
CREDIT UNION ACT (EXCERPT)
Act 215 of 2003

Part 2
DISSOLUTION 

490.331 Voluntary or involuntary dissolution.

Sec. 331.

    (1) A domestic credit union may voluntarily dissolve under subsection (2) or be involuntarily dissolved under
subsection (3).
    (2) A domestic credit union may voluntarily dissolve if all of the following are met:
    (a) At least 30 days before the vote described in subdivision (b), the credit union board mails a notice to each
member of the domestic credit union that it is considering dissolution. The credit union board shall not include the
notice with any other mailing sent to the member. The notice shall include all of the following:
    (i) A brief explanation of why the board is considering dissolution.
    (ii) A brief summary of the major positive and negative effects of the proposed dissolution.
    (iii) A request for written comments on the proposed dissolution.
    (b) By an affirmative vote of 2/3 of all of the directors entitled to vote, the credit union board approves of a plan
of dissolution and submits the plan and any member comments to the commissioner for preliminary review.
    (c) Before the vote of the members under subdivision (g), the commissioner reviews the dissolution plan and any
member comments on the dissolution plan and grants preliminary approval. The commissioner shall grant
preliminary approval of the dissolution plan only if the commissioner is satisfied of all of the following:
    (i) The dissolution plan adequately discloses to the members information concerning the advantages and
disadvantages of the proposed dissolution.
    (ii) The dissolution does not circumvent a pending supervisory action that is initiated by the commissioner or
another regulatory agency because of a concern over the safety and soundness of the domestic credit union.
    (iii) The dissolution plan does not provide any official or employee of the domestic credit union with any
remuneration or other economic benefit in connection with the dissolution of the domestic credit union.
    (d) If the commissioner grants preliminary approval under subdivision (c), the credit union board shall call a
special meeting of the members to vote on the dissolution plan and mail to each member notice of the meeting and
proposed dissolution 90 days and 60 days before the date of the special meeting. Each notice shall include all of the
following:
    (i) A summary of the positive and negative effects of the proposed dissolution.
    (ii) A statement that the officials and employees will not receive any remuneration or other economic benefit in
connection with the dissolution of the domestic credit union.
    (iii) A statement that any interested person may obtain more detailed information about the dissolution from the
domestic credit union at its principal place of business or by any method approved in advance by the commissioner.
    (iv) A statement that the credit union board may substantively amend the proposed plan of dissolution before the
special meeting based on comments from regulatory authorities or any other reason and that the credit union board
may terminate the proposed plan of dissolution.
    (v) Instructions for obtaining a copy of the dissolution plan.
    (vi) The date of the special meeting and a statement that the vote on the dissolution will close on that date.
    (vii) Any other information required by the commissioner.
    (e) Thirty days before the special meeting of the members, the credit union board mails a notice of the meeting
and proposed dissolution. The notice shall include all of the information described in subdivision (d) for the 90-day
and 60-day notices and shall include the date, time, and place of the special member meeting, a ballot and postage-
paid return envelope, and a summary of the methods permitted for casting votes.
    (f) If the plan of dissolution is substantively amended by the credit union board, at least 30 days before the vote
of the members on the plan the credit union board shall mail a notice to each member. The notice shall contain the
information concerning the amended plan of dissolution that is described in subdivision (d) for a notice under that
subdivision.
    (g) At a special meeting of members, the members approve of the dissolution and the plan of dissolution by a 2/3
vote of members voting. A member may vote in person or by mail. With the prior approval of the commissioner, a
domestic credit union may accept member votes by an alternative method that is reasonably calculated to ensure
each member has an opportunity to vote.
    (h) The domestic credit union files with the commissioner all of the following:
    (i) Certified copies of records of all proceedings held by the credit union board and members of the domestic
credit union.
    (ii) Copies of member comments submitted to the domestic credit union under subdivision (a)(iii).
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    (iii) If that consent or approval is required, a certified copy of the consent or approval of a federal regulatory
authority.
    (i) If subdivisions (a) through (h) are met and the commissioner determines that the notices to members were
accurate, timely, and not misleading and that conduct of the vote on the dissolution plan was fair and lawful, the
commissioner shall approve the dissolution and the credit union board may implement the dissolution plan.
    (3) If the commissioner determines that a domestic credit union is insolvent or revokes the domestic credit
union's certificate of organization under section 201(4), the commissioner may involuntarily dissolve the domestic
credit union and either appoint a receiver under part 2 of article 2 or appoint a conservator under part 3 of article 2.

History: 2003, Act 215, Eff. June 1, 2004 ;-- Am. 2004, Act 471, Imd. Eff. Dec. 28, 2004
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