
THE PUBLIC SCHOOL EMPLOYEES RETIREMENT ACT OF 1979 (EXCERPT)
Act 300 of 1980

38.1336 Reserve for undistributed investment income; pension stabilization subaccount.

Sec. 36.

    (1) Except as otherwise provided in this section, the reserve for undistributed investment income is the account
to which all income from the investment of assets, all gifts and bequests received by the retirement system, and all
other money received by the retirement system the disposition of which is not specifically provided for is credited.
The retirement board shall determine the income, interest, and dividends attributable to the health advance funding
subaccount created by section 34(2). The income, interest, and dividends attributable to the health advance funding
subaccount shall be credited to the health advance funding subaccount. In each fiscal year, the retirement board
shall transfer from the reserve for undistributed investment income all amounts necessary to credit the interest
required under this act to the reserve for employee contributions, the reserve for employer contributions, the
reserve for member investment plan, the reserve for retired benefit payments, and the reserve for health benefits, to
fund the reserve for administrative expenses, and any supplemental payments required pursuant to section 104a.
    (2) The pension stabilization subaccount is the account to which the amounts transferred pursuant to subsection
(3) to the reserve for undistributed investment income are credited. Except as otherwise provided in this subsection,
no amounts shall be transferred from the stabilization subaccount to any other reserve. The director of the
department may transfer part or all of the pension stabilization subaccount to the reserve for employer
contributions. After the department has transferred the entire balance of the pension stabilization subaccount to the
reserve for employer contributions created by section 30, the pension stabilization subaccount created by this
subsection shall be closed and subsection (3) shall no longer apply.
    (3) Beginning on the designated date, if the actuarial valuation prepared pursuant to sections 41 and 41a
demonstrates that as of the beginning of a fiscal year, and after all credits and transfers required by this act for the
previous fiscal year have been made, the sum of the actuarial value of assets and the actuarial present value of
future normal cost contributions exceeds the actuarial present value of benefits, an amount equal to the excess shall
be credited to the pension stabilization subaccount pursuant to subsection (2) and shall be debited against the
reserve for employer contributions.

History: Add. 1989, Act 194, Imd. Eff. Aug. 25, 1989 ;-- Am. 1997, Act 143, Imd. Eff. Nov. 19, 1997 ;-- Am. 2002, Act 94, Imd. Eff. Mar.
27, 2002 
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