
SAVINGS BANK ACT (EXCERPT)
Act 354 of 1996

487.3414 Savings bank possessing capital and surplus more than $1,000,000.00; powers; application;
savings bank operating foreign branches; restrictions and limitations; further powers.

Sec. 414.

    (1) A savings bank possessing a capital and surplus of $1,000,000.00 or more may file application with the
commissioner for permission to exercise, upon conditions and under such rules, orders, or declaratory rulings as
may be prescribed by the commissioner, any of the following powers:
    (a) To establish branches in foreign countries for the furtherance of foreign commerce of the United States and
to act, if required to do so, as fiscal agents of the United States.
    (b) To invest an amount not exceeding in the aggregate 10% of its capital and surplus if it is a stock savings
bank, or 10% of its total capital if it is a mutual savings bank in the stock of 1 or more banking organizations or
corporations chartered or incorporated under the laws of the United States or of any state, territory, or protectorate
of the United States, and principally engaged in international or foreign banking, or banking either directly or
through the agency, ownership, or control of foreign banks.
    (c) To acquire and hold, directly or indirectly, stock or other evidences of ownership in 1 or more foreign banks
that are not engaged, directly or indirectly, in any activity in the United States except as, in the judgment of the
commissioner, is incidental to the international or foreign business of the foreign bank, and to make loans or
extensions of credit to or for the account of the foreign bank in the manner and within the limits prescribed by the
commissioner by order or declaratory ruling.
    (2) An application under this section shall specify the name and capital and surplus of the bank filing it, the
powers applied for and the places where the banking operations are to be carried on. The commissioner may
approve or reject the application in whole or in part if for any reason the granting of the application is considered
inexpedient and from time to time may increase or decrease the number of places where the banking operations may
be carried on.
    (3) Every savings bank operating foreign branches under this section shall furnish information concerning the
condition of the branches to the commissioner upon demand, and every savings bank investing in capital stock of
banking organizations or corporations as provided under this section shall furnish information concerning the
condition of the banking organizations or corporations to the commissioner upon demand. The commissioner may
order special examinations of the branches, banking organizations, or corporations at such times as he or she deems
best.
    (4) Before a savings bank is permitted to purchase stock in a banking organization or corporation under this
section, the banking organization or corporation shall enter into an agreement or undertaking with the
commissioner to restrict their operations or conduct their businesses in a manner or under such limitations and
restrictions as the commissioner may prescribe. If at any time the commissioner has ascertained that the orders or
rulings prescribed by him or her are not being complied with, the commissioner may institute an investigation of the
matter and subpoena witnesses and documents and administer oaths. If the investigation results in establishing the
failure of the banking organization or corporation in question, or of the savings bank which is a stockholder, to
comply with the rules of the commissioner, the commissioner may order the savings bank to dispose of
stockholdings in the banking organization or corporation.
    (5) Orders or rulings issued by the commissioner, in addition to regulating powers which a foreign branch may
exercise under other provisions of law, may authorize a foreign branch, subject to such conditions and requirements
as the orders or rulings prescribe, to exercise any further powers as may be usual in connection with the transaction
of the business of banking in the places where the foreign branch transacts business. The orders or rulings shall not
authorize a foreign branch to engage in the general business of producing, distributing, buying, or selling goods,
wares, or merchandise. Except to such limited extent as the commissioner may deem to be necessary with respect
to securities issued by any foreign government or any department, district, province, county, possession, or other
similar governmental organization or subdivision of a foreign government, and any agency or instrumentality of any
foreign government or of any organization or subdivision, the orders or rulings shall not authorize a foreign branch
to engage or participate, directly or indirectly, in the business of underwriting, selling, or distributing securities.

History: 1996, Act 354, Imd. Eff. July 1, 1996
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