
THE STATE SCHOOL AID ACT OF 1979 (EXCERPT)
Act 94 of 1979

388.1662 Definitions; vocational-technical education program; reimbursement for millages; limitation;
payments.

Sec. 62.

    (1) For the purposes of this section:
    (a) "Membership" means for a particular fiscal year the total membership of the intermediate district and the
districts constituent to the intermediate district or the total membership of the area vocational-technical program,
except that if a district has elected not to come under sections 681 to 690 of the revised school code, MCL 380.681
to 380.690, the membership of that district are not included in the membership of the intermediate district.
However, the membership of a district that has elected not to come under sections 681 to 690 of the revised school
code, MCL 380.681 to 380.690, is included in the membership of the intermediate district if the district meets both
of the following:
    (i) The district operates the area vocational-technical education program pursuant to a contract with the
intermediate district.
    (ii) The district contributes an annual amount to the operation of the program that is commensurate with the
revenue that would have been raised for operation of the program if millage were levied in the district for the
program under sections 681 to 690 of the revised school code, MCL 380.681 to 380.690.
    (b) "Millage levied" means the millage levied for area vocational-technical education under sections 681 to 690
of the revised school code, MCL 380.681 to 380.690, including a levy for debt service obligations incurred as the
result of borrowing for capital outlay projects and in meeting capital projects fund requirements of area vocational-
technical education.
    (c) "Taxable value" means the total taxable value of the districts constituent to an intermediate district or area
vocational-technical education program, except that if a district has elected not to come under sections 681 to 690
of the revised school code, MCL 380.681 to 380.690, the taxable value of that district is not included in the taxable
value of the intermediate district. However, the taxable value of a district that has elected not to come under
sections 681 to 690 of the revised school code, MCL 380.681 to 380.690, is included in the taxable value of the
intermediate district if the district meets both of the following:
    (i) The district operates the area vocational-technical education program pursuant to a contract with the
intermediate district.
    (ii) The district contributes an annual amount to the operation of the program that is commensurate with the
revenue that would have been raised for operation of the program if millage were levied in the district for the
program under sections 681 to 690 of the revised school code, MCL 380.681 to 380.690.
    (2) From the state school aid fund money appropriated in section 11, there is allocated an amount not to exceed
$9,190,000.00 each fiscal year for 2023-2024 and 2024-2025 to reimburse intermediate districts and area
vocational-technical education programs established under section 690(3) of the revised school code, MCL
380.690, levying millages for area vocational-technical education under sections 681 to 690 of the revised school
code, MCL 380.681 to 380.690. The purpose, use, and expenditure of the reimbursement are limited as if the funds
were generated by those millages.
    (3) Reimbursement for those millages levied in 2022-2023 is made in 2023-2024 at an amount per 2022-2023
membership pupil computed by subtracting from $251,400.00 the 2022-2023 taxable value behind each
membership pupil and multiplying the resulting difference by the 2022-2023 millage levied, and then subtracting
from that amount the 2022-2023 local community stabilization share revenue for area vocational technical
education and 2022-2023 tax increment revenues captured by a brownfield redevelopment authority created under
the brownfield redevelopment financing act, 1996 PA 381, MCL 125.2651 to 125.2670, behind each membership
pupil for reimbursement of personal property exemption loss under the local community stabilization authority act,
2014 PA 86, MCL 123.1341 to 123.1362, and reimbursements paid under section 26d for tax increment revenues
captured by a brownfield redevelopment authority under the brownfield redevelopment financing act, 1996 PA 381,
MCL 125.2651 to 125.2670. For the purposes of the calculation described in the previous sentence only, for an
intermediate district receiving funds under this section and section 56, reimbursements paid under section 26d must
be multiplied by the ratio of vocational-technical education millage levied, as defined in this section, and the sum of
vocational-technical education millage levied and special education millage levied, as defined in section 56.
    (4) Reimbursement for those millages levied in 2023-2024 is made in 2024-2025 at an amount per 2023-2024
membership pupil computed by subtracting from $269,800.00 the 2023-2024 taxable value behind each
membership pupil and multiplying the resulting difference by the 2023-2024 millage levied, and then subtracting
from that amount the 2023-2024 local community stabilization share revenue for area vocational technical
education and 2023-2024 tax increment revenues captured by a brownfield redevelopment authority created under
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the brownfield redevelopment financing act, 1996 PA 381, MCL 125.2651 to 125.2670, behind each membership
pupil for reimbursement of personal property exemption loss under the local community stabilization authority act,
2014 PA 86, MCL 123.1341 to 123.1362, and reimbursements paid under section 26d for tax increment revenues
captured by a brownfield redevelopment authority under the brownfield redevelopment financing act, 1996 PA 381,
MCL 125.2651 to 125.2670. For the purposes of the calculation described in the previous sentence only, for an
intermediate district receiving funds under this section and section 56, reimbursements paid under section 26d must
be multiplied by the ratio of vocational-technical education millage levied, as defined in this section, and the sum of
vocational-technical education millage levied and special education millage levied, as defined in section 56.
    (5) The department shall ensure that the amount paid to a single intermediate district under this section does not
exceed 38.4% of the total amount allocated under subsection (2).
    (6) The department shall ensure that the amount paid to a single intermediate district under this section is not less
than 75% of the amount allocated to the intermediate district under this section for the immediately preceding fiscal
year.
    
    

History: 1979, Act 94, Eff. Oct. 1, 1979 ;-- Am. 1980, Act 320, Imd. Eff. Dec. 10, 1980 ;-- Am. 1981, Act 36, Eff. Oct. 1, 1981 ;-- Am.
1982, Act 276, Imd. Eff. Oct. 5, 1982 ;-- Am. 1983, Act 169, Eff. Oct. 1, 1983 ;-- Am. 1984, Act 239, Eff. Oct. 1, 1984 ;-- Am. 1985, Act
110, Eff. Oct. 1, 1985 ;-- Am. 1986, Act 212, Eff. Oct. 1, 1986 ;-- Am. 1987, Act 128, Eff. Oct. 1, 1987 ;-- Am. 1988, Act 318, Eff. Oct. 1,
1988 ;-- Am. 1989, Act 197, Eff. Oct. 1, 1989 ;-- Am. 1990, Act 207, Imd. Eff. Oct. 1, 1990 ;-- Am. 1991, Act 118, Imd. Eff. Oct. 11, 1991
;-- Am. 1992, Act 148, Eff. Oct. 1, 1992 ;-- Am. 1993, Act 175, Eff. Oct. 1, 1993 ;-- Am. 1993, Act 336, Eff. Oct. 1, 1994 ;-- Am. 1995, Act
130, Eff. Oct. 1, 1995 ;-- Am. 1996, Act 300, Eff. Oct. 1, 1996 ;-- Am. 1997, Act 93, Eff. Oct. 1, 1997 ;-- Am. 1997, Act 142, Imd. Eff. Nov.
19, 1997 ;-- Am. 1998, Act 339, Imd. Eff. Oct. 13, 1998 ;-- Am. 1999, Act 119, Imd. Eff. July 20, 1999 ;-- Am. 2000, Act 297, Imd. Eff. July
26, 2000 ;-- Am. 2001, Act 121, Imd. Eff. Sept. 28, 2001 ;-- Am. 2002, Act 191, Imd. Eff. Apr. 26, 2002 ;-- Am. 2002, Act 521, Imd. Eff.
July 25, 2002 ;-- Am. 2003, Act 158, Eff. Oct. 1, 2003 ;-- Am. 2004, Act 351, Eff. Oct. 1, 2004 ;-- Am. 2005, Act 155, Eff. Oct. 1, 2005 ;--
Am. 2006, Act 342, Imd. Eff. Aug. 15, 2006 ;-- Am. 2007, Act 137, Imd. Eff. Nov. 8, 2007 ;-- Am. 2008, Act 112, Imd. Eff. Apr. 29, 2008 ;-
- Am. 2008, Act 268, Eff. Oct. 1, 2008 ;-- Am. 2009, Act 121, Imd. Eff. Oct. 19, 2009 ;-- Am. 2010, Act 110, Imd. Eff. July 8, 2010 ;-- Am.
2011, Act 62, Eff. Oct. 1, 2011 ;-- Am. 2011, Act 299, Imd. Eff. Dec. 22, 2011 ;-- Am. 2012, Act 201, Eff. Oct. 1, 2012 ;-- Am. 2013, Act
60, Eff. Oct. 1, 2013 ;-- Am. 2014, Act 196, Eff. Oct. 1, 2014 ;-- Am. 2015, Act 85, Eff. Oct. 1, 2015 ;-- Am. 2016, Act 249, Imd. Eff. June
27, 2016 ;-- Am. 2017, Act 108, Imd. Eff. July 14, 2017 ;-- Am. 2018, Act 265, Imd. Eff. June 28, 2018 ;-- Am. 2019, Act 58, Imd. Eff.
Sept. 30, 2019 ;-- Am. 2020, Act 165, Imd. Eff. Sept. 30, 2020 ;-- Am. 2021, Act 48, Imd. Eff. July 13, 2021 ;-- Am. 2022, Act 144, Imd.
Eff. July 14, 2022 ;-- Am. 2023, Act 103, Imd. Eff. July 21, 2023 ;-- Am. 2024, Act 120, Imd. Eff. July 23, 2024 
Compiler's Notes: In the first sentence of subsection (2), as amended by Act 121 of 2001, the phrase â€œand an amount not to exceed
$11,330,000.00 for 2002-2003â€​ was vetoed by the governor September 28, 2001.In the first sentence of subsection (4), as amended by Act
121 of 2001, the phrase â€œand an amount not to exceed $1,470,000.00 for 2002-2003â€​ was vetoed by the governor September 28,
2001.Enacting section 3 of Act 521 of 2002 provides:â€œEnacting section 3. This amendatory act does not take effect unless the tax on
cigarettes under the tobacco products tax act, 1993 PA 327, MCL 205.421 to 205.436, is increased by 50 cents or more per pack of cigarettes
(25 mills per cigarette) effective on or before September 30, 2002 and the revenue from not less than 20 cents per pack of cigarettes (10 mills
per cigarette) of that increase is dedicated by law for deposit into the state school aid fund established by section 11 of article IX of the state
constitution of 1963.â€​For legislation increasing tax on cigarettes and dedicating a portion of increased revenue to state school aid fund, see
2002 PA 503, Imd. Eff. July 18, 2002.Enacting section 1 of Act 351 of 2004 provides:â€œEnacting section 1. In accordance with section 30
of article IX of the state constitution of 1963, total state spending in this amendatory act from state sources for fiscal year 2004-2005 is
estimated at $11,173,900,000.00 and state appropriations to be paid to local units of government for fiscal year 2004-2005 are estimated at
$11,113,650,400.00.â€​Enacting section 1 of 2005 PA 155 provides:"Enacting section 1. In accordance with section 30 of article I of the state
constitution of 1963, total state spending in this amendatory act and in House Bill No. 4831 of the 93rd Legislature from state sources for
fiscal year 2005-2006 is estimated at $11,364,814,000.00 and state appropriations to be paid to local units of government for fiscal year
2005-2006 are estimated at $11,341,913,100.00."Enacting section 1 of Act 342 of 2006 provides:"Enacting section 1. (1) In accordance with
section 30 of article I of the state constitution of 1963, total state spending in this amendatory act from state sources for fiscal year 2006-2007
is estimated at $11,682,508,200.00 and state appropriations to be paid to local units of government for fiscal year 2006-2007 are estimated at
$11,536,597,200.00.(2) In accordance with section 30 of article I of the state constitution of 1963, total state spending from state sources for
fiscal year 2005-2006 in this amendatory act and 2005 PA 155 is estimated at $11,308,027,200.00 and state appropriations to be paid to local
units of government for fiscal year 2004-2005 are estimated at $11,285,376,300.00."Enacting section 1 of Act 137 of 2007
provides:"Enacting section 1. In accordance with section 30 of article I of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2007-2008 is estimated at $11,527,973,800.00 and state appropriations to be paid to local
units of government for fiscal year 2007-2008 are estimated at $11,458,493,300.00."Enacting section 1 of Act 112 of 2008
provides:"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending in this
amendatory act and in 2007 PA 137 from state sources for fiscal year 2007-2008 is estimated at $11,421,776,200.00 and state appropriations
to be paid to local units of government for fiscal year 2007-2008 are estimated at $11,346,293,300.00."Enacting section 1 of Act 268 of 2008
provides:"Enacting section 1. In accordance with section 30 of article I of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2008-2009 is estimated at $11,816,898,200.00 and state appropriations to be paid to local
units of government for fiscal year 2008-2009 are estimated at $11,602,465,900.00."Enacting section 1 of Act 121 of 2009
provides:"Enacting section 1. In accordance with section 30 of article I of the state constitution of 1963, total state spending in this
amendatory act from state sources for fiscal year 2009-2010 is estimated at $10,825,754,100.00 and state appropriations to be paid to local
units of government for fiscal year 2009-2010 are estimated at $10,718,801,700.00."Enacting section 1 of Act 299 of 2011
provides:"Enacting section 1. In accordance with section 30 of article IX of the state constitution of 1963, total state spending on school aid
under article I of the state school aid act of 1979, 1979 PA 94, MCL 388.1601 to 388.1772, in this amendatory act, in 2010 PA 110, in 2010
PA 204, in 2010 PA 205, in 2010 PA 217, and in 2011 PA 62 from state sources for fiscal year 2010-2011 is estimated at
$10,803,402,900.00 and state appropriations to be paid to local units of government for fiscal year 2010-2011 are estimated at
$10,701,332.600.00."
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