 4 years so that in the fifth consecutive year, and each year thereafter, the rebate shall be a maximum of
$250,000.00.

(5) A rebate shall not be granted to a bank, insurance company, trust company, building and loan or savings and
loan association, or a credit union for activities that are considered a part of its normal course of business.

History: 1980, Act 56, Imd. Eff. Apr. 1, 1980

125.812 Annual report to department.
Sec. 12.

A neighborhood organization with projects approved by the department shall submit to the department an
annual report not later than 90 days after the close of the project year for each year in which the project is certified.
The report shall contain:

(a) An assessment of how the project is attaining the project objectives.
(b) An independent audit of project expenditures.
(c) Any other items that the director requires.

History: 1980, Act 56, Imd. Eff. Apr. 1, 1980

125.813 Annual report to legislature.
Sec. 13.

The department shall submit to the legislature an annual report not later than 90 days after the close of the fiscal
year. The report shall contain:

(a) An assessment of the economic impacts of all projects approved.

(b) An assessment of the social impacts of all projects approved.

(c) A description of and status report on all projects approved.

(d) Total reimbursements authorized and paid.

(e) Any other information that the legislature requires.

History: 1980, Act 56, Imd. Eff. Apr. 1, 1980
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125.814 Transfer of duties and obligations.
Sec. 14.

The duties and obligations imposed by this act upon the director and the department, other than by section 13,
shall be transferred to, and be vested in, the community development commission after October 1, 1981.

History: 1980, Act 56, Imd. Eff. Apr. 1, 1980

HOUSING PROJECTS FOR SERVICEMEN
Act 14 of 1946 (1st Ex. Sess.)

125.871,125.872 Repealed. 1980, Act 180, Imd. Eff. July 2, 1980.

URBAN REDEVELOPMENT CORPORATIONS LAW
Act 250 of 1941

AN ACT to provide for the creation of urban redevelopment corporations for the purpose of clearing, replanning,
rehabilitating, modernizing, beautifying, and reconstructing substandard and insanitary areas; to provide for the
powers and duties of urban redevelopment corporations and certain local units of government; to grant limited tax
exemptions and powers of condemnation; and to provide for certain regulations and control by public agencies.

History: 1941, Act 250, Imd. Eff. June 16, 1941 ;-- Am. 1945, Act 102, Eff. Sept. 6, 1945 ;-- Am. 1968, Act 325, Imd. Eff. July 3, 1968 ;--
Am. 1992, Act 138, Imd. Eff. July 15, 1992

The People of the State of Michigan enact:

125.901 Urban redevelopment corporations law; short title; applicability to townships.
Sec. 1.

(1) This act shall be known and may be cited as the "urban redevelopment corporations law."

(2) This act applies to townships in the same manner and to the same extent as it applies to cities. However, the
development area in a township shall be limited to property that was used for a state office, hospital, prison,
institution of higher education, or other state facility.

History: 1941, Act 250, Imd. Eff. June 16, 1941 ;-- CL 1948, 125.901 ;-- Am. 1992, Act 138, Imd. Eff. July 15, 1992
Compiler's Notes: The catchlines following the act section numbers were incorporated as part of the act as enacted.

125.902 Legislative findings; policy of state; purpose of act.
Sec. 2.

It is declared that in the cities of the state substandard and insanitary areas exist which have resulted from
inadequate planning, excessive land coverage, lack of proper light, air, and open space, pollution, neglect, defective
design and arrangement of buildings, lack of proper sanitary facilities, and the existence of buildings, which, by
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reason of age, obsolescence, inadequate or outmoded design, or physical deterioration, have become economic or
social liabilities, or both; that such conditions are prevalent in areas where substandard, insanitary, outworn or
outmoded industrial, commercial or residential buildings and polluted and neglected water courses prevail, and are
conducive to ill health, transmission of disease, infant mortality, juvenile delinquency, crime and poverty; that such
conditions impair the economic value of large areas, infecting them with economic blight, and that such areas are
characterized by depreciated values, impaired investments, and reduced capacity to pay taxes; that such conditions
are chiefly in areas which are so subdivided into small parcels in divided ownerships and frequently with defective
titles, that their assembly for purposes of clearance, replanning, rehabilitation and reconstruction is difficult and
costly; that the existence of such conditions and the failure to clear, replan, rehabilitate or reconstruct these areas
result in a loss of population in some areas, and congestion and over-crowding in other areas and further
deterioration, accompanied by added costs to the communities for creation of new public facilities and services
elsewhere; that it is difficult and uneconomic for individual owners independently to undertake to remedy such
conditions; that it is desirable to encourage owners of property or holders of claims thereon in such areas to join
together and with outsiders in corporate groups for the purpose of the clearance, replanning, rehabilitation,
modernization, improvement and reconstruction of such areas by joint action; that it is necessary to create, with
proper safeguards, inducements and opportunities for the employment of private investment and equity capital in
the clearance, replanning, rehabilitation, modernization, improvement and reconstruction of such areas; that such
conditions require the employment of such capital on an investment rather than a speculative basis, allowing,
however, the widest latitude in the amortization of any indebtedness created thereby; that such conditions further
require the acquisition at fair prices of adequate areas, the gradual clearance of such areas through demolition of
existing obsolete, inadequate, unsafe and insanitary buildings and the redevelopment of such areas under proper
supervision with appropriate planning, land use and construction policies; that the clearance, replanning,
rehabilitation, modernization, improvement and reconstruction of such areas on a large scale basis are necessary for
the public welfare; that the clearance, replanning, reconstruction, modernization, improvement and rehabilitation of
such areas are public uses and purposes for which private property may be acquired; that such substandard and
insanitary areas constitute a menace to the health, safety, morals, welfare and reasonable comfort of the citizens of
the state; that such conditions require the creation of the agencies, instrumentalities and corporations hereinafter
described, which are hereby declared to be agencies and instrumentalities of the state, for the purpose of attaining
the ends herein recited; that the protection and promotion of the health, safety, morals, welfare and reasonable
comfort of the citizens of the state are matters of public concern; and the necessity in the public interest for the
provisions hereinafter enacted is hereby declared as a matter of legislative determination.

History: 1941, Act 250, Imd. Eff. June 16, 1941 ;-- CL 1948, 125.902 ;-- Am. 1968, Act 325, Imd. Eff. July 3, 1968

125.903 Urban redevelopment corporations law; definitions.
Sec. 3.

The following terms, whenever used or referred to in this act, shall, unless a different intent clearly appears from
the context, be construed as follows:

The term "area" shall mean a portion of a city which a planning commission has found or shall find to be
substandard or insanitary, so that the clearance, replanning, rehabilitation, modernization, improvement or
reconstruction thereof is necessary or advisable to effectuate the public purposes declared in section 2. An area may
include any buildings or improvements not in themselves substandard or insanitary, and any real property, whether
improved or unimproved, the inclusion of which is deemed necessary for the effective clearance, replanning,
reconstruction, modernization, improvement or rehabilitation of the area of which such buildings, improvements or
real property form a part.

The term "assessed valuation" with respect to any local tax on any parcel of real property shall mean the value
of such parcel, including therein buildings and improvements as well as land, as assessed by the respective official,
bureau, board, commission or agency charged with assessing the same for such local tax.

The term "city" shall mean and be deemed to relate to any city in the state.

The term "development" shall mean a specific work, repair or improvement to put into effect a development
plan. The term shall include the real property, buildings, and improvements owned, constructed, managed or
operated by a redevelopment corporation.

The term "development area" shall mean that portion of an area to which a development plan is applicable.

The term "development cost" shall mean the amount determined by the supervising agency to be the actual cost
of the development, or of the part thereof for which such determination is made, and shall include, among other
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costs, the reasonable costs of planning the development, including preliminary studies and surveys, neighborhood
planning, and architectural, engineering and other professional services, the reasonable value of the services
performed by or for the incorporators of a redevelopment corporation in connection with the development plan
prior to the time when the redevelopment corporation was incorporated or became a redevelopment corporation,
the costs of financing the development, including carrying charges during construction, working capital in such
reasonable amount as shall be approved by the supervising agency, the actual cost of the real property or any part
thereof where acquired partly or wholly in exchange for securities, plus an amount which shall be approved by the
supervising agency as being equal to the reasonable value of the real property acquired therefor, the actual cost of
demolition of existing structures, the actual cost of utilities, landscaping and roadways and improvement and
beautification of water courses, the actual cost of construction, equipment and furnishing of buildings and
improvements, including architectural, engineering, builder's and other professional fees, the actual cost of
reconstruction, rehabilitation, remodeling or initial repair of existing buildings and improvements, reasonable
management and operation costs until the development is ready for use, and the actual cost of improving that
portion of the development area which is to remain as open space, and the cost of relocating families displaced by
the redevelopment, together with such additions to development cost as shall equal the actual cost of additions to
or changes in the development in accordance with the original development plan or after approved changes in or
amendments thereto.

The term "development plan" shall mean a plan for the redevelopment of all or any part of an area, and shall
include any amendments thereto approved in accordance with the requirements of paragraph 5 of section 4.

The term "dividend year" shall mean, whether or not there exists a maximum exemption period with respect to
any 1 or more parcels of real property, any of the recurrent periods of 1 year each ending on the last day of the
calendar month immediately preceding the calendar month in which the assessment rolls for the purpose of city
taxes on real property are finally warranted to the official, bureau, board, commission or agency charged with
collecting such taxes. The first dividend year may be a period of less than 1 year commencing with the beginning of
the execution of the development plan and ending on such last day of such calendar month.

The term "local legislative body" shall mean the board of aldermen, common council, commission or other board
or body vested by the charter of the city or other law with jurisdiction to adopt or enact ordinances or local laws.

The terms "local taxation" and "local tax" shall include state, county, city, and school taxes, any special district
taxes, and any other tax on real property, but shall not include special assessments for local benefit improvements.

The term "maximum assessed valuation" shall mean, with respect to any local tax on any parcel of real property,
the assessed valuation of such parcel appearing on the first assessment roll warranted to the official, bureau, board,
commission or agency charged with collecting the particular local tax involved, after the completion of the
development plan for the particular parcel and together with certification to that effect by the supervising agency to
the official, bureau, board, commission or agency charged with the duty of determining and fixing the valuation of
real property for local taxation purposes.

The term "maximum exemption period" shall mean, with respect to any parcel of real property, the period of
maximum assessed valuation for that particular parcel as designated in the ordinance or local law adopted or
enacted by the local legislative body pursuant to paragraph 1 of section 12.

The term "maximum dividend" shall mean, with respect to any dividend year an amount equal to 10% of the
development cost less all amounts payable during the dividend year as interest on, but not as amortization of, any
indebtedness of the redevelopment corporation. The maximum dividend, however, may be apportioned in
accordance with the provisions of section 13. The maximum dividend may change from time to time in accordance
with changes in development cost, in outstanding indebtedness and in capital structure due to refunding operations.

The term "mortgage" shall mean a mortgage, trust indenture, deed of trust, building and loan contract or other
instrument creating a lien on real property, and the indebtedness secured by each of them.

The term "neighborhood unit" shall mean a primarily residential district having the facilities necessary for well-
rounded family living, such as schools, parks, playgrounds, parking areas and local shopping districts.

The term "planning commission" shall mean the official bureau, board, commission or agency of the city
authorized to prepare, adopt and amend or modify plans for the development and improvement of the city
generally.

The term "real property" shall include lands, buildings, improvements, land under water, waterfront property,
and any and all easements, franchises and hereditaments, corporeal or incorporeal, and every estate, interest,
privilege, easement, franchise and right therein, or appurtenant thereto, legal or equitable, including right of ways,
terms for years and liens, charges, or incumbrances by mortgage, judgment or otherwise.

The term "redevelopment" shall mean the clearance, replanning, reconstruction or rehabilitation of a substandard
or insanitary area, and the provision of such industrial, commercial, residential or public structures and spaces as
may be appropriate, including recreational and other facilities incidental or appurtenant thereto.

The term "redevelopment corporation" shall mean a corporation organized pursuant to the corporation laws of
the state whose certificate of incorporation shall comply with the requirements of section 6.

The term "state" shall mean the state of Michigan.

The term "supervising agency" shall mean the official, bureau, commission or agency appointed, established or
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designated pursuant to section 5.

History: 1941, Act 250, Imd. Eff. June 16, 1941 ;-- Am. 1945, Act 102, Eff. Sept. 6, 1945 ;-- CL 1948, 125.903 ;-- Am. 1968, Act 325,
Imd. Eff. July 3, 1968

125.904 Development plans; contents; approval; requirements; amendments; fees.
Sec. 4.

Development plans and approval thereof.

1. A development plan shall contain:

(a) A metes and bounds or a statement of the boundaries by streets, or other reasonably definite legal description
of the redevelopment area;

(b) A statement of the various stages, if more than 1 stage is intended, by which the development is proposed to
be constructed or undertaken, and the estimated time within which each stage is to be completed. The initial stage
of the redevelopment plan shall be stated in reasonable detail. Subsequent stages shall be stated by brief general
description in the original redevelopment plan, and in reasonable detail in amendments to the redevelopment plan
made pursuant to subsection 5 of this section;

(c) A provision for all reasonable costs of relocating persons displaced during the completion of a stage of the
redevelopment plan in decent, safe and sanitary dwellings adequate to their needs and within their financial means in
reasonably convenient locations not less desirable than the development area with respect to utilities and facilities;

(d) Each redevelopment plan or stage thereof presented for approval shall contain such of the following items
relevant to the proposed plan or stage;

(1) A description of the existing buildings or improvements in the development area, to be demolished
immediately, if any;

(i) A description of existing buildings or improvements, in the development area not to be demolished
immediately, if any, and the approximate period of time during which the demolition, if any, of each such building
or improvement is to take place;

(iii) A description of the proposed improvements, if any, to each building not to be demolished immediately, any
proposed repairs or alterations to such building, and the approximate period of time during which such
improvements, repairs or alterations are to be made;

(iv) A description of the type, number and character of each new industrial, commercial, residential or other
building or improvement to be erected or made;

(v) A description of those portions, if any, of the development area which may be permitted or will be required
to be left as open space, the use to which each such open space is to be put, the period of time each such open
space will be required to remain an open space and the manner in which it will be improved and maintained, if at all;

(vi) A description of those portions, if any, of the development area which the redevelopment corporation
proposes to sell, donate, exchange or lease to, with or from the city, and an outline of the terms of such proposed
sale, donation, exchange or lease;

(vii) A statement of the proposed changes, if any, in zoning ordinances or maps, necessary or desirable for the
development and its protection against blighting influences;

(viii) A description of the proposed changes, if any, in streets or street levels and any proposed street closings;

(ix) Reasonable estimates of the character of the existing dwelling accommodations, if any, in the area covered
by the redevelopment plan or stage, the approximate number of families residing therein, the rentals being paid by
them, the vacancies in such accommodations and of the rental demand therefor;

(x) A statement of the character, approximate number of units, approximate rentals and approximate date of
availability of the proposed dwelling accommodations, if any, to be furnished during construction and upon
completion of the development;

(xi) A statement of the proposed method of financing the redevelopment or stage, in sufficient detail to evidence
the probability that the redevelopment corporation will be able to finance or arrange to finance the development;

(e) A statement of persons who it is proposed will be active in or associated with the management of the
redevelopment corporation during a period of at least 1 year from the date of the approval of the development plan.

The development plan, and any application to the planning commission or supervising agency for approval
thereof, may contain in addition such other statements or materials as may be deemed relevant by the proposer
thereof, including limits on the amounts which may be paid as compensation for services to the officers and
employees of the redevelopment corporation, suggestions for the clearance, replanning, reconstruction or
rehabilitation of 1 or more areas which may be larger than the development area but which include it, and any other
provisions for the redevelopment of such area or areas.
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(f) A description of the means through which a representative council of residents of the redevelopment area
shall be established and consulted throughout all stages of the planning of the redevelopment so that the desires of
residents shall be incorporated into the plans for the area to the extent feasible.

(g) A description of the means through which, to the extent feasible, the housing to be developed shall
reasonably be within the financial means of the residents of the general area.

(h) A description of the means through which persons displaced by the redevelopment shall have priority in
occupying any new housing in the redevelopment area, if they meet reasonable requirements of responsibility.

2. No development shall be initiated until certificates of approval of the development plan therefor shall have
been issued by both the planning commission and the supervising agency.

3. A planning commission may approve a development plan, but no certificate of approval thereof shall be issued
by it unless and until an application for approval has been filed with it, together with the development plan, and
unless and until the planning commission shall determine:

(a) That the area within which the development area is included is substandard or insanitary or is polluted or
neglected and that the redevelopment of the development area in accordance with the development plan is
necessary or advisable to effectuate the public purposes declared in section 2;

(b) That the development plan is in accord with the master plan, or city map, if any, of the city;

(c) That the development area is of sufficient size to allow its redevelopment in an efficient and economically
satisfactory manner;

(d) That the various stages, if any, by which the development is proposed to be constructed or undertaken, as
stated in the development plan, are practicable and in the public interest;

(e) That public facilities, including, but not limited to school, fire, police, transportation, park, playground and
recreation, are presently adequate, or will be adequate, at the time that the development is ready for use, to service
the development area;

(f) That the proposed changes, if any, in zoning ordinances or maps and in streets and street levels, or any
proposed street closings, are necessary or desirable for the development and its protection against blighting
influences and for the city as a whole;

(g) Upon data submitted by or on behalf of the redevelopment corporation, or upon data otherwise available to
the planning commission, that there will be available for occupation by families, if any, then occupying dwelling
accommodations in the development area similar accommodations at substantially similar rentals in the development
area or elsewhere in a suitable location in the city, and that the carrying into effect of the development plan will not
cause undue hardship to such families.

Any such determination shall be conclusive evidence of the facts so determined except upon proof of fraud or
wilful misfeasance. In arriving at such determination, the planning commission shall consider only those elements of
the development plan relevant to such determination under subparagraphs (a) through (g) of this paragraph 3 of
section 4 and to the type of development which is physically desirable for the development area concerned from a
city planning viewpoint, and from a neighborhood unit viewpoint if the development plan provides that the
development area is to be primarily residential. Upon approval of a development plan by the planning commission,
it shall forthwith issue a certificate of approval thereof.

A planning commission may state general standards of city and neighborhood unit planning to which a
development plan should conform to be approved by it. Such standards, however, shall be as flexible as possible
and only for the guidance of prospective proponents of development plans. Variations therefrom shall be freely
allowed upon a showing of their advisability, to the end that individual initiative be encouraged.

4. A supervising agency may approve a development plan, but no certificate of approval thereof shall be issued
by it unless and until the planning commission shall first have approved thereof and there has been filed with the
supervising agency the development plan, the certificate of approval by the planning commission and an application
for approval by the supervising agency, and unless and until the supervising agency shall determine:

(a) That the proposed method of financing the development is feasible and that it is probable that the
redevelopment corporation will be able to finance or arrange to finance the development;

(b) That the persons who it is proposed will be active in or associated with the management of the
redevelopment corporation during a period of at least 1 year from the date of the approval of the development plan
have sufficient ability and experience to cause the development to be undertaken, consummated and managed in a
satisfactory manner.

Any such determination shall be conclusive evidence of the facts so determined except upon proof of fraud or
wilful misfeasance. In considering whether or not a certificate of approval of the development plan shall be issued,
the supervising agency shall consider only those elements of the development plan relevant to such determination
under subparagraphs (a) and (b) of this paragraph 4 of section 4. Upon approval of a development plan by the
supervising agency, it shall forthwith issue a certificate of approval thereof.

5. The planning commission and the supervising agency may approve an amendment or amendments to a
development plan, but no such amendment to a development plan which has theretofore been approved by the
planning commission and the supervising agency shall be approved unless and until an application therefor has been
filed with the planning commission or the supervising agency by the redevelopment corporation containing that part
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of the material required by paragraph 1 of this section 4 which shall be relevant to the proposed amendment, and
unless and until the planning commission or the supervising agency, as the case may be, shall make the
determinations required by paragraph 3 or 4 of this section 4 which shall be relevant to the proposed amendment.

6. The planning commission and the supervising agency may each adopt a schedule of fees to be paid upon the
filing of the development plan, amendments thereto and other instruments in connection therewith. The amount of
these fees shall not exceed the reasonable cost of the examining, inspectional and supervisory services required
under this act.

History: 1941, Act 250, Imd. Eff. June 16, 1941 ;-- CL 1948, 125.904 ;-- Am. 1968, Act 325, Imd. Eff. July 3, 1968

125.905 Supervising agency; appointment.
Sec. 5.

The local legislative body of a city is hereby authorized by general ordinance or local law to appoint, establish or
designate the chief financial officer of the city or some other official or bureau, commission or agency as the person
or body to exercise the powers and perform the duties held by or incumbent upon a supervising agency pursuant to
this act.

History: 1941, Act 250, Imd. Eff. June 16, 1941 ;-- CL 1948, 125.905 ;-- Am. 1968, Act 325, Imd. Eff. July 3, 1968

125.906 Redevelopment corporation; organization; articles; forfeiture of rights; name.
Sec. 6.

1. At any time 1 or more natural persons, corporations or partnerships may incorporate a redevelopment
corporation on making, subscribing, acknowledging and filing in the corporation and securities commission a
certificate pursuant to the general corporation law, which shall be entitled and endorsed "certificate of
incorporation of ............ redevelopment corporation, pursuant to the general corporation law," the blank space
being filled in with the remainder of the name of the corporation. Such certificate shall contain the provisions
required in, and may contain any provisions consistent with the provisions of this act permitted in, a certificate of
incorporation filed pursuant to the general corporation law, except that:

(a) Included among the purposes for which the corporation is formed shall be the formulation, obtaining the
approval of, and putting into effect of a development plan, the acquisition of real property in a development area,
and the construction, maintenance and operation of a development pursuant to this act;

(b) The duration of the corporation shall not be less than 20 years;

(c) The certificate may provide for the issuance of income debentures, in which case the holders of such
debentures may be allowed such voting rights as shall be specified therein;

(d) The certificate may provide that the corporation shall have the power to cooperate with and participate in any
programs of the federal or state governments which have been or may be enacted for purposes of the development
or redevelopment of areas of cities which are substandard, insanitary, polluted or neglected.

(e) The certificate may provide that the corporation shall have the power to guarantee, purchase, hold, sell,
assign, transfer, mortgage, pledge or otherwise dispose of any bonds, securities or evidence of indebtedness created
by any person or other legal entity related to properties or businesses located in the redevelopment area.

(f) The certificate shall contain a declaration that the redevelopment corporation has been organized to serve a
public purpose, and that it shall be subject to supervision and control as provided in this act. A copy of such
certificate shall be filed with the planning commission and the supervising agency having jurisdiction within 10 days
of'its being filed in the corporation and securities commission.

2. At any time any domestic corporation which is not a redevelopment corporation, but which has been
incorporated pursuant to the general corporation law may become a redevelopment corporation by filing an
appropriate certificate or certificates pursuant to the general corporation law changing the provisions of its
certificate of incorporation to eliminate any provisions therein inconsistent with the provisions of this act and
adding or substituting the provisions required by this section by changing its name to a name corresponding to the
form".....coovvviieiiennn redevelopment corporation,” and making all the other changes necessary to enable it to
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conform with all of the provisions of this act. Any such certificate shall be prepared and filed pursuant to the
general corporation law, except that in addition to citing such law in the title of such certificate, the title shall also
state that it is being made pursuant to section 6.

3. If a redevelopment corporation shall not have obtained the certificates of approval of its development plan
required by section 4 within 12 months of the date upon which it became a redevelopment corporation, or shall not
substantially comply with the development plan within the time limit for the completion of each stage thereof as
therein stated, reasonable delays caused by unforeseen difficulties excepted, then upon the filing in the department
of state of a certified copy of the order of the court establishing such failure to obtain such certificate or
substantially so to comply, obtained pursuant to section 14, such redevelopment corporation shall cease to have the
special rights, powers and privileges granted to, or be subject to the special duties, liabilities and restrictions
imposed upon, a redevelopment corporation by this act, and shall thereafter change its name to remove the word
"redevelopment" therefrom. In such event, however, such corporation may thereafter continue in existence as a
corporation, subject to the general corporation law. In the event that a certified copy of such order shall be so filed,
all real property acquired by or for such redevelopment corporation by condemnation shall be disposed of; either
alone or in conjunction with additional real property not so acquired, within a reasonable time by bona fide sale
conducted in such a manner as may be prescribed by ordinance of the local legislative body. All amounts received
by the redevelopment corporation for such real property in excess of an amount equal to that portion of the
development cost allocable to the real property being disposed of, shall be paid to the city.

4. No corporation now organized under the laws of the state shall change its name to a name, and no such
corporation hereafter organized shall have a name, containing the word "redevelopment" as a part thereof, unless
and until such corporation is or becomes a redevelopment corporation. No foreign corporation now authorized to
do business in the state shall change its name to a name, and no such corporation shall hereafter be authorized to do
business in the state with a name, containing the word "redevelopment" as a part thereof.

History: 1941, Act 250, Imd. Eff. June 16, 1941 ;-- CL 1948, 125.906 ;-- Am. 1968, Act 325, Imd. Eff. July 3, 1968

125.907 Limitations imposed upon redevelopment corporations; limitations.
Sec. 7.

Limitation of redevelopment corporations. No redevelopment corporation shall:

1. Undertake any clearance, reconstruction, improvement, alteration or construction in connection with any
development until the certificates of approval required by section 4 of this act have been issued;

2. Change, alter, amend, add to or depart from the development plan within 20 years of the issuance of the
certificates of approval required by section 4 of this act, until the planning commission or the supervising agency, as
the case may be, has issued a certificate of approval of that portion of such change, alteration, amendment, addition
or departure relevant to the determination required to be made by it as set forth in section 4 of this act;

3. After a development has been commenced, sell, transfer or assign any real property in the development area
without first obtaining the consent of the supervising agency;

4. Undertake more than 1 development;

5. Pay interest on its income debentures, if any, except out of net earnings which would have been applicable to
the payment of dividends on its capital stock if there were no such income debentures;

6. Pay as compensation for services to, or enter into contracts for the payment of compensation for services to,
its officers or employees in an amount greater than the limit thereon contained in the development plan, or in
default thereof, then in an amount greater than the reasonable value of the services performed or to be performed
by such officers or employees;

7. Lease an entire building or improvement in the development area to any person or corporation without
obtaining the approval of the supervising agency, which may be withheld only if the lease is being made for the
purpose of evading the regulatory provisions of this act;

8. Mortgage any of its real property without obtaining the approval of the supervising agency;

9. Make any guarantee without obtaining the approval of the supervising agency;

10. Dissolve without obtaining the approval of the supervising agency, which may be given upon such conditions
as the supervising agency may deem necessary or appropriate to the protection of the interest of the city in the
proceeds of the sale of the real property acquired by condemnation as provided in paragraph 3 of section 6 of this
act, such approval to be endorsed on the certificate of dissolution and such certificate not to be filed in the
department of state in the absence of such endorsement;

11. Reorganize without obtaining the approval of the supervising agency.
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History: 1941, Act 250, Imd. Eff. June 16, 1941 ;-- CL 1948, 125.907

125.908 Corporation code; application to redevelopment corporations.
Sec. 8.

Application of other corporation laws to redevelopment corporations. The provisions of the general corporation
law as presently in effect and as hereafter from time to time amended, shall apply to redevelopment corporations,
except where such provisions are in conflict with the provisions of this act. In the event that any action with respect
to which the holders of income debentures shall have the right to vote is proposed to be taken, then notice of any
meeting at which such action is proposed to be taken shall be given to such holders in the same manner and to the
same extent as if they were stockholders entitled to notice of and to vote at such meeting, and any certificate filed
pursuant to law in the department of state with respect to any such action, whether taken with or without meeting,
and any affidavit required by law to be annexed to such certificate shall contain the same statements or recitals, and
such certificate shall be subscribed and acknowledged, and such affidavit shall be made, in the same manner as if
such holders were stockholders holding shares of an additional class of stock entitled to vote on such action, or
with respect to the proceedings provided for in such certificate.

History: 1941, Act 250, Imd. Eff. June 16, 1941 ;-- CL 1948, 125.908

125.909 Consideration for issuance of stock, bond or debentures.
Sec. 9.

Consideration for issuance of stock, bonds, or income debentures. No redevelopment corporation shall issue
stock, bonds or income debentures, except for money or property actually received for the use and lawful purposes
of the corporation or services actually performed for the corporation.

History: 1941, Act 250, Imd. Eff. June 16, 1941 ;-- CL 1948, 125.909

125.910 Determination of development cost; procedure.
Sec. 10.

1. Upon the completion of a development, a redevelopment corporation shall, or upon the completion of a
principal part of a development, a redevelopment corporation may, file with the supervising agency an audited
statement of the development cost thereof. Within a reasonable time after the filing of such statement, the
supervising agency shall determine the development cost applicable to the development or such portion thereof and
shall issue to the redevelopment corporation a certificate stating the amount thereof as so determined.

2. A redevelopment corporation may, at any time, whether prior or subsequent to the undertaking of any
contract or expense, apply to the supervising agency for a ruling as to whether any particular item of cost therein
may be included in development cost when finally determined by the supervising agency, and the amount thereof.
The supervising agency shall, within a reasonable time after such application, not to exceed 60 days, render a ruling
thereon, and in the event that it shall be ruled that any item of cost may be included in development cost, or upon
failure of the supervising agency to make such ruling within 60 days, the amount thereof as so determined shall be
so included in development cost when finally determined.

History: 1941, Act 250, Imd. Eff. June 16, 1941 ;-- CL 1948, 125.910 ;-- Am. 1968, Act 325, Imd. Eff. July 3, 1968
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125.911 Regulation of corporation by supervising agency.
Sec. 11.

Regulation of redevelopment corporations by supervising agency.

A redevelopment corporation shall:

1. Furnish to the supervising agency from time to time, as required by it, but with respect to regular reports not
more often than once every 6 months, such financial information, statements, audited reports or other material as
such supervising agency shall require, each of which shall conform to such standards of accounting and financial
procedure as the supervising agency may by general regulation prescribe.

2. Establish and maintain such depreciation and other reserves, surplus and other accounts as the supervising
agency may reasonably require.

3. Any provision of the general corporation law to the contrary notwithstanding, 1 member of the board of
directors of a redevelopment corporation shall be a designee of the supervising agency, as long as any of the real
property of the redevelopment corporation is entitled to the tax exemption provided for in section 12 of this act.

History: 1941, Act 250, Imd. Eff. June 16, 1941 ;-- CL 1948, 125.911

125.912 Exemption from increase in assessed value; limitations; development plan; 4€cequalified entitya€
defined.

Sec. 12.

(1) A local legislative body is authorized by the adoption or enactment of an ordinance or local law to exempt
real property located within the city or township owned by a redevelopment corporation or a qualified entity during
a maximum exemption period that shall not exceed 40 years from any increase in assessed value over the maximum
assessed value. After the adoption or enactment of the ordinance or local law, every parcel of real property owned
by any redevelopment corporation or a qualified entity in a development shall be exempt during the maximum
exemption period from any increase in assessed value over or in excess of the maximum assessed value. An
exemption described in this subsection shall not, however, apply to any improvement made upon the real property
after the beginning of the maximum exemption period but the local legislative body may, by appropriate legislative
action, establish a maximum assessed value and maximum exemption period, not to exceed 40 years, for those
subsequent improvements.

(2) For the purpose of fixing the date of commencement of the maximum exemption period for a group of
parcels of real property in a development area, the city or township is authorized with the approval of its local
legislative body to contract with a redevelopment corporation to place in 1 or more groups the various parcels of
real property in a development area. A contract described in this subsection may provide that all the parcels in each
group shall be considered to have a common stated date of completion of the development by the redevelopment
corporation or qualified entity.

(3) A development plan may include property located in a township only if that property was previously used by
this state for an office, hospital, prison, institution of higher education, or other state facility.

(4) For purposes of this section, "qualified entity" means either of the following:

(a) A Michigan nonprofit corporation or a Michigan limited partnership having a Michigan nonprofit corporation
as its sole general partner, if 1 or more of the following apply:

(1) A majority of each class of stock in the nonprofit corporation is owned by the redevelopment corporation.

(ii) A majority of the members of the board of directors of the nonprofit corporation are elected and removable
by the redevelopment corporation.

(iii) The redevelopment corporation is the sole member of the nonprofit corporation.

(b) A for-profit corporation, partnership, or limited liability company formed or incorporated by the
redevelopment corporation for the sole purpose of syndicating historic tax credits or low-income housing tax
credits in connection with the redevelopment of a property that has been owned by the redevelopment corporation,
if the redevelopment corporation maintains oversight responsibility for the management and operation of the
property for which historic tax credits or low-income housing tax credits were syndicated and the for-profit entity
does not engage in any other business activity unrelated to the property.
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History: 1941, Act 250, Imd. Eff. June 16, 1941 ;-- CL 1948, 125.912 ;-- Am. 1968, Act 325, Imd. Eff. July 3, 1968 ;-- Am. 1998, Act 385,
Imd. Eff. Oct. 23, 1998

125.912a Redevelopment corporation; powers and authority.
Sec. 12a.

Except as otherwise provided in this act, a redevelopment corporation may do all of the following:

(a) Form or incorporate nonprofit corporations under the laws of this state for any purpose not inconsistent with
the purposes for which the redevelopment corporation was formed.

(b) Serve as a shareholder or member of a qualified nonprofit corporation organized under the laws of this state.

(c) Authorize, approve, execute, and file with the Michigan department of consumer and industry services those
documents that are appropriate to form and continue 1 or more nonprofit corporations.

(d) Form or incorporate for-profit corporations, partnerships, and limited liability companies under the laws of
this state for any purpose not inconsistent with the purposes for which the redevelopment corporation was formed.

History: Add. 1998, Act 385, Imd. Eff. Oct. 23, 1998

125.912b Redevelopment corporation; funds, grants, agreements.
Sec. 12b.

(1) Funds for the operation of a redevelopment corporation may be loaned or granted by the city or township,
this state, the federal government, or any agency or political subdivision of this state or the federal government. The
city or township, through its local legislative body, may condition the provision of funds to the redevelopment
corporation upon an agreement that the redevelopment corporation shall as soon as possible reimburse the city or
township for all money expended by it for the redevelopment corporation from revenues received from other
sources.

(2) A redevelopment corporation may solicit, accept, and enter into agreements relating to grants from any
public or private source, including this state, the federal government, or any agency or political subdivision of this
state or the federal government, and may carry out any federal or state program related to the purposes for which
the redevelopment corporation is created.

History: Add. 1998, Act 385, Imd. Eff. Oct. 23, 1998

125.913 Return on income debentures and stock; limitations.
Sec. 13.

Limited return on income debentures and stock.

1. No redevelopment corporation shall pay any interest on its income debentures or dividends on its stock during
any dividend year, unless there shall exist at the time of any such payment no default under any amortization
requirements with respect to its indebtedness.

2. No redevelopment corporation shall pay or declare as interest on its income debentures and as dividends on its
stock during any dividend year during any portion of which there shall exist pursuant to section 12 of this act any
exemption from local taxation on any of its real property, in an amount in excess of the maximum dividend, except
as provided in paragraphs 3 and 4 of this section 13.

3. In the event that in any dividend year the maximum exemption period with respect to some of the parcels of
real property held by a redevelopment corporation shall have expired, and with respect to some such parcels shall
not have expired, then that portion of its net earnings which may be paid or declared as interest on its income
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debentures and as dividends on its stock during such dividend year shall be determined as follows: Multiply the net
earnings of the corporation subject to payment or declaration as such interest or dividends, by a fraction the
numerator of which is the total of the maximum assessed valuation of all real property for which the maximum
exemption period has not expired and the denominator of which is the total of the maximum assessed valuation of
all the real property of the corporation; and the result will be the apportioned net earnings restricted as to payment
as such interest or dividends; compute the amount of the maximum dividend as though no apportionment of the
same were to be affected and multiply the amount so arrived at by the same fraction; and the result will be the
apportioned maximum dividend; only that portion of such apportioned net earnings which does not exceed such
apportioned maximum dividend may be paid or declared as such interest or dividends; and that portion of the net
earnings obtained by subtracting from total net earnings such apportioned net earnings restricted as to payment as
such interest and dividends may be paid or declared without restriction as such interest or dividends.

4. In the event that in any 1 or more prior dividend years the total amount paid or declared as interest on the
corporation's income debentures or as dividends on its stock shall have been less than the amounts allowable
pursuant to paragraphs 2 and 3 of this section 13, then cumulative interest and dividends equal to the difference
may be paid out of any net income applicable thereto in any subsequent dividend year despite the limitation imposed
by paragraph 2 of this section 13.

History: 1941, Act 250, Imd. Eff. June 16, 1941 ;-- CL 1948, 125.913

125.914 Proceedings against redevelopment corporations; parties.
Sec. 14.

Enforcement proceedings against redevelopment corporations. Whenever a redevelopment corporation shall not
have obtained the certificates of approval of its development plan required by section 4 of this act within 12 months
of the date upon which it became a redevelopment corporation, or shall not have substantially complied with its
development plan within the time limits for the completion of each stage thereof as therein stated, reasonable delays
caused by unforeseen difficulties excepted, or shall do, permit to be done or fail or omit to do anything contrary to
or required of it, as the case may be, by this act, or shall be about so to do, permit to be done or fail or omit to have
done, as the case may be, then any such fact may be certified by the planning commission or the supervising agency,
whichever shall have supervision thereof, to the chief legal officer of the city, who may thereupon commence a
proceeding in the circuit court of the county in which such city is located in its name for the purpose of having such
action, failure or omission, or threatened action, failure or omission, established by order of the court for the
purpose stated in paragraph 3 of section 6 of this act, or stopped, prevented or otherwise rectified by mandamus,
injunction or otherwise. Such proceedings shall be commenced by a petition to the circuit court alleging the
violation complained of and praying for appropriate relief. It shall thereupon be the duty of the court to specify the
time, not exceeding 20 days after service of a copy of the petition, within which the redevelopment corporation
complained of must answer the petition. The court shall, immediately after a default in answering or after answer,
as the case may be, inquire into the facts and circumstances in such manner as the court shall direct without other
or formal proceedings, and without respect to any technical requirements. Such other persons or corporations as it
shall seem to the court necessary or proper to join as parties in order to make its orders or judgment effective may
be joined as parties. The final judgment or order in any such action or proceeding shall dismiss the action or
proceeding or establish the failure complained of or direct that a mandamus order, or an injunction, or both, issue,
or grant such other relief as the court may deem appropriate.

History: 1941, Act 250, Imd. Eff. June 16, 1941 ;-- CL 1948, 125.914

125.915 Real estate; transfer to redevelopment corporations.
Sec. 15.

Transfer of real property to redevelopment corporation. Notwithstanding any requirement of law to the contrary
or the absence of direct provision therefor in the instrument under which a fiduciary is acting, every executor,
administrator, trustee, guardian or any other person, holding trust funds or acting in a fiduciary capacity, unless the
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instrument under which such fiduciary is acting expressly forbids, the state, its subdivisions, cities, all other public
bodies, all public officers, corporations organized under or subject to the provisions of the banking law (including
savings banks, savings and loan associations, trust companies, private bankers and private banking corporations),
the commissioner of the banking department as conservator, liquidator or rehabilitator of any such person,
partnership or corporation, persons, partnerships and corporations organized under or subject to the provisions of
the insurance law, the commissioner of insurance as conservator, liquidator or rehabilitator of any such person,
partnership or corporation, any of which owns or holds any real property within a development area, may grant,
sell, lease or otherwise transfer any such real property to a redevelopment corporation, and receive and hold any
cash, stocks, income debentures, mortgages, or other securities or obligations, secured or unsecured, exchanged
therefor by such redevelopment corporation, and may execute such instruments and do such acts as may be deemed
necessary or desirable by them or it and by the redevelopment corporation in connection with the development and
the development plan.

History: 1941, Act 250, Imd. Eff. June 16, 1941 ;-- CL 1948, 125.915

125.916 Acquisition of real estate; methods; condemnation.
Sec. 16.

1. A redevelopment corporation may, whether before or after the certificates of approval of its development plan
required by section 4 have been issued, acquire real property or secure options in its own name or in the name of
nominees to acquire real property, by gift, grant, lease, purchase or otherwise.

2. A city may, upon request by a redevelopment corporation, and after a certificate of approval of condemnation
with respect to the real property in question has been issued pursuant to sections 17 and 17a, acquire, or obligate
itself to acquire, for such redevelopment corporation any real property included in such certificate of approval of
condemnation, by condemnation. Real property acquired by a city for a redevelopment corporation shall be
conveyed by such city to the redevelopment corporation upon payment to the city of all sums expended or required
to be expended by the city in the acquisition of such real property, together with all costs which may have been
incurred by the city.

3. The provisions of this act with respect to the condemnation of real property by a city for a redevelopment
corporation shall prevail over the provisions of any other general, special or local law.

History: 1941, Act 250, Imd. Eff. June 16, 1941 ;-- CL 1948, 125.916 ;-- Am. 1968, Act 325, Imd. Eff. July 3, 1968

125.917 Condemnation; proceedings; damages; compensation.
Sec. 17.

1. When it is desired that any real property in a development area be acquired by condemnation, there shall be
presented to the supervising agency by the redevelopment corporation a verified petition requesting the issuance of
a certificate of approval of condemnation of such real property which shall contain, among other things:

(a) A metes and bounds description or other legal description of the real property involved and a statement of the
estate, interest, privileges, franchise or right therein or appurtenant thereto to be condemned;

(b) Proof that such real property is within the development area;

(c) Proof'that certificates of approval of the development plan required by section 4 have been issued.

The supervising agency shall determine within a reasonable time thereafter the truth or sufficiency of the
statements and proof contained in such petition, and, if such determination shall be in the affirmative, the
supervising agency shall issue to the petitioner a certificate of approval of condemnation. Such certificate shall
contain a description of the real property proposed to be condemned, the facts so determined with respect thereto,
and a statement that the real property proposed to be condemned is required for a public use and that its acquisition
for such use is necessary. No condemnation proceeding to acquire real property in a development area, by a city for
a redevelopment corporation, shall be commenced until such a certificate of approval of condemnation shall have
been issued.

2. Condemnation proceedings for a redevelopment corporation shall be initiated by a petition to the city to
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institute proceedings to acquire for the redevelopment corporation any real property in the development area. Such
petition shall be granted or rejected by the local legislative body, and the resolution or resolutions granting such
petition shall contain a requirement that the redevelopment corporation shall pay to the city all sums expended or
required to be expended by the city in the acquisition of such real property, together with all costs incurred by the
city, and the time of payment and manner of securing payment thereof, and may require that the city shall receive,
before proceeding with the acquisition of such real property, such assurances as to payment or reimbursement by
the redevelopment corporation, or otherwise, as the city may deem advisable. Upon the passage of a resolution or
resolutions by the local legislative body, granting the petition, the redevelopment corporation shall cause to be
made 3 copies of surveys or maps of the real property described in the petition, 1 of which shall be filed in the
office of the redevelopment corporation, 1 in the office of the corporation counsel or chief law officer of the city,
and 1 in the office in which instruments affecting real property in the county are recorded. The filing of such copies
of surveys or maps shall constitute the acceptance by the redevelopment corporation of the terms and conditions
contained in such ordinance or ordinances. The city shall proceed under any provision of any general, special or
local law applicable to the condemnation of real property for public improvements. When title to the real property
shall have vested in the city, it shall convey the same to the redevelopment corporation upon payment by the
redevelopment corporation of the sums and the giving of the security required by the resolution granting the
petition. As soon as title shall have vested in the city, the redevelopment corporation may, upon the authorization
of the local legislative body enter upon the real property taken, take over and dispose of existing improvements,
and carry out the terms of the development plan with respect thereto.

3. The following provisions shall apply to any proceedings for the assessment of compensation and damages for
real property in a development area taken or to be taken by condemnation for a redevelopment corporation:

(a) Evidence of the price and other terms upon any sale, offer to sell, or the rent received or reserved, whichever
is less, and other terms upon any sales option, lease or tenancy relating to any of the real property taken or to be
taken or to any comparable real property in the vicinity when the option, sale, offer or lease was given, occurred or
the tenancy existed, within a reasonable time of the trial, shall be admissible on direct examination;

(b) Any time during the pendency of such action or proceeding, the redevelopment corporation, the city or any
owner may apply to the court for an order directing any owner, the redevelopment corporation, or the city, as the
case may be, to show cause why further proceedings should not be expedited, and the court may upon such
application make an order requiring that the hearings proceed and that any other steps be taken with all possible
expedition;

(c) For the purposes of this act, the award of compensation shall not be increased by reason of any increase in
the value of the real property caused by the assembly, clearance or reconstruction, or proposed assembly, clearance
or reconstruction for the purposes of this act of the real property in the development area. No allowance shall be
made for the improvements begun on real property after notice to the owner of such property of the institution of
the proceedings to condemn such property;

(d) Evidence shall be admissible bearing upon the insanitary, unsafe or substandard condition of the premises, or
the illegal use thereof, or the enhancement of rentals from such illegal use, and such evidence may be considered in
fixing the compensation to be paid, notwithstanding that no steps to remedy or abate such conditions have been
taken by the department or officers having jurisdiction. If a violation order is on file against the premises in any
such department, it shall constitute prima facie evidence of the existence of the condition specified in such order;

(e) If any of the real property in the development area which is to be acquired by condemnation has, prior to
such acquisition, been devoted to another public use, it may nevertheless be acquired provided that no real property
belonging to the city or to any other governmental body, or agency or instrumentality thereof, corporate or
otherwise, may be acquired without its consent;

() Upon the trial, evidence of the price and other terms upon a sale or assignment or of a contract for the sale or
assignment of a mortgage, award, proposed award, transfer of a tax lien or lien of a judgment relating to property
taken, shall be relevant, material and competent, upon the issue of value or damage and shall be admissible on direct
examination;

(g) Upon the trial a statement, affidavit, deposition, report, transcript of testimony in an action or proceeding, or
appraisal made or given by any owner or prior owner of the premises taken, or by any person on his behalf, to any
court, governmental bureau, department or agency respecting the value of the real property for tax purposes, shall
be relevant, material and competent upon the issue of value of damage and shall be admissible on direct
examination;

(h) The term "owner," as used in this section, shall include a person having an estate, interest or easement in the
real property to be acquired or a lien, charge or encumbrance thereon.

History: 1941, Act 250, Imd. Eff. June 16, 1941 ;-- CL 1948, 125.917 ;-- Am. 1968, Act 325, Imd. Eff. July 3, 1968
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125.917a Condemnation, law applicable.
Sec. 17a.

Notwithstanding the provisions of section 17, condemnation proceedings under this act shall be pursuant to Act
No. 149 of the Public Acts of 1911, as amended, being sections 213.21 to 213.41 of the Compiled Laws of 1948.

History: Add. 1968, Act 325, Imd. Eff. July 3, 1968

125.918 Leasing of property of corporation; termination of tenancy.
Sec. 18.

Temporary use or occupation of real property taken by condemnation. When title to real property has vested in
a redevelopment corporation or city by gift, grant, devise, purchase or in condemnation proceedings or otherwise,
the redevelopment corporation or city, as the case may be, may agree with the previous owners of such property, or
any tenants continuing to occupy or use it, or any other persons who may occupy or use or seek to occupy or use
such property, that such former owner, tenant or other persons may occupy or use such property upon the payment
of a fixed sum of money for a definite term or upon the payment periodically of an agreed sum of money. Such
occupation or use shall not be construed as a tenancy from month to month, nor require the giving of notice by the
redevelopment corporation or the city, as the case may be, for the termination of such occupation or use or the
right to such occupation or use, but immediately upon the expiration of the term for which payment has been made
the redevelopment corporation or city, as the case may be, shall be entitled to possession of the real property and
may maintain summary proceedings, obtain a writ of assistance, and shall be entitled to such other remedy as may
be provided by law for obtaining immediate possession thereof. A former owner, tenant or other person occupying
or using such property shall not be required to give notice to the redevelopment corporation or city, as the case
may be, at the expiration of the term for which he has made payment for such occupation or use, as a condition to
his cessation of occupation or use and termination of liability therefor.

In the event that a city has acquired real property for a redevelopment corporation, the city shall, in transferring
title to the redevelopment corporation, deduct from the consideration or other moneys which the redevelopment
corporation has become obligated to pay to the city for such purpose, and credit the redevelopment corporation
with the amounts received by the city as payment for temporary occupation and use of the real property by a former
owner, tenant, or other person, as in this section 18 provided, less the cost and expense incurred by the city for the
maintenance and operation of such real property.

History: 1941, Act 250, Imd. Eff. June 16, 1941 ;-- CL 1948, 125.918

125.919 Mortgages of corporation; provisions governing.
Sec. 19.

Mortgages.

1. Any redevelopment corporation may borrow funds and secure the repayment thereof by mortgage. Every such
mortgage shall contain reasonable amortization provisions and shall be a lien upon no other real property except
that forming the whole or a part of a single development area.

2. Certificates, bonds and notes, or part interests therein, or any part of an issue thereof, which are secured by a
first mortgage on the real property in a development area, or any part thereof, shall be securities in which all the
following persons, partnerships or corporations and public bodies or public officers may legally invest the funds
within their control: Provided, That the principal amount secured by such mortgage shall not exceed the limits, if
any, imposed by law for such investments by the person, partnership, corporation, public body or public officer
making the same:

Every executor, administrator, trustee, guardian, committee or other person or corporation holding trust funds
or acting in a fiduciary capacity; the state, its subdivisions, cities, all other public bodies, all public officers; persons,
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partnerships and corporations organized under or subject to the provisions of the banking law (including savings
banks, savings and loan associations, trust companies, private bankers and private banking corporations); the
commissioner of the banking department as conservator, liquidator or rehabilitator of any such person, partnership
or corporation; persons, partnerships or corporations organized under or subject to the provisions of the insurance
law; fraternal benefit societies; and the commissioner of insurance as conservator, liquidator or rehabilitator of any
such person, partnership or corporation.

3. Any mortgage on the real property in a development area, or any part thereof, may create a first lien, or a
second or other junior lien, upon such real property.

4. The limits as to principal amount secured by mortgage referred to in paragraph 2 of this section 19 shall not
apply to certificates, bonds and notes, or part interests therein, or any part of an issue thereof, which are secured by
first mortgage on real property in a development area, or any part thereof, which the federal housing administrator
has insured or has made a commitment to insure under the national housing act. Any such person, partnership,
corporation, public body or public officer may receive and hold any debentures, certificates or other instruments
issued or delivered by the federal housing administrator, pursuant to the national housing act, in compliance with
the contract of insurance of a mortgage on real property in the development area, or any part thereof.

History: 1941, Act 250, Imd. Eff. June 16, 1941 ;-- CL 1948, 125.919

125.920 Sale or lease of real estate by a city to corporation.
Sec. 20.

Sale or lease of real property by a city to a redevelopment corporation.

1. The local legislative body may by resolution determine that real property, title to which is held by the city,
specified and described in such resolution, is not required for use by the city and may authorize the city to convey,
sell, or lease such real property to a redevelopment corporation: Provided, however, That the title of the city to
such real property be not declared inalienable by charter of the city, or other similar law or instrument.

2. Notwithstanding the provisions of any general, special or local law or ordinance, such sale or lease may be
made without appraisal, public notice or public bidding for such price or rental and upon such terms (and, in case of
a lease, for such term not exceeding 50 years with a right to 1 renewal term of 30 years) as may be agreed upon
between the city and the redevelopment corporation.

3. Before any sale or lease to a redevelopment corporation shall be authorized, a public hearing shall be held by
the local legislative body to consider the proposed sale or lease.

4. Notice of such hearing shall be published at least 10 days before the date set for the hearing in such
publication and in such manner as may be designated by the local legislative body.

5. The deed or lease of such real property shall be executed in the same manner as a deed or lease by the city of
other real property owned by it and may contain appropriate conditions and provisions to enable the city to reenter
the real property in the event of a violation by the redevelopment corporation of any of the provisions of this act
relating to such redevelopment corporation or of the conditions or provisions of such deed or lease.

6. A redevelopment corporation purchasing or leasing real property from a city shall not, without the written
approval of the city, use such real property for any purpose except in connection with its development. The deed
shall contain a condition that the redevelopment corporation will devote the real property granted only for the
purposes of its development subject to the restrictions of this act, for each of which the city shall have the right to
reenter and repossess itself of the real property.

History: 1941, Act 250, Imd. Eff. June 16, 1941 ;-- CL 1948, 125.920

125.921 Provisions of lease.
Sec. 21.

Provisions of lease.
If real property of a city be leased to a redevelopment corporation:
(1) The lease may provide that all improvements shall be the property of the lessor;
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(2) The lessor may grant to the redevelopment corporation the right to mortgage the fee of such property and
thus enable the redevelopment corporation to give as security for its notes or bonds a first lien upon the land and
improvements;

(3) The execution of a lease shall not impose upon the lessor any liability or obligation in connection with or
arising out of the financing, construction, management or operation of a development involving the land so leased.
The lessor shall not, by executing such lease, incur any obligation or liability with respect to such leased premises
other than may devolve upon the lessor with respect to premises not owned by it. The lessor, by consenting to the
execution by a redevelopment corporation of a mortgage upon the leased land, shall not thereby assume, and such
consent shall not be construed as imposing upon the lessor, any liability upon the note or bond secured by the
mortgage;

(4) The lease may reserve such easements or other rights in connection with the real property as may be deemed
necessary or desirable for the future planning and development of the city and the extension of public facilities
therein (including the construction of subways and conduits, the widening and change of grades of streets); and it
may contain such other provisions for the protection of the parties as are not inconsistent with the provisions of this
act.

History: 1941, Act 250, Imd. Eff. June 16, 1941 ;-- CL 1948, 125.921

125.922 Construction of act.
Sec. 22.

Construction. This act shall be construed liberally to effectuate the purposes hereof, and the enumeration of
specific powers in this act shall not operate to restrict the meaning of any general grant of power contained in this
act or to exclude other powers comprehended in such general grant.

History: 1941, Act 250, Imd. Eff. June 16, 1941 ;-- CL 1948, 125.922

NEIGHBORHOOD AREA IMPROVEMENTS
Act 208 of 1949

AN ACT to authorize cities, villages and townships of this state to designate neighborhood areas for the purpose of
planning and carrying out local public improvements for the prevention of blight within such areas; to authorize
assistance in carrying out plans for local improvements by the acquisition and disposal of real property in such
areas; to provide for the combining of neighborhood improvements that benefit the entire neighborhood into 1
improvement project; to provide for the establishment of local assessment districts coterminous with the
neighborhood boundaries; to prescribe the methods of financing the exercise of these powers, and to declare the
effect of this act.

History: 1949, Act 208, Eff. Sept. 23, 1949 ;-- Am. 1957, Act 298, Eff. Sept. 27, 1957

The People of the State of Michigan enact:

125.941 Neighborhood areas in municipalities; improvement, declared to be public use and public purpose.
Sec. 1.

It is hereby found and declared that many residential neighborhood areas in the municipalities of this state are in
danger of becoming blighted, with the consequent impairment of taxable values upon which in large part, municipal
revenues depend; that such areas can prove detrimental or inimical to the health, safety, morals and general welfare
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of the citizens and to the economic welfare of the municipality; that in order to improve and maintain the general
character of the municipality, it may be necessary to improve, or better, such areas; that the conditions found in
such areas cannot be efficiently and economically remedied, with due regard to the general welfare of the public,
without public participation in the planning, property acquisition and disposal, and the financing thereof; that the
purposes of this act are to improve such areas by acquiring and developing properties within such areas for the
protection of the health, safety, morals and general welfare of the municipality, to preserve existing values of other
properties within or adjacent to such areas, and to preserve the taxable value of the property within such areas; and
the necessity in the public interest for provisions herein enacted is hereby declared as a matter of legislative
determination to be a public use and a public purpose.

History: 1949, Act 208, Eff. Sept. 23, 1949

125.942 Definitions.
Sec. 2.

As used in this act:

(a) "Neighborhood area" means a portion of a municipality that has been delimited as a neighborhood unit in a
plan of neighborhoods adopted by the legislative body, which plan has the function of designating the service area
of elementary schools, playgrounds, or other local improvements.

(b) "Real property" includes land, building improvements, land under water, waterfront property, and any and all
easements, franchises, and hereditaments, corporeal or incorporeal, and every estate, interest, privilege, easement,
franchise, and right to that property, or appurtenant to that property, legal or equitable, including rights-of-way,
terms for years, and liens, charges, or incumbrances by mortgage, judgment, or otherwise.

(c) "Municipality" means a city, village, or township.

(d) "Legislative body" means the city council, city commission, township board, or other legislative body of a
city, village, or township.

(e) "Public use", when used with reference to land reserved for that purpose, means and relates to uses for the
general benefit of the public, such as schools, libraries, public institutions, administration buildings, parks,
boulevards, playgrounds, streets, alleys, easements or sewers, public lighting, water, gas, or other similar utilities,
or improvements.

(f) "Privately owned lands" means all land not held by the municipal body, county, state, or federal government
for public purposes.

(g) "Owner" means any person or persons, natural or corporate, owning a legal or equitable title to the land.

(h) "Project" means all of the undertakings authorized in this act for the improvement of a neighborhood area.

(i) "Blighted property" means property that meets any of the following criteria:

(i) The property has been declared a public nuisance in accordance with a local housing, building, plumbing, fire,
or other related code or ordinance.

(i) The property is an attractive nuisance because of physical condition or use.

(iii) The property is a fire hazard or is otherwise dangerous to the safety of persons or property.

(iv) The property has had the utilities, plumbing, heating, or sewerage disconnected, destroyed, removed, or
rendered ineffective for a period of 1 year or more so that the property is unfit for its intended use.

(v) The property is tax reverted property owned by a municipality, by a county, or by this state. The sale, lease,
or transfer of tax reverted property by a municipality, a county, or this state shall not result in the loss to the
property of eligibility for any project authorized for the improvement of a neighborhood area under this act, tax or
special assessment authorized under this act, or tax relief or assistance, including financial assistance, authorized
under this act or any other act.

(vi) The property is owned or is under the control of a land bank fast track authority under the land bank fast
track act, 2003 PA 258, MCL 124.751 to 124.774. The sale, lease, or transfer of the property by a land bank fast
track authority shall not result in the loss to the property of the eligibility for any project authorized for the
improvement of a neighborhood area under this act, tax or special assessment authorized under this act, or tax relief
or assistance, including financial assistance, authorized under this act or any other act.

(vii) The property is improved real property that has remained vacant for 5 consecutive years and that is not
maintained in accordance with applicable local housing or property maintenance codes or ordinances.

(viii) The property has code violations posing a severe and immediate health or safety threat and has not been
substantially rehabilitated within 1 year after the receipt of notice to rehabilitate from the appropriate code
enforcement agency or final determination of any appeal, whichever is later.
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History: 1949, Act 208, Eff. Sept. 23, 1949 ;-- Am. 1957, Act 298, Eff. Sept. 27, 1957 ;-- Am. 2006, Act 676, Imd. Eff. Jan. 10, 2007

125.943 Neighborhood betterment plan; plans; statements; actions.
Sec. 3.

The following plans, statements and actions are hereby made requisite for, and a condition of; the exercise of the
powers herein granted for the acquisition, disposal, or lease of real property for the carrying out of a neighborhood
betterment plan in a neighborhood area;

(a) A master plan of the municipality approved by the planning commission and adopted by the legislative body,
or a master plan sufficiently advanced to permit the designation of neighborhood areas and so approved and
adopted;

(b) A plan of neighborhoods that sets forth precisely, the location of neighborhood areas within the municipality,
approved by the planning commission, and which has been adopted by the legislative body. Such a plan must
conform with the master plan of the municipality;

(c) A neighborhood betterment plan approved by the planning commission and adopted by the legislative body
after public hearing thereon as hereinafter provided of the neighborhood area in which is located the land proposed
to be acquired for improvement purposes.

Such plan shall designate the location, extent, character and estimated cost of the improvements contemplated
for the area; and may include any or all of the following improvements:

Partial or total vacation of plats, or replatting; opening, widening, straightening, extending, vacating or closing
streets, alleys or walkways; locating or relocating water mains, sewers, or other public utilities; paving of streets,
alleys or sidewalks in special situations; acquiring parks, playgrounds, or other recreational areas or facilities;
elimination of nonconforming uses; rehabilitation of blighted areas; street tree planting; green belts, or buffer strips
and other appropriate public improvements.

The plan shall also include a feasible method for the relocation of families who will be displaced from the area in
decent, safe and sanitary dwelling accommodations within their means and without undue hardship to such families.

The local legislative body, prior to adopting a neighborhood betterment plan, shall hold a public hearing thereon.
Notice of time and place of such hearing shall be given by publication in a newspaper of general circulation not less
than 30 days prior to the date set for such hearing. Notice of such hearing shall be mailed at least 15 days before
such hearing to the last known owner of each parcel of land in such area at the last known address of such owner as
shown by the records of the assessor. Such notice shall contain a description of the neighborhood area. For
purposes of this notice it shall be sufficient to describe the neighborhood area by its location in relation to
highways, streets, streams or otherwise. Such notice shall further contain a statement that maps, plats and a
particular description of the betterment plan are available for public inspection at a suitable place to be designated
in such notice. At the time set for hearing, the local legislative body shall provide an opportunity for all persons
interested to be heard and shall receive and consider communications in writing with reference thereto.

History: 1949, Act 208, Eff. Sept. 23, 1949 ;-- Am. 1957, Act 298, Eff. Sept. 27, 1957

125.944 Acquisition of property; condemnation; proceedings under eminent domain.
Sec. 4.

(1) For the accomplishment of the purposes of this act, the municipality may acquire fee simple title in real
property by purchase, gift, or exchange and may acquire under this act title to blighted property by condemnation.
The municipality shall then apply that blighted property acquired by condemnation under this act and other real
property acquired by other means to the expressed purposes of this act.

(2) By authority of this act for blighted property, or by authority of other state law authorizing the condemnation
of property for other public uses, the local legislative body may institute and prosecute proceedings under the
power of eminent domain in accordance with the state constitution of 1963 and the laws of the state or provisions
of any local charter relative to condemnation.
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History: 1949, Act 208, Eff. Sept. 23, 1949 ;-- Am. 2006, Act 676, Imd. Eff. Jan. 10, 2007

125.945 Neighborhood areas in municipalities; transfers to public agencies; excess land sold or exchanged;
special assessment district.

Sec. 5.

After the acquisition of the real property such property as will be used by public agencies shall be transferred to
or placed under the jurisdiction of the appropriate public agencies for public use as defined in this act. The
remainder of the land which, in accordance with the betterment plan, is to be devoted to private uses shall be sold
or exchanged to individuals, companies, or corporations, whose use of such property shall be in accordance with
the limitations and conditions provided in the development plan. If the cost and expense of acquiring and altering,
removing or demolishing real property is assessed against a special district, the proceeds from the sale of any
remainder shall be credited to the special assessment roll.

Any such sale or exchange may be made without public bidding but only after public hearing by the legislative
body upon the proposed sale or exchange and the provisions thereof. The sale or exchange shall be under terms
fixed by the legislative body and shall contain provisions that the betterment plan for the property be carried out.

History: 1949, Act 208, Eff. Sept. 23, 1949

125.946 Repealed. 1957, Act 298, Eff. Sept. 27, 1957.

Compiler's Notes: The repealed section pertained to neighborhood area improvements, financing, special assessment districts.

125.946a Issuance of bonds or notes; purpose; securing payment by pledge of loan, grant, or contribution;
bonds or notes not indebtedness within meaning of debt limitation or restriction; inapplicability of charter
provisions; tax exemption.

Sec. 6a.

A municipality may issue bonds or notes from time to time in its discretion to finance the undertaking of any
project authorized by this act including, but not limited to, the payment of principal and interest on any advances or
loans made for surveys and plans for any project authorized by this act. The bonds or notes shall be made payable,
as to both principal and interest, solely from the income, proceeds, revenues and funds of the municipality derived
from or held in connection with its undertaking and carrying out of any projects under this act. Payment of the
bonds or notes, both as to principal and interest, may be further secured by a pledge of any loan, grant, or
contribution due or to become due from the federal government or other source, in aid of any projects of the
municipality under this act. Bonds or notes issued under this section shall not constitute an indebtedness within the
meaning of any constitutional, statutory, or charter debt limitation or restriction, and shall not be subject to the
provisions of any charter relating to the authorization, issuance, or sale of bonds or notes and may be issued
without vote of the electors of the municipality. Bonds or notes issued under the provisions of this section are
declared to be issued for an essential public and governmental purpose, and, together with interest on the bonds and
notes and income on the bonds and notes, shall be exempted from all taxes. Bonds or notes issued under this
section are subject to the revised municipal finance act, 2001 PA 34, MCL 141.2101 to 141.2821.

History: Add. 1957, Act 298, Eff. Sept. 27, 1957 ;-- Am. 1983, Act 38, Imd. Eff. May 10, 1983 ;-- Am. 2002, Act 285, Imd. Eff. May 9,
2002
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125.946b Issuance of general obligation bonds; maximum amount; designation; legislative determination;
sale; applicability of other law or charter provisions; estimate of period of usefulness; definitions.

Sec. 6b.

(1) For the purpose of providing funds to pay all or part of the cost of any project undertaken under this act or
the net project cost of any project undertaken under this act with federal financial assistance, municipalities may
provide by resolution duly adopted by its legislative body and without vote of the electors of the municipality for
borrowing money and issuing general obligation bonds of the municipality, which bonds shall pledge the full faith
and credit of the municipality.

(2) The bonds may be issued and sold from time to time during the progress of any project undertaken under this
act, in which event the maximum amount of bonds issued shall not exceed the estimated cost of any project
undertaken under this act or the estimated net cost of any project undertaken under this act with federal assistance.
The legislative body in the resolution authorizing issuance of the bonds shall set forth the estimate or the bonds may
be issued when any project has been completed. Bonds issued under this section shall be designated "neighborhood
improvement bonds". All bonds issued under this section are subject to the revised municipal finance act, 2001 PA
34, MCL 141.2101 to 141.2821. It being the determination of the legislature that urban blight constitutes a serious
menace to public health, welfare, and safety of municipalities and their inhabitants and that the financing of projects
designed to prevent urban blight is necessary for the public health, welfare, and safety. The bonds authorized to be
issued under this section are declared to be issued for an essential public and governmental purpose. The maximum
principal amount of bonds that may be authorized under this section in any year shall not exceed an amount equal to
the limitation on the maximum rate of taxation for the year for the municipality authorized by law less the taxes
actually levied for the year exclusive of debt service tax levies and less budget bonds for the year issued or
authorized to be issued, and less any bonds authorized in the year to be issued under sections 7a and 7b of 1945 PA
344, MCL 125.77a and 125.77b. Any bonds authorized to be issued pursuant to this section shall be sold not later
than 3 full fiscal years from the end of the fiscal year in which the bonds are authorized to be issued. The maximum
amount of bonds issued pursuant to this section that may be outstanding at any one time shall not, together with
other outstanding indebtedness of the municipality, exceed the maximum limitations on bonded indebtedness of the
municipality imposed by law.

(3) As used in this section:

(a) "Cost of any project" means the cost of land acquisition, demolition of buildings, land and site improvements,
plans, surveys, appraisals, and all other costs relating to the acquisition, improvement, financing, and disposal of
any project or any part of a project.

(b) "Net project cost" means that term as defined in former section 110(f) of title 1 of the housing act of 1949.

History: Add. 1957, Act 298, Eff. Sept. 27, 1957 ;-- Am. 1958, Act 61, Imd. Eff. Apr. 8, 1958 ;-- Am. 1983, Act 38, Imd. Eff. May 10, 1983
;-- Am. 2002, Act 285, Imd. Eff. May 9, 2002

125.946¢ Tax levy; special assessment.
Sec. 6c.

As an additional and alternative method of financing part or all of the costs of any project undertaken under this
act, any municipality may use general tax revenues levied for the purpose or not otherwise earmarked, or the
legislative body in its discretion may provide that the cost and expense or any portion thereof shall be assessed to a
special district. The special assessment district shall be coterminous with the neighborhood area, and the special
assessment district together with the tentative plan of assessment shall be set up as part of the neighborhood
betterment plan before acquisition of the property involved in such plan. The written consent of a majority of the
owners of property in the special district to the betterment plan shall be submitted to the legislative body. The rate
of assessment shall be spread equally, on a front foot or land area basis, throughout the special district.

History: Add. 1957, Act 298, Eff. Sept. 27, 1957
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125.947 Gifts, loans, grants from private or public sources; contracts for assistance.
Sec. 7.

Municipalities are authorized and permitted to accept gifts or loans and grants from other governmental
agencies to finance the purposes of this act, to borrow money and may issue bonds or notes therefor, to apply for
and accept advances, loans, grants, contributions, and any other form of financial assistance from the federal
government, the state, county, municipality or other public body or from any sources, public or private, for the
purposes of this act, to give such security as may be required and to enter into and carry out contracts in
connection therewith. A municipality notwithstanding the provisions of any other law, may include in any contract
for financial assistance with the federal government for a project as defined in this act such conditions imposed
pursuant to federal law, to agree to any conditions that it may deem reasonable and appropriate attached to federal
financial assistance and imposed pursuant to federal law, in the undertaking or carrying out of a project as defined
in this act as the municipality may deem reasonable and appropriate and which are not inconsistent with the
purposes of this act, and to include in any contract let in connection with a project provisions to fulfill such of the
conditions as it may deem reasonable and appropriate, including the payment of prevailing salaries and wages and
compliance with federal labor standards.

History: 1949, Act 208, Eff. Sept. 23, 1949 ;-- Am. 1957, Act 298, Eff. Sept. 27, 1957

125.948 Neighborhood areas in municipalities; modification of plan, hearing.
Sec. 8.

If previous to the sale or exchange of any real property in the neighborhood area the legislative body desires to
modify the betterment plan, it shall hold a public hearing thereon, notice of such hearing to be given as provided in
section 3 of this act. If modification be approved by the local legislative body it shall become a part of the approved
betterment plan.

History: 1949, Act 208, Eff. Sept. 23, 1949

125.949 Neighborhood areas in municipalities; permits, withholding.
Sec. 9.

Upon advice of the planning commission that plans for the betterment of a neighborhood are in preparation, the
legislative body may establish a date, and for a period of time not to exceed 6 months thereafter, temporarily
withhold permits for building construction, sidewalks, drainage systems or other major improvements within the
neighborhood.

History: 1949, Act 208, Eff. Sept. 23, 1949

125.950 Neighborhood areas in municipalities; plans to be officially adopted; board of appeals; hearing,
notice, publication.

Sec. 10.

On and after the date when a plan has been approved for the betterment of a neighborhood area by the
legislative body, no permit shall be issued for building construction, sidewalks, drainage systems or other major
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improvements done on properties indicated for public improvements which are not in accordance with the plans
officially adopted and made effective by the legislative body: Provided, however, That the legislative body shall
provide by ordinance that the zoning board of appeals, if the municipality has such a board, or if not, then a board
of appeals created for such purpose, shall have the power on appeal filed with it by the owner of real property in
the area to approve a minor deviation from the plan for the area in any case in which such board finds upon the
evidence presented to it that the application of the plan results in unnecessary hardship or practical difficulties and a
minor deviation from the betterment plan is required by consideration of justice and equity. Before taking any such
action, the board shall hold a public hearing thereon, at least 10 days' notice of time and place of which shall be
given by public notice in a newspaper published or circulated generally in the municipality and by notice to all
property owners within the neighborhood area, such notice to be by mail addressed to the respective owners at the
address given in the last assessment roll.

History: 1949, Act 208, Eff. Sept. 23, 1949

125.951 Neighborhood areas in municipalities; actions to be by ordinance or resolution, procedure.
Sec. 11.

All actions of legislative bodies under the provisions of this act shall be by ordinance or resolution and such
ordinance or resolution shall be subject to the same provisions regarding procedure and executive veto as are
applicable to other ordinances or resolutions of the legislative body.

History: 1949, Act 208, Eff. Sept. 23, 1949

125.951a Neighborhood areas in municipalities; designation of administrative agency.
Sec. 11a.

The local legislative body may designate an administrative agency to be responsible for the administration of this
act and shall establish regulations for the guidance of the agency in the effectuation of the purposes of this act.

History: Add. 1961, Act 136, Imd. Eff. May 31, 1961

125.952 Powers granted.
Sec. 12.

The powers granted in this act shall be in addition to the powers granted to municipalities, the legislative bodies
thereof and other officials and bodies thereof under the statutes and local charters. Nothing herein contained shall
be construed to amend or repeal any of the provisions of Act No. 18 of the Public Acts of the Extra Session of
1933.

History: 1949, Act 208, Eff. Sept. 23, 1949

HOUSING FOR PERSONS DISPLACED BY URBAN RENEWAL

Act 323 of 1966
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AN ACT relative to housing for persons displaced by urban renewal.

History: 1966, Act 323, Eff. Mar. 10, 1967

The People of the State of Michigan enact:

125.961 Urban renewal; relocation of occupants by condemning unit.
Sec. 1.

The final relocation of residents under urban renewal shall not occur until relocation of the occupants of such
property in standard residential dwellings is assured by the condemning unit of government. This assurance shall
include the opportunity to purchase or rent available standard residential dwellings in areas of their choice within
the geographical boundaries of the unit of government acquiring the property within their reasonable means free
from discrimination of any kind.

History: 1966, Act 323, Eff. Mar. 10, 1967

125.962 Renewal of substandard residential area with new housing; relocation of residence.
Sec. 2.

In case of urban renewal of a substandard residential area with new housing including the relocation of 200 or
more occupied dwelling units the unit of government in which the project is located shall assure available land or
housing for either rental or purchase in the same general area by low and middle income families. The urban
renewal shall proceed in such a manner as to assure after a part of the area has been cleared that such housing shall
be provided and ready for occupancy before any further removal of residents of the area. Residents of the area
faced with relocation may relocate elsewhere as provided in section 1 or on a priority basis in the new housing
provided under this section.

History: 1966, Act 323, Eff. Mar. 10, 1967

125.963 Neighborhood advisory council; consultations with local government agency; records.
Sec. 3.

The chief executive officer of the city, village or township shall appoint a neighborhood advisory council of
citizens representative of and living in the area from which persons are to be displaced because of any urban
renewal project. The designated local governmental agency shall periodically consult with and inform the advisory
council regarding all aspects of the report and plan throughout the period of preparation of the report and plan. A
record of meetings, information and data presented by and to the advisory council shall be maintained by the
designated local governmental agency and a summary thereof shall be included in any report on the project.

History: 1966, Act 323, Eff. Mar. 10, 1967

ISSUANCE OF BONDS FOR SLUM CLEARANCE AND REDEVELOPMENT
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Act 167 of 1952

AN ACT to provide for the issuance of bonds or other obligations by cities for the purpose of refinancing slum
clearance and redevelopment costs.

History: 1952, Act 167, Imd. Eff. Apr. 24, 1952

The People of the State of Michigan enact:

125.971 Clearance of slum or blighted areas; issuance of bonds by cities, maximum, sale.
Sec. 1.

Any city which has been or is financing the cost of clearance, reconstruction or redevelopment of slum or
blighted areas, including land acquisition, demolition or other land preparation work, by tax levies or through tax
obligations is authorized to issue bonds or other obligations of the type and character authorized by and issued
pursuant to Act No. 18 of the Public Acts of the Extra Session of 1933, as amended, being sections 125.651 to
125.698, inclusive, of the Compiled Laws of 1948, or Act No. 344 of the Public Acts of 1945, as amended, being
sections 125.71 to 125.83, inclusive, of the Compiled Laws of 1948, for the purpose of reimbursement to the city
for the amount, or any part thereof, of the proceeds of such tax levies and tax obligations expended since January 1,
1950, for such purposes: Provided, The maximum principal amount of such bonds or other obligations that may be
issued therefor under such acts shall not in any event exceed the total amount of the proceeds of such tax levies and
tax obligations thus expended or the total amount of any such bonds or obligations which the federal government
under title I of the housing act of 1949 agrees to purchase, whichever is the lesser amount. Any such city is hereby
authorized to enter into contracts for the sale of and to sell to the federal government any of the bonds or
obligations authorized to be issued under this act, upon such terms and conditions as may be mutually agreed upon
between such city and the federal government.

History: 1952, Act 167, Imd. Eff. Apr. 24, 1952

PRINCIPAL SHOPPING DISTRICTS AND BUSINESS IMPROVEMENT DISTRICTS
Act 120 of 1961

AN ACT to authorize the development or redevelopment of principal shopping districts and business improvement
districts; to permit the creation of certain boards; to provide for the operation of principal shopping districts and
business improvement districts; to provide for the creation, operation, and dissolution of business improvement
zones; and to authorize the collection of revenue and the bonding of certain local governmental units for the
development or redevelopment projects.

History: 1961, Act 120, Imd. Eff. May 26, 1961 ;-- Am. 1984, Act 260, Imd. Eff. Dec. 13, 1984 ;-- Am. 1992, Act 146, Imd. Eff. July 15,
1992 ;-- Am. 1999, Act 49, Imd. Eff. June 15, 1999 ;-- Am. 2001, Act 260, Eff. Mar. 1, 2002 ;-- Am. 2003, Act 209, Imd. Eff. Nov. 26,
2003

Popular Name: Shopping Areas Redevelopment Act

The People of the State of Michigan enact:
Chapter 1
PRINCIPAL SHOPPING DISTRICT

125.981 Definitions; principal shopping district; business improvement district; creation, appointment, and
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composition of board.
Sec. 1.

(1) As used in this chapter:

(a) "Assessable property”" means real property in a district area other than all of the following:

(1) Property classified as residential real property under section 34c of the general property tax act, 1893 PA 206,
MCL 211.34c, unless the local governmental unit expressly designates property classified as residential real
property as assessable property as part of its special assessment proceedings.

(i) Property owned by the federal, a state, or a local unit of government where property is exempt from the
collection of taxes under the general property tax act, 1893 PA 206, MCL 211.1 to 211.155.

(iii) One or more classes of property owners whose property meets all of the following conditions:

(A) Is exempt from the collection of taxes under the general property tax act, 1893 PA 206, MCL 211.1 to
211.155, other than property identified in subparagraph (i) or (ii).

(B) As a class has been determined by the legislative body of the local governmental unit not to be benefited by a
project for which special assessments are to be levied.

(b) "Business improvement district" means 1 or more portions of a local governmental unit or combination of
contiguous portions of 2 or more local governmental units that are predominantly commercial or industrial in use.

(c) "District" means a business improvement district or a principal shopping district.

(d) "Highways" means public streets, highways, and alleys.

(e) "Local governmental unit" means a city, village, or urban township.

(f) "Principal shopping district" means a portion of a local governmental unit designated by the governing body
of the local governmental unit that is predominantly commercial and that contains at least 10 retail businesses.

(g) "Urban township" means a township that is an urban township as defined in section 402 of the recodified tax
increment financing act, 2018 PA 57, MCL 125.4402, and is a township located in a county with a population of
more than 750,000.

(2) A local governmental unit with a master plan for the physical development of the local governmental unit that
includes an urban design plan designating a principal shopping district or includes the development or
redevelopment of a principal shopping district, or 1 or more local governmental units that establish a business
improvement district by resolution, may do 1 or more of the following:

(a) Subject, where necessary, to approval of the governmental entity that has jurisdiction over the highway,
open, widen, extend, realign, pave, maintain, or otherwise improve highways and construct, reconstruct, maintain,
or relocate pedestrian walkways.

(b) Subject, where necessary, to approval of the governmental entity that has jurisdiction over the highway,
prohibit or regulate vehicular traffic where necessary to carry out the purposes of the development or
redevelopment project.

(c) Subject, where necessary, to approval of the governmental entity that has jurisdiction over the highway,
regulate or prohibit vehicular parking on highways.

(d) Acquire, own, maintain, demolish, develop, improve, or operate properties, off-street parking lots, or
structures.

(e) Contract for the operation or maintenance by others of off-street parking lots or structures owned by the
local governmental unit, or appoint agents for the operation or maintenance.

(f) Construct, maintain, and operate malls with bus stops, information centers, and other buildings that will serve
the public interest.

(g) Acquire by purchase, gift, or condemnation and own, maintain, or operate real or personal property
necessary to implement this section.

(h) Promote economic activity in the district by undertakings including, but not limited to, conducting market
research and public relations campaigns, developing, coordinating, and conducting retail and institutional
promotions, and sponsoring special events and related activities. A business may prohibit the use of its name or
logo in a public relations campaign, promotion, or special event or related activity for the district.

(i) Provide for or contract with other public or private entities for the administration, maintenance, security,
operation, and provision of services that the board determines are a benefit to a district within the local
governmental unit.

(3) A local governmental unit that provides for ongoing activities under subsection (2)(h) or (i) shall also provide
for the creation of a board for the management of those activities.

(4) One member of the board of the principal shopping district shall be from the adjacent residential area, 1
member shall be a representative of the local governmental unit, and a majority of the members shall be nominees of
individual businesses located within the principal shopping district. The board shall be appointed by the chief
executive officer of the local governmental unit with the concurrence of the legislative body of the local
governmental unit. However, if all of the following requirements are met, a business may appoint a member of the
board of a principal shopping district, which member shall be counted toward the majority of members required to
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be nominees of businesses located within the principal shopping district:

(a) The business is located within the principal shopping district.

(b) The principal shopping district was designated by the governing body of a local governmental unit after July
14, 1992.

(c) The business is located within a special assessment district established under section 5.

(d) The special assessment district is divided into special assessment rate zones reflecting varying levels of special
benefits.

(e) The business is located in the special assessment rate zone with the highest special assessment rates.

(f) The square footage of the business is greater than 5.0% of the total square footage of all businesses in that
special assessment rate zone.

(5) If the boundaries of the principal shopping district are the same as those of a downtown district designated
under part 2 of the recodified tax increment financing act, 2018 PA 57, MCL 125.4201 to 125.4230, the governing
body may provide that the members of the board of the downtown development authority, which manages the
downtown district, shall compose the board of the principal shopping district, in which case subsection (4) does not
apply.

(6) The members of the board of a business improvement district shall be determined by the local governmental
unit as provided in this subsection. The board of a business improvement district shall consist of all of the
following:

(a) One representative of the local governmental unit appointed by the chief executive officer of the local
governmental unit with the concurrence of the legislative body of the local governmental unit in which the business
improvement district is located. If the business improvement district is located in more than 1 local governmental
unit, then 1 representative from each local governmental unit in which the business improvement district is located
shall serve on the board as provided in this subdivision.

(b) Other members of the board shall be nominees of the businesses and property owners located within the
business improvement district. If a class of business or property owners, as identified in the resolution described in
subsection (8), is projected to pay more than 50% of the special assessment levied that benefits property in a
business improvement district for the benefit of the business improvement district, the majority of the members of
the board of the business improvement district shall be nominees of the business or property owners in that class.
The board shall include no less than 1 owner of residential real property if residential real property is determined
assessable property by the local governmental unit under subsection (1).

(7) A local governmental unit may create 1 or more business improvement districts.

(8) If 1 or more local governmental units establish a business improvement district by resolution under
subsection (2), the resolution shall identify all of the following:

(a) The geographic boundaries of the business improvement district.

(b) The number of board members in that business improvement district.

(c) The different classes of property owners in the business improvement district.

(d) The class of business or property owners, if any, who are projected to pay more than 50% of the special
assessment levied that benefits property in that business improvement district.

History: 1961, Act 120, Imd. Eff. May 26, 1961 ;-- Am. 1980, Act 287, Imd. Eff. Oct. 14, 1980 ;-- Am. 1984, Act 260, Imd. Eff. Dec. 13,
1984 ;-- Am. 1992, Act 146, Imd. Eff. July 15, 1992 ;-- Am. 1999, Act 49, Imd. Eff. June 15, 1999 ;-- Am. 2001, Act 261, Imd. Eff. Jan. 9,
2002 ;-- Am. 2003, Act 209, Imd. Eff. Nov. 26, 2003 ;-- Am. 2020, Act 91, Imd. Eff. June 16, 2020

Popular Name: Shopping Areas Redevelopment Act

125.982 Principal shopping district project or business improvement project; methods or criteria for
financing costs.

Sec. 2.

(1) The cost of the whole or any part of a principal shopping district project or business improvement district
project as authorized in this chapter may be financed by 1 or more of the following methods:

(a) Grants and gifts to the local governmental unit or district.

(b) Local governmental unit funds.

(c) The issuance of general obligation bonds of the local governmental unit subject to the revised municipal
finance act, 2001 PA 34, MCL 141.2101 to 141.2821.

(d) The issuance of revenue bonds by the local governmental unit under the revenue bond act of 1933, 1933 PA
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94, MCL 141.101 to 141.140, or under any other applicable revenue bond act. The issuance of the bonds shall be
limited to the part or parts of the district project that are public improvements.

(e) The levying of special assessments against land or interests in land, or both.

(f) Any other source.

(2) Beginning January 1, 2000, the proceeds of a bond, note, or other obligation issued to finance a project
authorized under this chapter shall be used for capital expenditures, costs of a reserve fund securing the bonds,
notes, or other obligations, and costs of issuing the bonds, notes, or other obligations. The proceeds of the bonds,
notes, or other obligations shall not be used for operational expenses of a district.

History: 1961, Act 120, Imd. Eff. May 26, 1961 ;-- Am. 1980, Act 287, Imd. Eff. Oct. 14, 1980 ;-- Am. 1984, Act 260, Imd. Eff. Dec. 13,
1984 ;-- Am. 1992, Act 146, Imd. Eff. July 15, 1992 ;-- Am. 1999, Act 49, Imd. Eff. June 15, 1999 ;-- Am. 2001, Act 261, Imd. Eff. Jan. 9,
2002 ;-- Am. 2003, Act 209, Imd. Eff. Nov. 26, 2003
Popular Name: Shopping Areas Redevelopment Act

125.983 District project as public improvement.
Sec. 3.

A district project as authorized under this chapter is a public improvement. The use in this chapter of the term
"public improvement" does not prevent the levying of a special assessment for the cost of a part of a district project
that represents special benefits.

History: 1961, Act 120, Imd. Eff. May 26, 1961 ;-- Am. 1992, Act 146, Imd. Eff. July 15, 1992 ;-- Am. 1999, Act 49, Imd. Eff. June 15,
1999 ;-- Am. 2001, Act 261, Imd. Eff. Jan. 9, 2002
Popular Name: Shopping Areas Redevelopment Act

125.984 Development or redevelopment of district; single improvement.
Sec. 4.

The development or redevelopment of a district, including the various phases of the development or
redevelopment, is 1 project and, in the discretion of the governing body of the local governmental unit, may be
financed as a single improvement.

History: 1961, Act 120, Imd. Eff. May 26, 1961 ;-- Am. 1992, Act 146, Imd. Eff. July 15, 1992 ;-- Am. 1999, Act 49, Imd. Eff. June 15,
1999 ;-- Am. 2003, Act 209, Imd. Eff. Nov. 26, 2003
Popular Name: Shopping Areas Redevelopment Act

125.985 Special assessments; levy; installment payments; maximum annual amounts; adjustment; special
assessment bonds; full faith and credit; maturity; statutory or charter provisions; review; marketing and
development plan; homestead deferment.

Sec. 5.

(1) If a local governmental unit elects to levy special assessments to defray all or part of the cost of the district
project, then the special assessments shall be levied pursuant to applicable statutory or charter provisions or, if
there are no applicable statutory or charter provisions, pursuant to statutory or charter provisions applicable to
local governmental unit street improvements. If a local governmental unit charter does not authorize special
assessments for the purposes set forth in this chapter, the charter provisions authorizing special assessments for
street improvements are made applicable to the purposes set forth in this chapter, without amendment to the
charter. The total amount assessed for district purposes may be made payable in not more than 20 annual
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installments as determined by the governing body of the local governmental unit, the first installment to be payable
in not more than 18 months after the date of the confirmation of the special assessment roll.

(2) A special assessment shall be levied against assessable property on the basis of the special benefits to that
parcel from the total project. There is a rebuttable presumption that a district project specially benefits all assessable
property located within the district.

(3) This subsection applies to a principal shopping district only if the principal shopping district is designated by
the governing body of a local governmental unit after July 14, 1992. The special assessments annually levied on a
parcel under this chapter shall not exceed the product of $10,000.00 and the number of businesses on that parcel. A
business located on a single parcel shall not be responsible for a special assessment in excess of $10,000.00
annually. When the special assessment district is created, a lessor of a parcel subject to a special assessment may
unilaterally revise an existing lease to a business located on that parcel to recover from that business all or part of
the special assessment, as is proportionate considering the portion of the parcel occupied by the business.

(4) The $10,000.00 maximum amounts in subsection (3) shall be adjusted each January 1, beginning January 1,
1994, pursuant to the annual average percentage increase or decrease in the Detroit Consumer Price Index for all
items as reported by the United States Department of Labor. The adjustment for each year shall be made by
comparing the Detroit Consumer Price Index for the 12-month period ending the preceding October 31 with the
corresponding Detroit Consumer Price Index of 1 year earlier. The percentage increase or decrease shall then be
multiplied by the current amounts under subsection (3) authorized by this section. The product shall be rounded up
to the nearest multiple of 50 cents and shall be the new amount.

(5) The local governmental unit may issue special assessment bonds in anticipation of the collection of the special
assessments for a district project and, by action of its governing body, may pledge its full faith and credit for the
prompt payment of the bonds. Special assessment bonds issued under this section are subject to the revised
municipal finance act, 2001 PA 34, MCL 141.2101 to 141.2821. The last maturity on the bonds shall be not later
than 2 years after the due date of the last installment on the special assessments. Special assessment bonds may be
issued pursuant to statutory or charter provisions applicable to the issuance by the local governmental unit of
special assessment bonds for the improvement or, if there are no applicable statutory or charter provisions, pursuant
to statutory or charter provisions applicable to the issuance by the local governmental unit of special assessment
bonds for street improvements.

(6) If a district project in a district designated by the governing body of a local governmental unit after July 14,
1992 is financed by special assessments, the governing body of the local governmental unit shall review the special
assessments every 5 years, unless special assessment bonds are outstanding.

(7) Before a local governmental unit levies a special assessment under this chapter that benefits property within a
business improvement district, the business improvement district board shall develop a marketing and development
plan that details all of the following:

(a) The scope, nature, and duration of the business improvement district project or projects.

(b) The different classes of property owners who are going to be assessed and the projected amount of the
special assessment on the different classes.

(8) A local governmental unit that levies a special assessment under this chapter that benefits property within a
business improvement district is considered to have approved the marketing and development plan described in
subsection (7).

(9) Any notice required as part of the special assessment process shall include a statement that a property owner
of residential real property within a business improvement district may seek a homestead deferment for a special
assessment under this act in the same manner as provided in section 4 of 1976 PA 225, MCL 211.764.

History: 1961, Act 120, Imd. Eff. May 26, 1961 ;-- Am. 1980, Act 287, Imd. Eff. Oct. 14, 1980 ;-- Am. 1984, Act 260, Imd. Eff. Dec. 13,
1984 ;-- Am. 1992, Act 146, Imd. Eff. July 15, 1992 ;-- Am. 1999, Act 49, Imd. Eff. June 15, 1999 ;-- Am. 2001, Act 261, Imd. Eff. Jan. 9,
2002 ;-- Am. 2003, Act 209, Imd. Eff. Nov. 26, 2003 ;-- Am. 2020, Act 91, Imd. Eff. June 16, 2020

Popular Name: Shopping Areas Redevelopment Act

125.986 Special assessments; off-street parking lots or structures.
Sec. 6.

If off-street parking lots or structures are essential to the principal shopping district project, if 1 or more off-
street parking lots or structures are already owned by the local governmental unit and were acquired through the
issuance of revenue bonds, and if the remaining parking lots or structures are to be financed in whole or in part by
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special assessments and special assessment bonds, then the local governmental unit, to place all parking lots or
structures on the same basis, may include as a part of the cost of parking lots or structures for the project the
amount necessary to retire all or any part of the outstanding revenue bonds, inclusive of any premium not exceeding
5% necessary to be paid upon the redemption or purchase of those outstanding bonds. From the proceeds of the
special assessments or from the sale of bonds issued in anticipation of the payment of the special assessments, the
local governmental unit shall retire by redemption or purchase the outstanding revenue bonds. This section does not
authorize the refunding of noncallable bonds without the consent of the holders of the bonds.

History: 1961, Act 120, Eff. May 26, 1961 ;-- Am. 1992, Act 146, Imd. Eff. July 15, 1992 ;-- Am. 2003, Act 209, Imd. Eff. Nov. 26, 2003
Popular Name: Shopping Areas Redevelopment Act

125.987 Additional powers.
Sec. 7.

The powers granted by this chapter are in addition to and not in derogation of any other powers granted by law
or charter.

History: Add. 1992, Act 146, Imd. Eff. July 15, 1992 ;-- Am. 2001, Act 261, Imd. Eff. Jan. 9, 2002
Popular Name: Shopping Areas Redevelopment Act

Chapter 2
BUSINESS IMPROVEMENT ZONE

125.990 Definitions.
Sec. 10.

As used in this chapter:

(a) "Assessable property" means real property in a zone area other than property classified as residential real
property under section 34c of the general property tax act, 1893 PA 206, MCL 211.34c, or real property exempt
from the collection of taxes under the general property tax act, 1893 PA 206, MCL 211.1 to 211.155.

(b) "Assessment" means an assessment imposed under this chapter against assessable property for the benefit of
the property owners.

(c) "Assessment revenue" means the money collected by a business improvement zone from any assessments,
including any interest on the assessments.

(d) "Board" means the board of directors of a business improvement zone.

(e) "Business improvement zone" means a business improvement zone created under this chapter.

(f) "Nonprofit corporation" means a nonprofit corporation organized under the nonprofit corporation act, 1982
PA 162, MCL 450.2101 to 450.3192, and that complies with all of the following:

(1) The articles of incorporation of the nonprofit corporation provide that the nonprofit corporation may promote
a business improvement zone and may also provide management services related to the implementation of a zone
plan.

(ii) The nonprofit corporation is exempt from federal income tax under section 501(c)(4) or (6) of the internal
revenue code of 1986, 26 USC 501.

(g) "Person" means an individual, partnership, corporation, limited liability company, association, or other legal
entity.

(h) "Project" means any activity within a zone area for the benefit of property owners authorized by section 10a.

(i) "Property owner" means a person that owns, or an agent authorized in writing by a person that owns,
assessable property according to the records of the treasurer of the city or village in which the business
improvement zone is located.

(j) "Proportional voting" means voting with an allocation of votes under section 10f(7) if provided for in a zone
plan or a proposed zone plan.

(k) "Qualifying period" means the period in which a business improvement zone is authorized to operate and
impose and collect assessments, beginning on the date that the business improvement zone is approved by the
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property owners voting on the question as provided in section 10f and ending 7 to 10 calendar years after that date
as determined in the petition described in section 10c. The 10-year period or qualifying period of a business
improvement zone that was created before June 28, 2018 begins on the date that the business improvement zone
was approved by the property owners voting on the question as provided in section 10f.

(1) "Zone area" means the area designated in the zone plan as the area to be served by the business improvement
zone.

(m) "Zone plan" means a set of goals, strategies, objectives, and guidelines for the operation of a business
improvement zone.

History: Add. 2001, Act 260, Eff. Mar. 1, 2002 ;-- Am. 2013, Act 126, Imd. Eff. Oct. 9, 2013 ;-- Am. 2018, Act 262, Imd. Eff. June 28,
2018 ;-- Am. 2020, Act 91, Imd. Eff. June 16, 2020 ;-- Am. 2023, Act 79, Eff. Feb. 13,2024
Popular Name: Shopping Areas Redevelopment Act

125.990a Business improvement zone as public body corporate; powers; authority.
Sec. 10a.

(1) A business improvement zone is a public body corporate and may do 1 or more of the following for the
benefit of property owners located in the business improvement zone:

(a) Acquire, through purchase, lease, or gift, construct, develop, improve, maintain, operate, or reconstruct park
areas, planting areas, and related facilities within the zone area.

(b) Acquire, construct, clean, improve, maintain, reconstruct, or relocate sidewalks, street curbing, street
medians, fountains, and lighting within the zone area.

(c) Develop and propose lighting standards within the zone area.

(d) Acquire, plant, and maintain trees, shrubs, flowers, or other vegetation within the zone area.

(e) Provide or contract for security services with other public or private entities and purchase equipment or
technology related to security services within the zone area.

(f) Promote and sponsor cultural or recreational activities.

(g) Engage in economic development activities, including, but not limited to, promotion of business, retail, or
industrial development, developer recruitment, business recruitment, business marketing, business retention, public
relations efforts, and market research.

(h) Engage in other activities with the purpose to enhance the economic prosperity, enjoyment, appearance,
image, and safety of the zone area.

(i) Acquire by purchase or gift, maintain, or operate real or personal property necessary to implement this
chapter.

(j) Solicit and accept gifts or grants to further the zone plan.

(k) Sue or be sued.

(1) Do all other acts and things necessary or convenient to exercise the powers, duties, and jurisdictions of the
business improvement zone under this act or other laws that relate to the purposes, powers, duties, and jurisdictions
of the business improvement zone.

(2) A business improvement zone may contract with a nonprofit corporation or any other public or private entity
and may pay a reasonable fee to the nonprofit corporation or other public or private entity for services provided.
Two or more business improvement zones may contract with the same nonprofit corporation or public or private
entity under this subsection.

(3) A business improvement zone has the authority to borrow money in anticipation of the receipt of assessments
if all of the following conditions are satisfied:

(a) The loan will not be requested or authorized, or will not mature, within 90 days before the expiration of the
qualifying period.

(b) The amount of the loan does not exceed 50% of the annual average assessment revenue of the business
improvement zone during the previous year or, in the case of a business improvement zone that has been in
existence for less than 1 year, the loan does not exceed 25% of the projected annual assessment revenue.

(c) The loan repayment period does not extend beyond the qualifying period.

(d) The loan is subject to the revised municipal finance act, 2001 PA 34, MCL 141.2101 to 141.2821.

(4) The services provided by and projects of a business improvement zone are services and projects of the
business improvement zone and are not services, functions, or projects of the municipality in which the business
improvement zone is located. The services provided by and projects of a business improvement zone are

Rendered Saturday, August 23, 2025 Michigan Compiled Laws Complete Through PA 9 of 2025
Page 122 Courtesy of legislature.mi.gov



supplemental to the services, projects, and functions of the city or village in which the business improvement zone
is located.

(5) The business improvement zone has no other authority than the authority described in this act or authorized
by other laws of this state.

History: Add. 2001, Act 260, Eff. Mar. 1, 2002 ;-- Am. 2013, Act 126, Imd. Eff. Oct. 9, 2013 ;-- Am. 2018, Act 262, Imd. Eff. June 28,
2018
Popular Name: Shopping Areas Redevelopment Act

125.990b Business improvement zone; establishment within city or village; basis for allocation of
assessments.

Sec. 10b.

(1) One or more business improvement zones may be established within a city or village.

(2) A zone area must be contiguous, with the exception of public streets, alleys, parks, and other public rights-
of-way.

(3) A business improvement zone may be established in a city or village even if the city or village has established
a principal shopping district or business improvement district under chapter 1. Assessable property must not be
included in any of the following:

(a) More than 1 business improvement zone established under this chapter.

(b) Both a principal shopping district and a business improvement district established under chapter 1.

(4) A zone plan may provide for assessments. If a zone plan provides for assessments, the zone plan must include
a basis for the allocation of assessments in compliance with section 10h on the basis of 1 or more of the following:

(a) Assessed value.

(b) Taxable value.

(c) Square footage.

(d) Street frontage.

(e) Any other factor relating to assessable property identified in the zone plan.

(5) If the zone plan for a zone area provides a basis for the allocation of assessments on the basis of assessed
value, the majority of all properties within the zone area, both by assessed value and square footage, must be
assessable property.

(6) If the zone plan for a zone area provides a basis for the allocation of assessments on a basis other than
assessed value, the majority of all properties within the zone area, both by taxable value and square footage, must
be assessable property.

(7) A zone plan may provide for caps on the assessment amounts paid by an owner of assessable property and
for caps on the growth of assessment amounts.

History: Add. 2001, Act 260, Eff. Mar. 1, 2002 ;-- Am. 2013, Act 126, Imd. Eff. Oct. 9, 2013 ;-- Am. 2020, Act 91, Imd. Eff. June 16, 2020
;-- Am. 2023, Act 79, Eff. Feb. 13,2024
Popular Name: Shopping Areas Redevelopment Act

125.990c Initiation by delivery of petition.
Sec. 10c.

A person may initiate the establishment of a business improvement zone by the delivery of a petition to the clerk
of the city or village in which a proposed zone area is located. The petition must include all of the following:

(a) An attached map and description of the geographic boundaries of the zone area sufficient to identify each
assessable property included.

(b) The signatures of property owners of parcels of assessable property within the zone area, or their authorized
agents, representing not less than 30% of the property owners of assessable property within the zone area. In
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determining whether the threshold under this subdivision is met, the number of required signatures must be
determined and the signatures of property owners must be allocated, in the same manner as any proportional vote
provided in the proposed zone plan under subdivision (d).

(c) An attached listing, by tax parcel identification number, of all parcels within the zone area, separately
identifying assessable property.

(d) An attached zone plan, which must include all of the following:

(i) The proposed initial board of directors for the zone, except for a member of the board of directors who may
be appointed by the city or village under section 10g(2).

(ii) The method for removal, appointment, and replacement of the members of the board.

(iii) A description of projects planned during the qualifying period, including the scope, nature, and duration of
the projects.

(iv) An estimate of the total amount of expenditures for projects planned during the qualifying period.

(v) The proposed source or sources of financing for the projects planned during the qualifying period.

(vi) If the proposed financing includes assessments, the projected amount or rate of the assessments for each year
and the basis to be used in allocating the assessment to be imposed on assessable property.

(vii) A plan of dissolution for the business improvement zone.

(viii) Beginning on June 28, 2018, the number of calendar years in the qualifying period, not more than 10
calendar years and not less than 7 calendar years.

(ix) If proportional voting will apply, a description of the proportional voting mechanism to be used or, if
proportional voting will not apply, a statement to that effect.

(e) A basis for allocating assessments in the zone area that is consistent with section 10b.

History: Add. 2001, Act 260, Eff. Mar. 1, 2002 ;-- Am. 2013, Act 126, Imd. Eff. Oct. 9, 2013 ;-- Am. 2018, Act 262, Imd. Eff. June 28,
2018 ;-- Am. 2020, Act 91, Imd. Eff. June 16, 2020 ;-- Am. 2023, Act 79, Eff. Feb. 13, 2024
Popular Name: Shopping Areas Redevelopment Act

125.990d Repealed. 2013, Act 126, Imd. Eff. Oct. 9, 2013.

Compiler's Notes: The repealed section pertained to adoption of zone plan at public meeting.

125.990e Public hearing of governing body; notice; approval or rejection; amendment; resubmission; zone
plan; assessment; election; publication of notice; assisting in conduct of election.

Sec. 10e.

(1) If a petition is delivered to the clerk of the city or village in accordance with section 10c, the governing body
of the city or village shall within 28 days schedule a public hearing of the governing body to review the zone plan
and any proposed assessment and to receive public comment. The clerk shall notify all owners of parcels within the
zone area of the public hearing by first-class mail.

(2) At the public hearing required under subsection (1), or at the next regularly scheduled meeting of the
governing body of the city or village, the governing body shall approve or reject the establishment of the business
improvement zone and the zone plan attached to the petition under section 10c. If the governing body rejects the
establishment of the business improvement zone and the zone plan, the clerk shall notify all property owners within
the proposed zone of a meeting of the property owners within the proposed zone, which must be held not sooner
than 7 days or later than 21 days after the date of the rejection by the governing body. The notice must be sent by
first-class mail to the property owners not less than 7 days before the scheduled date of the meeting and must
include the specific location and the scheduled date and time of the meeting, as determined by the person initiating
the establishment of the business improvement zone under section 10c.

(3) At the meeting, the property owners may amend the zone plan if approved by a majority of the property
owners voting at the meeting, using proportional voting if applicable under the zone plan. The amended zone plan
may be resubmitted to the clerk of the city or village without the requirement of a new petition under section 10c
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for approval or rejection at a meeting of the governing body of the city or village not later than 28 days after the
amended zone plan is resubmitted to the clerk. If a zone plan is not rejected within 56 days of the date the amended
zone plan is resubmitted to the clerk, the amended zone plan is considered approved by the governing body of the
city or village. If the amended zone plan is rejected by the governing body, then the amended zone plan may not be
resubmitted without the delivery of a new petition under section 10c.

(4) A governing body of a city or village shall consider the establishment of a business improvement zone and a
zone plan for the business improvement zone under this section if all of the following apply:

(a) The zone plan complies with the requirements of section 10c.

(b) The zone plan for the business improvement zone provides that the services to be provided by the business
improvement zone and the projects under the zone plan would be supplemental to the services, projects, and
functions of the city or village.

(c) The zone plan provides a basis for allocating assessments that complies with this chapter.

(5) Approval of the business improvement zone and zone plan serves as a determination by the city or village
that any assessment set forth in the zone plan, including the basis for allocating the assessment, is appropriate,
subject only to the approval of the business improvement zone and the zone plan by the property owners in
accordance with section 10f.

(6) If the governing body of the city or village approves the business improvement zone and zone plan or if the
amended zone plan is considered approved under subsection (3), the clerk of the city or village shall set an election
pursuant to section 10f not more than 49 days following the approval.

(7) The clerk of the city or village shall send to the property owners notice by first-class mail of the election not
less than 28 days before the election and publish the notice at least once in a newspaper of general circulation in the
city or village in which the zone area is located not less than 7 days or more than 21 days before the date scheduled
for the election.

(8) The election described in this section and section 10f is not an election subject to the Michigan election law,
1954 PA 116, MCL 168.1 to 168.992.

(9) The person that filed the petition under section 10c, the proposed board members, and the property owners
may, at the option and under the direction of the clerk, assist the clerk of the city or village in conducting the
election to minimize the expenses of the election incurred by the city or village.

History: Add. 2001, Act 260, Eff. Mar. 1, 2002 ;-- Am. 2013, Act 126, Imd. Eff. Oct. 9, 2013 ;-- Am. 2020, Act 91, Imd. Eff. June 16, 2020
;-- Am. 2023, Act 79, Eff. Feb. 13, 2024
Popular Name: Shopping Areas Redevelopment Act

125.990f Voting; eligibility; conduct; question; adoption of business improvement zone and zone plan;
expenses; duration; compliance with state and federal laws; immunity of city or village; proportional
voting; allocation requirements.

Sec. 10f.

(1) All property owners as of the date of the delivery of the petition as provided in section 10c are eligible to
participate in the election. The election must be conducted by mail. The question to be voted on by the property
owners is the adoption of the zone plan and the establishment of the business improvement zone, including the
identity of the initial board.

(2) A zone plan and the proposal for the establishment of a business improvement zone, including the identity of
the initial board, are considered adopted upon the approval of more than 60% of the property owners voting in the
election, using proportional voting if applicable under the zone plan.

(3) Upon acceptance or rejection of a business improvement zone and zone plan by the property owners, the
resulting business improvement zone or the person filing the petition under section 10c shall, at the request of the
city or village, reimburse the city or village for all or a portion of the reasonable expenses incurred to comply with
this chapter. The governing body of the city or village may forgive and choose not to collect all or a portion of the
reasonable expenses incurred to comply with this chapter.

(4) Adoption of a business improvement zone and zone plan under this section authorizes the creation of the
business improvement zone and the implementation of the zone plan for the qualifying period.

(5) Adoption of a business improvement zone and zone plan under this section and the creation of the business
improvement zone does not relieve the business improvement zone from following, or does not waive any rights of
the city or village to enforce, any applicable laws, statutes, or ordinances. A business improvement zone created
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under this chapter shall comply with all applicable state and federal laws.

(6) To the extent not protected by the immunity conferred by 1964 PA 170, MCL 691.1401 to 691.1419, a city
or village that approves a business improvement zone within its boundaries is immune from civil or administrative
liability arising from any actions of that business improvement zone.

(7) Subject to subsection (8), if a zone plan provides for proportional voting, the proportional vote of a property
owner must be allocated as follows:

(a) If the zone plan for the zone area provides a basis for allocating assessments based upon taxable value, the
votes of property owners may be proportionate to the amount that the taxable value of their respective real
property for the preceding calendar year bears to the taxable value of all assessable property in the zone area for
that calendar year.

(b) If the zone plan for the zone area provides for allocation of assessments based upon assessed value, the votes
of property owners may be proportionate to the amount that the assessed value of their respective real property for
the preceding calendar year bears to the assessed value of all assessable property in the zone area for that calendar
year.

(c) If the zone plan for the zone area provides a basis for allocating assessments other than taxable value or
assessed value, the votes of property owners may be proportionate to the amount that the assessment for their
respective real property for the prior calendar year bears to the total value of assessments for assessable property in
the zone area in that calendar year.

(8) The proportional vote allocated to any 1 property owner must not exceed 25% of the total vote. If the
proportional vote of a single property owner under this section exceeds 25%, the amount in excess of 25% must be
reallocated among the remaining property owners in proportion to the amount that the assessment of their
respective assessable property for the prior calendar year bears to the assessment of all assessable property in the
zone area owned by the remaining property owners during that calendar year. For purposes of this subsection,
property owners that are affiliates shall be treated as a single property owner.

(9) As used in this section, "affiliate" means that term as defined in section 901 of the Michigan strategic fund act,
1984 PA 270, MCL 125.20901.

History: Add. 2001, Act 260, Eff. Mar. 1, 2002 ;-- Am. 2013, Act 126, Imd. Eff. Oct. 9, 2013 ;-- Am. 2018, Act 262, Imd. Eff. June 28,
2018 ;-- Am. 2020, Act 91, Imd. Eff. June 16, 2020 ;-- Am. 2023, Act 79, Eff. Feb. 13, 2024
Popular Name: Shopping Areas Redevelopment Act

125.990g Management of day-to-day activities; members; duties and responsibilities; reimbursement.
Sec. 10g.

(1) The board shall manage the activities of the business improvement zone and implementation of the zone plan.

(2) The board must consist of an odd number of directors and must not be smaller than 5 and not larger than 15
in number. The board may include 1 director nominated by the chief executive of the city or village and confirmed
by the governing body of the city or village. A nomination not disapproved by a governing body within 60 days
stands confirmed.

(3) The duties and responsibilities of the board must be prescribed in the zone plan and to the extent applicable
must include all of the following duties and responsibilities:

(a) Developing administrative procedures relating to the implementation of the zone plan.

(b) Recommending amendments to the zone plan.

(¢) Scheduling and conducting an annual meeting of the property owners.

(d) Developing a zone plan for the next qualifying period.

(4) Members of the board shall serve without compensation. However, members of the board may be reimbursed
for their actual and necessary expenses incurred in the performance of their official duties as members of the board.

History: Add. 2001, Act 260, Eff. Mar. 1, 2002 ;-- Am. 2013, Act 126, Imd. Eff. Oct. 9, 2013 ;-- Am. 2018, Act 262, Imd. Eff. June 28,
2018 ;-- Am. 2020, Act 91, Imd. Eff. June 16, 2020 ;-- Am. 2023, Act 80, Eff. Feb. 13, 2024
Popular Name: Shopping Areas Redevelopment Act
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125.990h Assessments.
Sec. 10h.

(1) A business improvement zone may be funded in whole or in part by 1 or more assessments on assessable
property, as provided in the zone plan. An assessment under this chapter is in addition to any taxes or special
assessments otherwise imposed on assessable property. The business improvement zone, with the approval of the
board, may enter into agreements with 1 or more property owners in the city or village providing for the provision
of business zone activities or services to the property owner or owners by the business improvement zone in
exchange for monetary contributions to the business improvement zone from the property owner or owners. An
agreement providing for the provision of business zone activities or services described in this subsection must be in
writing and must be made available to all property owners of assessable property in the zone area.

(2) An assessment may be imposed against assessable property only on the basis of the benefits to assessable
property afforded by the zone plan. There is a rebuttable presumption that a zone plan and any project specially
benefits all assessable property in a zone area.

(3) If a zone plan provides for an assessment, the treasurer of the city or village in which the zone area is located
as an agent of the business improvement zone shall collect the assessment imposed by the board under the zone
plan on all assessable property within the zone area in the amount authorized by the zone plan.

(4) The treasurer of the city or village in which the zone area is located, as an agent of the business improvement
zone, shall collect the assessments from each property owner within the zone area and promptly remit the
assessments collected to the business improvement zone. Assessment revenue is the property of the business
improvement zone and not the city or village in which the business improvement zone is located. However, all
payments to the treasurer shall be entirely applied first to the balance of any property taxes owed to the city or
village and only then any remaining payment amount shall be considered assessment revenue belonging to the
business improvement zone and applied to the assessment levied under this chapter. The business improvement
zone may, at the option and under the direction of the treasurer, assist the treasurer of the city or village in
collecting the assessment to minimize the expenses of collecting the assessment incurred by the city or village.

(5) The business improvement zone may institute a civil action to collect any delinquent assessment and interest.

(6) An assessment is delinquent if it has not been paid within 90 days after it was due as provided under the zone
plan imposed under this chapter. Except as otherwise provided in subsection (7), the business improvement zone
shall collect delinquent assessments. Delinquent assessments accrue interest at a rate of 1.5% per month until paid.

(7) If any portion of the assessment has not been paid within 90 days after it was due, that portion of the unpaid
assessment is a lien on the property. The lien amount is for the unpaid portion of the assessment and includes any
applicable interest. Alternatively, a delinquent and unpaid assessment may, at the request of the business
improvement zone, be returned as delinquent by the treasurer of the city or village and collected in the same manner
as a delinquent tax special assessment along with any associated interest, fees, and costs under the general property
tax act, 1893 PA 206, MCL 211.1 to 211.155. However, property is not subject to forfeiture, foreclosure, and sale
under sections 78 to 79a of the general property tax act, 1893 PA 206, MCL 211.78 to 211.79a, for nonpayment of
an assessment under this chapter unless the property also is subject to forfeiture, foreclosure, and sale under
sections 78 to 79a of the general property tax act, 1893 PA 206, MCL 211.78 to 211.79a, for delinquent property
taxes. If a parcel of assessable property that has a delinquent and unpaid assessment is sold to a purchaser who is
not related or affiliated to the seller, as determined by the board, the board may reduce or eliminate any delinquent
and unpaid assessment on that parcel of assessable property if the property is not subject to forfeiture, foreclosure,
and sale under sections 78 to 79a of the general property tax act, 1893 PA 206, MCL 211.78 to 211.79a. If the
delinquent property taxes are paid, the property may not be forfeited, foreclosed, and sold for an unpaid assessment
under this chapter.

History: Add. 2001, Act 260, Eff. Mar. 1, 2002 ;-- Am. 2013, Act 126, Imd. Eff. Oct. 9, 2013 ;-- Am. 2020, Act 91, Imd. Eff. June 16, 2020
;- Am. 2023, Act 80, Eff. Feb. 13, 2024
Popular Name: Shopping Areas Redevelopment Act

125.990i Audit.

Sec. 10i.
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(1) Expenses incurred in implementing any project or service of a business improvement zone shall be financed in
accordance with the zone plan.

(2) Assessment revenues under section 10h are the funds of the business improvement zone and not funds of the
state or of the city or village in which the business improvement zone is located. All money collected under section
10h shall be deposited in a financial institution in the name of the business improvement zone. Assessment revenues
may be deposited in an interest generating account. The business improvement zone shall use the funds only to
implement the zone plan.

(3) All expenditures by a business improvement zone shall be audited annually by a certified public accountant.
The audit shall be completed within 9 months of the close of the fiscal year of the business improvement zone.
Within 30 days after completion of an audit, the certified public accountant shall transmit a copy of the audit to the
board and make copies of the audit available to the property owners and the public.

(4) If an annual audit required by this section contains material exceptions, the board of the business
improvement zone shall within 90 days of the delivery of the audit adopt a plan to remedy the exceptions and
forward a copy of that plan to the city or village in which the business improvement zone is located.

(5) The board shall publish an annual activity and financial report. The report shall be available to the public.
Each year, every property owner shall be notified of the availability of the annual activity and financial report.

(6) As used in this section, "financial institution" means a state or nationally chartered bank or a state or federally
chartered savings and loan association, savings bank, or credit union whose deposits are insured by an agency of
the United States government and that maintains a principal office or branch office located in this state under the
laws of this state or of the United States.

History: Add. 2001, Act 260, Eff. Mar. 1, 2002 ;-- Am. 2013, Act 126, Imd. Eff. Oct. 9, 2013
Popular Name: Shopping Areas Redevelopment Act

125.990j Zone plan amendment.
Sec. 10;.

A zone plan may be amended. Amendments are effective if approved by a majority of the property owners voting
on the amendment at the annual meeting of property owners or a special meeting called for that purpose, using
proportional voting if applicable under the zone plan. A zone plan amendment changing any assessment is effective
only if also approved by the governing body of the city or village in which the business improvement zone is
located.

History: Add. 2001, Act 260, Eff. Mar. 1, 2002 ;-- Am. 2020, Act 91, Imd. Eff. June 16, 2020 ;-- Am. 2023, Act 80, Eff. Feb. 13, 2024
Popular Name: Shopping Areas Redevelopment Act

125.990k Expiration of qualifying period; special meeting to approve new zone plan; notice.
Sec. 10k.

(1) Before the expiration of any qualifying period, the board shall notify the property owners within the business
improvement zone of a special meeting by first-class mail not less than 14 days before the scheduled date of the
meeting to approve a new zone plan for the next qualifying period. Notice under this section must include the
specific location, scheduled date, and time of the meeting.

(2) Approval of the new zone plan at the special meeting by more than 60% of the property owners of assessable
property voting at that meeting, using proportional voting if applicable under the zone plan, constitutes
reauthorization of the business improvement zone for an additional qualifying period, commencing as of the
expiration of the qualifying period then in effect. If the new zone plan reflects any new assessment, or reflects an
extension of any assessment beyond the period previously approved by the city or village in which the business
improvement zone is located, the new or extended assessment is effective only with the approval of the governing
body of the city or village.
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History: Add. 2001, Act 260, Eff. Mar. 1, 2002 ;-- Am. 2013, Act 126, Imd. Eff. Oct. 9, 2013 ;-- Am. 2018, Act 262, Imd. Eff. June 28,
2018 ;-- Am. 2020, Act 91, Imd. Eff. June 16, 2020 ;-- Am. 2023, Act 80, Eff. Feb. 13, 2024
Popular Name: Shopping Areas Redevelopment Act

125.9901 Dissolution.
Sec. 101

(1) Upon written petition duly signed by 30% of the property owners of assessable property within a zone area
and submitted no sooner than 2 years following the adoption of the business improvement zone and zone plan, the
board shall place on the agenda of the next annual meeting, if the next annual meeting is to be held not later than 63
days after receipt of the written petition or a special meeting not to be held later than 63 days after receipt of the
written petition, the issue of dissolution of the business improvement zone. Notice of the next annual meeting or
special meeting described in this subsection must be provided to all property owners by first-class mail not less than
14 days before the date of the annual or special meeting. The notice must include the specific location and the
scheduled date and time of the meeting.

(2) The business improvement zone is dissolved upon a vote of more than 50% of the property owners of
assessable property voting at the meeting, using proportional voting if applicable under the zone plan. A dissolution
does not take effect until the later of the end of the second calendar year after the vote for dissolution or all
contractual liabilities of the business improvement zone have been paid and discharged.

(3) Upon dissolution of a business improvement zone, the board shall dispose of the remaining physical assets of
the business improvement zone. The proceeds of any physical assets disposed of by the business improvement zone
and all money collected through assessments that is not required to defray the expenses of the business
improvement zone must be refunded on a pro rata basis to persons from whom assessments were collected. If the
board finds that the refundable amount is so small as to make impracticable the computation and refunding of the
money, it may be transferred to the treasurer of the city or village in which the business improvement zone is
located for deposit in the treasury of the city or village to the credit of the general fund.

(4) Upon dissolution of a business improvement zone, any remaining assets of the business improvement zone
must be transferred to the treasurer of the city or village in which the business improvement zone is located for
deposit in the treasury of the city or village to the credit of the general fund.

History: Add. 2001, Act 260, Eff. Mar. 1, 2002 ;-- Am. 2013, Act 126, Imd. Eff. Oct. 9, 2013 ;-- Am. 2020, Act 91, Imd. Eff. June 16, 2020
;-- Am. 2023, Act 80, Eff. Feb. 13, 2024
Popular Name: Shopping Areas Redevelopment Act

125.990m Public meeting; compliance with open meetings act; public records; meeting location.
Sec. 10m.

(1) The board shall conduct business at a public meeting held in compliance with the open meetings act, 1976 PA
267, MCL 15.261 to 15.275. Public notice of the time, date, and place of the meeting shall be given in the manner
required by the open meetings act, 1976 PA 267, MCL 15.261 to 15.275.

(2) A meeting of property owners under section 10c shall be conducted at a public meeting held in compliance
with the open meetings act, 1976 PA 267, MCL 15.261 to 15.275. Public notice of the time, date, and place of the
meeting shall be given in the manner required by the open meetings act, 1976 PA 267, MCL 15.261 to 15.275.

(3) A writing prepared, owned, used, in the possession of, or retained by the business improvement zone in the
performance of its duties under this chapter is a public record under the freedom of information act, 1976 PA 442,
MCL 15.231 to 15.246.

(4) All meetings of the board or property owners described in this act shall be conducted within the city or
village in which the business improvement zone is or is to be located.
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History: Add. 2001, Act 260, Eff. Mar. 1, 2002
Popular Name: Shopping Areas Redevelopment Act

125.990n Merger agreement.
Sec. 10n.

(1) Two or more business improvement zones within the same city or village may merge into a single business
improvement zone if the board of each business improvement zone approves a merger agreement among the
merging zones and the merger agreement also is approved by the governing body of the city or village in which the
zones are located.

(2) The merger agreement shall include, without limitation, a manner of selecting the board of directors of the
merged business improvement zone, a zone plan for the merged business improvement zone, and a plan for
establishing and collecting assessments under the merged business improvement zone.

History: Add. 2013, Act 126, Imd. Eff. Oct. 9, 2013
Popular Name: Shopping Areas Redevelopment Act

UNIFORM MOBILE HOMES WARRANTY ACT
Act 288 of 1974

AN ACT to provide for a warranty relating to mobile homes and the sale thereof.

History: 1974, Act 288, Imd. Eff. Oct. 14, 1974

The People of the State of Michigan enact:

125.991 Short title.
Sec. 1.

This act shall be known and may be cited as the "Uniform mobile homes warranty act".

History: 1974, Act 288, Imd. Eff. Oct. 14, 1974

125.992 Definitions.
Sec. 2.

Unless clearly indicated otherwise by the context the following words and terms when used in this act for the
purpose of this act, shall have the following meanings:

(a) "Dealer" means any person, other than the manufacturer as defined in this act, who sells 3 or more mobile
homes in any consecutive 12-month period or is licensed by the state as a mobile home dealer.

(b) "Manufacturer" means any person who manufactures mobile homes.

(c) "Mobile home" means a movable or portable unit, designed and constructed to be towed on its own chassis,
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comprised of a frame and wheels, and designed to be connected to utilities for year-round occupancy as a dwelling
unit. Mobile home includes:

(i) A unit containing parts that may be folded, collapsed, or telescoped when being towed and that may be
expanded to provide additional cubic capacity.

(i) A unit composed of 2 or more separately towable components designed to be joined into 1 integral unit
capable of being separated again into the components for repeated towing.

(iii) The structure, plumbing, electrical, heating, and fire detection systems installed therein. A mobile home
includes the appliances situated therein, unless covered by warranty from the appliance manufacturer, equaling or
exceeding the warranty provided herein.

(d) "Purchaser" means the first retail buyer or a transferee or buyer of the first retail buyer.

History: 1974, Act 288, Imd. Eff. Oct. 14, 1974

125.993 Warranty; scope.
Sec. 3.

After the effective date of this act, a new mobile home sold by a mobile home dealer situated in this state shall
be covered by the warranty hereinafter specified. The warranty shall cover the purchaser of the mobile home and
shall respectively apply to the manufacturer of the mobile home and to the dealer who sells the mobile home to the
buyer in accordance with the terms of the warranty hereinafter specified.

History: 1974, Act 288, Imd. Eff. Oct. 14, 1974

125.994 Warranty; contents.
Sec. 4.

A new mobile home sold by a dealer situated in this state shall be covered by a written warranty from the
manufacturer or dealer and shall contain as a minimum, the following terms:

(a) The manufacturer warrants that the mobile home complies with Michigan law, both statute and rule, as to
construction and fire protection and detection, in effect at the date of manufacture.

(b) The manufacturer warrants that the mobile home was manufactured free from substantial defects in materials
or workmanship and was delivered to the dealer in such condition. A dealer shall warrant that the mobile home
when sold to the buyer is free from substantial defects in materials or workmanship. The manufacturer and dealer
shall not be liable for a defect in the mobile home which defect is the result of improper setup, move, materials
furnished, or work done by a person other than manufacturer or dealer, after the sale, unless the work was
performed by persons under contract with or an agent of the manufacturer or dealer.

(c) The manufacturer and dealer warrant that they, or 1 of them, shall take appropriate corrective action at the
site of the mobile home in instances of breach of the warranty set forth in subdivision (a) or of a substantial defect
in materials or workmanship for which either of them is responsible as provided in subdivision (a) or (b), which
defect becomes evident within 1 year from the date of the delivery of the mobile home to the purchaser, if the
purchaser gives written notice of the defect to the manufacturer or dealer at their last known business address not
later than 1 year and 10 days after date of delivery to the first retail buyer.

History: 1974, Act 288, Imd. Eff. Oct. 14, 1974

125.995 Provisions cumulative; waiver.

Sec. 5.
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The required warranty provided for in this act shall be in addition to, and not in derogation of, any other right
and privilege which the buyer may have under any other law or instrument. The manufacturer or dealer shall not
require the buyer to waive his rights under this act and any such waiver shall be deemed contrary to public policy
and shall be unenforceable and void.

History: 1974, Act 288, Imd. Eff. Oct. 14, 1974

125.996 Treble damages.
Sec. 6.

A manufacturer or dealer who knows or should have known that an alleged defect is covered by the warranty
provided by this act and who wilfully or by gross negligence refuses or fails to take appropriate corrective action
may be liable for treble damages.

History: 1974, Act 288, Imd. Eff. Oct. 14, 1974

TRAILER COACH PARKS
Act 243 of 1959
AN ACT to define, license and regulate trailer coach parks; to prescribe the powers and duties of the state health
commissioner and other state and local officers; to provide for the levy and collection of specific taxes on occupied

trailers in trailer coach parks and the disposition of the revenues therefrom; to provide remedies and penalties for
the violation of this act; and to repeal certain acts and parts of acts.

History: 1959, Act 243, Eff. Mar. 19, 1960

The People of the State of Michigan enact:

125.1001-125.1034 Repealed. 1976, Act 419, Eff. July 12, 1978.

125.1035 Trailer coach parks; location in more than one municipality.
Sec. 35.

If a trailer coach park is located in more than one municipality, then it shall be considered to be a separate park
for each of the municipalities in which it is located, except that all requirements pertaining to physical arrangement
and provision of facilities shall be the same as though for a single park. Any license fees and monthly taxes accruing
to municipalities under the provisions of this act shall be paid to each municipality on the basis of the number of
trailer coach sites in each municipality and the number of occupied trailer coaches on sites in each municipality.

History: 1959, Act 243, Eff. Mar. 19, 1960
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125.1036 Repealed. 1970, Act 172, Imd. Eff. Jan. 1, 1971.

Compiler's Notes: The repealed section pertained to trailer park summer license.

125.1041 Specific tax; collection; exception; late payment penalty.
Sec. 41.

(1) Each licensee shall collect and remit a specific tax of $3.00 per month, or major fraction thereof, per
occupied trailer coach, which shall be a tax upon the owners or occupants of each occupied trailer coach, including
trailer coaches licensed under the Michigan vehicle code, 1949 PA 300, MCL 257.1 to 257.923, notwithstanding
any provision of the Michigan vehicle code, 1949 PA 300, MCL 257.1 to 257.923, to the contrary, occupying
space within the trailer coach park. The specific tax shall be in lieu of any property tax levied upon the trailer coach
pursuant to the provisions of the general property tax act, 1893 PA 206, MCL 211.1 to 211.157, upon or on
account of the trailer while located in the trailer coach park. The licensee of a trailer coach park shall not collect a
monthly tax for any space occupied by a trailer coach accompanied by an automobile when the trailer coach and
automobile bear license plates issued by any state other than this state for an accumulated period not to exceed 90
days in any 12-month period, if all the occupants of the trailer coach with accompanying automobiles are tourists or
vacationers. When 1 or more persons occupying a trailer coach bearing a foreign license are employed or are
conducting any manner of business or furnishing any service for gain within this state, there shall be no exemption
from the specific tax under this act.

(2) If a licensee does not remit the specific tax by the date required under section 43, the licensee shall pay a late
payment penalty of 3% of the unpaid balance. Interest shall accrue on the unpaid balance at a rate of 1% per month
and the licensee shall be liable for a civil fine of not more than $10.00 per occupied trailer coach for each month the
licensee does not remit the specific tax authorized under this section.

History: 1959, Act 243, Eff. Mar. 19, 1960 ;-- Am. 2008, Act 5, Imd. Eff. Feb. 7, 2008

125.1042 Trailer coach parks; disbursement of tax revenue.
Sec. 42.

The treasurer of the municipality, in which a trailer coach park is located, shall accept and verify the monthly
reports from licensees and collect and disburse the monthly tax payments as provided in this act. The municipal
treasurer shall issue a receipt in triplicate for all money collected under this act, the original receipt to be given to
the licensee, the duplicate to be retained by the treasurer for municipal records, and the triplicate, together with 50
cents per trailer coach shall be transmitted to the county treasurer, who shall issue a receipt for the amount received
and credit the proceeds to the county general fund. The municipal treasurer shall credit the municipal general fund
with 50 cents per trailer coach located within the municipality. For taxes transmitted after June 30, 1994, the
municipal treasurer shall transmit $2.00 for each trailer coach parked in the municipality to the state treasury for
credit to the state school aid fund established by section 11 of article IX of the state constitution of 1963.

History: 1959, Act 243, Eff. Mar. 19, 1960 ;-- Am. 1994, Act 365, Imd. Eff. Dec. 27, 1994

125.1043 Trailer coach parks; tax, remittance; reimbursement of licensee.
Sec. 43.
All remittances of monthly taxes shall be made by the licensee on or before the fifth day of each month for the
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preceding month. Nothing in this act shall prohibit any licensee from reimbursing himself for the amount of each
specific tax which he is obligated to collect and remit by adding to his charges for each parking space in his trailer
coach park an amount equal to the specific tax levied hereunder.

History: 1959, Act 243, Eff. Mar. 19, 1960

125.1051-125.1097 Repealed. 1970, Act 172, Eff. Jan. 1, 1971;3€71976, Act 419, Eff. July 12, 1978.

MOBILE HOME COMMISSION
Act 419 of 1976

125.1101-125.1147 Repealed. 1986, Act 299, Imd. Eff. Dec. 22, 1986;4€”1987, Act 96, Imd. Eff. July 6, 1987.

ECONOMIC EXPANSION
Act 116 of 1963

AN ACT to create a state department of economic expansion and an economic expansion council, and to prescribe
their powers and duties; and to repeal certain acts and parts of acts.

History: 1963, Act 116, Imd. Eff. May 10, 1963

The People of the State of Michigan enact:

125.1201 Economic expansion department; organization, subject to approval of governor.
Sec. 1.

There is created a department of state government to be known as the department of economic expansion,
consisting of the executive director of economic expansion as head of the department, a deputy executive director
of economic expansion if appointed, such departmental divisions as the executive director establishes, and such
other employees as are hereinafter provided for. The organization of the department is subject to the approval of
the governor.

History: 1963, Act 116, Imd. Eff. May 10, 1963

Compiler's Notes: For transfer of authority, powers, duties, functions, and management-related functions of the Department of Economic
Expansion and the Economic Expansion Council, to the Chief Executive Officer of Michigan Jobs Commission, see E.R.O. No. 1993-3,
compiled at MCL 408.46 of the Michigan Compiled Laws.

125.1202 Executive director; deputy executive director; appointment.

Sec. 2.
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The governor shall appoint, with the advise and consent of the senate, an executive director of economic
expansion who shall serve at the pleasure of the governor. The executive director may appoint a deputy executive
director of economic expansion.

History: 1963, Act 116, Imd. Eff. May 10, 1963
Compiler's Notes: In the first sentence of this section, &€ceadvise and consenta€ evidently should read 4€ceadvice and consenta€.

125.1203 Economic development department; transfer of records, files, property.
Sec. 3.

The records, files and property of the department of economic development are transferred to the department of
economic expansion. Wherever reference is made in the laws of this state to the department of economic
development or the commission of economic development, such reference shall be deemed to mean the department
of economic expansion and wherever reference is made in the laws of this state to the chairman of the commission
of economic development, such reference shall be deemed to mean the executive director of the department of
economic expansion.

History: 1963, Act 116, Imd. Eff. May 10, 1963

125.1204 Economic expansion program; activities.
Sec. 4.

The executive director shall plan and direct the carrying out of an economic expansion program for the state,
except as to planning functions transferred to the executive office of the governor by Act No. 380 of the Public
Acts of 1965, as amended, being sections 16.101 to 16.608 of the Compiled Laws of 1948. The program shall aid
the creation of new job opportunities, encourage the expansion, development and diversification of industry,
commerce and agriculture and the bringing of new industry to this state, and create an atmosphere in which the
businesses of the state may prosper and its citizens may enjoy the benefits of a growing economy. The program
shall include, but not be restricted to, the following activities:

(a) Investigation and study of conditions affecting the economy of the state, technical studies and statistical
research and surveys necessary or useful for the expansion of the economy, and collection and dissemination of
such information as may be beneficial to public and private organizations.

(b) Encouragement of scientific research, and the development of new and more extensive use of forest, mineral
and other resources, through the universities and colleges of the state, and other public and private agencies.

(c) Conducting research and recommendations of programs necessary to provide training for vocational skills
needed to take full advantage of the state's human resources.

(d) Recommendations to the governor and the legislature, for the study and improvement of conditions, and for
the elimination of restrictions, trade barriers and burdens imposed by law or otherwise, which may adversely affect
or retard the legitimate development and expansion of industry, commerce or agriculture.

(e) Study and advice to the governor, the legislature, industry and interested organizations and associations as to
means and methods of providing financing for economic expansion in the state.

(f) Promotion and encouragement of the expansion and development of markets in domestic and international
trade for products of the state.

(g) Publicizing of the material, economic and cultural advantages of the state which make it a desirable place for
business and residence.

(h) Advise and cooperate with, regional, county, municipal and other local planning agencies within the state, for
the purpose of encouraging cultural, economic and physical self-improvement of the communities and coordination
of state and local planning under direction of the governor.

(i) Confer and cooperate with the executive, legislative and planning authorities of the United States and
neighboring states, and of the counties and municipalities of such neighboring states, for the purpose of bringing
about coordination between the development of such neighboring states, counties and municipalities, and the
development of this state under direction of the governor.
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(j) To conduct research and make recommendations to the governor for the general purpose of guiding and
accomplishing a coordinated and efficient development of the state in accordance with present and future needs and
to best utilize the state's natural, material and human resources. Upon direction of the governor the department
shall utilize and coordinate the research facilities of state departments and institutions in the interest of Michigan's
economic and other development.

History: 1963, Act 116, Imd. Eff. May 10, 1963 ;-- Am. 1967, Act 88, Eff. Nov. 2, 1967

125.1205 Economic expansion department; powers.
Sec. 5.

The department of economic expansion, in addition to its other powers and duties, may:

(a) Accept, with legislative approval, grants of funds made by the United States or any department or agency
thereof or other public or private agency or individual in this state or other states.

(b) Enter into contracts with boards, commissions and agencies, both public and private, and with individuals to
carry out the purposes of this act.

(c) Succeed to the rights and carry out the obligations of this state with respect to existing contracts executed on
behalf of the state by the department of economic development and execute necessary amendments thereto with the
power to carry out the obligations set forth in such amendments.

(d) Act as the state's official liaison agency with federal agencies concerned with economic development and
public works programs.

History: 1963, Act 116, Imd. Eff. May 10, 1963

125.1206 Economic expansion department; acceptance of grants; transfer of records, files, property, and
employees of department of administration.

Sec. 6.

Upon the request of the governing body of any city, village, county, township or regional planning district, the
department of economic expansion may apply for and accept grants without further legislative approval from the
federal government for planning assistance for the local units of government, which includes but is not limited to
surveys, land use studies, urban renewal plans, technical services and other planning work. State costs shall be
reimbursed to the state by the local units of government. The department may accept and expend grants from the
federal government and other public or private sources, contract with reference thereto, and enter into other
contracts and exercise all other powers necessary to carry out the purposes of this section. The records, files and
property of the department of administration relating to this power are transferred to the department of economic
expansion. Employees of the department of administration as designated by the state controller are transferred to
the department of economic expansion on the effective date of this act retaining their civil service classifications
without further examination or qualification. Such employees shall perform such duties as may be assigned to them
by the executive director.

History: 1963, Act 116, Imd. Eff. May 10, 1963

125.1207 Economic expansion council; members, appointment, term, chairman, officers, quorum,
committees, report, compensation, expenses.

Sec. 7.
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There is created an agency of the state to be known as the economic expansion council consisting of 25
members including the executive director of the department of economic expansion as an ex-officio member. The
governor shall appoint the other members of the council for terms of office coterminous with that of the governor
and until their successors are appointed. The governor shall appoint the chairman of the council who shall serve at
the pleasure of the governor. The council shall elect such other officers it deems necessary, determine their terms of
office and shall adopt such other rules and regulations necessary to govern its procedure and business. The council
shall meet at the call of the governor or the chairman. Ten members constitute a quorum. The chairman may
appoint, with the approval of the governor, such committees, including an executive committee, as may be
necessary to carry out the duties of the council. The membership of the committees, except the executive
committee, is not restricted to members of the council. The council shall advise the governor and the department of
economic expansion in the areas in which the department is granted authority under section 4. The council shall be
responsible to the governor and shall make an annual report to him and the legislature concerning the activities of
the council. Members of the council shall serve without compensation but shall be entitled to reasonable and
necessary expenses incurred in the discharge of their duties.

History: 1963, Act 116, Imd. Eff. May 10, 1963

125.1208 Repeal.
Sec. 8.

Act No. 302 of the Public Acts of 1947, as amended, being sections 125.1 to 125.8 of the Compiled Laws of
1948, and section 17 of Act No. 51 of the First Extra Session of 1948, as added by Act No. 110 of the Public Acts
of 1960, being section 18.17 of the Compiled Laws of 1948, are repealed.

History: 1963, Act 116, Imd. Eff. May 10, 1963

EXECUTIVE REORGANIZATION ORDER

E.R.O. No. 1972-1

125.1211 Office of community planning; transfer.

WHEREAS, certain powers, duties and functions of the Office of Economic Expansion enumerated in Section
125.1204(h), (i), and (j) of the Compiled Laws of 1948 were transferred to the Executive Office by Act 11, Public
Acts of 1967, Extra Session; and

WHEREAS, an Office of Community Planning was retained in the Department of Commerce to perform
assistance functions pertaining to community planning; and

WHEREAS, it is deemed that this function will operate in a more coordinated manner if such function is
administered in concert with planning activities statutorially assigned to the Executive Office; and

WHEREAS, it is recognized that in the interests of economy, efficiency and good government it is necessary
from time to time to effectuate changes in the organization of the Executive branch of government.

THEREFORE, I, WILLIAM G. MILLIKEN, Governor of the State of Michigan, by virtue of the power vested
in me by Article V, Section 2, of the Constitution of 1963, do hereby order and direct that:

1. The Office of Community Planning, Department of Commerce, be transferred to the Bureau of Programs and
Budget, within the Executive Office of the Governor.

2. All powers, duties, functions, and responsibilities now performed by the Office of Community Planning by
virtue of federal and/or gubernatorial designation also be transferred to the Bureau of Programs and Budget, within
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the Executive Office of the Governor.

3. All records, property, personnel and unexpended balance of appropriations, allocations, and other funds used,
held, employed, available, or to be made available to the Office of Community Planning are transferred to the
Bureau of Programs and Budget, within the Executive Office of the Governor.

4. In fulfillment of the requirements of Article V, Section 2, of the Michigan Constitution, the provisions of this
Order shall become effective March 15, 1972.

History: 1972, E.R.O. No. 1972-1, Eff. Mar. 15, 1972

DIVISION OF MINORITY BUSINESS ENTERPRISE
Act 165 of 1975

AN ACT to create a division of minority business enterprise within the department of commerce; to prescribe its
powers and duties.

History: 1975, Act 165, Imd. Eff. July 15, 1975

The People of the State of Michigan enact:

125.1221 Division of minority business enterprise; creation.
Sec. 1.

A division of minority business enterprise is created within the office of economic expansion, department of
commerce.

History: 1975, Act 165, Imd. Eff. July 15, 1975
Compiler's Notes: For transfer of powers and duties of department of commerce for minority, women, and small business units, to the
Michigan jobs commission, see E.R.O. No. 1994-10, compiled at MCL 408.48 of the Michigan Compiled Laws.

125.1222 Definitions.
Sec. 2.

As used in this act:

(a) "Division" means the division of minority business enterprise.

(b) "Department" means the department of commerce.

(c) "Minority business enterprise" means a business enterprise that is owned or controlled solely by 1 or more
socially or economically disadvantaged persons. The disadvantage may arise from cultural, racial, chronic economic
circumstances or background, or other similar cause.

History: 1975, Act 165, Imd. Eff. July 15, 1975

125.1223 Director as head of division; appointment.

Sec. 3.
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The head of the division is the director and shall be appointed by the director of the office of economic
expansion.

History: 1975, Act 165, Imd. Eff. July 15, 1975

125.1224 Powers and duties of division.
Sec. 4.

The division shall:

(a) Provide technical, managerial, and counseling services and assistance to minority business enterprises.

(b) With the participation of other state departments and agencies as appropriate, develop comprehensive plans
and specific program goals for a minority business enterprise program; establish regular performance monitoring
and reporting systems to assure that the goals are being achieved; and evaluate the impact of federal and state
support in achieving the objectives established by the division.

(c) Implement state policy in support of minority business enterprise development and coordinate the plans,
programs, and operations of state government which affect or may contribute to the establishment, preservation,
and strengthening of minority business enterprise.

(d) Coordinate, make application for, and administer federal funding grants from the United States office of
minority business enterprise and other federal agencies where applicable.

(e) Promote the mobilization of activities and resources of state agencies and local governments, business and
trade associations, universities, foundations, professional organizations, and volunteer and other groups toward the
growth of minority business enterprises, and facilitate the coordination of the efforts of these groups with those of
other state departments and agencies.

(f) Establish a center for the development, collection, and dissemination of information that will be helpful to
persons and organizations throughout the state in undertaking or promoting the establishment and successful
operation of minority business enterprise.

(g) Assist in experimental and demonstration projects, and defray all or part of the cost of such projects,
designed to overcome the special problems of minority business enterprises.

(h) Conduct coordinated reviews of all proposed state training and technical assistance activities in direct support
of the minority business enterprise program to insure consistency with program goals and to preclude duplication of
effort of other state agencies with overlapping jurisdictions.

(i) Recommend appropriate legislative or executive actions to enhance minority business opportunities in this
state.

(j) Assist minority businesses in obtaining governmental or commercial financing for business expansion,
establishment of new businesses, or industrial development projects.

(k) Provide services to promote the organization of local development corporations for rural development and
assist minority businessmen in agrarian endeavors.

(1) Assist the director of the department of commerce to organize a representative statewide minority business
advisory council to service the division of minority business enterprise. The council shall consist of 7 members. The
governor shall appoint the council with the advice and consent of the senate. Except as otherwise provided by law,
members of the council shall serve without compensation but shall be entitled to reasonable and necessary expenses
incurred in the discharge of their duties. The term of office of the council shall be at the pleasure of the governor.

(m) Assist minority businesses to promote reciprocal foreign trade and investment.

(n) Assist minority businessmen in business contract procurement from governmental and private commercial
sources.

(o) Employ accounting and managerial counselors and establish a statewide toll free telephone line to give
minority businessmen throughout Michigan access to these counselors.

(p) Provide a program effort to ensure participation of veterans in Michigan minority business enterprise
activities.

History: 1975, Act 165, Imd. Eff. July 15, 1975
Compiler's Notes: For transfer of powers and duties of department of commerce for minority, women, and small business units, to the
Michigan jobs commission, see E.R.O. No. 1994-10, compiled at MCL 408.48 of the Michigan Compiled Laws.
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125.1225 Operating funds; appropriation.
Sec. 5.

The legislature shall make an annual appropriation of operating funds to the division to be included in the budget
for the department.

History: 1975, Act 165, Imd. Eff. July 15, 1975

COUNTY OR REGIONAL ECONOMIC DEVELOPMENT COMMISSION
Act 46 of 1966

AN ACT to create a county or regional economic development commission; and to prescribe the powers and duties
thereof.

History: 1966, Act 46, Imd. Eff. June 2, 1966

The People of the State of Michigan enact:

125.1231 County economic development commission; creation, membership.
Sec. 1.

The board of supervisors of any county may create a county economic development commission, as a separate
agency or by designation of an existing county board, commission, department or agency, as the county economic
development commission. The boards of supervisors of 2 or more contiguous counties may create a regional
economic development commission. Economic development commissions created under this act shall consist of not
less than 3 nor more than 35 members with such powers and duties as are herein prescribed. Membership of a
regional commission shall be apportioned according to the population of the respective member counties. County
economic development commissions heretofore established by county boards of supervisors are validated as
commissions established under this act.

History: 1966, Act 46, Imd. Eff. June 2, 1966 ;-- Am. 1969, Act 102, Imd. Eff. July 24, 1969

125.1232 County economic development commission; rules and regulations; compensation.
Sec. 2.

The commission shall be deemed to be an agency of the county or region. The board or boards of supervisors
may make such rules and regulations in respect to the commission as it deems advisable. The commissioners, in
administering the activities of the commission, may adopt such further rules and regulations as they deem advisable.
The compensation of the commissioners for carrying out the duties and responsibilities imposed hereunder, shall be
fixed by the board or boards of supervisors.

History: 1966, Act 46, Imd. Eff. June 2, 1966
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125.1233 County economic development commission; appointment of employees.
Sec. 3.

The commission shall appoint such employees as they deem necessary to carry out the provisions hereof, subject
to civil service regulations in counties having adopted a civil service system.

History: 1966, Act 46, Imd. Eff. June 2, 1966

125.1234 County economic development commission; expenses; provision by board of supervisors.
Sec. 4.

The board or boards of supervisors shall provide each year in its annual budget for the expenses of the
commission.

History: 1966, Act 46, Imd. Eff. June 2, 1966

125.1235 Economic development and expansion program; activities.
Sec. 5.

The commission shall plan and direct the carrying out of an economic development and expansion program for
the county or region. The program shall include, but not be restricted to, the following activities:

(a) Investigation and study of conditions affecting the economy of the area, technical studies and statistical
research and surveys necessary or useful for the expansion of the economy, and the collection and dissemination of
such information.

(b) Recommendations to the board or boards of supervisors for the study and elimination of restrictions, barriers
and burdens imposed by law or otherwise, which may adversely affect or retard the development and expansion of
area industry, commerce or agriculture.

(c) Study and advise the board or boards of supervisors, industry and interested organizations and associations as
to means and methods of providing financing for economic expansion in the county or region.

(d) Promotion and encouragement of the expansion and development of markets for products of the county or
region.

(e) Publicizing of the material, economic and cultural advantages of the county or region.

(f) Conduct research and make recommendations to the board or boards of supervisors for the general purpose
of guiding and accomplishing a coordinated and efficient development of the county or region in accordance with
present and future needs and to best utilize the county's or region's resources.

History: 1966, Act 46, Imd. Eff. June 2, 1966

125.1236 County economic development commission; additional powers and duties.
Sec. 6.

The commission, in addition to its other powers and duties, may:

(a) Accept, with the approval of the board or boards of supervisors, grants of funds made by the state, the
United States, or any department or agency thereof, or other public or private agency or individual.

(b) Enter into contracts with boards, commissions and agencies, both public and private, and with individuals to
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carry out the purposes of this act.
(c) Act as the county's or region's official liaison agency with state and federal agencies concerned with economic
development programs.

History: 1966, Act 46, Imd. Eff. June 2, 1966

125.1237 Applications for state or federal grants; acceptance, expenditures.
Sec. 7.

Upon the request of the governing body of any city, village or township located within the county or region, the
commission may apply for and accept grants from the state or the federal government for assistance for the local
units of government, which includes but is not limited to surveys, land use studies, urban renewal plans and
technical services. County costs shall be reimbursed to the county or counties by the local units of government. The
commission may accept and expend grants from the state and the federal government and other public or private
sources, contract with reference thereto, and enter into other contracts and exercise all other powers necessary to
carry out the purpose of this act.

History: 1966, Act 46, Imd. Eff. June 2, 1966

INDUSTRIAL DEVELOPMENT REVENUE BOND ACT OF 1963
Act 62 of 1963

AN ACT relating to industrial development; to authorize municipalities to acquire and dispose of industrial
buildings and sites and industrial machinery and equipment, including water and air pollution control equipment,
solid waste disposal facilities, and tourist and resort facilities and to lease the same to persons, firms, or
corporations; to authorize municipalities to acquire and dispose of water and air pollution control equipment and
solid waste disposal facilities and to lease or sell the same to persons, firms, corporations, or public utilities; to
provide for the financing of such buildings, sites, machinery, and equipment or water and air pollution control
equipment and solid waste disposal facilities by the issuance of revenue bonds and refunding bonds; to provide the
terms and conditions of such bonds; to prescribe the powers and duties of the municipal finance commission; and to
prescribe penalties and provide remedies.

History: 1963, Act 62, Imd. Eff. May 8, 1963 ;-- Am. 1966, Act 340, Imd. Eff. Sept. 21, 1966 ;-- Am. 1970, Act 8, Imd. Eff. Mar. 24, 1970
;-- Am. 1972, Act 75, Imd. Eff. Mar. 9, 1972 ;-- Am. 1973, Act 172, Imd. Eff. Dec. 21, 1973 ;-- Am. 1978, Act 229, Imd. Eff. June 14, 1978
;-- Am. 1998, Act 164, Eff. Mar. 23, 1999

The People of the State of Michigan enact:

125.1251 Legislative determination; short title.
Sec. 1.

(1) It is determined that there exists in this state the continuing need for programs to alleviate and prevent
conditions of unemployment, to assist and retain local industries, including employee-owned corporations, to meet
growing competition for new industries, and to strengthen and revitalize the economy in general. It is further
determined that in order to achieve these purposes, industries, including employee-owned corporations, need
flexible forms of financing, including the ability to refund outstanding bonds in advance of redemption or maturity.
It is further determined that the authority and powers conferred by this act constitute such a necessary program and
serve a valid public purpose.
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(2) This act shall be known and may be cited as the "industrial development revenue bond act of 1963".

History: 1963, Act 62, Imd. Eff. May 8, 1963 ;-- Am. 1966, Act 340, Imd. Eff. Sept. 21, 1966 ;-- Am. 1978, Act 229, Imd. Eff. June 14,
1978 ;-- Am. 1985, Act 153, Imd. Eff. Nov. 12, 1985

125.1252 Definitions.
Sec. 2.

As used in this act:

(a) "Industrial building" means a building or structure suitable for, and intended for or incidental to, use as a
factory, mill, shop, processing plant, assembly plant, fabricating plant, warchouse, research and development
facility, an engineering, architectural, or design facility, or a tourist and resort facility.

(b) "Municipality" means a county, city, incorporated village, township, or port district.

(c) "Governing body" means the board, by whatever name known, charged with governing the municipality.

(d) "Industrial machinery and equipment" means such machinery and equipment, including water and air
pollution control equipment and solid waste disposal facilities, other than vehicular equipment, as shall be
necessary, suitable, intended for, or incidental to the use to which the industrial building in or near which the
machinery or equipment shall be situated is to be put.

(e) "Water and air pollution control equipment" means buildings, plants, structures, equipment, or facilities and
their appurtenances, together with lands or interest in lands therefor or a portion thereof, for the purpose of
controlling, eliminating, recovering, removing, reducing, dispersing, treating, or neutralizing atmospheric or water
pollutants, including liquid, gaseous, or solid substances or discharges or radiation, or cooling the temperature of
any of the foregoing, or any liquid, gas, or solid, resulting from any of the following: (i) Any process of industry,
manufacture, trade, or business. (ii) The development, processing, or recovery of any natural resources. (iii) The
operation of any public utility, any of which may pollute or may tend to pollute or affect the water or air of or
adjacent to the state. "Water and air pollution control equipment" includes buildings, plants, structures, facilities,
and equipment and their appurtenances, together with lands or interest in lands therefor or a portion thereof, used
or to be used as a change in manufacturing, production, generation, transmission, or distribution process to prevent,
reduce, recover, remove, disperse, neutralize, control, or eliminate air or water pollution. The term includes any
and all buildings, plants, structures, equipment, or facilities and their appurtenances, together with lands or interest
in lands therefor or a portion thereof, which qualify as air or water pollution control facilities under section 103(c)
(4) of the federal internal revenue code.

(f) "Public utility" means a person, firm, or corporation engaged in the manufacture, production, generation, or
distribution of electricity, steam heat, gas, or any combination thereof, for sale to the public.

(g) "Solid waste disposal facilities" means buildings, plants, structures, equipment, or facilities and their
appurtenances, together with lands or interest in lands therefor or a portion thereof, for the purpose of treating,
shredding, compression, high temperature incineration, pyrolization, separation, or any other technology for
recovery, transporting, storing, or the final placement and disposal of solid wastes resulting from any of the
following: (i) Any process of industry, manufacture, trade, or business. (i) The development, processing, or
recovery of any natural resources. (iii) The operation of any public utility. "Solid waste disposal facilities" includes
any and all buildings, plants, structures, equipment, or facilities and their appurtenances, together with lands or
interest in lands therefor or a portion thereof, which qualify as solid waste disposal facilities under section 103(c)(4)
of the federal internal revenue code.

(h) "Pollution control facilities" means water and air pollution control equipment and solid waste disposal
facilities or any of them.

(i) "Employee-owned corporation”" means an employee-owned corporation as defined by the employee-owned
corporation act.

History: 1963, Act 62, Imd. Eff. May 8, 1963 ;-- Am. 1966, Act 340, Imd. Eff. Sept. 21, 1966 ;-- Am. 1968, Act 200, Imd. Eff. June 22,
1968 ;-- Am. 1970, Act 8, Imd. Eff. Mar. 24, 1970 ;-- Am. 1972, Act 75, Imd. Eff. Mar. 9, 1972 ;-- Am. 1973, Act 172, Imd. Eff. Dec. 21,
1973 ;-- Am. 1985, Act 153, Imd. Eff. Nov. 12, 1985

125.1253 Powers of municipality generally.
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Sec. 3.

A municipality may:

(a) Construct, acquire by gift or purchase, reconstruct, improve, maintain or repair industrial buildings within or
without the municipality, acquire sites for those activities and enlarge or remodel industrial buildings.

(b) Acquire by gift or purchase industrial machinery and equipment, but only in conjunction with a project
whereby the municipality will construct, acquire by gift or purchase, reconstruct, improve or remodel the industrial
building in or near which the industrial machinery or equipment will be located.

(c) Issue revenue bonds to finance the costs of the acquisition, purchase, construction, reconstruction or
remodeling of industrial buildings, the acquisition and improvement of sites, the acquisition of industrial machinery
and equipment, and the refunding of bonds issued pursuant to this act.

(d) Enter into lease or lease purchase agreements with any person, firm or corporation for the use of the
industrial building, the site therefor and industrial machinery and equipment. The agreement shall provide that the
rents to be charged for the use shall be fixed and revised from time to time so as to produce income and revenues
sufficient to pay promptly when due the interest upon and the principal of all bonds issued payable therefrom after
provision has been made for the payment of operation and maintenance costs. Whenever such agreement shall
relate to industrial machinery or equipment, it shall specify that the machinery or equipment shall remain in or near
the industrial building until provision has been made for the retirement in full of all bonds issued therefor unless the
industrial machinery and equipment is replaced without cost to the municipality with similar machinery and
equipment of equivalent value and utility.

(e) Mortgage the industrial building, the site, and any industrial machinery and equipment in favor of the holders
of the bonds issued therefor.

(f) Sell and convey the industrial building, the site, and any industrial machinery and equipment, including
without limitation the sale and conveyance thereof subject to a mortgage, for a price and at a time which the
governing body may determine, but a sale or conveyance shall not be made in a manner that would impair the rights
or interests of the holders of bonds issued payable from the rentals of the building, site, machinery or equipment.

History: 1963, Act 62, Imd. Eff. May 8, 1963 ;-- Am. 1966, Act 340, Imd. Eff. Sept. 21, 1966 ;-- Am. 1972, Act 75, Imd. Eff. Mar. 9, 1972
;-- Am. 1978, Act 229, Imd. Eff. June 14, 1978

125.1253a Programs of water and air pollution control for industries and public utilities; water and air
pollution control equipment; powers of municipality.

Sec. 3a.

There exists in this state the continuing need for programs of water and air pollution control and solid waste
disposal facilities for industries and public utilities in order to protect the public health, safety, and welfare of the
residents of the state, and it is necessary to promote and encourage the acquisition, purchase, construction,
reconstruction, enlarging, remodeling, improving, repairing, operation, and maintenance of adequate and proper
water and air pollution control equipment and solid waste disposal facilities for industrial buildings and the facilities
of public utilities now or hereafter located in this state. The authority and powers conferred by this act, including
the powers conferred with respect to the acquisition, purchase, construction, reconstruction, enlarging, remodeling,
improving, repairing, operation, and maintenance of pollution control facilities and the financing thereof whether by
purchase, sale, lease, or otherwise, including pollution control facilities heretofore acquired, under construction,
placed in operation, or completed by any person, firm, corporation, or public utility, and the issuance of bonds for
the purpose of refunding outstanding bonds, constitutes such a necessary program and serves a valid public
purpose. A municipality may do any or all of the following:

(a) Construct, acquire by gift or purchase, reconstruct, improve, enlarge, maintain, remodel, repair, or operate
and maintain any pollution control facilities or portion thereof within or without the municipality whether the
pollution control facilities have been or are operating, are under construction, or are completed. The interest of the
municipality in the pollution control facilities leased or sold to a public utility may be subject or may be made
subject to a mortgage, lien, security interest, or encumbrance given or made by a public utility from which the
municipality acquired its interest or which, under an agreement made pursuant to subdivision (c), has or may
acquire an interest in the pollution control facilities.

(b) Issue revenue bonds under, subject to, and in accordance with this act to finance, in whole or in part, the
costs of acquisition, purchase, construction, reconstruction, enlarging, remodeling, improving, or repair of pollution
control facilities referred to in subdivision (a), or to refund outstanding bonds, or partly to finance, in whole or in
part, the costs of acquisition, purchase, construction, reconstruction, enlarging, remodeling, improving or repair of
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pollution control facilities referred to in subdivision (a) and partly to refund outstanding bonds. The revenue bonds
may be issued by a municipality to finance the costs of the acquisition, purchase, construction, reconstruction,
enlarging, remodeling, improving, or repair of pollution control facilities located or to be located in 1 or more
places within or without the municipality issuing the revenue bonds. Revenue bonds issued pursuant to this section
may be issued solely for the acquisition, purchase, construction, reconstruction, enlarging, remodeling, improving,
or repair of pollution control facilities referred to in subdivision (a), notwithstanding that the municipality does not
own or propose to own the industrial buildings or public utility facilities, including lands or interests in lands
therefor in or near to which the pollution control facilities are or are to be located.

(c) Enter into a lease, lease-purchase agreement, or installment sales contract with any person, firm, corporation,
or public utility for the use or sale of pollution control facilities referred to in subdivision (a). The agreement shall
provide that the rents to be charged for the use or the sums to be paid under the installment sales contract shall be
fixed so as to produce income and revenues therefrom sufficient to pay promptly when due the interest upon and
the principal of all bonds issued payable therefrom after provision has been made for the payment of operation and
maintenance costs, if the costs of operation and maintenance are required to be paid under the agreement by the
municipality. An agreement may provide for conveyance of the pollution control facilities to the lessee or purchaser
under the agreement after provision has been made for the retirement in full of all bonds issued therefor under terms
and conditions provided in the agreement or, with respect to pollution control facilities leased or sold to a public
utility, at any time where the obligation of the lessee or purchaser to make the payments prescribed by the
preceding sentence of this subdivision shall remain fixed as therein provided notwithstanding the conveyance. The
agreement shall specify that the pollution control facilities shall remain in or near the industrial building or plant or
facility of the person, firm, corporation, or public utility until provision has been made for the retirement in full of
all bonds issued therefor unless the pollution control facilities are conveyed by the municipality as authorized by this
subdivision or are replaced without cost to the municipality with machinery and equipment of at least equivalent
value or utility. Where the pollution control facilities are sold pursuant to an installment sales contract, the terms
"lease,""leased,""lessee," or words of similar import used in this act shall be construed respectively to mean
"installment sales contract,""sold,""purchaser," or words of similar import as the context may require, and the term
"rent" or words of similar import as used in this act shall be construed to mean "purchase installments" or words of
similar import as the context may require.

(d) Mortgage or create security interest in any pollution control facilities referred to in subdivision (a), or in any
lease, lease-purchase agreement, or installment sales contract referred to in subdivision (c), or in the rents,
revenues, or sums to be paid thereunder, in favor of the holders of the revenue bonds issued therefor. A mortgage
or security interest in pollution control facilities leased or sold to a public utility may be subject, or may be made
subject, to a mortgage, lien, security interest, or encumbrance to which the interest of the municipality may be
subject to pursuant to the provisions of subdivision (a) or to a future mortgage, lien, security interest, or other
encumbrance which may be created in any pollution control facilities by the lessee or purchaser.

(e) Sell and convey the pollution control facilities referred to in subdivision (a) owned by the municipality,
including without limitation the sale and conveyance thereof subject to a mortgage or security interest referred to in
subdivision (d) for such price and at such time as the governing body may determine. A sale or conveyance shall
not be made in any manner as to impair the rights or interests of the holders of any revenue bonds previously issued
therefor or the rights or interests of any lessee or the purchaser thereof under any agreement with the municipality
for the lease or purchase thereof.

History: Add. 1972, Act 75, Imd. Eff. Mar. 9, 1972 ;-- Am. 1973, Act 7, Imd. Eff. Apr. 4, 1973 ;-- Am. 1973, Act 172, Imd. Eff. Dec. 31,
1973 ;-- Am. 1978, Act 229, Imd. Eff. June 14, 1978

125.1254 Bonds; purpose; issuance; serial or term bonds; interest; form of bonds and coupons; execution;
payment; tax exemption; debt limitation inapplicable; registration; applicability of other acts.

Sec. 4.

(1) For the purpose of defraying the cost of the industrial building, the site for the building, and industrial
machinery and equipment, a municipality may borrow money and issue its negotiable bonds for that purpose. The
bonds shall be serial bonds or term bonds or a combination of these and if serial bonds they shall be payable either
semiannually or annually with the first maturity date not more than 5 years from the date of issuance. The last
maturity date of the bonds, whether term or serial, shall be not more than 40 years from the date of issuance. A
maturity date shall not fall due after the estimated period of usefulness of the industrial building, or, if the industrial
machinery and equipment represent more than 2/3 of the total cost of the project, after the average estimated
period of usefulness of said industrial machinery and equipment. The bonds shall bear a rate of interest as specified
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therein not to exceed the maximum rate permitted by the revised municipal finance act, 2001 PA 34, MCL
141.2101 to 141.2821, payable semiannually, except that the first coupon may be for any number of months not
exceeding 10. The bonds and coupons shall be substantially in the form provided in the authorizing resolution and
shall be executed in the manner prescribed in this act, which as to coupons may be by facsimile signature. The
bonds and coupons shall be payable in lawful money of the United States, and shall be exempt from taxation by this
state or by any taxing authority within this state. The principal and interest of the bonds shall be payable from the
net revenues derived from the industrial building and site and industrial machinery and equipment, from the
proceeds of the sale of bonds issued to refund outstanding bonds, from the investment earnings of the proceeds, or
from any combination of these sources. A bond or coupon issued pursuant to this act shall not be a general
obligation of the issuer nor constitute a debt of the issuer within the meaning of the constitutional or statutory
limitation. Bonds may be made registerable as to principal or principal and interest under terms and conditions as
may be determined by the governing body of the municipality.

(2) Bonds issued under this act are not subject to the revenue bond act of 1933, 1933 PA 94, MCL 141.101 to
141.140.

(3) Bonds and notes issued under this act are not subject to the revised municipal finance act, 2001 PA 34, MCL
141.2101 to 141.2821.

(4) The issuance of bonds and notes under this act is subject to the agency financing reporting act.

History: 1963, Act 62, Imd. Eff. May 8, 1963 ;-- Am. 1966, Act 340, Imd. Eff. Sept. 21, 1966 ;-- Am. 1967, Act 48, Imd. Eff. June 14, 1967
;-- Am. 1973, Act 64, Imd. Eff. July 23, 1973 ;-- Am. 1978, Act 229, Imd. Eff. June 14, 1978 ;-- Am. 2002, Act 297, Imd. Eff. May 9, 2002
Admin Rule: R 18.301 et seq. and R 125.1001 et seq. of the Michigan Administrative Code.

125.1255 Resolution authorizing issuance of bonds; contents.
Sec. 5.

(1) Any resolution authorizing the issuance of bonds under this act may contain covenants as to

(a) The use and disposition of the rentals received under the agreement, including the creation and maintenance
of reserves.

(b) The issuance of other or additional bonds payable from the income and revenues from the industrial building
and site and any industrial machinery and equipment.

(c) The maintenance and repair costs of the industrial building and site and any industrial machinery and
equipment, which costs may be assumed by the lessee, person, firm or corporation, in which event no provision
need be made for rental payments to meet said costs.

(d) The insurance to be carried thereon and the use and disposition of insurance moneys.

(e) The terms and conditions upon which the holder of the bonds, or any portion thereof or any trustees therefor,
shall be entitled to the appointment of a receiver by the circuit court, which court shall have jurisdiction in such
proceedings, and which receiver may enter and take possession of the industrial building and site and any industrial
machinery and equipment and lease and maintain it, prescribe rentals and collect, receive and apply all income and
revenues thereafter arising therefrom in the same manner and to the same extent as the municipality might do.

(2) Any resolution authorizing the issuance of bonds under this act may provide that the principal of and interest
on any bonds issued shall be secured by a mortgage or deed of trust covering the industrial building and site and
any industrial machinery and equipment for which the bonds are issued and may include any additions,
improvements or extensions thereafter made. The mortgage or deed of trust may contain such covenants and
agreements to properly safeguard the bonds as may be provided for in the resolution authorizing the bonds but not
inconsistent with this act and shall be executed in the manner provided in the resolution. The resolution may
provide for the appointment of 1 or more trustees for bondholders, and any such trustee may be an individual or
corporation domiciled or located within or without the state and may be given appropriate powers whether with or
without the execution of a mortgage or deed of trust covering the industrial building or site or industrial machinery
and equipment.

(3) The provisions of this act and any resolution and any mortgage or deed of trust shall continue in effect until
the principal of and the interest on the bonds has been fully paid and the duties of the municipality and its governing
body and officers under this act and any resolution and any mortgage or deed of trust shall be enforceable by any
bondholder by mandamus, foreclosure of the mortgage or deed of trust or other appropriate action in any court of
competent jurisdiction.

(4) The resolution authorizing the bond shall provide that the bonds shall contain a recital that they are issued
pursuant to this act, which recital shall be conclusive evidence of their validity and of the regularity of their
issuance.
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(5) Any resolution authorizing the issuance of bonds under this act shall not be effective until publication once in
a newspaper of general circulation within the municipality.

History: 1963, Act 62, Imd. Eff. May 8, 1963 ;-- Am. 1966, Act 340, Imd. Eff. Sept. 21, 1966 ;-- Am. 1967, Act 48, Imd. Eff. June 14, 1967

125.1256 Redemption of bonds.
Sec. 6.

The bonds may provide that they may be called for redemption prior to the maturity date, on interest payment
dates not earlier than 1 year from the date of issuance of the bonds, at a price and under conditions fixed by the
governing body before issuing the bonds.

History: 1963, Act 62, Imd. Eff. May 8, 1963 ;-- Am. 1966, Act 340, Imd. Eff. Sept. 21, 1966

125.1257 Default; receiver.
Sec. 7.

If there is any default in the payment of principal of or interest on any bond issued hereunder, any circuit court
having jurisdiction of the action may appoint a receiver to administer the industrial building and site and any
industrial machinery and equipment on behalf of the municipality, with power to charge and collect rents sufficient
to provide for the payment of any bonds outstanding, and for the payment of operating expenses and to apply the
income and revenue in conformity with this act and the resolution made hereunder.

History: 1963, Act 62, Imd. Eff. May 8, 1963 ;-- Am. 1966, Act 340, Imd. Eff. Sept. 21, 1966

125.1258 Repealed. 1966, Act 340, Imd. Eff. Sept. 21, 1966.

Compiler's Notes: The repealed section pertained to industrial development, providing for transfer of surplus from operating and
maintenance funds to depreciation account to be used for improvements or additions to building.

125.1259 Additional bonds; refunding bonds.
Sec. 9.

(1) If the governing body finds that the bonds originally authorized will be insufficient to accomplish the purpose
desired, additional bonds, only in the amount necessary to complete the project as originally approved, may be
authorized and issued in the same manner as the original bonds. Additional bonds may be issued to defray the cost
of 1 or more of the following:

(a) An item of cost contained in section 10.

(b) Interest that has accrued, may accrue, or has been paid during the construction period of the project and for 6
months after the construction period on money borrowed or that is estimated to be borrowed pursuant to this act.

(c) Interest on previously issued bonds.

(2) At the time of issuing additional bonds, the governing body may provide that the additional bonds for
additions, extensions, and permanent improvements, be placed in escrow and negotiated from time to time as the

Rendered Saturday, August 23, 2025 Michigan Compiled Laws Complete Through PA 9 of 2025
Page 147 Courtesy of legislature.mi.gov



proceeds for those purposes are necessary. When negotiated, bonds placed in escrow shall have equal standing with
bonds of the same issue.

(3) The municipality may issue bonds at any time to refund, in whole or in part, outstanding bonds issued
pursuant to this act, including the payment of interest accrued, or to accrue, to the earliest or any subsequent date
of redemption, purchase, or maturity of the bonds, redemption premium, if any, and any commission, service fees,
and other expenses necessary to be paid in connection therewith, whether the bonds to be refunded have matured
or are redeemable or shall thereafter mature or become redeemable. If considered advisable by the municipality, the
municipality may issue bonds partly to refund outstanding bonds and partly for any other purpose contemplated by
this act. Bonds issued to refund outstanding bonds may be issued in a principal amount greater than, the same as, or
lesser than the principal amount of the bonds to be refunded, and may bear interest rates that are higher than, the
same as, or lower than the interest rates of the bonds to be refunded. The interest rates, however, shall not exceed
the maximum rate of interest permitted by the revised municipal finance act, 2001 PA 34, MCL 141.2101 to
141.2821.

(4) The principal, interest, and redemption premiums, if any, on bonds issued by a municipality pursuant to this
section to refund outstanding bonds shall be payable from 1 or more of the following:

(a) The net revenues derived from the facilities constructed, acquired, reconstructed, remodeled, or repaired with
the proceeds of the bonds to be refunded.

(b) The proceeds of the refunding bonds.

(c) Investment earnings on the proceeds of the refunding bonds.

History: 1963, Act 62, Imd. Eff. May 8, 1963 ;-- Am. 1966, Act 340, Imd. Eff. Sept. 21, 1966 ;-- Am. 1978, Act 229, Imd. Eff. June 14,
1978 ;-- Am. 1980, Act 90, Imd. Eff. Apr. 16, 1980 ;-- Am. 2002, Act 297, Imd. Eff. May 9, 2002

125.1260 Cost of project.
Sec. 10.

In determining the cost of the project, the governing body may include all cost and estimated cost of the
issuance of the bonds, all engineering, inspection, fiscal and legal expenses and interest which it is estimated will
accrue during the construction period and for 6 months thereafter on money borrowed or which it is estimated will
be borrowed pursuant to this act.

History: 1963, Act 62, Imd. Eff. May 8, 1963

125.1261 Taxation of lessee; liens; recovery.
Sec. 11.

When any real or personal property acquired pursuant to this act is leased to a private person, firm or
corporation, the lessee shall be subject to taxation in the same amount and to the same extent as though the lessee
were the owner of the property. Taxes shall be assessed to the lessee of the real or personal property and collected
in the same manner as taxes assessed to owners of real or personal property, except that the taxes shall not become
a lien against the property. When due, the taxes shall constitute a debt due from the lessee to the taxing unit and
shall be recoverable by direct action of assumpsit.

History: 1963, Act 62, Imd. Eff. May 8, 1963 ;-- Am. 1966, Act 340, Imd. Eff. Sept. 21, 1966

125.1262 Referendum; intention to issue bonds.

Sec. 12.
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The governing body may issue bonds pursuant to this act without submitting the proposition to the electors of
the municipality for approval unless within 45 days from the publication of a notice of intention to issue the bonds,
which notice shall set forth the amount of the issue and the name of the person, firm or corporation who will lease
the industrial building, the site therefor and the industrial machinery and equipment, a petition, signed by not less
than 5% of the registered electors of the municipality is filed with the clerk of the municipality requesting a
referendum upon the question of the issuance of the bonds, in which event the bonds shall not be issued until
approved by a majority of the electors of the municipality voting thereon at a general or special election. The
provisions of subdivision (g) of section 5 of Act No. 279 of the Public Acts of 1909, as amended, being section
117.5 of the Compiled Laws of 1948, relative to notice of intention to issue bonds, shall not apply to the
authorization of the issuance of any bonds under this act.

History: 1963, Act 62, Imd. Eff. May 8, 1963 ;-- Am. 1966, Act 340, Imd. Eff. Sept. 21, 1966 ;-- Am. 1967, Act 48, Imd. Eff. June 14, 1967

125.1262a Violation of MCL 168.1 to 168.992 applicable to petitions; penalties.

Sec. 12a.

A petition under section 12, including the circulation and signing of the petition, is subject to section 488 of the
Michigan election law, 1954 PA 116, MCL 168.488. A person who violates a provision of the Michigan election
law, 1954 PA 116, MCL 168.1 to 168.992, applicable to a petition described in this section is subject to the
penalties prescribed for that violation in the Michigan election law, 1954 PA 116, MCL 168.1 to 168.992.

History: Add. 1998, Act 164, Eff. Mar. 23, 1999

125.1263 Issuance of bonds; application; resolution and project cost estimate; approval by municipal
finance commission or successor agency; exception; effect of order; prior approval requirement subject to
MCL 133.10 and 133.11; department of treasury order providing or denying exception from prior
approval.

Sec. 13.

(1) Unless an exception from prior approval is available pursuant to subsection (3), before any bonds are issued
under this act, the issuing municipality shall make a sworn application to the municipal finance commission or its
successor agency, on forms furnished by the commission, for permission to issue the bonds. The municipality shall
attach a certified copy of the resolution authorizing the bonds and, except in the case of refunding bonds, a certified
copy of the estimate of the cost of the project. The commission or its successor agency may request the
municipality to furnish such information as the commission or its successor agency deems necessary in order to pass
on the application. Unless an exception from prior approval is available pursuant to subsection (3), bonds shall not
be issued until the municipal finance commission or its successor agency approves the issuance. In determining
whether a proposed issue of bonds shall be approved, the municipal finance commission or its successor agency
shall take into consideration: (a) whether the bonds conform to the provisions of this act; (b) whether the probable
revenues pledged to the payment of the bonds will be sufficient to pay the principal and interest when due; and (c)
whether the amount of the proposed issue is sufficient or excessive for the purpose for which they are to be issued.

(2) No order of the municipal finance commission or its successor agency permitting the issuance of bonds under
this act shall be deemed an approval of the legality thereof. The issuance of the commission's or its successor
agency's order granting permission to issue the bonds shall imply that the commission or its successor agency has
made such determination of facts or circumstances, has given such approvals and has reached such opinions as are a
necessary prerequisite to the issuance of the order.

(3) The requirement of subsection (1) for obtaining the prior approval of the municipal finance commission or its
successor agency before issuing bonds under this act shall be subject to sections 10 and 11 of chapter III of Act No.
202 of the Public Acts of 1943, being sections 133.10 and 133.11 of the Michigan Compiled Laws, and the
department of treasury shall have the same authority as provided by section 11 of chapter III of Act No. 202 of the
Public Acts of 1943 to issue an order providing or denying an exception from the prior approval required by
subsection (1) for bonds issued under this act.
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History: 1963, Act 62, Imd. Eff. May 8, 1963 ;-- Am. 1983, Act 46, Imd. Eff. May 12, 1983

125.1264 Sale of bonds.
Sec. 14.

Bonds issued under this act may be sold at private or public sale upon such terms as may be fixed by the
governing body. Said bonds may be sold at a discount of not exceeding 10%: Provided, however, That said bonds
shall not be sold at a price which would make the interest cost on the money borrowed after deducting any
premium or adding any discount, exceed the maximum rate of interest permitted by Act No. 202 of the Public Acts
of 1943, as amended, being sections 131.1 to 138.2 of the Michigan Compiled Laws.

History: Add. 1966, Act 340, Imd. Eff. Sept. 21, 1966 ;-- Am. 1967, Act 48, Imd. Eff. June 14, 1967 ;-- Am. 1973, Act 172, Imd. Eff. Dec.
21,1973

125.1265 Municipalities; powers as to industrial buildings and machinery.
Sec. 15.

Nothing herein contained shall be interpreted to grant to any municipality the authority to operate an industrial
building or any industrial machinery or equipment for its own use. The prohibition of this section shall not prevent a
municipality from conserving and maintaining an industrial building and site and any industrial machinery and
equipment acquired hereunder pending lease thereof to a private person, firm or corporation.

History: Add. 1966, Act 340, Imd. Eff. Sept. 21, 1966

125.1266 Construction of act; cumulative powers.
Sec. 16.

This act shall be construed as granting cumulative authority for the exercise of the various powers herein
conferred, and neither said powers nor any bonds issued hereunder shall be affected or limited by any other
statutory or charter provision now or hereafter in force, other than as may be provided herein, it being the purpose
and intention of this act to create full, separate and complete additional powers. The various powers conferred
herein may be exercised independently and notwithstanding that no bonds are issued hereunder.

History: Add. 1966, Act 340, Imd. Eff. Sept. 21, 1966

125.1267 Liberal construction of act.
Sec. 17.

This act, being necessary for and to secure the public health, safety, convenience and welfare of the
municipalities of the state of Michigan, shall be liberally construed to effect the public purposes hereof.

History: Add. 1966, Act 340, Imd. Eff. Sept. 21, 1966
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FEDERAL FUNDS
Act 122 of 1965

AN ACT to authorize local governments to comply with, and accept and match federal funds under certain federal
acts.

History: 1965, Act 122, Imd. Eff. July 8, 1965

The People of the State of Michigan enact:

125.1281 Acceptance and expenditure of federal funds; matching funds.
Sec. 1.

A county, city, village or township may take any necessary action consistent with state law to comply with the
provisions of Public Law 415 of the 87th Congress, known as the "manpower development and training act of
1962", as amended, and Public Law 452 of the 88th Congress, known as the "economic opportunity act of 1964",
as amended, and may accept and expend federal funds available under, and provide matching funds, facilities and
services to the extent required by, such laws.

History: 1965, Act 122, Imd. Eff. July 8, 1965

FEDERAL BOND LIMITATIONS
Act 153 of 2010

AN ACT to provide for the procedure for allocation, reallocation, and waiver of federal bond limitations under
certain bond programs; and to prescribe certain powers and duties of certain state agencies and public officers.

History: 2010, Act 153, Imd. Eff. Aug. 23, 2010

The People of the State of Michigan enact:

125.1291 Allocation and reallocation of federal law bond limitation.
Sec. 1.

Unless prohibited by applicable federal law, the state treasurer shall allocate and reallocate any federal law bond
limitation allocated, reallocated, or waived to the state of Michigan for any of the following in accordance with the
federal law establishing the bond limitation:

(a) Qualified school construction bonds.

(b) Recovery zone economic development bonds.

(c) Recovery zone facility bonds.

(d) Qualified energy conservation bonds.

History: 2010, Act 153, Imd. Eff. Aug. 23, 2010
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125.1292 Consideration of bond limitation as deemed waiver; extension of final deadline for issuing bonds;
reallocation.

Sec. 2.

(1) Except as otherwise provided in this section, unless prohibited by applicable federal law, the state treasurer
may provide for the waiver, deemed waiver, or reallocation to the state of Michigan of any federal bond limitations
specified in section 1 allocated to projects, municipalities, or other entities within this state. The state treasurer shall
not consider any federal bond limitation specified in section 1 a deemed waiver before October 8, 2010.

(2) Subject to subsections (3) and (8), beginning October 8§, 2010, the state treasurer may consider up to 2/3 of
any bond limitation specified in section 1(a), (b), or (c) a deemed waiver unless the municipality or other entity that
was allocated the bond limitation does all of the following:

(a) The municipality or other entity adopts a resolution describing the project and indicating the intent to issue
bonds for the project.

(b) The municipality or other entity provides communications from a third party nationally recognized bond
counsel attesting to the eligibility of the project.

(c) If applicable, the municipality or other entity provides communications from a third party that is responsible
for payment of the bonds.

(3) Except as otherwise provided in subsection (8), if the final deadline for issuing bonds is extended by federal
law enacted after the effective date of this act, then the state treasurer shall not consider any federal bond limitation
specified under section 1(a) and (b) for which the deadline has been extended a deemed waiver prior to 180 days
prior to the last day provided for issuing those bonds and may consider up to 2/3 of any federal bond limitation
specified in section 1(a) and (b) a deemed waiver after 180 days prior to the deadline for issuing those bonds unless
the municipality or other entity that was allocated the bond limitation does all of the following:

(a) The municipality or other entity adopts a resolution describing the project and indicating the intent to issue
bonds for the project.

(b) The municipality or other entity provides communications from a third party nationally recognized bond
counsel attesting to the eligibility of the project.

(c) If applicable, the municipality or other entity provides communications from a third party that is responsible
for payment of the bonds.

(4) Subject to subsection (7), if a deemed waiver has occurred under subsection (1) prior to the enactment of any
federal law to which the provisions of this section would otherwise apply, any deemed waiver amounts that have
not been reallocated shall be returned to the municipality or other entity and the provisions of subsections (3), (5),
and (6) shall apply to the reallocated amounts.

(5) A municipality or other entity to which a deemed waiver applies may obtain a reallocation of the amount
deemed waived if it subsequently demonstrates a viable project to the state treasurer and the amount deemed
waived remains available for allocation.

(6) The state treasurer shall make an effort to reallocate bond limitations that have been waived voluntarily
before reallocating bond limitations that have been deemed waived under subsections (2) and (3).

(7) Except as otherwise provided in subsection (8), once a recovery zone facility bond limitation allocation has
been deemed waived, regardless of whether the federal law establishing that bond limitation is extended, the state
treasurer shall reallocate that bond limitation under this act.

(8) Notwithstanding any other provision of this section, if federal law provides that a municipality shall be treated
as having waived any portion of an allocation made for bonds described under section 1(b) or (c) that has not been
allocated to bonds issued before a date other than the date or dates specified in this section, then the state treasurer
may reallocate those bond limitations that are treated as having been waived. However, the provisions of
subsections (5) and (6) shall still apply.

History: 2010, Act 153, Imd. Eff. Aug. 23,2010

125.1293 Priority to certain projects.
Sec. 3.
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In determining any allocation or reallocation under this act, the state treasurer shall, to the extent practicable,
give priority to projects within a region in which an original allocation existed or a remaining allocation exists and
which reflect a consensus or preference among entities to which original allocations were provided. However, an
entity to which an allocation or reallocation is provided shall not issue bonds related to an allocation or reallocation
for a project that benefits a person who has been convicted of a felony if the conviction will have a material impact
on the ability of the person to participate in the project.

History: 2010, Act 153, Imd. Eff. Aug. 23,2010

125.1294 Ratification and confirmation of certain bond limitations made prior to effective date of act.
Sec. 4.

Any allocation or reallocation of bond limitation for qualified school construction bonds, recovery zone
economic development bonds, recovery zone facility bonds, or qualified energy conservation bonds made by the
Michigan department of education, the Michigan department of energy, labor, and economic growth, or the state
treasurer prior to the effective date of this act is hereby ratified and confirmed.

History: 2010, Act 153, Imd. Eff. Aug. 23,2010

125.1295 "Municipality or other entity" defined.
Sec. 5.

As used in this act, "municipality or other entity" means a county, city, school district, or other entity that has
received a federal bond limitation allocation.

History: 2010, Act 153, Imd. Eff. Aug. 23,2010

UTILIZATION OF PUBLIC FACILITIES BY PHYSICALLY LIMITED
Act 1 of 1966

AN ACT to provide for the accessibility and the utilization by the physically limited persons of public facilities and
facilities used by the public; to create a barrier free design board and to prescribe its powers and duties; to prescribe
the powers and duties of certain other state and local authorities; to provide remedies; and to provide for the
enforcement of this act.

History: 1966, Act 1, Eff. July 1, 1966 ;-- Am. 1970, Act 243, Eff. July 1, 1971 ;-- Am. 1974, Act 190, Imd. Eff. July 2, 1974 ;-- Am. 1975,
Act 177, Imd. Eff. July 20, 1975

Compiler's Notes: For transfer of powers and duties relating to promulgation of rules by the barrier free design board from the department of
labor to the director of the department of consumer and industry services, see E.R.O. No. 1996-2, compiled at MCL 445.2001 of the
Michigan Compiled Laws.

The People of the State of Michigan enact:

125.1351 Definitions.
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Sec. 1.

As used in this act:

(a) "Administrative authority" means the state or local official responsible for the administration and enforcement
of this act.

(b) "Barrier free design" means those architectural designs which eliminate the type of barriers and hindrances
that deter physically limited persons from having access to and free mobility in and around a building, structure, or
improved area.

(c) "Building" means a building as defined in section 2 of Act No. 230 of the Public Acts of 1972, as amended,
being section 125.1502 of the Michigan Compiled Laws.

(d) "Facility used by the public" means a building, structure, or improved area utilized for purposes of education,
employment, housing other than a privately owned 1 or 2 family dwelling, transportation, or recreation and for the
purchase, rental, or acquisition of goods or services. A facility used by the public does not include a public facility.

(e) "Improved area" includes parking lots, harbors, parks, beaches, public telephones, and drinking fountains.

(f) "Physically limited" means a temporary or permanent impairment or condition which causes a person to use a
wheelchair; causes a person to walk with difficulty or insecurity; affects sight or hearing to the extent that a person
is insecure or exposed to danger; or causes faulty coordination or reduces mobility, flexibility, coordination, or
perceptiveness; and means persons who are limited in ambulation.

(g) "Public facility" means a building, structure, or improved area utilized for purposes of education,
employment, housing other than a privately owned 1 or 2 family dwelling, transportation, or recreation and for the
purchase, rental, or acquisition of goods or services, which is not a facility used by the public as defined in
subdivision (d), and which is:

(i) Owned by, or on behalf of, the state or its political subdivisions.

(ii) Leased or rented in whole or in part by the state or its political subdivisions after June 30, 1974, and after
construction or alteration is in accordance with the plans and specifications of the lessee. A public facility which is
the subject of a lease or rental agreement on June 30, 1974, shall not be required to meet barrier free design
requirements contained in the state construction code for the term of the existing lease or rental agreement but shall
be brought into compliance before a lease or rental agreement is renewed.

(iii) Financed in whole or in part by a grant or a loan made or guaranteed by the state or its political subdivisions
after June 30, 1974.

(iv) Constructed, purchased, leased, or rented in whole or in part by the use of federal funds except as otherwise
provided by federal law.

(h) "Structure" means a structure as defined in section 2 of Act No. 230 of the Public Acts of 1972, as amended,
being section 125.1502 of the Michigan Compiled Laws.

History: 1966, Act 1, Eff. July 1, 1966 ;-- Am. 1970, Act 243, Eff. July 1, 1971 ;-- Am. 1974, Act 190, Imd. Eff. July 2, 1974 ;-- Am. 1975,
Act 177, Imd. Eff. July 20, 1975

Compiler's Notes: For transfer of powers and duties relating to promulgation of rules by the barrier free design board from the department of
labor to the director of the department of consumer and industry services, see E.R.O. No. 1996-2, compiled at MCL 445.2001 of the
Michigan Compiled Laws.

125.1352 Compliance of public facility with barrier free design requirements; leases and rentals by state or
political subdivisions; approval of state or local administrative authority as condition of construction, lease,
building permit, or certificate of occupancy; displaying, issuing, making, and distributing symbols of
access; a€ebuildinga€ defined; penalty.

Sec. 2.

(1) A public facility or facility used by the public the contract for construction of which or the first contract for
construction of a portion of which is made after July 2, 1974, shall meet the barrier free design requirements
contained in the state construction code.

(2) An existing public facility or facility used by the public undergoing a change in use group or occupancy load,
or an alteration other than ordinary maintenance, after July 20, 1975, shall meet the barrier free design requirements
contained in the state construction code according to the following:

(a) If the change in use group or occupancy load, or alteration, involves less than 50% of the floor area of the
public facility or facility used by the public which can be used by the public or employees, only the area affected,
and areas necessary to provide a continuous and unobstructed route of travel to and from the affected areas from
and including the nearest entrance, shall be required to meet the barrier free design requirements of the state
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construction code.

(b) If the change in use group or occupancy load, or alteration, involves 50% or more of the floor area of the
public facility or facility used by the public which can be occupied by the public or employees, the entire public
facility or facility used by the public shall meet the barrier free design requirements of the state construction code.

(3) If a building, structure, or improved area is a public facility solely by reason of lease or rental of a portion
thereof by the state or its political subdivisions, the portion not so leased or rented shall not be required to be
altered to meet the barrier free design requirements unless required by subsection (2) or unless the portion rented
by the state or its political subdivisions, or a combination thereof, represents 50% or more of the floor area of the
public facility that can be occupied by the public or employees.

(4) Approval of the appropriate state administrative authority shall be secured before the award of a construction
contract or the execution by the lessee of a lease for a public facility to be owned or occupied by the state or its
political subdivisions, and the approval of the appropriate local or state administrative authority shall be secured
before the issuance of a building permit or certificate of occupancy for a facility used by the public or a public
facility which will not be owned or occupied by the state or its political subdivisions.

(5) A building which meets the requirements of this act shall display the symbol of access as provided for in the
general rules of the state construction code. The appropriate administrative authority, under section 3, upon
certification that the building, structure or improved area has met the requirements of section 2 of this act and the
barrier free design requirements contained in the state construction code, shall issue symbols as are required to the
facility manager for display. The department of corrections shall make the symbols available to the administrative
authorities. Methods of distribution of the symbols shall be developed by the issuing bodies. When used in this
section, the term "building" notwithstanding its definition in Michigan Compiled Laws 125.1502 section 2(e) of the
state construction code, shall include, in addition to those buildings otherwise included, those buildings constructed
in whole or in part with funds of the state or any of its political subdivisions.

(6) A person who displays or causes to be displayed a symbol of access on a facility used by the public which
symbol of access does not comply with this act is subject to a fine of $250.00.

History: 1966, Act 1, Eff. July 1, 1966 ;-- Am. 1970, Act 243, Eff. July 1, 1971 ;-- Am. 1974, Act 190, Imd. Eff. July 2, 1974 ;-- Am. 1975,
Act 177, Imd. Eff. July 20, 1975 ;-- Am. 1979, Act 137, Imd. Eff. Nov. 7, 1979
Admin Rule: R 408.30427 et seq. of the Michigan Administrative Code.

125.1353 Administration and enforcement of act.
Sec. 3.

(1) The administration and enforcement of this act in respect to all public facilities owned or leased by the state,
except for school buildings or facilities other than facilities at institutions of higher education as defined in section
4, article 8 of the state constitution of 1963, are vested in the department of management and budget.

(2) The administration and enforcement of this act in respect to school buildings as defined in section 1a of Act
No. 306 of the Public Acts of 1937, as amended, being section 388.851a of the Michigan Compiled Laws, are
vested in the department of education.

(3) The administration and enforcement of this act in respect to public facilities for which the administration and
enforcement is not provided for in subsection (1) or (2), are vested in the local or state unit of government
responsible for issuing a building permit, and if a permit is not required, in the department of labor.

(4) The administration and enforcement of this act in respect to facilities used by the public are vested in the
building and inspection departments or agencies of local administrative authority with the responsibility and duty of
issuing building permits.

History: 1966, Act 1, Eff. July 1, 1966 ;-- Am. 1970, Act 243, Eff. July 1, 1971 ;-- Am. 1974, Act 190, Imd. Eff. July 2, 1974 ;-- Am. 1975,
Act 177, Imd. Eff. July 20, 1975

125.1354 Rules.

Sec. 4.
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The barrier free design board shall promulgate rules pursuant to Act No. 306 of the Public Acts of 1969, as
amended, being sections 24.201 to 24.315 of the Michigan Compiled Laws, to implement this act.

History: 1966, Act 1, Eff. July 1, 1966 ;-- Am. 1970, Act 243, Eff. July 1, 1971 ;-- Am. 1974, Act 190, Imd. Eff. July 2, 1974 ;-- Am. 1975,
Act 177, Imd. Eff. July 20, 1975
Admin Rule: R 18.301 et seq. and R 125.1001 et seq. of the Michigan Administrative Code.

125.1355 Barrier free design board; creation; appointment, qualifications, and terms of members; vacancy;
quorum; action by board; meetings; conducting business at public meeting; notice of meeting; powers and
duties of board; recommendations; exception to rule; technical interpretation of rule; compensation and
expenses; supportive services.

Sec. 5.

(1) The barrier free design board is created within the department of labor. The board consists of 9 members
who shall be appointed by the governor with the advice and consent of the senate. At least 4 members shall be
physically limited of which 1 shall be a wheelchair user, 1 shall be a severely mobility limited person, 1 shall be
visually impaired, and 1 shall have impaired hearing. Of the remaining members, 1 of which may be physically
limited and may be a wheelchair user, 1 shall be from the construction industry, 1 shall be a building inspector of a
local unit of government, 1 shall be a registered architect, 1 shall be a professional engineer, and 1 shall be from the
general public.

(2) The members shall serve for a term of 3 years except of those initially appointed, 3 shall be appointed for a
term of 1 year, 3 for a term of 2 years, and 3 for a term of 3 years. A vacancy shall be filled in the same manner as
the original appointment for the balance of the unexpired term.

(3) Five members of the board constitute a quorum. The board shall not take action without the concurrence of a
majority of the members present at a meeting.

(4) The board shall meet not less than 6 times annually. Meetings shall be held in Lansing or in any other
appropriate location as determined by the board.

(5) The business which the board may perform shall be conducted at a public meeting of the board held in
compliance with Act No. 267 of the Public Acts of 1976, being sections 15.261 to 15.275 of the Michigan
Compiled Laws. Public notice of the time, date, and place of the meeting shall be given in the manner required by
Act No. 267 of the Public Acts of 1976.

(6) The board may perform the following:

(a) Receive, review, process, grant, or deny requests for exceptions to the barrier free design requirements
contained in Act No. 230 of the Public Acts of 1972, as amended, being sections 125.1501 to 125.1531 of the
Michigan Compiled Laws, or rules promulgated under Act No. 230 of the Public Acts of 1972, as amended. The
power to grant exceptions shall include the power to grant an exception to any or all of the barrier free design
requirements contained in Act No. 230 of the Public Acts of 1972, as amended, for a stated time period and upon
stated conditions.

(b) Require alternatives when exceptions are granted.

(c) Receive, process, review, and act on complaints of noncompliance.

(7) The barrier free design board shall make recommendations to the construction code commission created
pursuant to section 3 of Act No. 230 of the Public Acts of 1972, as amended, being section 125.1503 of the
Michigan Compiled Laws, for barrier free design rules.

(8) An exception to a rule promulgated by the construction code commission relative to barrier free design may
not be made by a local governmental unit, state department or agency, or person except as provided in subsection
(6).

(9) The technical interpretation of a rule promulgated by the construction code commission relative to barrier
free design is subject to the interpretation of the construction code commission.

(10) Members of the barrier free design board shall receive a per diem compensation and shall be reimbursed for
actual and necessary expenses incurred in the performance of board duties. The per diem compensation of the
board and the schedule for reimbursement of expenses shall be established annually by the legislature.

(11) The principal department to which the barrier free design board is assigned shall provide the board with the
necessary personnel, materials, and other supportive services as shall be provided by appropriation.

History: 1966, Act 1, Eff. July 1, 1966 ;-- Am. 1974, Act 190, Imd. Eff. July 2, 1974 ;-- Am. 1975, Act 177, Imd. Eff. July 20, 1975 ;-- Am.
1977, Act 189, Imd. Eff. Nov. 17, 1977 ;-- Am. 1978, Act 363, Imd. Eff. July 22, 1978
Compiler's Notes: For the abolishment of the membership requirements for representatives of specific physical limitations under subsection
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(1), see E.R.O. No. 2024-2, compiled at MCL 16.735.
Admin Rule: R 408.30101 et seq. of the Michigan Administrative Code.

125.1355a Granting request for exception to barrier free design requirement; finding of compelling need;
a€cecompelling needi€ defined.

Sec. 5a.

(1) Consistent with section 5(6), the barrier free design board shall grant a request for an exception to a barrier
free design requirement contained in the state construction code act of 1972, Act No. 230 of the Public Acts of
1972, being sections 125.1501 to 125.1531 of the Michigan Compiled Laws, only upon a finding by the board of
compelling need for the exception. The board may find compelling need if the literal application of the barrier free
design requirement would result in exceptional, practical difficulty to the applicant.

(2) As used in subsection (1), "compelling need" includes, but is not limited to, 1 or more of the following:

(a) Structural limitations.

(b) Site limitations.

(c) Economic limitations.

(d) Technological limitations.

(e) Jurisdictional conflicts.

(f) Historical structures, under conditions prescribed by rule of the construction code commission.

History: Add. 1985, Act 196, Imd. Eff. Dec. 20, 1985
Admin Rule: R 408.30428 of the Michigan Administrative Code.

125.1356 Injunction; venue.
Sec. 6.

The barrier free design board or the administrative authority charged with responsibility for enforcement may
seek an injunction to halt construction or prevent the use of the public facility or facility used by the public until
compliance with this act is obtained. An action against the state or an agency or department of the state shall be
brought in the circuit court for the county of Ingham. All other actions shall be brought in the circuit court for the

county in which the public facility or facility used by the public, or the portion thereof that is not in compliance, is
situated.

History: 1966, Act 1, Eff. July 1, 1966 ;-- Am. 1970, Act 243, Eff. July 1, 1971 ;-- Am. 1974, Act 190, Imd. Eff. July 2, 1974 ;-- Am. 1975,
Act 177, Imd. Eff. July 20, 1975

SIDEWALKS; PERSONS WITH DISABILITIES
Act 8 of 1973

AN ACT to provide for the construction and maintenance of sidewalks for use by persons with disabilities.

History: 1973, Act 8, Imd. Eff. Apr. 12, 1973 ;-- Am. 1998, Act 35, Imd. Eff. Mar. 18, 1998

The People of the State of Michigan enact:
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125.1361 Construction of sidewalks for use by persons with physical disabilities.
Sec. 1.

A sidewalk constructed or reconstructed after April 12, 1973 on public or private property for public use within
this state, whether constructed by a public agency or a person, firm, corporation, nonprofit corporation, or
organization, shall be constructed in a manner that will facilitate use by persons with physical disabilities. At points
of intersection between pedestrian and motorized lines of travel, and at other points when necessary to avoid abrupt
changes in grade, a sidewalk shall slope gradually to street level so as to provide an uninterrupted line of travel. The
state transportation department shall prescribe standards of slope gradient, width, and slip-resistant qualities that
will assure that a sidewalk accommodates a person in a wheelchair or other persons with physical disabilities. All
agencies of state and local government including school districts and other groups aforementioned, public or
private, shall comply with these standards and this act when undertaking construction or reconstruction of affected
streets, curbs, or sidewalks, except that a local unit of government may adopt ordinances that provide for standards
at least equal to those provided by the state transportation department.

History: 1973, Act 8, Imd. Eff. Apr. 12, 1973 ;-- Am. 1998, Act 35, Imd. Eff. Mar. 18, 1998

SAFETY GLAZING MATERIALS
Act 273 of 1972

125.1371-125.1378 Repealed. 1972, Act 311, Eff. Jan. 1, 1973.

SAFETY GLAZING MATERIALS
Act 311 of 1972

AN ACT to require the use of safety glazing materials in hazardous locations in residential, commercial or public
buildings; to provide a penalty; and to repeal certain acts and parts of acts.

History: 1972, Act 311, Eff. July 1, 1973

The People of the State of Michigan enact:

125.1381 Definitions.
Sec. 1.

As used in this act:

(a) "Safety glazing material" means any glazing material, such as tempered glass, laminated glass, wire glass or
rigid plastic, which meets the test requirements of ANSI Standard Z-97.1-1972 and which are so constructed,
treated or combined with other materials as to minimize the likelihood of cutting and piercing injuries resulting from
human contact with the glazing material.

(b) "Hazardous locations" means those installations, to be glazed or reglazed in commercial and public buildings
or structures, known as framed or unframed glass entrance doors; and those installations, to be glazed or reglazed
in residential buildings and other structures used as dwellings, commercial buildings and public buildings, known as
sliding glass doors, storm doors, shower doors, bathtub enclosures and fixed glazed panels of over 300 square
inches in area adjacent to entrance and exit doors and interior doorways which because of their location present a
barrier in the normal path traveled by persons going into, through or out of these buildings or because of their size
and design may be mistaken as means of ingress, passage or egress; and any other installation, glazed or to be
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glazed of over 300 square inches in area, wherein a person knows or should have known that the use of other than
safety glazing materials would constitute an unreasonable hazard whether or not the glazing in such doors, panels,
enclosures and other installations is transparent.

History: 1972, Act 311, Eff. July 1, 1973

125.1382 Labeling.
Sec. 2.

(1) Each light of safety glazing material manufactured anywhere and distributed, imported within or into this
state, or sold in this state, or for use in hazardous locations in this state or installed in such a location in this state
shall be labeled. The label shall identify the labeler, whether manufacturer, fabricator, or installer, and the nominal
thickness and the type of safety glazing material and the fact that the material meets the test requirements of ANSI
Standard Z-97.1-1972. The label shall be legible and visible after installation.

(2) The safety glazing labeling shall not be used on other than safety glazing materials.

History: 1972, Act 311, Eff. July 1, 1973 ;-- Am. 1974, Act 32, Eff. Apr. 1, 1975

125.1383 Safety glazing materials required in hazardous locations and for certain doors.
Sec. 3.

(1) A person shall not knowingly fabricate, assemble, glaze, install, consent or cause to be installed glazing
materials other than safety glazing materials in, or for use in, a hazardous location in a commercial, public, or
residential building or in any building constructed or substantially remodeled after the effective date of this act, and
the building is located in this state.

(2) A person shall not knowingly sell, fabricate, or install a glazed storm door, shower door, tub enclosure, or
sliding glass door in or for use in any building in this state unless the storm door, shower door, tub enclosure, or
sliding glass door is equipped with safety glazing material.

History: 1972, Act 311, Eff. July 1, 1973 ;-- Am. 1974, Act 32, Eff. Apr. 1, 1975

125.1384 Sales; identification of nonconforming glazing material.
Sec. 4.

A person shall not knowingly sell for use in this state any glazing material not meeting the requirements of ANSI
Standard Z-97.1-1972 and of 300 square inches or more in area without a sticker or other identification affixed
thereto clearly indicating it should not be used in doors or other hazardous locations.

History: 1972, Act 311, Eff. July 1, 1973 ;-- Am. 1974, Act 32, Eff. Apr. 1, 1975

125.1385 Certain workmen exempted from liability.

Sec. 5.
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Liability under this act is not created as to workmen who are employees of a contractor, subcontractor, or other
employer responsible for compliance with this act.

History: 1972, Act 311, Eff. July 1, 1973

125.1386 Penalty.
Sec. 6.

A person who violates the provisions of this act is guilty of a misdemeanor.

History: 1972, Act 311, Eff. July 1, 1973

125.1387 Local permits; compliance with other laws.
Sec. 7.

Nothing in this act shall relieve any person from responsibility for securing any local permits or complying with
all applicable state or local codes, regulations, or ordinances not in conflict with this act.

History: 1972, Act 311, Eff. July 1, 1973

125.1388 Repeal.
Sec. 8.

Act No. 273 of the Public Acts of 1972, being sections 125.1371 to 125.1378 of the Compiled Laws of 1948, is
repealed.

History: 1972, Act 311, Eff. Jan. 1, 1973

125.1389 Effective date; exception.
Sec. 9.

This act shall become effective July 1, 1973 except section 8 which shall become effective January 1, 1973.

History: 1972, Act 311, Eff. July 1, 1973

EXECUTIVE REORGANIZATION ORDER

E.R.O. No. 1989-2
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125.1391 Transfer of senior citizens' cooperative housing tax exemption payments program to department
of commerce.

WHEREAS, it is in the public interest to promote coordination, cooperation and efficiency among certain
property tax exemption programs; and

WHEREAS, Act 198 of the Public Acts of 1989 shifts appropriations for the Senior Citizens' Cooperative
Housing Tax Exemption Payments Program from the Department of Management and Budget to the Department
of Commerce; and

WHEREAS, Article 5, Section 2, of the Michigan Constitution of 1963 empowers the governor to make changes
in the organization of the Executive Branch or assignment of functions among its units which are necessary for
efficient administration;

NOW, THEREFORE, I, JAMES J. BLANCHARD, Governor of the State of Michigan, pursuant to the powers
vested in me by the Michigan Constitution of 1963 and the laws of the State of Michigan, do hereby order the
following:

1. The powers, duties, functions and responsibilities of the Department of Management and Budget conferred by
Section 7d of Act No. 206 of the Public Acts of 1893, being Section 211.7d of the Michigan Compiled Laws, are
hereby transferred to the Michigan State Housing Development Authority within the Department of Commerce.

2. All records, property, and unexpended balances of appropriations, allocations, and other funds used, held,
available, or to be made available to the Department of Management and Budget for the Senior Citizens'
Cooperative Housing Tax Exemption Program are also transferred to the Michigan State Housing Development
Authority within the Department of Commerce.

In fulfillment of the requirements of Article 5, Section 2, of the Constitution of 1963, this Order shall become
effective October 1, 1989.

History: 1989, E.R.O. No. 1989-2, Eff. Oct. 1, 1989
Compiler's Notes: Executive Reorganization Order No. 1989-2 was promulgated October 30,1989, as Executive Order No. 1989-11 and
became effective October 1, 1989.

EXECUTIVE REORGANIZATION ORDER

E.R.O. No. 2009-24

125.1392 Transfer of Michigan housing and community development fund advisory committee to Michigan
state housing development authority by type III transfer; abolishment of Michigan housing and community
development fund advisory committee.

WHEREAS, Section 1 of Article V of the Michigan Constitution of 1963 vests the executive power of the State
of Michigan in the Governor;

WHEREAS, Section 2 of Article V of the Michigan Constitution of 1963 empowers the Governor to make
changes in the organization of the executive branch of state government or in the assignment of functions among its
units that the Governor considers necessary for efficient administration;

WHEREAS, there is a continuing need to reorganize functions amongst state departments to ensure efficient
administration and effectiveness of government;

WHEREAS, abolishing the Michigan Housing and Community Development Fund Advisory Committee will
contribute to a smaller and more efficient state government;
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NOW, THEREFORE, I, Jennifer M. Granholm, Governor of the State of Michigan, by virtue of the power and
authority vested in the Governor by the Michigan Constitution of 1963 and Michigan law, order the following:

I. DEFINITIONS

As used in this Order:

A. "Michigan State Housing Development Authority" means the public body corporate and politic created under
Section 21 of the State Housing Development Authority Act of 1966, 1966 PA 346, MCL 125.1421.

B. "Michigan Housing and Community Development Fund Advisory Committee" means the committee created
under Section 58e of the State Housing Development Authority Act of 1966, 1966 PA 346, MCL 125.1458e.

C. "State Budget Director" means the individual appointed by the Governor pursuant to Section 321 of The
Management and Budget Act, 1984 PA 431, MCL 18.1321.

D. "Type III transfer" means that term as defined under Section 3(c) of the Executive Organization Act of 1965,
1965 PA 380, MCL 16.103.

II. TRANSFER OF AUTHORITY
A. Any and all of the authority, powers, duties, functions, records, personnel, property, unexpended balances of
appropriations, allocations or other funds of the Michigan Housing and Community Development Fund Advisory
Committee authorized under Section 58e of the State Housing Development Authority Act of 1966, 1966 PA 346,
MCL 125.1458e, are transferred by Type 111 transfer to the Michigan State Housing Development Authority.
B. The Michigan Housing and Community Development Fund Advisory Committee is abolished.

1. IMPLEMENTATION OF TRANSFERS

A. The Executive Director of the Michigan State Housing Development Authority shall provide executive
direction and supervision for the implementation of all transfers of functions under this Order and shall make
internal organizational changes as necessary to complete the transfers under this Order.

B. The functions transferred under this Order shall be administered by the Executive Director of the Michigan
State Housing Development Authority in such ways as to promote efficient administration.

C. All records, property, and unexpended balances of appropriations, allocations, and other funds used, held,
employed, available, or to be made available to the Michigan Housing and Community Development Fund Advisory
Committee for the activities, powers, duties, functions, and responsibilities transferred under this Order are
transferred to the Michigan State Housing Development Authority.

D. The State Budget Director shall determine and authorize the most efficient manner possible for handling
financial transactions and records in the state's financial management system necessary for the implementation of
this Order.

IV. MISCELLANEOUS

A. All rules, orders, contracts, and agreements relating to the functions transferred under this Order lawfully
adopted prior to the effective date of this Order shall continue to be effective until revised, amended, repealed, or
rescinded.

B. This Order shall not abate any suit, action, or other proceeding lawfully commenced by, against, or before any
entity affected under this Order. Any suit, action, or other proceeding may be maintained by, against, or before the
appropriate successor of any entity affected under this Order.

C.The invalidity of any portion of this Order shall not affect the validity of the remainder of the Order, which
may be given effect without any invalid portion. Any portion of this Order found invalid by a court or other entity
with proper jurisdiction shall be severable from the remaining portions of this Order.

In fulfillment of the requirements under Section 2 of Article V of the Michigan Constitution of 1963, the
provisions of this Order are effective August 10, 2009 at 12:01 a.m.

History: 2009, E.R.O. No. 2009-24, Eff. Aug. 10, 2009

EXECUTIVE REORGANIZATION ORDER

E.R.O. No. 2013-3
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125.1393 Transfer of state land bank fast track authority from Michigan strategic fund to Michigan state
housing development authority; transfer of state building authority from department of technology,
management, and budget to department of treasury.

WHEREAS, Section 1 of Article V of the Michigan Constitution of 1963 vests the executive power in the
Governor; and

WHEREAS, Section 2 of Article V of the Michigan Constitution of 1963 empowers the Governor to make
changes in the organization of the Executive Branch or in the assignment of functions among its units which he
considers necessary for efficient administration; and

WHEREAS, there is a continued need to reorganize the functions among state departments for efficient
administration; and

WHEREAS, programs, agencies, and commissions should be placed among the principal departments on a
consistent logical basis in order to ensure the most efficient use of public dollars and more streamlined services;

NOW, THEREFORE, I, Richard D. Snyder, Governor of the state of Michigan, pursuant to the powers vested
in me by the Constitution of the state of Michigan of 1963 and the laws of the state of Michigan, order the
following:

I. DEFINITIONS

As used in this Order:

A. "Department of Technology, Management, and Budget" means the principal department of state government
created as the Department of Management and Budget under Section 121 of The Management and Budget Act,
1984 PA 431, MCL 18.1121, and renamed under Executive Order 2009-55, MCL 18.441.

B. "Department of Treasury" means the principal department of state government created under Section 75 of
1965 PA 380, MCL 16.175.

C. "Michigan State Housing Development Authority" means the public body corporate and politic created under
Section 21 of the State Housing Development Authority Act of 1966, 1966 PA 346, MCL 124.1421.

D. "State Building Authority" means the body corporate created under Section 2 of 1964 PA 183, MCL
830.412.

E. "State Land Bank Fast Track Authority" means the public body corporate and politic created under Section
15 of the Land Bank Fast Track Act, 2003 PA 258, MCL 124.765.

IT. TRANSFER OF THE STATE LAND BANK FAST TRACK AUTHORITY TO THE MICHIGAN STATE
HOUSING DEVELOPMENT AUTHORITY

A. The State Land Bank Fast Track Authority, a public body corporate and politic, is transferred intact from the
Michigan Strategic Fund to the Michigan State Housing Development Authority.

B. The State Land Bank Fast Track Authority shall exercise its prescribed statutory powers, duties, and
functions independent of the Michigan State Housing Development Authority.

C. Any authority, powers, duties, functions, and responsibilities relative to the Land Bank Fast Track Act, 2003
PA 258, performed by the Michigan Strategic Fund under Executive Order 2011-4 are transferred from the
Michigan Strategic Fund to the Michigan State Housing Development Authority.

D. The budgeting, procurement, and related administrative or management functions of the State Land Bank
Fast Track Authority shall be performed under the direction and supervision of the Michigan State Housing
Development Authority Executive Director. When directing and supervising the budgeting, procurement, and
related administrative or management functions of the State Land Bank Fast Track Authority, the Michigan State
Housing Development Authority Executive Director shall remain cognizant of the rights of holders of State Land
Bank Fast Track Authority bonds or notes.

E. The transfer of the authority, powers, duties, functions, responsibilities, records, personnel, property, and
unexpended balances of appropriations, allocations, or other funds of the State Land Bank Fast Track Authority
with respect to issuance of bonds or notes to the Michigan Finance Authority pursuant to Section IV.L.1. of
Executive Order 2010-2 is ratified and confirmed.

F. Nothing in this Order shall be construed to affect the status of moneys of the State Land Bank Fast Track
Authority or the State Land Bank Authority Fund created under Section 18 of the Land Bank Fast Track Act, 2003
PA 258, MCL 124.768. Funds of the State Land Bank Fast Track Authority remain funds of the State Land Bank
Fast Track Authority.

G. Nothing in this Order shall be construed to affect the status of moneys of the Michigan State Housing
Development Authority. Moneys of the Michigan State Housing Development Authority are not moneys of this
state and shall continue to be non-state funds. State funds appropriated to the Michigan State Housing
Development Authority lose their identity as state funds upon payment to the Michigan State Housing
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Development Authority and become public funds of the Michigan State Housing Development Authority under the
control of the Michigan State Housing Development Authority. Funds established by or within the Michigan State
Housing Development Authority are public trust funds administered by the Michigan State Housing Development
Authority. The exercise of any authority, powers, duties, functions, and responsibilities relative to the Land Bank
Fast Tract Act, 2003 PA 258, transferred to the Michigan State Housing Development Authority under this Order
that involves the expenditure of moneys of the Michigan State Housing Development Authority shall be subject to
the approval of the Michigan State Housing Development Authority.

H. Nothing in this Order shall be construed to impair the obligation of any bond or note issued by or on behalf of
the Michigan State Housing Development Authority. Bonds and notes issued by or on behalf of the Michigan State
Housing Development Authority are obligations of the Michigan State Housing Development Authority and not
obligations of this state.

1. The position on the State Land Bank Fast Track Authority designated for the director of the department under
Section 16(1 )(a) of the Land Bank Fast Track Act, 2003 PA 258, MCL 124.766(1)(a), is transferred to the State
Treasurer or his or her designee.

J. Implementation of Transfers to the Michigan State Housing Development Authority

1. All records, personnel, property, unexpended balances of appropriations, allocations, or other funds used,
held, employed, available, or to be made available to the Michigan Strategic Fund for the activities, powers, duties,
functions, and responsibilities transferred under this Order are transferred to the Michigan State Housing
Development Authority to be used or held on behalf of the State Land Bank Fast Track Authority and to be held
and accounted for separately and apart from funds of the Michigan State Housing Development Authority.

2. The Michigan State Housing Development Authority, after consultation with the President of the Michigan
Strategic Fund and the Department of Treasury, shall provide executive direction and supervision for the
implementation of the transfers. The assigned functions shall be administered under the direction and supervision of
the Executive Director of the Michigan State Housing Development Authority.

3. The President of the Michigan Strategic Fund and the Executive Director of the Michigan State Housing
Development Authority shall immediately initiate coordination to facilitate the transfers contemplated by this Order
and shall develop a memorandum of record identifying any pending settlements, issues of compliance with
applicable federal and state laws and regulations, or other obligations to be resolved by the Michigan State Housing
Development Authority.

4. The Michigan State Housing Development Authority Executive Director shall administer any functions
assigned or subsequently transferred in such ways as to promote efficient administration and shall make internal
organizational changes as may be administratively necessary to complete the realignment of responsibilities required
or permitted under this Order.

ITI. STATE BUILDING AUTHORITY

A. The State Building Authority is transferred intact from the Department of Technology, Management, and
Budget to the Department of Treasury.

B. The State Building Authority shall exercise its prescribed statutory powers, duties, and functions independent
of the Department of Treasury. The State Building Authority shall retain all of its statutory authority, powers,
duties, functions, responsibilities, records, personnel, property, and unexpended balances of appropriations. The
State Building Authority shall also retain control of all monies and funds, including but not limited to, grants,
bonds, notes, reserves, and trust funds, subject to any agreements of the State Building Authority with note and
bond holders.

C. The budgeting, procurement, and related management functions of the State Building Authority shall be
performed under the direction and supervision of the State Treasurer. When directing and supervising the
budgeting, procurement, and related management functions of the State Building Authority, the State Treasurer
shall remain cognizant of the rights of the holders of State bonds and notes and State Building Authority bonds and
notes.

D. The Director of the Department of Technology, Management, and Budget, the Executive Director of the
State Building Authority, and the State Treasurer shall immediately initiate coordination to facilitate the transfers
contemplated by this Section and shall develop a memorandum of record identifying any pending settlements, issues
of compliance with applicable federal and state laws and regulations, or other obligations to be resolved by the
Department of Treasury.

E. The State Treasurer, in consultation with the Director of the Department of Technology, Management, and
Budget, and the Executive Director of the State Building Authority, shall identify the positions to be transferred
under this Section.

IV. MISCELLANEOUS

A. Any suit, action, or other proceeding lawfully commenced by, against, or before any entity affected by this
Order shall not abate by reason of the taking effect of this Order. Any lawfully commenced suit, action, or other
proceeding may be maintained by, against, or before the appropriate successor of any entity affected by this Order.

B. All rules, orders, contracts, plans, and agreements relating to the functions transferred to the Michigan State
Housing Development Authority and to the Department of Treasury by this Order lawfully adopted prior to the
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effective date of this Order shall continue to be effective until revised, amended, or rescinded.

C. The State Budget Director shall determine and authorize the most efficient manner possible for handling
financial transactions and records in the state's financial management system as necessary for the implementation of
this Order.

D. The invalidity of any portion of this Order shall not affect the validity of the remainder of the Order, which
may be given effect without any invalid portion. Any portion of this Order found invalid by a court or other entity
with proper jurisdiction shall be severable from the remaining portions of the Order.

In fulfillment of the requirements of Section 2 of Article V of the Michigan Constitution of 1963, the provisions
of this Order shall be effective 60 days after the filing of this Order.

History: 2013, E.R.O. No. 2013-3, Eff. July 20, 2013
Compiler's Notes: Executive Reorganization Order No. 2013-3 was promulgated May 20, 2013 as Executive Order No. 2013-8, Eff. July
20, 2013.The citation in Part IC should evidently read MCL 125.1421.

STATE HOUSING DEVELOPMENT AUTHORITY ACT OF 1966
Act 346 of 1966

AN ACT to create a state housing development authority; to define the powers and duties of the authority; to
establish a housing development revolving fund; to establish a land acquisition and development fund; to establish a
rehabilitation fund; to establish a conversion condominium fund; to create certain other funds and provide for the
expenditure of certain funds; to authorize the making and purchase of loans, deferred payment loans, and grants to
qualified developers, sponsors, individuals, mortgage lenders, and municipalities; to establish and provide
acceleration and foreclosure procedures; to provide tax exemption; to authorize payments instead of taxes by
nonprofit housing corporations, consumer housing cooperatives, limited dividend housing corporations, mobile
home park corporations, and mobile home park associations; and to prescribe criminal penalties for violations of
this act.

History: 1966, Act 346, Eff. Mar. 10, 1967 ;-- Am. 1970, Act 129, Imd. Eff. July 29, 1970 ;-- Am. 1977, Act 130, Imd. Eff. Oct. 25, 1977 ;-
- Am. 1978, Act 192, Imd. Eff. June 4, 1978 ;-- Am. 1979, Act 49, Imd. Eff. July 7, 1979 ;-- Am. 1980, Act 284, Imd. Eff. Oct. 10, 1980 ;--
Am. 1981, Act 173, Imd. Eff. Dec. 10, 1981 ;-- Am. 1982, Act 534, Imd. Eff. Dec. 31, 1982 ;-- Am. 1983, Act 217, Imd. Eff. Nov. 16, 1983
;-- Am. 1984, Act 215, Imd. Eff. July 10, 1984 ;-- Am. 2004, Act 480, Imd. Eff. Dec. 28, 2004

The People of the State of Michigan enact:

125.1401 Legislative determinations and findings.
Sec. 1.

(1) The legislature hereby determines that there exists in the state a seriously inadequate supply of, and a
pressing need for, safe and sanitary dwelling accommodations within the financial means of low income or
moderate income families or persons, including those families and persons displaced by the clearing of slums and
blighted areas or by other public programs; that there exists in this state a high incidence of residential real property
occupied by persons of low and moderate income which is not safe, sanitary, or adequate and that there is a
pressing need for rehabilitation of that property; that large areas in municipalities have become blighted or, through
programs to remove blight, have become vacant, resulting in the impairment or loss of taxable values upon which
municipal revenue largely depends; that large numbers of middle and upper income persons and families have left
municipalities which have high concentrations of low income persons and families resulting in a high demand for
municipal services notwithstanding a low potential for generating revenues necessary to pay for those services; that
the existence of blight, the inability to redevelop cleared areas, and the lack of economic integration is detrimental
to the general welfare of the citizens of this state and the economic welfare of municipalities in this state; that the
financing of housing for persons and families without regard to income will assist in preserving existing values of
property within or adjacent to blighted or cleared areas; that economic integration will promote the financial and
social stability of housing for families and persons of low and moderate income; that in order to improve and
maintain the general character of municipalities having the aforesaid characteristics, it is necessary to promote the
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development of housing for persons and families without regard to income; that to increase the availability of safe
and sanitary housing generally it is necessary to facilitate the purchase of existing housing by making financing for
the purchase of existing housing available at affordable interest rates; that there are inadequate social, recreational,
commercial, and communal facilities in residential areas inhabited by low income or moderate income families or
persons and in areas blighted or vacant because of slum clearance, and that housing financed pursuant to this act
will not be viable without adequate social, recreational, commercial, and communal facilities in the surrounding
area; and that it is a valid public purpose to finance the acquisition and rehabilitation of existing housing or the
construction of additional housing for those low or moderate income families and persons who would otherwise be
unable to obtain adequate and affordable dwellings, to finance the rehabilitation of residential real property
occupied or to be occupied by persons and families of low and moderate income who would otherwise be unable to
afford the purchase or rehabilitation of residential real property which is safe, sanitary, or adequate, to finance
housing for persons and families without regard to income in areas in municipalities which are experiencing blight
or inability to redevelop land cleared of blight which are predominately populated by low and moderate income
persons and families, to finance social, recreational, commercial, and communal facilities to serve those families or
persons, to enhance authority-financed housing, to establish and provide acceleration and foreclosure procedures
for authority-financed housing, and to acquire land for present or future development including that housing and
social, recreational, commercial, and communal facilities; that it is a valid public purpose to finance safe, sanitary,
and adequate mobile homes, mobile home parks, and mobile home condominium projects for persons and families
of low and moderate income in order to facilitate the provision of affordable housing for such persons, to finance
mobile homes, mobile home parks, and mobile home condominium projects without regard to income in areas in
municipalities which are experiencing blight or inability to redevelop land cleared of blight which are predominately
populated by low and moderate income persons and families, and to finance social, recreational, commercial, and
communal facilities in mobile home parks and mobile home condominium projects, the financing of mobile homes,
mobile home parks, and mobile home condominium projects being necessary to fill a gap in the housing market.

(2) It is further determined that the supply of low and moderate cost housing available for occupancy by certain
persons with disabilities and certain elderly persons is being eroded through greatly increasing rental rates, and the
conversion of low and moderate cost rental units into condominium units which are then sold at prices and under
financing terms which are not affordable to those persons with disabilities and elderly persons. It is further
determined that it is a proper public purpose to prevent the erosion of the supply of existing low and moderate cost
housing available for occupancy by certain persons with disabilities and elderly persons by taking appropriate action
to prevent the displacement of those persons with disabilities and elderly persons from existing low and moderate
cost housing, including the making of loans enabling those persons with disabilities and elderly persons to continue
to rent the units in which they reside.

(3) It is further determined that to assure an adequate supply of safe and sanitary housing for families of low and
moderate income within the financial means of those families, it is necessary to facilitate the purchase of safe and
sanitary existing housing by those families; that, in addition, new single-family housing construction is inhibited by
the inability of prospective purchasers to sell existing single-family residences, and that those conditions result in
the reduction of the number of safe and sanitary dwellings which would otherwise be made available to persons of
low and moderate income; and that the depressed economy and decreased employment in this state are detrimental
to the general welfare of the citizens of this state. It is further determined that it is necessary in order to alleviate
those conditions and is a valid public purpose to provide for the financing or refinancing, with the assistance of the
authority, of the purchase of existing single-family residences for occupancy by low and moderate income families
and families without regard to income in areas in municipalities which are experiencing blight or inability to
redevelop land cleared of blight and which are predominately populated by low and moderate income persons and
families.

(4) It is further determined that there exists in this state a high incidence of residential rental property which is
not safe, sanitary, adequate, or energy efficient, and that there is a pressing need for the rehabilitation of residential
rental property in order to preserve and improve the state's existing housing stock. It is further determined that it is
necessary in order to alleviate those conditions and is a valid public purpose to provide for the financing, with the
assistance of the authority, of the rehabilitation of existing residential rental property without regard to the income
of the persons or entities owning the property or of the tenants of the property.

(5) It is further determined that there is a statewide pressing need for programs to alleviate and prevent
conditions of unemployment in the housing industry, to preserve existing jobs and create new jobs to meet the
employment demands of population growth, to promote the development of construction related business
enterprises, to revitalize and diversify the Michigan economy in general, and to achieve the goals of economic
growth and full employment.

(6) It is further determined that the construction and rehabilitation of safe and sanitary dwellings are necessary to
the creation and retention of jobs in the state.

(7) Tt is further determined that the retention, promotion, and development of the housing industry require
additional means of financing to help existing business enterprises expand more rapidly, to promote the location of
additional business enterprises in this state, and to alleviate and prevent conditions of unemployment.
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(8) It is further determined that economic conditions and single-family home mortgage market standards,
activities, and practices, including forms of predatory and abusive mortgage loan financing, have resulted in an
increase in the incidence of mortgage loan default and mortgage foreclosure in the state, and that there is a pressing
need for the creation of programs to assist low and moderate income individuals and families with the refinancing of
single-family mortgages in this state, which programs will prevent families from losing their homes and help to
stabilize the housing market in this state.

(9) The legislature finds that the conditions described in subsections (1) to (8) cannot be remedied by the
ordinary operation of private enterprise without supplementary public participation and that the authority and
powers conferred by this act constitute a necessary program and serve a valid public purpose.

History: 1966, Act 346, Eff. Mar. 10, 1967 ;-- Am. 1968, Act 343, Imd. Eff. July 19, 1968 ;-- Am. 1970, Act 129, Imd. Eff. July 29, 1970 ;-
- Am. 1976, Act 410, Imd. Eff. Jan. 9, 1977 ;-- Am. 1977, Act 130, Imd. Eff. Oct. 25, 1977 ;-- Am. 1979, Act 49, Imd. Eff. July 7, 1979 ;--
Am. 1980, Act 284, Imd. Eff. Oct. 10, 1980 ;-- Am. 1981, Act 173, Imd. Eff. Dec. 10, 1981 ;-- Am. 1982, Act 506, Imd. Eff. Dec. 31, 1982
;-- Am. 1982, Act 534, Imd. Eff. Dec. 31, 1982 ;-- Am. 1983, Act 217, Imd. Eff. Nov. 16, 1983 ;-- Am. 1984, Act 215, Imd. Eff. July 10,
1984 ;-- Am. 1998, Act 33, Imd. Eff. Mar. 18, 1998 ;-- Am. 2008, Act 54, Imd. Eff. Apr. 3, 2008

125.1402 Short title.
Sec. 2.

This act shall be known and may be cited as the "state housing development authority act of 1966".

History: Add. 1979, Act 49, Imd. Eff. July 7, 1979
Compiler's Notes: For transfer of Michigan state housing development authority from Michigan strategic fund to department of talent and
economic development, see E.R.O. No. 2014-6, compiled at MCL 125.1995.

Chapter 1

125.1411 Definitions.
Sec. 11.

As used in this act:

(a) "Authority" means the Michigan state housing development authority created in this act.

(b) "Development costs" means the costs that have been approved by the authority as appropriate expenditures,
and includes:

(i) Payments for options to purchase properties on the proposed housing project site, deposits on contracts of
purchase, or, with the prior approval of the authority, payments for the purchases of those properties.

(ii) Legal, organizational, and marketing expenses, including payment of attorneys' fees, project manager and
clerical staff salaries, office rent, and other incidental expenses.

(iii) Payment of fees for preliminary feasibility studies, advances for planning, engineering, and architectural
work.

(iv) Expenses for surveys as to need, and market analyses.

(v) Necessary application and other fees to federal and other government agencies.

(vi) Other expenses incurred by the nonprofit housing corporation, consumer housing cooperative, limited
dividend housing corporation, mobile home park corporation, or mobile home park association that the authority
considers appropriate to effectuate the purposes of this act.

(c) "Federally-aided mortgage" means any of the following:

(1) A below market interest rate mortgage insured, purchased, or held by the secretary of the department of
housing and urban development.

(ii) A market interest rate mortgage insured by the secretary of the department of housing and urban
development and augmented by a program of rent supplements.

(iii) A mortgage receiving interest reduction payments provided by the secretary of the department of housing
and urban development.

(iv) A mortgage on a housing project to which the authority allocates low income housing tax credits under
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section 22b.

(v) A mortgage receiving special benefits under other federal law designated specifically to develop low and
moderate income housing, consistent with this act.

(d) "Fund" means the housing development fund created by this act.

(e) "Project cost" means the sum total of all reasonable or necessary costs incurred by the nonprofit housing
corporation, consumer housing cooperative, limited dividend housing corporation, mobile home park corporation,
or mobile home park association for carrying out all works and undertakings for the completion of a housing
project and approved by the authority. In addition to other reasonable and necessary costs, "project costs" includes
costs for all of the following: studies and surveys; plans, specifications, and architectural and engineering services;
legal, organization, marketing, or other special services; financing, acquisition, demolition, construction, equipment,
and site development of new and rehabilitated buildings; movement of existing buildings to other sites;
rehabilitation, reconstruction, repair, or remodeling of existing buildings; carrying charges during construction; the
cost of placement of tenants or occupants, and relocation services in connection with a housing project; and, to the
extent not already included, all development costs.

(f) "Housing project" means any of the following:

(i) Residential real property developed or to be developed or receiving benefits under this act.

(i1) A specific work or improvement either for rental or for subsequent sale to an individual purchaser undertaken
by a nonprofit housing corporation, consumer housing cooperative, limited dividend housing corporation, mobile
home park corporation, or mobile home park association pursuant to or receiving benefits under this act to provide
dwelling accommodations, including the acquisition, construction, or rehabilitation of lands, buildings, and
improvements.

(iii) Social, recreational, commercial, and communal facilities that the authority finds necessary to serve and
improve a residential area in which housing described in subparagraph (i) or (ii) is located or is planned to be
located, thereby enhancing the viability of the housing.

(g) "Low income or moderate income persons" means families and persons who cannot afford to pay the
amounts at which private enterprise, without federally-aided mortgages or loans from the authority, is providing a
substantial supply of decent, safe, and sanitary housing and who fall within income limitations set in this act or by
the authority in its rules. Among low income or moderate income persons, preference shall be given to the elderly
and those displaced by urban renewal, slum clearance, or other governmental action.

(h) "Municipality" means a city, village, or township in this state.

(1) "County" means a county within this state.

(j) "Governing body" means in the case of a city, the council or commission of the city; in the case of a village,
the council, commission, or board of trustees of the village; in the case of a township, the township board; and in
the case of a county, the county board of commissioners.

(k) "Nonprofit housing corporation" means a nonprofit corporation incorporated under the corporation laws of
this state and chapter 4.

(1) "Consumer housing cooperative" means a nonprofit corporation incorporated pursuant to the corporation
laws of this state and chapter 5.

(m) "Annual shelter rent" means the total collections during an agreed annual period from all occupants of a
housing project representing rent or occupancy charges, exclusive of charges for gas, electricity, heat, or other
utilities furnished to the occupants.

(n) "Taxing jurisdiction" means a municipality, county, or district, including a school district or any special
district having the power to levy or collect taxes upon real property or in whose behalf taxes may be levied or
collected.

(o) "Elderly" means a single person who is 55 years of age or older or a household in which at least 1 member is
55 years of age or older and all other members are 50 years of age or older.

(p) "Housing development" means a development that contains a significant element of housing for persons of
low or moderate income and elements of other housing and commercial, recreational, industrial, communal, and
educational facilities that the authority determines improve the quality of the development as it relates to housing
for persons of low or moderate income.

(q) "Limited dividend housing corporation" means a corporation incorporated or qualified pursuant to the
corporation laws of this state and chapter 6 and a limited dividend housing association organized and qualified
pursuant to chapter 7.

(r) "Residential real property" means real property located in this state, used for residential purposes, and
improved or to be improved by a residential structure. Residential real property includes a mobile home, a mobile
home park, and a mobile home condominium project. When the terms "rehabilitate” or "rehabilitation” are used in
conjunction with residential real property, residential real property refers to property improved by a residential
structure.

(s) "Rehabilitation" means all or part of those repairs and improvements necessary to make residential real
property safe, sanitary, or adequate.

(t) "Deferred payment loan" means a loan that is repayable or partially repayable upon the occurrence of a
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specified event as determined by the authority.

(u) "Eligible distressed area" means any of the following:

(i) An area located in a city with a population of at least 10,000, which area is either designated as a "blighted
area" by a local legislative body pursuant to 1945 PA 344, MCL 125.71 to 125.84, or which area is determined by
the authority to be blighted or largely vacant by reason of clearance of blight, if, with respect to the area, the
authority determines all of the following:

(A) That private enterprise has failed to provide a supply of adequate, safe, and sanitary dwellings sufficient to
meet market demand.

(B) That approval of elimination of income limits applicable in connection with authority loans has been received
from the city in the form of either a resolution adopted by the highest legislative body of the city or, if the city
charter provides for the mayor to be elected at large with that office specifically designated on the ballot, provides
that the office of mayor is a full-time position, and provides that the mayor has the power to veto legislative actions
of the legislative body of that city, a written communication from the mayor of that city.

(ii) A municipality that meets all of the following requirements:

(A) The municipality shows a negative population change from 1970 to the date of the most recent federal
decennial census.

(B) The municipality shows an overall increase in the state equalized value of real and personal property of less
than the statewide average increase since 1972.

(C) The municipality has a poverty rate, as defined by the most recent federal decennial census, greater than the
statewide average.

(D) The municipality has had an unemployment rate higher than the statewide average unemployment rate for 3
of the preceding 5 years.

(iii) An area located in a local unit of government certified by the Michigan enterprise zone authority as meeting
the criteria prescribed in section 2(d) of the neighborhood enterprise zone act, 1992 PA 147, MCL 207.772.

(v) "Mobile home" means a structure, transportable in 1 or more sections, that is built on a chassis and is
designed to be used as a dwelling with or without permanent foundation, when connected to the required utilities,
and includes the plumbing, heating, air conditioning, and electrical systems contained in the structure. Mobile home
may, but need not, include the real property to which the mobile home may be attached. Mobile home does not
include a recreational vehicle.

(w) "Mobile home condominium project" means a condominium project in which mobile homes are intended to
be located upon separate sites that constitute individual condominium units and that complies with the
condominium act, 1978 PA 59, MCL 559.101 to 559.276.

(x) "Mobile home park" means a parcel or tract of land under the control of a person or entity upon which 3 or
more mobile homes are located on a continual, nonrecreational, residential basis and that is offered to the public for
general public use for continual, nonrecreational, residential purposes regardless of whether a charge is made for
that use, together with any social, recreational, commercial, and communal facilities used or intended for use
incident to the occupancy of a mobile home. Mobile home park does not include trailer parks and courts for use on
a transient basis.

(y) "Mobile home park association" means a mobile home park association organized and qualified in accordance
with chapter 9.

(z) "Mobile home park corporation”" means a corporation incorporated pursuant to the corporation laws of this
state and qualified in accordance with chapter 8.

(aa) "Housing unit" means living accommodations that are intended for occupancy by up to 4 families, with a
separate dwelling unit for each family, that may be site constructed or may be a mobile home or other form of
manufactured housing, and with respect to which either of the following applies:

(i) The owner of the housing occupies at least 1 of the dwelling units.

(i) A cooperative shareholder or member has a proprietary lease of the housing unit.

(bb) "Moderate cost residential rental property" means dwelling units for which the rental payments are equal to
or less than that established from time to time as the fair market rents for existing housing in accordance with 1 of
the following:

(i) The section 8 leased housing program established under section 8 of the United States housing act of 1937,
42 USC 14371, and the regulations promulgated under that act, or a substantially equivalent successor federal
program.

(ii) A determination made by the authority of the average fair market rent for existing rental property.

(cc) "Area of chronic economic distress" means an area that qualifies as a "qualified census tract” or an "area of
chronic economic distress" as defined in former section 103A(k) of the internal revenue code, or an eligible
distressed area.

(dd) "Mortgage lender" means a state or national bank, state or federal savings and loan association, mortgage
company, insurance company, state pension fund, or any other financial institution, intermediary, or entity
authorized to make mortgage loans in this state.

(ee) "Authority-aided mortgage" means a mortgage made, held, purchased, or assisted by the authority.
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(ff) "Subsidiary nonprofit housing corporation" means an entity created under section 22c.

(gg) "Family income" means all income that is included in a determination of family income under section 143(f)
of the internal revenue code, 26 USC 143(f), together with the income of all adults who will reside in the residence,
which income might otherwise be excluded from consideration because the individual was not expected to both live
in the residence and be primarily or secondarily liable on the mortgage note.

(hh) "Statewide median gross income" means the statewide median gross income as determined under section
143(f) of the internal revenue code, 26 USC 143(f).

(i) "Mutual housing association" means a corporation organized in accordance with chapter 10.

(jj) "Internal revenue code" means the United States internal revenue code of 1986.

(kk) "Internal revenue code of 1954" means the United States internal revenue code of 1954 as in effect on the
day immediately before the effective date of the internal revenue code of 1986.

History: 1966, Act 346, Eff. Mar. 10, 1967 ;-- Am. 1968, Act 343, Imd. Eff. July 19, 1968 ;-- Am. 1969, Act 109, Imd. Eff. July 24, 1969 ;-
- Am. 1970, Act 129, Imd. Eff. July 29, 1970 ;-- Am. 1976, Act 410, Imd. Eff. Jan. 9, 1977 ;-- Am. 1977, Act 130, Imd. Eff. Oct. 25, 1977 ;-
- Am. 1979, Act 49, Imd. Eff. July 7, 1979 ;-- Am. 1982, Act 506, Imd. Eff. Dec. 31, 1982 ;-- Am. 1982, Act 534, Imd. Eff. Dec. 31, 1982 ;--
Am. 1983, Act 217, Imd. Eff. Nov. 16, 1983 ;-- Am. 1984, Act 215, Imd. Eff. July 10, 1984 ;-- Am. 1987, Act 180, Imd. Eff. Nov. 25, 1987
;- Am. 1989, Act 220, Imd. Eff. Dec. 11, 1989 ;-- Am. 1989, Act 281, Imd. Eff. Dec. 26, 1989 ;-- Am. 1993, Act 220, Imd. Eff. Oct. 29,
1993 ;-- Am. 1993, Act 221, Imd. Eff. Oct. 29, 1993 ;-- Am. 1996, Act 475, Imd. Eff. Dec. 26, 1996 ;-- Am. 2004, Act 549, Imd. Eff. Jan. 3,
2005

Admin Rule: R 125.101 et seq. of the Michigan Administrative Code.

Compiler's Notes: For transfer of Michigan state housing development authority from Michigan strategic fund to department of talent and
economic development, see E.R.O. No. 2014-6, compiled at MCL 125.1995.

125.1412 Liberal construction.
Sec. 12.

This act, being necessary for and to secure the public health, safety, convenience, and welfare of the citizens of
the state, shall be liberally construed to effect its public purposes.

History: Add. 1987, Act 180, Imd. Eff. Nov. 25, 1987

125.1415 Repealed. 1968, Act 334, Imd. Eff. July 14, 1968.

Compiler's Notes: The repealed section pertained to nonprofit housing corporation tax exemption and payments in lieu of taxes.

125.1415a Exemption of housing project from taxes; filing certified notification of exemption with local
assessing authority; annual service charge; amount; duration of exemption; distribution of payments for
public services; exceptions; payment of service charge equal to full amount of taxes; reduced housing
charges; "low income individuals or families" defined; rules; reimbursement prohibited; additional
definitions.

Sec. 15a.

(1) Except as otherwise provided in this section, the following are exempt from all ad valorem property taxes
imposed by this state or by any political subdivision, public body, or taxing district in which the project is located:

(a) A housing project owned by a nonprofit housing corporation, consumer housing cooperative, limited
dividend housing corporation, mobile home park corporation, or mobile home park association that is financed with
a federally-aided or authority-aided mortgage or advance or grant from the authority.

(b) A housing project that is being developed or rehabilitated for workforce housing that is located in a
municipality and is subject to a municipal ordinance that is adopted by the governing body of that municipality to
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approve a housing project for tax exemption under this subdivision. The approval or denial of a tax exemption
under this subdivision must be in accordance with an ordinance or resolution concerning the selection of workforce
housing projects that is adopted by the governing body.

(2) The owner of a housing project eligible for an exemption under subsection (1) must file with the local
assessing officer a notification of the exemption. The notification must be in an affidavit form as provided by the
authority. The owner must first submit the completed affidavit form to the authority for certification by the
authority that the project is eligible for the exemption. The owner must then file the certified notification of the
exemption with the local assessing officer before November 1 of the year preceding the tax year in which the
exemption is to begin. If the housing project is eligible for an exemption under subsection (1)(b), not later than 5
business days after receipt of the certified notification of the exemption, the local assessing officer shall provide a
copy of the certified notification of the exemption to the treasurer of the county in which the housing project is
located.

(3) The owner of a housing project exempt from taxation under this section shall pay to the municipality in which
the project is located an annual service charge for public services in lieu of all taxes. All of the following apply to
the amount that an owner must pay as a service charge under this subsection:

(a) The owner must pay an annual service charge in accordance with the following:

(i) Subject to subdivisions (b), (¢), (d), and (e), for a new construction project, an amount that is the greater of
the tax on the property on which the project is located for the tax year preceding the date on which construction is
commenced or 10% of the annual shelter rents obtained from the project.

(ii) Subject to subdivisions (b), (c), (d), and (e), for a rehabilitation project, an amount that is the lesser of the tax
on the property on which the project is located for the tax year preceding the date on which rehabilitation is
commenced or 10% of the annual shelter rents obtained from the project.

(b) Subject to subdivisions (c), (d), and (e), a municipality, by ordinance, may establish or change, by any amount
it chooses, the service charge paid under subdivision (a) in lieu of taxes by all or any class of housing projects
exempt from taxation under this act. However, the service charge must not exceed the amount in taxes that an
owner would have otherwise paid if the housing project were not tax exempt.

(c) Notwithstanding subdivision (a), a service charge paid each year in lieu of taxes for that part of a housing
project that is tax exempt under subsection (1)(a) and occupied by individuals or families other than low-income
individuals or families must be equal to the full amount of the taxes that would be paid on that portion of the
housing project if the housing project were not tax exempt. The owner of the housing project must allocate the
benefits of any tax exemption granted under this section exclusively to low-income individuals or families or to the
maintenance and preservation of the housing project as a safe, decent, and sanitary affordable housing.

(d) Notwithstanding subdivision (a), a service charge paid each year in lieu of taxes for that part of a housing
project that is tax exempt under subsection (1)(b) and not used for workforce housing must be equal to the full
amount of the taxes that would be paid on that portion of the housing project if the housing project were not tax
exempt. The owner of the housing project must allocate the benefits of any tax exemption granted under this
section exclusively to workforce housing or to the maintenance and preservation of the housing project as a safe,
decent, and sanitary workforce housing.

(e) The annual service charge under subdivision (a) for a housing project that is tax exempt under subsection (1)
(b) must be increased by the additional amount if both of the following requirements are met:

(i) Not later than 45 days after the treasurer of the county's receipt of the certified notification of the exemption
under subsection (2), the county board of commissioners for that county passes a resolution, by majority vote, that
provides that the additional amount must be paid under this subdivision.

(ii) The approval of the resolution described in subparagraph (i) is in accordance with an ordinance or resolution
adopted by the county board of commissioners concerning the factors to be considered in applying this subdivision.

(4) The exemption from taxation granted by subsection (1)(a), or approved by a governing body under
subsection (1)(b), must remain in effect in accordance with the following:

(a) For a housing project described under subsection (1)(a), for as long as the federally-aided or authority-aided
mortgage or advance or grant from the authority is outstanding, but not more than 50 years. The municipality may
establish by ordinance a different period of time for the exemption to remain in effect.

(b) For a housing project described in subsection (1)(b), if the housing project remains subject to a covenant
running with the land that restricts the use of the housing project to workforce housing, not to exceed 15 years.

(5) Except as otherwise provided in this subsection and subsection (6), any payments for public services received
by a municipality in lieu of taxes under this section must be distributed by the municipality to the several units
levying the general property tax in the same proportion as prevailed with the general property tax in the previous
calendar year. For payments in lieu of taxes collected after June 30, 1994, the distribution to the several units must
be made as if the number of mills levied for local school district operating purposes were equal to the number of
mills levied for those purposes in 1993 minus the number of mills levied under the state education tax act, 1993 PA
331, MCL 211.901 to 211.906, for the year for which the distribution is calculated. For tax years after 1993, the
amount of payments in lieu of taxes to be distributed to a local school district for operating purposes under this
subsection must not be distributed to the local school district but instead must be paid to the state treasury and
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credited to the state school aid fund established by section 11 of article IX of the state constitution of 1963.

(6) An additional amount received under subsection (3)(e) must be distributed to the county in which the housing
project is located.

(7) Notwithstanding subsection (1)(a), a municipality may provide by ordinance that the tax exemption
established in subsection (1) does not apply to all or any class of housing projects within its boundaries to which
subsection (1)(a) applies. If the municipality makes that provision, the tax exemption established in subsection (1)
(a) does not apply to the class of housing projects designated in the ordinance. If the ordinance so provides, the
ordinance is effective with respect to housing projects for which an exemption has already been granted on
December 31 of the year in which the ordinance is adopted, but not before. A municipality that has adopted an
ordinance described in this subsection may repeal that ordinance, and the repeal is effective on the date designated
in the repealing ordinance.

(8) For purposes of this section only, "low-income individuals or families" means, with respect to any housing
project that is tax exempt, individuals and families eligible to move into that project, as defined by the authority
under its rules or a municipality by ordinance. For purposes of this subsection, the authority may promulgate rules
to redefine low-income individuals or families or a municipality may by ordinance redefine low-income individuals
or families for each municipality on the basis of conditions existing in that municipality.

(9) This state shall not reimburse any unit of government for a tax exemption granted to any housing project
under this section.

(10) As used in this section:

(a) "Additional amount" means an amount equal to the difference between the following:

(i) The millage rate levied for operating purposes by the county in which the housing project is located multiplied
by the current taxable value of that housing project.

(ii) The amount of the annual service charge paid by the housing project under subsection (3)(a) that is
distributed to the county in which the housing project is located under subsection (5).

(b) "Area median income" means that term as defined in section 59.

(c) "Taxable value" means taxable value as calculated under section 27a of the general property tax act, 1893 PA
206, MCL 211.27a.

(d) "Workforce housing" means rental units or other housing options that are reasonably affordable to, and
occupied by, a household whose total household income is not greater than 120% of the area median income and
published by the United States Department of Housing and Urban Development.

History: Add. 1968, Act 334, Imd. Eff. July 14, 1968 ;-- Am. 1969, Act 109, Imd. Eff. July 24, 1969 ;-- Am. 1979, Act 49, Imd. Eff. July 7,
1979 ;-- Am. 1982, Act 534, Imd. Eff. Dec. 31, 1982 ;-- Am. 1983, Act 217, Imd. Eff. Nov. 16, 1983 ;-- Am. 1994, Act 363, Imd. Eff. Dec.
27,1994 ;-- Am. 2022, Act 239, Imd. Eff. Dec. 13, 2022

Compiler's Notes: Section 2 of Act No. 363 of the Public Acts of 1994 provides:a€ceThe provisions of this amendatory act, providing that
the exemption from taxes provided in section 15a of this act be limited to ad valorem property taxes, are curative expressing the original intent
of the legislature that the exemption extends only to ad valorem property taxes and does not apply to the other taxes levied under Michigan
law.a€

Admin Rule: R 125.101 et seq. of the Michigan Administrative Code.

125.1417 Advisory and other services.
Sec. 17.

The authority may provide to any organization or person participating or intending to participate in the
development, design, or management of authority-assisted housing or in the contracting or subcontracting of the
construction or rehabilitation of authority-assisted housing, such advisory, consultative, technical, training, and
educational services as will assist them to more effectively provide authority-assisted housing. Advisory and
educational services may include but are not necessarily limited to technical and professional planning assistance,
the preparation and promulgation of organizational planning and development outlines and guides, consultation
services, training courses, seminars and lectures, the preparation and dissemination of newsletters and other printed
materials, and the services of field representatives.

History: 1966, Act 346, Eff. Mar. 10, 1967 ;-- Am. 1968, Act 343, Imd. Eff. July 19, 1968 ;-- Am. 1970, Act 129, Imd. Eff. July 29, 1970 ;-
- Am. 1982, Act 534, Imd. Eff. Dec. 31, 1982 ;-- Am. 1983, Act 217, Imd. Eff. Nov. 16, 1983 ;-- Am. 1993, Act 221, Imd. Eff. Oct. 29,
1993
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Chapter 2

125.1421 Michigan state housing development authority; creation; composition; appointment,
qualifications, and terms of members; vacancy; expenses; certificate of appointment or reappointment;
designated resident members; powers vested in members; quorum; actions of authority; findings of fact;
meetings; chairperson and vice-chairperson; officers, agents, and employees; delegation of powers and
duties; relationship to department of consumer and industry services; ""section 8" defined.

Sec. 21.

(1) There is created a public body corporate and politic to be known as the "Michigan state housing development
authority”. The authority shall consist of 3 heads of principal departments of the executive branch of the state
government and 4 persons appointed by the governor with the advice and consent of the senate. Excluding the 3
heads of principal departments of the executive branch of state government and the designated resident member
described in subsection (2), not more than 2 of the individuals appointed shall be members of the same political
party. Upon completion of each term, an individual shall be appointed for a term of 4 years, except that a vacancy
must be filled for the unexpired term. A member of the authority shall not receive compensation for services but is
entitled to the necessary expenses, including traveling expenses, incurred in the discharge of the member's duties.
Each member shall hold office until a successor has been appointed and has qualified. A certificate of appointment
or reappointment of a member must be filed with the authority and this certificate is conclusive evidence of the
proper appointment of that member.

(2) If federal law requires designation of a resident member on the authority, the number of gubernatorially
appointed members, in addition to the 3 heads of principal departments, increases from 4 to 5. One of the 5
gubernatorially appointed members shall be the designated resident member. The resident member shall meet both
of the following requirements:

(a) The individual is an individual that is directly assisted by a federal housing program administered through the
authority. As used in this subdivision, "directly assisted" means residing in federally supported public housing or
receiving section 8 tenant-based assistance. Directly assisted does not include a state-financed housing assistance
program, section 8 project-based assistance, or section 8 new construction assistance.

(b) The individual is an eligible resident. As used in this subdivision, "eligible resident” means an individual
whose name appears on the lease of the assisted housing and who is 18 years of age or older.

(3) An individual who no longer meets either requirement of subsection (2)(a) or (b) is removed from the
authority for cause upon the appointment of another individual to the resident member position.

(4) The powers of the authority are vested in the members in office. A majority of the members of the authority
constitutes a quorum for the purpose of conducting the authority's business, for exercising the authority's powers,
and for other purposes, notwithstanding the existence of any vacancies. Action may be taken by the authority upon
a vote of a majority of the members present, unless the bylaws of the authority require a larger number. The
resident member shall not take part in, vote on, or exercise the powers of the authority in a matter that uniquely
applies to the resident member and is not generally applicable to all residents. In the absence of fraud, a
determination of the authority with respect to findings of fact made by the authority acting within the scope of its
powers is conclusive, except with respect to the approval of the municipal finance commission or its successor
agency as required by law.

(5) Meetings of the members of the authority may be held anywhere in this state. The business that the authority
may perform must be conducted at a public meeting of the authority held in compliance with the open meetings act,
1976 PA 267, MCL 15.261 to 15.275. Public notice of the time, date, and place of the meeting must be given in the
manner required by the open meetings act, 1976 PA 267, MCL 15.261 to 15.275.

(6) The authority shall elect a chairperson and vice-chairperson. The authority shall employ an executive
director, legal and technical experts, and other officers, agents, and employees, permanent and temporary, as the
authority requires, and shall determine their qualifications, duties, and compensation. The authority may delegate to
1 or more agents or employees those powers or duties as the authority considers proper.

(7) The authority shall be within the department of labor and economic opportunity and shall exercise the
authority's prescribed statutory powers, duties, and functions independently of the head of that department.
However, the budgeting, procurement, and related functions of the authority must be performed under the direction
and supervision of the director of the department of labor and economic opportunity.

(8) As used in this section, "section 8" means section 8 of the United States housing act of 1937, 42 USC 1437f.

History: 1966, Act 346, Eff. Mar. 10, 1967 ;-- Am. 1968, Act 343, Imd. Eff. July 19, 1968 ;-- Am. 1970, Act 129, Imd. Eff. July 29, 1970 ;-
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- Am. 1977, Act 161, Imd. Eff. Nov. 8, 1977 ;-- Am. 1979, Act 49, Imd. Eff. July 7, 1979 ;-- Am. 1981, Act 173, Imd. Eff. Dec. 10, 1981 ;--
Am. 1983, Act 49, Imd. Eff. May 16, 1983 ;-- Am. 2000, Act 257, Imd. Eff. June 29, 2000 ;-- Am. 2024, Act 192, Eff. Apr. 2, 2025
Compiler's Notes: For transfer of powers and duties of Michigan state housing development authority from department of energy, labor, and
economic growth to department of treasury, see E.R.O. No. 2010-2, compiled at MCL 12.194.For transfer of Michigan state housing
development authority to Michigan strategic fund, see E.R.O. No. 2011-4, compiled at MCL 445.2030.For transfer of Michigan state housing
development authority from Michigan strategic fund to department of talent and economic development, see E.R.O. No. 2014-6, compiled at
MCL 125.1995.For transfer of the Michigan state housing development authority from the department of talent and economic development to
the department of labor and economic opportunity, see E.R.O. No. 2019-3, compiled at MCL 125.1998.

125.1422 Powers of authority.
Sec. 22.

The authority possesses all powers necessary or convenient to carry out this act, including the following powers
in addition to other powers granted by other provisions of this act:

(a) To sue and to be sued; to have a seal and to alter the seal at pleasure; to have perpetual succession; to make
and execute contracts and other instruments necessary or convenient to the exercise of the powers of the authority;
and to make, amend, and repeal bylaws and rules.

(b) To undertake and carry out studies and analyses of housing needs within this state and ways of meeting those
needs, including data with respect to population and family groups, the distribution of population and family groups
according to income, and the amount and quality of available housing and its distribution according to rentals and
sales prices, employment, wages, and other factors affecting housing needs and the meeting of housing needs; to
make the results of those studies and analyses available to the public and the housing and supply industries; and to
engage in research and disseminate information on housing.

(c) To agree and comply with conditions attached to federal financial assistance.

(d) To survey and investigate housing conditions and needs, both urban and rural, throughout this state and make
recommendations to the governor and the legislature regarding legislation and other measures necessary or
advisable to alleviate any existing housing shortage in this state.

(e) To establish and collect fees and charges in connection with the sale of the authority's publications and the
authority's loans, commitments, and servicing, including, but not limited to, the reimbursement of costs of financing
by the authority, service charges, and insurance premiums as the authority determines to be reasonable and as
approved by the authority. Fees and charges shall be determined by the authority and shall not be considered to be
interest. The authority may use any accumulated fees and charges and interest income for achieving any of the
corporate purposes of the authority, to the extent that the fees, charges, and interest income are not pledged to the
repayment of bonds and notes of the authority or the interest on those bonds and notes.

(f) To encourage community organizations to assist in initiating housing projects as provided in this act.

(g) To encourage the salvage of all possible usable housing scheduled for demolition because of highway, school,
urban renewal, or other programs by seeking authority for the sponsors of the programs to use funds provided for
the demolition of the buildings, to be allocated to those sponsors approved by the authority to defray moving and
rehabilitation costs of the buildings.

(h) To engage and encourage research in, and to formulate demonstration projects to develop, new and better
techniques and methods for increasing the supply of housing for persons eligible for assistance as provided in this
act; and to provide technical assistance in the development of housing projects and in the development of programs
to improve the quality of life for all the people of this state.

(i) To make or purchase loans, including loans for condominium units as defined in section 4 of the condominium
act, 1978 PA 59, MCL 559.104, and including loans to mortgage lenders, which are unsecured or the repayments
of which are secured by mortgages, security interests, or other forms of security; to purchase and enter into
commitments for the purchase of securities, certificates of deposits, time deposits, or mortgage loans from
mortgage lenders; to participate in the making or purchasing of unsecured or secured loans and undertake
commitments to make or purchase unsecured or secured loans; to sell mortgages, security interests, notes, and
other instruments or obligations evidencing or securing loans, including certificates evidencing interests in 1 or
more loans, at public or private sale; in connection with the sale of an instrument or obligation evidencing or
securing 1 or more loans, to service, guarantee payment on, or repurchase the instrument or obligation, whether or
not it is in default; to modify or alter mortgages and security interests; to foreclose on any mortgage, security
interest, or other form of security; to finance housing units; to commence an action to protect or enforce a right
conferred upon the authority by law, mortgage, security agreement, contract, or other agreement; to bid for and
purchase property that was the subject of the mortgage, security interest, or other form of security, at a foreclosure
or at any other sale, and to acquire or take possession of the property. Upon acquiring or taking possession of the
property, the authority may complete, administer, and pay the principal and interest of obligations incurred in
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connection with the property, and may dispose of and otherwise deal with the property in any manner necessary or
desirable to protect the interests of the authority in the property. If the authority or an entity that provides
mortgage insurance to the authority acquires property upon the default of a borrower, the authority may make a
mortgage loan to a subsequent purchaser of that property even if the purchaser does not meet otherwise applicable
income limitations and purchase price limits.

(§) To set standards for housing projects that receive loans under this act and to provide for inspections to
determine compliance with those standards. The standards for construction and rehabilitation of mobile homes,
mobile home parks, and mobile home condominium projects shall be established jointly by the authority and the
mobile home commission, created in section 3 of the mobile home commission act, 1987 PA 96, MCL 125.2303.
However, financing standards shall be established solely by the authority.

(k) To accept gifts, grants, loans, appropriations, or other aid from the federal, state, or local government, from
a subdivision, agency, or instrumentality of a federal, state, or local government, or from a person, corporation,
firm, or other organization.

(1) To acquire or contract to acquire from a person, firm, corporation, municipality, or federal or state agency, by
grant, purchase, or otherwise, leaseholds or real or personal property, or any interest in a leasehold or real or
personal property; to own, hold, clear, improve, and rehabilitate and to sell, assign, exchange, transfer, convey,
lease, mortgage, or otherwise dispose of or encumber any interest in a leasehold or real or personal property. This
act shall not impede the operation and effect of local zoning, building, and housing ordinances, ordinances relating
to subdivision control, land development, or fire prevention, or other ordinances having to do with housing or the
development of housing.

(m) To procure insurance against any loss in connection with the property and other assets of the authority.

(n) To invest, at the discretion of the authority, funds held in reserve or sinking funds, or money not required for
immediate use or disbursement, in obligations of this state or of the United States, in obligations the principal and
interest of which are guaranteed by this state or the United States, or in other obligations as may be approved by
the state treasurer.

(o) To promulgate rules necessary to carry out the purposes of this act and to exercise the powers expressly
granted in this act pursuant to the administrative procedures act of 1969, 1969 PA 306, MCL 24.201 to 24.328.

(p) To enter into agreements with nonprofit housing corporations, consumer housing cooperatives, limited
dividend housing corporations, mobile home park corporations, and mobile home park associations that provide for
regulation by the authority of the planning, development, and management of any housing project undertaken by
nonprofit housing corporations, consumer housing cooperatives, limited dividend housing corporations, mobile
home park corporations, and mobile home park associations and that provide for the disposition of the property and
franchises of those corporations, cooperatives, and associations.

(q) To appoint to the board of directors of a nonprofit housing corporation, consumer housing cooperative,
limited dividend housing corporation, mobile home park corporation, or mobile home park association, a number of
new directors sufficient to constitute a majority of the board notwithstanding other provisions of the articles of
incorporation or other provisions of law. Directors appointed under this subsection need not be stockholders or
members or meet other qualifications that may be described by the certificate of incorporation or bylaws. In the
absence of fraud or bad faith, directors appointed under this subsection shall not be personally liable for debts,
obligations, or liabilities of the corporation or association. The authority may appoint directors under this
subsection only if 1 or more of the following occur:

(i) The nonprofit housing corporation, consumer housing cooperative, limited dividend housing corporation,
mobile home park corporation, or mobile home park association has received a loan or advance, as provided for in
this act, and the authority determines that the loan or advance is in jeopardy of not being repaid.

(ii) The nonprofit housing corporation, consumer housing cooperative, limited dividend housing corporation,
mobile home park corporation, or mobile home park association received a loan or advance as provided for in this
act and the authority determines that the proposed housing project for which the loan or advance was made is in
jeopardy of not being constructed.

(iii) The authority determines that some part of the net income or net earnings of the nonprofit housing
corporation is inuring to the benefit of a private individual, firm, corporation, partnership, or association; the
authority determines that an unreasonable part of the net income or net earnings of the consumer housing
cooperative is inuring to the benefit of a private individual, firm, corporation, partnership, or association; or the
authority determines that some part of the net income or net earnings of the limited dividend housing corporation,
in excess of that permitted by other provisions of this act, is inuring to the benefit of a private individual, firm,
corporation, partnership, or association.

(iv) The authority determines that the nonprofit corporation or consumer housing cooperative is in some manner
controlled by, under the direction of; or acting in the substantial interest of a private individual, firm, corporation,
partnership, or association seeking to derive benefit or gain from, or seeking to eliminate or minimize losses in any
dealings or transactions with, the nonprofit corporation or consumer housing cooperative. However, this
subparagraph shall apply to individual cooperators in consumer housing cooperatives only in circumstances defined
by the authority in its rules.
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(v) The authority determines that the nonprofit housing corporation, consumer housing cooperative, limited
dividend housing corporation, mobile home park corporation, or mobile home park association is in violation of the
rules promulgated under this section.

(vi) The authority determines that the nonprofit housing corporation, consumer housing cooperative, limited
dividend housing corporation, mobile home park corporation, or mobile home park association is in violation of 1
or more agreements entered into with the authority that provide for regulation by the authority of the planning,
development, and management of a housing project undertaken by the nonprofit housing corporation, consumer
housing cooperative, limited dividend housing corporation, mobile home park corporation, or mobile home park
association or that provide for the disposition of the property and franchises of the corporation, cooperative, or
association.

(r) To give approval or consent to the articles of incorporation submitted to the authority by a corporation
seeking approval as a nonprofit housing corporation, consumer housing cooperative, limited dividend housing
corporation, or mobile home park corporation under chapter 4, 5, 6, or 8; to give approval or consent to the
partnership agreement, joint venture agreement, trust agreement, or other document of basic organization of a
limited dividend housing association under chapter 7 or mobile home park association under chapter 9.

(s) To engage the services of private consultants on a contract basis for rendering professional and technical
assistance and advice.

(t) To lease real or personal property and to accept federal funds for, and participate in, federal programs of
housing assistance.

(u) To review and approve rental charges for authority-financed housing projects and require whatever changes
the authority determines to be necessary. The changes shall become effective after not less than 30 days' written
notice is given to the residents of the affected authority-financed housing projects.

(v) To set forth in the various loan documents of the authority those restrictions on the sale, conveyance by land
contract, or transfer of residential real property, housing projects, or housing units for which a note is held by the
authority and restrictions on the assumption by subsequent purchasers of loans originated by and held by, or
originated for purchase by and held by, the authority as the authority determines to be necessary in order to comply
with requirements of federal statutes, federal rules or regulations promulgated under 5 USC 551 to 559, state
statutes, or state rules promulgated under the administrative procedures act of 1969, 1969 PA 306, MCL 24.201 to
24.328, or to obtain and maintain the tax exempt status of authority bonds and notes. However, the authority shall
not use a due on sale or acceleration clause solely for the purpose of renegotiating the interest rate on a loan made
with respect to an owner-occupied single-family housing unit. Without limiting the authority's power to establish
other restrictions, as provided in this section, on the sale, conveyance by land contract, or transfer of residential real
property, housing projects, or housing units for which a note is held by the authority and the assumption by
subsequent purchasers of loans made or purchased by the authority, the authority shall provide in its loan
documents relating to a single family loan that the single family loan may be assumed by a new purchaser only when
the new purchaser qualifies under the authority income limitations rules, unless such a restriction diminishes or
precludes the insurance or a guarantee by an agency of the federal government with respect to the single family
loan. A loan made for a mobile home that the borrower does not intend to permanently affix to real property shall
become immediately due and payable if the mobile home is moved out of the state. Any restrictions on conveyance
by sale, conveyance by land contract, or transfer that are authorized in this section shall apply only to loans
originated by and held by, or originated for purchase by and held by, the authority and may, at the option of the
authority, be enforced by accelerating and declaring immediately due and payable all sums evidenced by the note
held by the authority. An acceleration and declaration of all sums to be due and payable on conveyance by sale, land
contract, or transfer is not an unreasonable restraint on alienation. An acceleration and declaration, unless otherwise
prohibited in this subdivision, of all sums to be due and payable under this subdivision is enforceable in any court of
competent jurisdiction. This subdivision is applicable to secured and unsecured loans. This subdivision is also
applicable to loan documents utilized in conjunction with an authority-operated program of residential rehabilitation
by an entity cooperating or participating with the authority under section 22a(4), if the loans are originated with the
intent to sell those loans to the authority.

(w) To set forth in the various loan documents of the authority remedies for the making of a false statement,
representation, or pretense or a material misstatement by a borrower during the loan application process. Without
limiting the authority's power to pursue other remedies, the authority shall provide in its loan documents that, if a
borrower makes a false statement, representation, or pretense or a material misstatement during the loan application
process, the authority, at its option, may accelerate and declare immediately due and payable all sums evidenced by
the note held by the authority. An acceleration and declaration of all sums to be due and payable as provided in this
subdivision is enforceable in any court of competent jurisdiction. This subdivision is applicable to secured and
unsecured loans.

(x) To collect interest on a real estate loan, the primary security for which is not a first lien on real estate, at the
rate of 15% or less per annum on the unpaid balance. This subdivision does not impair the validity of a transaction
or rate of interest that is lawful without regard to this subdivision.

(y) To encourage and engage or participate in programs to accomplish the preservation of housing in this state
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available for occupancy by persons and families of low or moderate income.

(z) To verify for the state treasurer statements submitted by a city, village, township, or county as to exempt
properties under section 7d of the general property tax act, 1893 PA 206, MCL 211.7d.

(aa) For the purpose of more effectively managing its debt service, to enter into an interest rate exchange or
swap, hedge, or similar agreement with respect to its bonds or notes on the terms and payable from the sources and
with the security, if any, as determined by a resolution of the authority.

(bb) To make working capital loans to contractors or subcontractors on housing projects financed by the
authority. The authority shall submit an annual report to the legislature containing the amount, recipient, duration,
circumstance, and other related statistics for each capital loan made to a contractor or subcontractor under this
subdivision. The authority shall include in the report statistics related to the cost of improvements made to adapt
property for use by disabled individuals as provided in section 32b or 44.

(cc) Subject to rules of the civil service commission, to adopt a code of ethics with respect to its employees that
requires disclosure of financial interests, defines and precludes conflicts of interest, and establishes reasonable post-
employment restrictions for a period of up to 1 year after an employee terminates employment with the authority.

(dd) To impose covenants running with the land in order to satisfy requirements of applicable federal law with
respect to housing assisted or to be assisted through federal programs such as the low income housing tax credit
program or the home investment partnerships program. These covenants shall be imposed by executing and
recording regulatory agreements between the authority, or a municipality or other entity designated by the
authority, and the person or entity to be bound. The covenants shall run with the land and be effective with respect
to the parties making the covenants and other intended beneficiaries of the covenants, even though there is no
privity of estate or privity of contract between the authority and the persons or entities to be bound.

(ee) To impose covenants running with the land in order to satisfy requirements of applicable state or federal law
with respect to housing financed by the authority. These covenants shall be imposed by executing and recording
regulatory agreements between the authority and the person or entity to be bound. The covenants shall run with the
land and be effective with respect to the parties making the covenants and other intended beneficiaries of the
covenants, even though there is no privity of estate or privity of contract between the authority and the persons or
entities to be bound. With respect to any applicable environmental laws, this subdivision does not grant to the
authority any additional rights, privileges, or immunities not otherwise afforded to a private lender that is not in the
chain of title for the land.

(f) To participate in programs designed to assist persons and families whose incomes do not exceed 115% of the
greater of statewide median gross income or the area median gross income become homeowners where loans are
made by private lenders for purchase by the government national mortgage association, federal national mortgage
association, federal home loan mortgage corporation, or other federally chartered organizations. Participation may
include providing or funding homeownership counseling and providing some or all of a reserve fund to be used to
pay for losses in excess of insurance coverage.

(gg) To invest, under the conditions prescribed in this subdivision and without the consent of the escrow
depositors, up to 20% of funds held, by or for the authority, in escrow accounts for the benefit of the authority or
mortgagors of authority-financed housing. The investments under this subdivision shall be made in loans originated
or purchased by the authority for construction or rehabilitation of multifamily housing developments for occupancy
by persons or families without regard to income. In connection with loans described in this subdivision, the
authority may charge and retain fees in amounts similar to those charged with respect to similar loans for which the
source of funding does not come from escrow accounts. For purposes of this subdivision, "escrow account”" means
any account or reserve held by the authority and established in a mortgage or a regulatory agreement to which the
authority is a party or which has been assigned to the authority. However, for purposes of this subdivision, escrow
account does not include any account labeled in the associated regulatory agreement as "development cost escrow
principal” or "operating assurance reserve". For purposes of this subdivision, "multifamily housing development"
means a development in which not less than 50% of the floor space is used primarily for residential purposes. The
investment authorized by this subdivision shall not be made unless both of the following requirements are met:

(i) The return on the loan is approximately equivalent to that which could be obtained from investments of
substantially similar credit quality and maturity, as determined by the authority.

(i) The authority agrees to pay with its own funds the principal balance of any loan, made with the escrow funds,
that becomes delinquent in excess of 30 days. This subdivision does not obligate the authority to purchase a
delinquent loan so long as with respect to that loan the authority pays to the escrow funds from its own funds the
amount of the delinquent payments. The authority's election to pay the delinquent payments to the escrow funds
does not in any manner abate or cure the delinquency of the loan and the authority may resort to any remedies that
would exist in the absence of that payment.

(hh) To acquire, develop, rehabilitate, own, operate, and enter into contracts with respect to the management
and operation of real and personal property to use as office facilities by the authority and to enter into leases with
respect to facilities not immediately necessary for the activities of the authority.

(ii) To make loans to certain qualified buyers and resident organizations and to make grants to resident
organizations as provided in the following:
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(i) The urban homestead act, 1999 PA 127, MCL 125.2701 to 125.2709.

(ii) The urban homesteading on vacant land act, 1999 PA 129, MCL 125.2741 to 125.2748.

(iii) The urban homesteading in single-family public housing act, 1999 PA 128, MCL 125.2761 to 125.2770.

(iv) The urban homesteading in multifamily public housing act, 1999 PA 84, MCL 125.2721 to 125.2734.

(4j) To implement and administer a housing and community development program as described in this act.

(kk) To implement, administer, or execute administrative, substantive, or supervisory powers pursuant to the
individual or family development account program act, 2006 PA 513, MCL 206.901 to 206.911.

History: 1966, Act 346, Eff. Mar. 10, 1967 ;-- Am. 1968, Act 343, Imd. Eff. July 19, 1968 ;-- Am. 1970, Act 129, Imd. Eff. July 29, 1970 ;-
- Am. 1976, Act 410, Imd. Eff. Jan. 9, 1977 ;-- Am. 1977, Act 130, Imd. Eff. Oct. 25, 1977 ;-- Am. 1979, Act 49, Imd. Eff. July 7, 1979 ;--
Am. 1981, Act 173, Imd. Eff. Dec. 10, 1981 ;-- Am. 1982, Act 506, Imd. Eff. Dec. 31, 1982 ;-- Am. 1982, Act 534, Imd. Eff. Dec. 31, 1982
;-- Am. 1983, Act 217, Imd. Eff. Nov. 16, 1983 ;-- Am. 1984, Act 215, Imd. Eff. July 10, 1984 ;-- Am. 1985, Act 183, Imd. Eff. Dec. 18,
1985 ;-- Am. 1987, Act 180, Imd. Eff. Nov. 25, 1987 ;-- Am. 1989, Act 220, Imd. Eff. Dec. 11, 1989 ;-- Am. 1990, Act 330, Imd. Eff. Dec.
21, 1990 ;-- Am. 1991, Act 138, Imd. Eff. Nov. 22, 1991 ;-- Am. 1993, Act 220, Imd. Eff. Oct. 29, 1993 ;-- Am. 1996, Act 475, Imd. Eff.
Dec. 26, 1996 ;-- Am. 1998, Act 33, Imd. Eff. Mar. 18, 1998 ;-- Am. 1999, Act 131, Imd. Eff. July 23, 1999 ;-- Am. 2002, Act 385, Imd. Eff.
May 30, 2002 ;-- Am. 2008, Act 216, Imd. Eff. July 16, 2008 ;-- Am. 2008, Act 449, Imd. Eff. Jan. 9, 2009 ;-- Am. 2012, Act 327, Imd. Eff.
Oct. 9,2012

Admin Rule: R 125.101 et seq. of the Michigan Administrative Code.

Compiler's Notes: For transfer of Michigan state housing development authority from Michigan strategic fund to department of talent and
economic development, see E.R.O. No. 2014-6, compiled at MCL 125.1995.

125.1422a Rehabilitation of residential real or rental property; loans, grants, or deferred payment loans to
persons and families of low and moderate income; loans to persons in areas of chronic economic stress and
to persons located elsewhere in state; powers of authority; participation or cooperation with governing
bodies, private organizations, or public organizations; plan; selection of neighborhoods.

Sec. 22a.

(1) In addition to the powers described in section 22, the authority may purchase, make, or otherwise participate
in the making and may enter into commitments for the purchase, making, or participation in the making of loans,
grants, or deferred payment loans to persons and families of low and moderate income for the rehabilitation of
residential real property owned or to be owned by them or the authority may, without regard to the income of the
owners or occupants of residential rental property, purchase, make, or otherwise participate in the making and may
enter into commitments for the purchase, making, or participation in the making of loans for the rehabilitation of
residential rental property to persons or entities owning residential rental property located in areas of chronic
economic distress or to persons or entities owning moderate cost residential rental property located elsewhere in
this state.

(2) In connection with the loans, grants, and deferred payment loans the authority may do any of the following:

(a) Sell mortgages and security interests at public or private sale.

(b) Modify or alter mortgages and security interests.

(c) Foreclose on a mortgage, security interest, or other form of security.

(d) Commence an action to protect or enforce a right conferred upon it by law, mortgage, security agreement,
contract, or other agreement.

(e) Bid for and purchase property which was the subject of the mortgage, security interest, or other form of
security at a foreclosure or at any other sale.

(f) Acquire or take possession of the property.

(3) If the authority takes any action under subsection (2), the authority may complete, administer, pay the
principal and interest or obligations incurred in connection with the property, dispose of, and otherwise deal with,
the property, in a manner necessary or desirable to protect the interests of the authority in the property.

(4) The authority may participate or cooperate with a governing body, or a subdivision or agency or
instrumentality of a governing body, or any other private or public organization in planning or implementing
programs of residential rehabilitation involving the purchase, making, or participation in loans, grants, or deferred
payment loans to persons and families of low and moderate income. The participation or cooperation may involve a
concentration of loan, grant, and deferred payment loan activity in particular neighborhoods. Before engaging in
that participation or cooperation with a governing body or a subdivision or agency or instrumentality of a
governing body, the authority shall receive from the governing body to be involved in the program a plan
embracing the entire geographical area of the governing body. The plan shall do the following:

(a) Address by neighborhood the need for housing conservation, rehabilitation, and redevelopment.

(b) Indicate a substantial degree of coordination between the program to be instituted pursuant to this section
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and other governmental and private programs then in operation which may assist in conserving, rehabilitating, or
redeveloping neighborhoods.

(c) Indicate to the extent possible the nature and source of revenues which are or are projected to be available to
implement the plan.

(d) Indicate priorities in implementing the plan.

(5) Neighborhoods selected for housing conservation and rehabilitation under this section shall be determined
upon mutual agreement of the authority and the governing body involved.

History: Add. 1977, Act 130, Imd. Eff. Oct. 25, 1977 ;-- Am. 1978, Act 192, Imd. Eff. June 4, 1978 ;-- Am. 1982, Act 506, Imd. Eff. Dec.
31,1982

125.1422b Designation of authority as housing credit agency; purpose; amount of housing credit ceiling;
qualification of applicant; allocation plan; distribution; setting aside allocable amounts; reapportionment of
unallocated credit amounts; applications for low income housing tax credit; fees; 4€cerural housing
projectsa€ defined.

Sec. 22b.

(1) The authority is designated as the housing credit agency for the state for the purpose of allocating and
administering the low income housing credit established under section 42 of the internal revenue code of 1986.

(2) The state's housing credit ceiling applicable for a calendar year shall be an amount equal to the sum of all of
the following:

(a) One dollar and twenty-five cents multiplied by the state's population, unless a different amount is authorized
by section 42 of the internal revenue code of 1986. The state's population shall be determined by the most recent
census estimates of the state's population published by the United States bureau of census before the beginning of
the calendar year or by another method as authorized by the internal revenue code of 1986.

(b) The unused state housing credit ceiling, if any, of the state for the preceding calendar year, for years
subsequent to 1989.

(c) The amount of state housing credit ceiling returned in the calendar year, for years subsequent to 1989.

(d) The amount, if any, allocated to the state under section 42(h)(3)(D) of the internal revenue code of 1986.

(3) An applicant for an allocation of low income housing tax credit shall be qualified to receive the credit
pursuant to the requirements of the internal revenue code of 1986 and the regulations, guidelines, rulings, and
interpretations issued by the United States treasury department or the internal revenue service, that controls in the
event of conflict with a requirement of this section.

(4) The state's low income housing tax credit is allocable pursuant to a qualified allocation plan prepared by the
authority, submitted to the legislature, and approved by the governor after notice to the public and public hearing.
The plan shall set forth criteria to be used to determine housing priorities of the state, and shall give the highest
priority to those projects in which the highest percentage of the housing credit dollar amount is to be used for
project costs other than the cost of intermediaries, unless granting such priority would impede the development of
projects in hard-to-develop areas. In allocating low income housing tax credit dollar amounts among selected
projects, the allocation plan shall give preference to projects serving the lowest income tenants and projects
obligated to serve qualified tenants for the longest periods, and shall provide a procedure that the authority will
follow in notifying the internal revenue service of noncompliance with the provisions of section 42 of the internal
revenue code of 1986 of which the authority becomes aware. The plan shall set forth the process for selecting
eligible projects and may be amended from time to time in accordance with its terms and the requirements of
section 42 of the internal revenue code of 1986. The selection criteria in the qualified allocation plan shall include
those set forth in section 42 of the internal revenue code of 1986.

(5) The state's low income housing tax credit authority shall be distributed in accordance with the qualified
allocation plan. Amounts allocable under subsection (2) shall be set aside as follows:

(a) Qualified nonprofit organizations as required by section 42 of the internal revenue code of 1986 - not less
than 10%.

(b) Rural housing projects - not less than 5%.

(c) Housing projects in eligible distressed areas - not less than 30%.

(d) Housing projects for the elderly - not less than 10%. Projects counted in 1 category shall not count in another
category towards meeting the minimum set-aside requirements.

(6) Except for the amount for qualified nonprofit organizations, if the low income housing tax credit set aside
under subsection (5) is not allocated before October 1 of the year in which that credit amount is authorized under
subsection (2)(a), the authority may reapportion the unallocated credit amounts in a reasonable manner pursuant to
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the state's qualified allocation plan.

(7) All applications for low income housing tax credit shall be on the authority's prescribed forms and shall
include information necessary pursuant to the qualified allocation plan and section 42 of the internal revenue code
of 1986.

(8) The authority may charge applicants reasonable fees under the low income housing tax credit program.

(9) For the purposes of this section, "rural housing projects" means proposed or existing housing projects that
fall into 1 or more of the following categories:

(a) Located in an area other than a metropolitan county.

(b) Funded by a federal program for the development of rural housing.

(c) Financed by a loan guaranteed by rural housing services or a successor agency.

History: Add. 1987, Act 86, Imd. Eff. June 30, 1987 ;-- Am. 1989, Act 281, Imd. Eff. Dec. 26, 1989 ;-- Am. 1991, Act 137, Imd. Eff. Nov.
22,1991 ;-- Am. 1993, Act 220, Imd. Eff. Oct. 29, 1993 ;-- Am. 1996, Act 475, Imd. Eff. Dec. 26, 1996 ;-- Am. 2000, Act 257, Imd. Eff.
June 29, 2000

125.1422¢ Subsidiary nonprofit housing corporation.
Sec. 22c.

(1) The authority may incorporate 1 or more nonprofit housing corporations for 1 or more of the following
purposes:

(a) Owning, holding, maintaining, improving, completing, receiving subsidy payments for, or transferring
ownership of a housing project or housing unit either acquired through foreclosure or deed in lieu of foreclosure or
over which the authority has, following a declaration of default, otherwise obtained control.

(b) Acquiring housing projects or an interest in the ownership of 1 or more housing projects and owning,
holding, maintaining, or improving the housing projects, if regulatory or contractual restrictions assuring occupancy
of some or all of the units in 1 or more of the housing projects by families and persons of low or moderate income
are subject to termination within a 2-year period following the acquisition of the housing project. A nonprofit
housing corporation incorporated under this subsection may acquire a housing project only if all of the following
requirements are met:

(i) At least 6 months have passed since the eighteenth anniversary of the commencement of amortization of the
project's permanent mortgage loan on the housing project.

(ii) The authority by resolution determines all of the following:

(A) The tenants residing in the housing project have been notified of the opportunity to acquire the housing
project in accordance with the Cranston-Gonzalez national affordable housing act, Public Law 101-625, 104 Stat.
4079.

(B) No tenant organization that the authority determines to have the legal, financial, and managerial capabilities
to acquire the housing project has developed and submitted to the housing project owners an acquisition proposal
with respect to which negotiations are ongoing.

(C) No local or statewide nonprofit housing corporation that the authority determines to have the legal, financial,
and managerial capabilities to acquire the project has submitted to the housing project owners an acquisition
proposal with respect to which negotiations are ongoing.

(iii) The nonprofit housing corporation incorporated pursuant to this section contracts with a private firm for the
management of the housing project.

(c) Carrying out programs and oversight responsibilities on behalf of or in conjunction with the United States
department of housing and urban development with respect to federal housing programs.

(2) A subsidiary nonprofit housing corporation may sue and be sued in its own name, and the circuit court of
Ingham county has exclusive jurisdiction over all actions brought against a subsidiary nonprofit housing
corporation, except if jurisdiction over the action is in the supreme court, the court of appeals, or the court of
claims.

(3) A subsidiary nonprofit housing corporation is a separate legal entity. The authority is not liable for the debts
or obligations or for any actions or inactions of the subsidiary nonprofit housing corporation unless it expressly
agrees otherwise. A member, officer, or employee of a subsidiary nonprofit housing corporation is not individually
liable for actions undertaken or failure to act on behalf of the subsidiary nonprofit housing corporation so long as
the individual is acting or reasonably believes he or she is acting within the scope of his or her authority as a
member, officer, or employee of the subsidiary nonprofit housing corporation.

(4) The authority may make loans or grants to a subsidiary nonprofit housing corporation to enable the
subsidiary nonprofit housing corporation to carry out any of its purposes.
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History: Add. 1987, Act 180, Imd. Eff. Nov. 25, 1987 ;-- Am. 1991, Act 138, Imd. Eff. Nov. 22, 1991 ;-- Am. 1993, Act 220, Imd. Eff. Oct.
29, 1993 ;-- Am. 1996, Act 475, Imd. Eff. Dec. 26, 1996 ;-- Am. 2000, Act 257, Imd. Eff. June 29, 2000

125.1422d Investments.
Sec. 22d.

(1) In addition to the powers described in section 22(n), the authority may, in its discretion, invest money held in
reserve or sinking funds, or money not required for immediate use or disbursement, in entities, including limited
partnerships and limited liability companies, whose primary purpose is, directly or indirectly, to acquire ownership
interests in multifamily housing projects in this state or to make or purchase loans with respect to such projects, or
both. The authority shall not make an investment authorized by this subsection unless the authority determines that
the return on the investment is reasonably expected to be equal to or greater than the return the authority is then
receiving on investments authorized under section 22(n). The authority shall use earnings returned to the authority
on investments authorized by this subsection solely for purposes authorized by this act. The authority shall allocate
not less than 10% of the earnings returned to the authority on investments authorized by this subsection to the
housing development fund created in section 23.

(2) The authority shall possess all powers necessary or incidental to make the investments authorized in
subsection (1), including, but not limited to, the power to establish any of the following:

(a) Limited partnerships, limited liability companies, nonprofit corporations, and other entities.

(b) The conditions under which the entities described in subdivision (a) may acquire ownership interests in or
make or purchase loans with respect to multifamily housing projects as provided in subsection (1).

(3) As used in this section, "multifamily housing project” means a housing project that includes multiple
dwellings and in which a minimum of 50% of the square footage of floor space is used primarily for residential
purposes.

History: Add. 2013, Act 116, Imd. Eff. Sept. 24, 2013

125.1423 Housing development fund; creation; payments into fund.
Sec. 23.

(1) There is created and established under the jurisdiction and control of the authority a revolving fund to be
known as the "housing development fund".

(2) There shall be paid into the housing development fund (a) any moneys appropriated and made available by
the state for the purposes of the fund; (b) any moneys which the authority receives in repayment of advances made
from the fund, and (c) any other moneys which may be made available to the authority for the purpose of the fund
from any other source or sources.

History: 1966, Act 346, Eff. Mar. 10, 1967

125.1424 Housing development fund; advances; grants; transfer of moneys.
Sec. 24.

(1) The authority may use the moneys held in the fund to make interest-bearing or noninterest-bearing advances,
in compliance with this act, to nonprofit housing corporations and consumer housing cooperatives for development
costs of proposed housing projects. Advances may not be made unless the authority reasonably anticipates that a
federally-aided or authority-aided mortgage may be obtained by the nonprofit housing corporation or consumer
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housing cooperative for the permanent financing of a housing project pursuant to section 44.

(2) The proceeds of the advance may be used only to defray the development costs of the housing project. Each
advance shall be repaid in full to the authority by the nonprofit housing corporation or consumer housing
cooperative concurrent with receipt of the portion of the mortgage loan paid under the initial indorsement of the
federally-aided or authority-aided mortgage or construction loan, unless the authority extends the period for the
repayment of the advances. The time of repayment shall not be extended later than the date of receipt of the portion
of the mortgage loan paid on final indorsement of the federally-aided or authority-aided mortgage or construction
loan.

(3) The authority may use the moneys held in the fund to make grants to local communities, as defined by the
authority in rules promulgated under this act, the office of services to the aging established in section 5 of the older
Michiganians act, Act No. 180 of the Public Acts of 1981, being section 400.585 of the Michigan Compiled Laws,
or public or private nonprofit organizations or local governmental agencies organized to provide assistance to
persons and families of low or moderate income. The grants may be in any amounts as the authority determines, not
to exceed the net costs, exclusive of any federal aid or assistance, incurred by the recipient in planning for or
implementing housing assistance or community or housing development. Examples of permissible community or
housing development include land and building acquisition; housing rehabilitation; capital improvements or
modifications, including streets, open space, utilities, recreation or community centers, and parking facilities; and
the provision of necessary supportive services.

(4) The authority may transfer the moneys held in the housing development fund to the land acquisition and
development fund or to the rehabilitation fund in amounts which the authority determines necessary.

History: 1966, Act 346, Eff. Mar. 10, 1967 ;-- Am. 1968, Act 343, Imd. Eff. July 19, 1968 ;-- Am. 1970, Act 129, Imd. Eff. July 29, 1970 ;-
- Am. 1976, Act 410, Imd. Eff. Jan. 9, 1977 ;-- Am. 1977, Act 130, Imd. Eff. Oct. 25, 1977 ;-- Am. 1979, Act 49, Imd. Eff. July 7, 1979 ;--
Am. 1984, Act 215, Imd. Eff. July 10, 1984 ;-- Am. 1984, Act 363, Eff. Mar. 29, 1985

Admin Rule: R 125.101 et seq. of the Michigan Administrative Code.

125.1424a Land acquisition and development fund; creation; payment of moneys into fund.
Sec. 24a.

(1) A fund to be known as the "land acquisition and development fund" is created and established under the
jurisdiction and control of the authority.

(2) There shall be paid into the land acquisition and development fund: any moneys appropriated and made
available by the state for the purposes of this fund; any moneys which the authority receives from the sale or rental
of real property purchased by the authority with moneys from this fund; and any other moneys which may be made
available to or by the authority and designated by the authority for the purpose of this fund from any other source
including unpledged accumulated fees and charges and unpledged interest income of the authority. As used in this
section, "real property" means an interest, including fee or leasehold interest, in land or improvements to land or a
portion thereof.

History: Add. 1970, Act 129, Imd. Eff. July 29, 1970 ;-- Am. 1976, Act 410, Imd. Eff. Jan. 9, 1977

125.1424b Land acquisition and development fund; use of moneys; acquisition and exchange of real
property; improvements to real property; costs; conveyance of real property.

Sec. 24b.

(1) The authority may use the money held in the land acquisition and development fund to lease, acquire, or
contract to acquire real property by grant, purchase, or otherwise from any person, firm, partnership, corporation,
municipality, county, or federal or state agency, upon determining that the real property may be suitable for a future
housing development or housing project; or is located in a residential area where the authority has financed or has
planned to finance housing and the proposed use of the real property will improve the quality of the residential area
by eliminating blight or provide needed public or commercial facilities; or is so situated that the present or future
use of the real property, if not acquired by the authority, will adversely affect the value or marketability of the
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authority financed housing project. The authority may acquire real property in its own name or through and in the
name of an agent by means of land contract, option, or other form of deferred payment agreement, or subject to
mortgages or other encumbrances, if the authority reserves money in this fund or authorization to issue notes and
bonds, the aggregate amount of which equals the unpaid principal balance on the land contracts, options,
mortgages, or other encumbrances or deferred payment agreements plus any anticipated carrying charges, including
insurance premiums, interest, maintenance expenses, and property taxes. The authority may exchange real property
purchased with money from this fund for other real property, if the authority determines that the real property will
be acquired for a purpose for which real property can be purchased with money from this fund. Money received by
the authority in connection with the exchange and any money received from the sale or rental of the real property
shall be deposited in the land acquisition and development fund.

(2) The authority may contract for and use money held in the land acquisition and development fund for the
following types of improvements to real property purchased or otherwise acquired for the purposes of this fund:

(a) Improvements that are necessary to place the real property in a safe, sanitary, and decent condition, including
demolition, excavation, and landscaping.

(b) Improvements to real property which is to be dedicated for the public use and enjoyment, including the
installation of recreational facilities, benches, shelters, lighting, and walkways.

(c) Improvements that are necessary to insure the planned development of the real property, including the
installation of roads, sidewalks, sewers, and utilities. The authority may contract for and use money held in the land
acquisition and development fund for services needed in connection with the acquisition, disposition, planning,
development, and maintenance of real property.

(3) The authority may use the money held in the land acquisition and development fund to pay the following
costs on real property purchased or being purchased with money from this fund or acquired by gift, grant, or
exchange for the purposes of this fund:

(a) The costs of property taxes, insurance premiums, interest, maintenance expenses, and other carrying charges
on real property notwithstanding the provisions of section 42, during the period when real property is owned or is
being purchased by the authority or its agent, the authority shall pay all property taxes levied against the real
property unless a taxing jurisdiction exempts the real property from property taxes. The assessed valuation of the
real property while it is owned or being purchased by the authority or its agent shall not be increased by any taxing
jurisdiction, except to reflect the state equalization valuation process.

(b) The costs of planning the development of the real property, including, but not limited to, the costs of
economic feasibility studies, land use studies, site development planning, architectural and engineering design,
market analysis and all related analyses, studies and planning services.

(c) The costs incurred in the transfer of real property, including brokerage and appraisal fees, recording
expenses, and the costs of surveys and title insurance.

(d) The costs of the improvements to real property permitted by subsection (2).

(4) Real property may be conveyed by the authority to a nonprofit housing corporation, consumer housing
cooperative, limited dividend housing corporation, limited dividend housing association, mobile home park
corporation, mobile home park association, or municipality for the purpose of constructing housing projects at such
price and on such terms and conditions as shall be determined by the authority. Real property may be conveyed by
the authority to the state or federal government, or any county or municipality for the use and enjoyment of the
public upon such terms and conditions as shall be determined by the authority. Real property may be sold by the
authority to an individual, firm, partnership, corporation, county, municipality, authority, or federal or state agency
for any purpose at a price, equal to or greater than the lesser of the fair market value of the property at the time of
sale or the price paid by the authority to acquire, hold, and improve the real property, which conveyance shall be
subject to terms and conditions determined by the authority. In conjunction with a sale or conveyance of real
property, the authority may enter into agreements which regulate all aspects of the development of the real
property, including, but not limited to, land use planning, site development, construction, architectural and
engineering design, marketing, management, occupancy, operation, and all factors related to the foregoing.

History: Add. 1970, Act 129, Imd. Eff. July 29, 1970 ;-- Am. 1976, Act 410, Imd. Eff. Jan. 9, 1977 ;-- Am. 1982, Act 534, Imd. Eff. Dec.
31, 1982 ;-- Am. 1983, Act 217, Imd. Eff. Nov. 16, 1983

125.1424c¢ Transfer of moneys to housing development fund or rehabilitation fund.
Sec. 24c.

The authority may transfer the moneys held in the land acquisition and development fund to the housing
development fund or to the rehabilitation fund in amounts the authority determines necessary.
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History: Add. 1976, Act 410, Imd. Eff. Jan. 9, 1977 ;-- Am. 1977, Act 130, Imd. Eff. Oct. 25, 1977

125.1424d Rehabilitation fund; creation; jurisdiction; payments.
Sec. 24d.

(1) A fund to be known as the "rehabilitation fund" is created and established under the jurisdiction and control
of the authority.

(2) The following shall be paid into the rehabilitation fund:

(a) Moneys appropriated and made available by the state for the purposes of the rehabilitation fund.

(b) Other moneys which may be made available to or by the authority and designated by the authority for the
purposes of the rehabilitation fund.

History: Add. 1977, Act 130, Imd. Eff. Oct. 25, 1977

125.1424e Rehabilitation fund; use of moneys; allocations or pledges to holders of bonds.
Sec. 24e.

(1) The authority may use moneys in the rehabilitation fund either sepa