MICHIGAN VEHICLE CODE (EXCERPT)
Act 300 of 1949

257.233b Definitions; disclosure by dealer of damage or repair; exception; grounds for revocation.
Sec. 233b.

(1) As used in this section:

(a) "Distributor" means that term as defined in section 3(1) of 1981 PA 118, MCL 445.1563.

(b) "Manufacturer" means that term as defined in section 4(2) of 1981 PA 118, MCL 445.1564.

(c) "Program vehicle" means a motor vehicle from either the current model year or the immediately preceding
model year, that was repurchased by a manufacturer or distributor from a rental car company.

(2) Except as provided in this subsection, a new motor vehicle dealer shall disclose in writing to a purchaser or
lessee of a new motor vehicle, demonstrator, executive or manufacturer's vehicle, or program vehicle before
entering into a sales contract or lease agreement that, after the vehicle completed the manufacturing process, the
vehicle was damaged and repaired, including an itemization of repairs, if the dealer has knowledge of the damage
and repairs and if the cost of the cumulative repairs, as calculated at the rate of the dealer's authorized warranty rate
for labor and parts exceeds either 1 of the following:

(a) Five percent of the manufacturer's suggested retail price of the vehicle.

(b) Seven hundred fifty dollars in surface coating repairs or corrosion protection restoration or a combination of
these items. If a new motor vehicle dealer fails to comply with this subsection, the purchaser or lessee shall retain
all applicable remedies available under article 2 of the uniform commercial code, 1962 PA 174, MCL 440.2101 to
440.2725.

(3) A dealer in new motor vehicles is not required to disclose to a purchaser or lessee under this act that any
glass, tires, wheels, bumpers, audio equipment, in-dash components, or components contained in the living quarters
of a motor home that are not required for the operation of the motor home as a motor vehicle were damaged at any
time if the damaged item has been replaced with original manufacturer's parts and material.

(4) Repaired damage to a motor vehicle, subject to this section, not exceeding the cost of cumulative repairs as
determined pursuant to subsection (2) shall not constitute grounds for revocation of acceptance by the purchaser or
lessee. The right of revocation ceases upon the purchaser's or lessee's acceptance of delivery of the vehicle.

History: Add. 1994, Act 305, Eff. Jan. 2, 1995 ;-- Am. 2002, Act 642, Eff. Jan. 1, 2003
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