HB-4313, As Passed House, May 2, 2017
HB-4313, As Passed House, May 2, 2017

SUBSTITUTE FOR

HOUSE BILL NO. 4313

A bill to amend 1979 PA 94, entitled
"The state school aid act of 1979,"
by amending sections 3, 4, 6, 8b, 11, 1la, 113, 11k, 11lm, 11r, 11s,
15, 18, 18c¢, 20, 20d, 20f, 20m, 21g, 22a, 22b, 22d, 22g, 24, 24a,
24c, 25f, 259, 26a, 26b, 26c, 3la, 31b, 31d, 31f, 32d, 32p, 35a,
39, 3%9a, 41, 5la, 51c, 51d, 53a, 54, 54b, 56, 6la, 61b, 6lc, 62,
64b, 67, 74, 81, 94, 94a, 98, 99%h, 99s, 99t, 102d, 104, 104c, 1044,
107, 147, 147a, 147c, 152a, 152b, 166b, 201, 201la, 203, 206, 207a,
207b, 207¢c, 209, 210b, 210e, 217, 223, 224, 225, 226, 229, 229a,
230, 236, 236a, 236b, 236c, 237b, 241, 244, 245, 251, 252, 254,
256, 263, 263a, 264, 265, 265a, 267, 268, 269, 270, 274, 274c, 275,
276, 277, 278, 279, 280, 281, 282, 283, 284, and 286a (MCL

388.1603, 388.1604, 388.1606, 388.1608b, 388.1611, 388.1l6lla,
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388.16113, 388.161l1k, 388.1611lm, 388.1611lr, 388.161l1ls, 388.1615,
388.1618, 388.1618c, 388.1620, 388.1620d, 388.1620f, 388.1620m,
388.1621g, 388.1622a, 388.1622b, 388.1622d, 388.1622g, 388.1624,
388.1624a, 388.1624c, 388.1625f, 388.1625g, 388.1626a, 388.1626b,
388.1626c, 388.1631a, 388.1631b, 388.1631d, 388.1631f, 388.1632d,
388.1632p, 388.1635a, 388.1639, 388.1639%a, 388.1641, 388.1651a,
388.1651c, 388.1651d, 388.1653a, 388.1654, 388.1654b, 388.1656,
388.166la, 388.166lb, 388.166lc, 388.1662, 388.1664b, 388.1667,
388.1674, 388.1681, 388.1694, 388.1694a, 388.1698, 388.169%9h,
388.1699s, 388.1699t, 388.1702d, 388.1704, 388.1704c, 388.1704d,
388.1707, 388.1747, 388.1747a, 388.1747c, 388.1752a, 388.1752b,
388.1766b, 388.1801, 388.1801a, 388.1803, 388.1806, 388.1807a,
388.1807b, 388.1807c, 388.1809, 388.1810b, 388.1810e, 388.1817,
388.1823, 388.1824, 388.1825, 388.1826, 388.1829, 388.1829%a,
388.1830, 388.1836, 388.1836a, 388.1836b, 388.1836c, 388.1837b,
388.1841, 388.1844, 388.1845, 388.1851, 388.1852, 388.1854,
388.1856, 388.1863, 388.1863a, 388.1864, 388.1865, 388.1865a,
388.1867, 388.1868, 388.1869, 388.1870, 388.1874, 388.1874c,
388.1875, 388.1876, 388.1877, 388.1878, 388.1879, 388.1880,
388.1881, 388.1882, 388.1883, 388.1884, and 388.1886a), sections 3,
4, 6, 11, 11a, 113, 11k, 11m, 11r, 15, 18, 20d, 20f, 22a, 22b, 224,
229, 24, 24a, 24c, 25f, 25g, 26a, 26b, 26c, 3la, 31d, 31f, 324,
32p, 35a, 39, 3%9a, 41, 51c, 51d, 53a, 54, 56, 6lb, 62, 64b, 67, 74,
81, 94, 94a, 99s, 1024, 104, 104d, 107, 147, 147a, 147c, 152a,
l66b, 201, 20la, 203, 206, 207a, 207b, 207c¢c, 209, 210b, 217, 223,
224, 225, 226, 22%a, 230, 236, 236a, 236b, 236c, 237b, 241, 251,
252, 254, 256, 263, 263a, 264, 265, 265a, 267, 268, 269, 270, 274,
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and 284 as

275, 276, 277, 278, 279, 280, 281, 282, 283,

274c,

and 286a

21g, 31b, 54b, 152b, 210e,

20m,

amended and sections 1ls,

and 244 as amended by

229,

sections 8b,

as added by 2016 PA 249,

section 18c as amended by 2012 PA 201, sections 20,

2015 PA 85,

and 104c as amended by 2016 PA 313, section

6lc, 98, 99h, 99t,

cla,

and section 245 as amended by 2014

5la as amended by 2016 PA 534,

95b, 164g, 164h, 239b,

and by adding sections 22m, 64d,

PA 196,

and to repeal acts and parts of acts.

14

and 274d

250,

249,

.
.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT
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11

for the purposes of

(1) 33—"Average daily attendance",

12

means 92% of the pupils counted in

complying with federal law,

13

as defined in section

membership on the pupil membership count day,

14

(2) +4—"Board" means the governing body of a district or

16

public school academy.

17

(3) 5)—"Center" means the center for educational performance

18
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and information created in section 94a.

(4) 60—"Community district" means a school district organized
under part 5b of the revised school code.

(5) +H—"Cooperative education program" means a written
voluntary agreement between and among districts to provide certain
educational programs for pupils in certain groups of districts. The
written agreement shall be approved by all affected districts at
least annually and shall specify the educational programs to be
provided and the estimated number of pupils from each district who
will participate in the educational programs.

(6) 3)—"Department", except in section 107, means the
department of education.

(7) 59—"District" means a local school district established
under the revised school code or, except in sections 6(4), 6(6),

13, 20, 22a, 31la, 5la(l4), 105, 105c¢, and 166b, a public school

academy. Exeept—in—seetions—6{d)r——6{(6)—6()+13+20—22a73+ay
10NE 1NE~ N I AT/ 2N A3 ot~ 7 o EIRAN IR T NPT < Ao+ o P2

Ay ESA v Ay [E¥Rsw Y ESAVAvE >y |\ N EUD Wi S S W W L& N W LT ITTCO T OTT O LSS i ) o O T T T ITOUTT
aehievement—systems——Except in section 20, district also includes a

community district.

(8) +8)—"District of residence", except as otherwise provided
in this subsection, means the district in which a pupil's custodial
parent or parents or legal guardian resides. For a pupil described
in section 24b, the pupil's district of residence is the district
in which the pupil enrolls under that section. For a pupil
described in section 6(4) (d), the pupil's district of residence
shall be considered to be the district or intermediate district in

which the pupil is counted in membership under that section. For a

HO01360'17 (H-1) JHM
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5

pupil under court jurisdiction who is placed outside the district
in which the pupil's custodial parent or parents or legal guardian
resides, the pupil's district of residence shall be considered to
be the educating district or educating intermediate district.

(9) t+4H)—"District superintendent" means the superintendent of

a district +/—OR the chief administrator of a public school academy.

r + 1 Aharn ~~T 1 ~ + 1 A~ Atz ANt e A g g
7oL crrc— ot O O =1t o= Mmoo ciorTrcy
Sec 4 (1) WA a0 Ay A~ Axzamant oot o o
T/ TOoCa T OT—atCI==C TMCTTc Sy o C ottt Mmoo —Cc1it
A~ Atz At S A an g A 11 Aol a Atz Am ANt o~ 1 o
o CHHTrCv oI c oo citfOr oy ot oL ocitT eI —oCTT e

(1) 2)—"Elementary pupil" means a pupil in membership in
grades K to 8 in a district not maintaining classes above the
eighth grade or in grades K to 6 in a district maintaining classes
above the eighth grade. For the purposes of calculating universal
service fund (e-rate) discounts, "elementary pupil" includes
children enrolled in a preschool program operated by a district in
its facilities.

(2) 33—"Extended school year" means an educational program
conducted by a district in which pupils must be enrolled but not
necessarily in attendance on the pupil membership count day in an
extended year program. The mandatory clock hours shall be completed
by each pupil not more than 365 calendar days after the pupil's
first day of classes for the school year prescribed. The department
shall prescribe pupil, personnel, and other reporting requirements
for the educational program.

(3) +4—"Fiscal year" means the state fiscal year that
commences October 1 and continues through September 30.

(4) 5)—"High school equivalency certificate" means a

HO01360'17 (H-1) JHM



© 00 J4 o U s W dhdD B

N N NN NN NMNNR B B B BB R B R R
4 o 00 A W N KB O VO ® N4 o 00~ W N L O

6

certificate granted for the successful completion of a high school
equivalency test.

(5) +6)—"High school equivalency test" means the G.E.D. test
developed by the GED Testing Service, the Test Assessing Secondary
Completion (TASC) developed by CTS/McGraw-Hill, the HISET test
developed by the Education Testing Service (ETS), or another
comparable test approved by the department of talent and economic
development.

(6) +H—"High school equivalency test preparation program"
means a program that has high school level courses in English
language arts, social studies, science, and mathematics and that
prepares an individual to successfully complete a high school
equivalency test.

(7) +89—"High school pupil" means a pupil in membership in
grades 7 to 12, except in a district not maintaining grades above
the eighth grade.

Sec. 6. (1) "Center program" means a program operated by a
district or by an intermediate district for special education
pupils from several districts in programs for pupils with autism
spectrum disorder, pupils with severe cognitive impairment, pupils
with moderate cognitive impairment, pupils with severe multiple
impairments, pupils with hearing impairment, pupils with visual
impairment, and pupils with physical impairment or other health
impairment. Programs for pupils with emotional impairment housed in
buildings that do not serve regular education pupils also qualify.
Unless otherwise approved by the department, a center program

either shall serve all constituent districts within an intermediate

HO01360'17 (H-1) JHM
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district or shall serve several districts with less than 50% of the
pupils residing in the operating district. In addition, special
education center program pupils placed part-time in noncenter
programs to comply with the least restrictive environment
provisions of section 612 of part B of the individuals with
disabilities education act, 20 USC 1412, may be considered center
program pupils for pupil accounting purposes for the time scheduled
in either a center program or a noncenter program.

(2) "District and high school graduation rate" means the
annual completion and pupil dropout rate that is calculated by the
center pursuant to nationally recognized standards.

(3) "District and high school graduation report" means a
report of the number of pupils, excluding adult education
participants, in the district for the immediately preceding school
year, adjusted for those pupils who have transferred into or out of
the district or high school, who leave high school with a diploma
or other credential of equal status.

(4) "Membership", except as otherwise provided in this
article, means for a district, a public school academy, #£he

Toan ashd Arzara AL o 7o
TOIT aCIIrrTvCIntTITc oy o

Tt

em;,—Oor an intermediate district the sum
of the product of .90 times the number of full-time equated pupils
in grades K to 12 actually enrolled and in regular daily attendance
on the pupil membership count day for the current school year, plus
the product of .10 times the final audited count from the
supplemental count day for the immediately preceding school year. A
district's, public school academy's, or intermediate district's

membership shall be adjusted as provided under section 25e for

HO01360'17 (H-1) JHM
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determined by the department and

this subsection are as

in

used

14

calculated by adding the number of pupils registered for attendance

15

plus pupils received by transfer and minus pupils lost as defined

16

and as corrected by a

by rules promulgated by the superintendent,

17
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r
p =

of the foundation allowance for a pupil in membership is determined
under section 20. In making the calculation of membership, all of

the following, as applicable, apply to determining the membership

of a district, a public school academy, +the—eduecation—achievement
systemy—or an intermediate district:

(a) Except as otherwise provided in this subsection, and
pursuant to subsection (6), a pupil shall be counted in membership
in the pupil's educating district or districts. AR—EXCEPT AS
OTHERWISE PROVIDED IN THIS SUBSECTION, AN individual pupil shall
not be counted for more than a total of 1.0 full-time equated
membership.

(b) If a pupil is educated in a district other than the
pupil's district of residence, if the pupil is not being educated
as part of a cooperative education program, if the pupil's district
of residence does not give the educating district its approval to
count the pupil in membership in the educating district, and if the
pupil is not covered by an exception specified in subsection (6) to
the requirement that the educating district must have the approval
of the pupil's district of residence to count the pupil in
membership, the pupil shall not be counted in membership in any
district.

(c) A special education pupil educated by the intermediate
district shall be counted in membership in the intermediate
district.

(d) A pupil placed by a court or state agency in an on-grounds

program of a juvenile detention facility, a child caring

HO01360'17 (H-1) JHM
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institution, or a mental health institution, or a pupil funded
under section 53a, shall be counted in membership in the district
or intermediate district approved by the department to operate the

program.

(e) A pupil enrolled in the Michigan seheeols—feor—thedeaf—and
b1ind—SCHOOLS FOR THE DEAF AND BLIND shall be counted in membership
in the pupil's intermediate district of residence.

(f) A pupil enrolled in a career and technical education
program supported by a millage levied over an area larger than a
single district or in an area vocational-technical education
program established pursuant to section 690 of the revised school
code, MCL 380.690, shall be counted only in the pupil's district of
residence.

(g) A pupil enrolled in a public school academy shall be

counted in membership in the public school academy.

h D aaana ] ENE N | A 2 ot Axzam At o~ 1 ah =17 I o1t A A
T popTrTTr Chr o Tt T ot ot T Mmoo CIIrio0T—Sitaorr 1o Sorrccto

TR AP NSNS SN I 2N 2 Aii o+ N~k o mont aszat A U

Hr—Hemee QllltJ H—Eae O Cat o R—a ChTrevemenRt QfY’;JL, Tt FOR THE P RPOSES

OF THIS SECTION AND SECTION 6A, FOR A SCHOOL OF EXCELLENCE THAT IS
A CYBER SCHOOL, AS DEFINED IN SECTION 551 OF THE REVISED SCHOOL
CODE, MCL 380.551, AND IS IN COMPLIANCE WITH SECTION 553A OF THE
REVISED SCHOOL CODE, MCL 380.553A, A PUPIL'S PARTICIPATION IN THE
CYBER SCHOOL'S EDUCATIONAL PROGRAM IS CONSIDERED REGULAR DAILY
ATTENDANCE, AND FOR A DISTRICT OR PUBLIC SCHOOL ACADEMY, A PUPIL'S
PARTICIPATION IN A VIRTUAL COURSE AS DEFINED IN SECTION 21F IS
CONSIDERED REGULAR DAILY ATTENDANCE.

(1) For a new district or public school academy beginning its

operation after December 31, 1994, erfor the education achievement

HO01360'17 (H-1) JHM
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system—or—an—achievement—sehool;—membership for the first 2 full or
partial fiscal years of operation shall be determined as follows:

(i) If operations begin before the pupil membership count day
for the fiscal year, membership is the average number of full-time
equated pupils in grades K to 12 actually enrolled and in regular
daily attendance on the pupil membership count day for the current
school year and on the supplemental count day for the current
school year, as determined by the department and calculated by
adding the number of pupils registered for attendance on the pupil
membership count day plus pupils received by transfer and minus
pupils lost as defined by rules promulgated by the superintendent,
and as corrected by a subsequent department audit, plus the final
audited count from the supplemental count day for the current
school year, and dividing that sum by 2.

(i) If operations begin after the pupil membership count day
for the fiscal year and not later than the supplemental count day
for the fiscal year, membership is the final audited count of the
number of full-time equated pupils in grades K to 12 actually
enrolled and in regular daily attendance on the supplemental count
day for the current school year.

(j) If a district is the authorizing body for a public school
academy, then, in the first school year in which pupils are counted
in membership on the pupil membership count day in the public
school academy, the determination of the district's membership
shall exclude from the district's pupil count for the immediately
preceding supplemental count day any pupils who are counted in the

public school academy on that first pupil membership count day who
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were also counted in the district on the immediately preceding

supplemental count day.
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extended school year program approved by the superintendent, a
pupil enrolled, but not scheduled to be in regular daily
attendance, on a pupil membership count day, shall be counted IN
MEMBERSHIP.

(I) To be counted in membership, a pupil shall meet the
minimum age requirement to be eligible to attend school under
section 1147 of the revised school code, MCL 380.1147, or shall be
enrolled under subsection (3) of that section, and shall be less
than 20 years of age on September 1 of the school year except as
follows:

(i) A special education pupil who is enrolled and receiving
instruction in a special education program or service approved by
the department, who does not have a high school diploma, and who is
less than 26 years of age as of September 1 of the current school
year shall be counted in membership.

(i) A pupil who is determined by the department to meet all
of the following may be counted in membership:

(A) Is enrolled in a public school academy or an alternative
education high school diploma program, that is primarily focused on
educating pupils with extreme barriers to education, such as being
homeless as defined under 42 USC 11302.

(B) Had dropped out of school.

(C) Is less than 22 years of age as of September 1 of the
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current school year.

(ili) If a child does not meet the minimum age requirement to
be eligible to attend school for that school year under section
1147 of the revised school code, MCL 380.1147, but will be 5 years
of age not later than December 1 of that school year, the district
may count the child in membership for that school year if the
parent or legal guardian has notified the district in writing that
he or she intends to enroll the child in kindergarten for that
school year.

(m) An individual who has achieved a high school diploma shall
not be counted in membership. An individual who has achieved a high
school equivalency certificate shall not be counted in membership
unless the individual is a student with a disability as defined in

R 340.1702 of the Michigan administrative—ecode—ADMINISTRATIVE

CODE. An individual participating in a job training program funded
under former section 107a or a jobs program funded under former
section 107b, administered by the department of talent and economic
development, or participating in any successor of either of those 2
programs, shall not be counted in membership.

(n) If a pupil counted in membership in a public school

academy er—the—eduecation achievement——system—is also educated by a
district or intermediate district as part of a cooperative

education program, the pupil shall be counted in membership only in

the public school academy er—theeduecation aechievement—system
unless a written agreement signed by all parties designates the
party or parties in which the pupil shall be counted in membership,

and the instructional time scheduled for the pupil in the district
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or intermediate district shall be included in the full-time equated
membership determination under subdivision (g) and section 101.

However, for pupils receiving instruction in both a public school

academy er—the—-eduecationachievement——system—and in a district or
intermediate district but not as a part of a cooperative education
program, the following apply:

(i) If the public school academy er—th dueatieon—achievement

system—provides instruction for at least 1/2 of the class hours

required under section 101, the public school academy er—the

weation—achievement——system—shall receive as its prorated share of
the full-time equated membership for each of those pupils an amount

equal to 1 times the product of the hours of instruction the public

school academy er—the—-eduecation—achievement——system—provides divided
by the number of hours required under section 101 for full-time
equivalency, and the remainder of the full-time membership for each
of those pupils shall be allocated to the district or intermediate
district providing the remainder of the hours of instruction.

(i) If the public school academy er—theeducationachievement

system—provides instruction for less than 1/2 of the class hours
required under section 101, the district or intermediate district
providing the remainder of the hours of instruction shall receive
as its prorated share of the full-time equated membership for each
of those pupils an amount equal to 1 times the product of the hours
of instruction the district or intermediate district provides
divided by the number of hours required under section 101 for full-
time equivalency, and the remainder of the full-time membership for

each of those pupils shall be allocated to the public school
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(0) An individual less than 16 years of age as of September 1
of the current school year who is being educated in an alternative
education program shall not be counted in membership if there are
also adult education participants being educated in the same
program or classroom.

(p) The department shall give a uniform interpretation of
full-time and part-time memberships.

(qg) The number of class hours used to calculate full-time
equated memberships shall be consistent with section 101. In
determining full-time equated memberships for pupils who are
enrolled in a postsecondary institution, a pupil shall not be
considered to be less than a full-time equated pupil solely because
of the effect of his or her postsecondary enrollment, including
necessary travel time, on the number of class hours provided by the
district to the pupil.

(r) Full-time equated memberships for pupils in kindergarten
shall be determined by dividing the number of instructional hours
scheduled and provided per year per kindergarten pupil by the same
number used for determining full-time equated memberships for
pupils in grades 1 to 12. However, to the extent allowable under
federal law, for a district or public school academy that provides
evidence satisfactory to the department that it used federal title
I money in the 2 immediately preceding school fiscal years to fund
full-time kindergarten, full-time equated memberships for pupils in
kindergarten shall be determined by dividing the number of class

hours scheduled and provided per year per kindergarten pupil by a
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number equal to 1/2 the number used for determining full-time

equated memberships for pupils in

grades 1 to 12. The change in the

counting of full-time equated memberships for pupils in

kindergarten that took effect for

2012-2013 is not a mandate.

(s) For a district +OR a public school academy +—e¥r—the

level that was not offered by the

academy —eor—the—-education—achiew

has pupils enrolled in a grade

district +—%khe—OR public school

preceding school year, the

level to be counted in membership

ment rstem—in the immediately

o
mCITe oYy

[6)]

of pupils enrolled in that grade

is the average of the number of

those pupils enrolled and in regular daily attendance on the pupil
membership count day and the supplemental count day of the current
school year, as determined by the department. Membership shall be
calculated by adding the number of pupils registered for attendance
in that grade level on the pupil membership count day plus pupils
received by transfer and minus pupils lost as defined by rules
promulgated by the superintendent, and as corrected by subsequent
department audit, plus the final audited count from the
supplemental count day for the current school year, and dividing
that sum by 2.

(t) A pupil enrolled in a cooperative education program may be
counted in membership in the pupil's district of residence with the
written approval of all parties to the cooperative agreement.

(u) If, as a result of a disciplinary action, a district
determines through the district's alternative or disciplinary

education program that the best instructional placement for a pupil

is in the pupil's home or otherwise apart from the general school
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population, if that placement is authorized in writing by the
district superintendent and district alternative or disciplinary
education supervisor, and i1if the district provides appropriate
instruction as described in this subdivision to the pupil at the
pupil's home or otherwise apart from the general school population,
the district may count the pupil in membership on a pro rata basis,
with the proration based on the number of hours of instruction the
district actually provides to the pupil divided by the number of
hours required under section 101 for full-time equivalency. For the
purposes of this subdivision, a district shall be considered to be
providing appropriate instruction if all of the following are met:

(I) The district provides at least 2 nonconsecutive hours of
instruction per week to the pupil at the pupil's home or otherwise
apart from the general school population under the supervision of a
certificated teacher.

(i) The district provides instructional materials, resources,
and supplies that are comparable to those otherwise provided in the
district's alternative education program.

(ilil) Course content is comparable to that in the district's
alternative education program.

(lv) Credit earned is awarded to the pupil and placed on the
pupil's transcript.

(v) If a pupil was enrolled in a public school academy on the
pupil membership count day, if the public school academy's contract
with its authorizing body is revoked or the public school academy

otherwise ceases to operate, and if the pupil enrolls in a district

veation—achievement——system—within 45 days after the pupil

T <
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membership count day, the department shall adjust the district's ex

+h Azt 2 Ay S~ g Az A
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systemlts—pupil count for the pupil

membership count day to include the pupil in the count.

(w) For a public school academy that has been in operation for
at least 2 years and that suspended operations for at least 1
semester and is resuming operations, membership is the sum of the
product of .90 times the number of full-time equated pupils in
grades K to 12 actually enrolled and in regular daily attendance on
the first pupil membership count day or supplemental count day,
whichever is first, occurring after operations resume, plus the
product of .10 times the final audited count from the most recent
pupil membership count day or supplemental count day that occurred
before suspending operations, as determined by the superintendent.

(x) If a district's membership for a particular fiscal year,
as otherwise calculated under this subsection, would be less than
1,550 pupils and the district has 4.5 or fewer pupils per square
mile, as determined by the department, and if the district does not
receive funding under section 22d(2), the district's membership
shall be considered to be the membership figure calculated under
this subdivision. If a district educates and counts in its
membership pupils in grades 9 to 12 who reside in a contiguous
district that does not operate grades 9 to 12 and if 1 or both of
the affected districts request the department to use the
determination allowed under this sentence, the department shall
include the square mileage of both districts in determining the
number of pupils per square mile for each of the districts for the

purposes of this subdivision. The membership figure calculated
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under this subdivision is the greater of the following:

(i) The average of the district's membership for the 3-fiscal-
year period ending with that fiscal year, calculated by adding the
district's actual membership for each of those 3 fiscal years, as
otherwise calculated under this subsection, and dividing the sum of
those 3 membership figures by 3.

(i) The district's actual membership for that fiscal year as
otherwise calculated under this subsection.

(y) Full-time equated memberships for special education pupils

who are not enrolled in kindergarten but are enrolled in a

classroom program under R 340.1754 of the Michigan administrativ
€ode—ADMINISTRATIVE CODE shall be determined by dividing the number
of class hours scheduled and provided per year by 450. Full-time
equated memberships for special education pupils who are not
enrolled in kindergarten but are receiving early childhood special
education services under R 340.1755 or R 340.1862 of the Michigan
administrative—eode—ADMINISTRATIVE CODE shall be determined by
dividing the number of hours of service scheduled and provided per
year per-pupil by 180.

(z) A pupil of a district that begins its school year after
Labor Day who is enrolled in an intermediate district program that
begins before Labor Day shall not be considered to be less than a
full-time pupil solely due to instructional time scheduled but not
attended by the pupil before Labor Day.

(aa) For the first year in which a pupil is counted in
membership on the pupil membership count day in a middle college

program, the membership is the average of the full-time equated
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1 membership count day and on the

as determined
a pupil described in this subdivision was

by the operating district on the immediately
count day, the pupil shall be excluded from

tely preceding supplemental count for the

g the district's membership.

A district +/—=a0OR public school academy +—er—the

United States Olympic
membership regardless
this state.

(cc)

district of residence

system—that educates a pupil who attends a

Education Center may count the pupil in

of whether or not the pupil is a resident of

A pupil enrolled in a district other than the pupil's

pursuant to section 1148 (2) of the revised

school code, MCL 380.1148, shall be counted in the educating
district. er—the-educationachievement—system
(dd) For a pupil enrolled in a dropout recovery program that

meets the requirements
as 1/12 of a full-time
district operating the
in the program and was
membership counting pr
operation of the other
subsection result in a
a fiscal year,
and 22b shall not be Db

any portion of an FTE

HO01360'17 (H-1)

of section 23a, the pupil shall be counted
equated membership for each month that the
program reports that the pupil was enrolled
in full attendance. However, if the special
ovisions under this subdivision and the
membership counting provisions under this

pupil being counted as more than 1.0 FTE in

the payment made for the pupil under sections 22a

ased on more than 1.0 FTE for that pupil, and

for that pupil that exceeds 1.0 shall instead
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be paid under section 25g. The district operating the program shall
report to the center the number of pupils who were enrolled in the
program and were in full attendance for a month not later than 30
days after the end of the month. A district shall not report a
pupil as being in full attendance for a month unless both of the
following are met:

(I) A personalized learning plan is in place on or before the
first school day of the month for the first month the pupil
participates in the program.

(i) The pupil meets the district's definition under section
23a of satisfactory monthly progress for that month or, if the
pupil does not meet that definition of satisfactory monthly
progress for that month, the pupil did meet that definition of
satisfactory monthly progress in the immediately preceding month
and appropriate interventions are implemented within 10 school days
after it is determined that the pupil does not meet that definition
of satisfactory monthly progress.

(ee) A pupil participating in a virtual course under section
21f shall be counted in membership in the district enrolling the
pupil.

(ff) If a public school academy that is not in its first or
second year of operation closes at the end of a school year and
does not reopen for the next school year, the department shall
adjust the membership count of the district or the—-edueation
aehievement—system—OTHER PUBLIC SCHOOL ACADEMY in which a former
pupil of the CLOSED public school academy enrolls and is in regular

daily attendance for the next school year to ensure that the
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district or £k dueation—achievement—system—OTHER PUBLIC SCHOOL

ACADEMY receives the same amount of membership aid for the pupil as

if the pupil were counted in the district or +h dueation
aehievement—system—OTHER PUBLIC SCHOOL ACADEMY on the supplemental
count day of the preceding school year.

(gg) If a special education pupil is expelled under section
1311 or 131l1la of the revised school code, MCL 380.1311 and
380.1311a, and is not in attendance on the pupil membership count
day because of the expulsion, and if the pupil remains enrolled in
the district and resumes regular daily attendance during that
school year, the district's membership shall be adjusted to count
the pupil in membership as if he or she had been in attendance on
the pupil membership count day.

(hh) A pupil enrolled in a community district shall be counted

in membership in the community district. Fer—ea—ecommunity distriet
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(II) A PUPIL ENROLLED IN A MIDDLE COLLEGE PROGRAM MAY BE
COUNTED FOR MORE THAN A TOTAL OF 1.0 FULL-TIME EQUATED MEMBERSHIP
IF THE PUPIL IS ENROLLED IN MORE THAN THE MINIMUM NUMBER OF
INSTRUCTIONAL DAYS AND HOURS REQUIRED UNDER SECTION 101 AND THE
PUPIL IS EXPECTED TO COMPLETE THE 5-YEAR PROGRAM WITH BOTH A HIGH

SCHOOL DIPLOMA AND AT LEAST 60 TRANSFERABLE COLLEGE CREDITS OR IS
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EXPECTED TO EARN AN ASSOCIATE'S DEGREE IN FEWER THAN 5 YEARS.

(5) "Public school academy" means that term as defined in
section 5 of the revised school code, MCL 380.5.

(6) "Pupil" means a person in membership in a public school. A
district must have the approval of the pupil's district of
residence to count the pupil in membership, except approval by the
pupil's district of residence is not required for any of the
following:

(a) A nonpublic part-time pupil enrolled in grades K to 12 in
accordance with section 166b.

(b) A pupil receiving 1/2 or less of his or her instruction in
a district other than the pupil's district of residence.

(c) A pupil enrolled in a public school academy. er—the

ahi Axzam At
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(d) A pupil enrolled in a district other than the pupil's
district of residence under an intermediate district schools of
choice pilot program as described in section 91a or former section
91 if the intermediate district and its constituent districts have
been exempted from section 105.

(e) A pupil enrolled in a district other than the pupil's
district of residence if the pupil is enrolled in accordance with
section 105 or 105c.

(f) A pupil who has made an official written complaint or
whose parent or legal guardian has made an official written
complaint to law enforcement officials and to school officials of
the pupil's district of residence that the pupil has been the

victim of a criminal sexual assault or other serious assault, if
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the official complaint either indicates that the assault occurred
at school or that the assault was committed by 1 or more other
pupils enrolled in the school the pupil would otherwise attend in
the district of residence or by an employee of the district of
residence. A person who intentionally makes a false report of a
crime to law enforcement officials for the purposes of this
subdivision is subject to section 41la of the Michigan penal code,
1931 PA 328, MCL 750.411a, which provides criminal penalties for
that conduct. As used in this subdivision:

(i) "At school™ means in a classroom, elsewhere on school
premises, on a school bus or other school-related vehicle, or at a
school-sponsored activity or event whether or not it is held on
school premises.

(il) "Serious assault" means an act that constitutes a felony
violation of chapter XI of the Michigan penal code, 1931 PA 328,
MCL 750.81 to 750.90h, or that constitutes an assault and
infliction of serious or aggravated injury under section 8la of the
Michigan penal code, 1931 PA 328, MCL 750.8la.

(g) A pupil whose district of residence changed after the
pupil membership count day and before the supplemental count day
and who continues to be enrolled on the supplemental count day as a
nonresident in the district in which he or she was enrolled as a
resident on the pupil membership count day of the same school year.

(h) A pupil enrolled in an alternative education program
operated by a district other than his or her district of residence
who meets 1 or more of the following:

(i) The pupil has been suspended or expelled from his or her

HO01360'17 (H-1) JHM
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district of residence for any reason, including, but not limited
to, a suspension or expulsion under section 1310, 1311, or 131la of
the revised school code, MCL 380.1310, 380.1311, and 380.1311la.

(i) The pupil had previously dropped out of school.

(ili) The pupil is pregnant or is a parent.

(lv) The pupil has been referred to the program by a court.

(i) A pupil enrolled in the Michigan Virtual School, for the
pupil's enrollment in the Michigan Virtual School.

(J) A pupil who is the child of a person who works at the
district or who is the child of a person who worked at the district
as of the time the pupil first enrolled in the district but who no
longer works at the district due to a workforce reduction. As used
in this subdivision, "child" includes an adopted child, stepchild,
or legal ward.

(k) An expelled pupil who has been denied reinstatement by the
expelling district and is reinstated by another school board under
section 1311 or 131la of the revised school code, MCL 380.1311 and
380.1311a.

() A pupil enrolled in a district other than the pupil's
district of residence in a middle college program if the pupil's
district of residence and the enrolling district are both
constituent districts of the same intermediate district.

(m) A pupil enrolled in a district other than the pupil's
district of residence who attends a United States Olympic Education
Center.

(n) A pupil enrolled in a district other than the pupil's

district of residence pursuant to section 1148 (2) of the revised
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school code, MCL 380.1148.

(o) A pupil who enrolls in a district other than the pupil's
district of residence as a result of the pupil's school not making
adequate yearly progress under the no child left behind act of
2001, Public Law 107-110, or the every student succeeds act, Public
Law 114-95.

However, except for pupils enrolled in the youth challenge
program at the site at which the youth challenge program operated
for 2015-2016, if a district educates pupils who reside in another
district and if the primary instructional site for those pupils 1is
established by the educating district after 2009-2010 and is
located within the boundaries of that other district, the educating
district must have the approval of that other district to count
those pupils in membership.

(7) "Pupil membership count day" of a district or intermediate
district means:

(a) Except as provided in subdivision (b), the first Wednesday
in October each school year or, for a district or building in which
school is not in session on that Wednesday due to conditions not
within the control of school authorities, with the approval of the
superintendent, the immediately following day on which school is in
session in the district or building.

(b) For a district or intermediate district maintaining school
during the entire school year, the following days:

(I) Fourth Wednesday in July.

(i) First Wednesday in October.

(ili) Second Wednesday in February.

HO01360'17 (H-1) JHM
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(lv) Fourth Wednesday in April.

(8) "Pupils in grades K to 12 actually enrolled and in regular
daily attendance" means pupils in grades K to 12 in attendance and
receiving instruction in all classes for which they are enrolled on
the pupil membership count day or the supplemental count day, as
applicable. Except as otherwise provided in this subsection, a
pupil who is absent from any of the classes in which the pupil is
enrolled on the pupil membership count day or supplemental count
day and who does not attend each of those classes during the 10
consecutive school days immediately following the pupil membership
count day or supplemental count day, except for a pupil who has
been excused by the district, shall not be counted as 1.0 full-time
equated membership. A pupil who is excused from attendance on the
pupil membership count day or supplemental count day and who fails
to attend each of the classes in which the pupil is enrolled within
30 calendar days after the pupil membership count day or
supplemental count day shall not be counted as 1.0 full-time
equated membership. In addition, a pupil who was enrolled and in
attendance in a district, am—intermediate district, &—OR public

school academy +—er—the—-education achievement—systembefore the

pupil membership count day or supplemental count day of a
particular year but was expelled or suspended on the pupil
membership count day or supplemental count day shall only be
counted as 1.0 full-time equated membership if the pupil resumed

attendance in the district, intermediate district, OR public school

academy —er—education—achievement—system—within 45 days after the

pupil membership count day or supplemental count day of that
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particular year. Pupils not counted as 1.0 full-time equated
membership due to an absence from a class shall be counted as a
prorated membership for the classes the pupil attended. For
purposes of this subsection, "class" means a period of time in 1
day when pupils and a certificated teacher or legally qualified
substitute teacher are together and instruction is taking place.

(9) "Rule" means a rule promulgated pursuant to the
administrative procedures act of 1969, 1969 PA 306, MCL 24.201 to
24.328.

(10) "The revised school code" means 1976 PA 451, MCL 380.1 to
380.1852.

(11) "School district of the first class", "first class school
district", and "district of the first class" mean, for the purposes
of this article only, a district that had at least 40,000 pupils in
membership for the immediately preceding fiscal year.

(12) "School fiscal year" means a fiscal year that commences
July 1 and continues through June 30.

(13) "State board" means the state board of education.

(14) "Superintendent", unless the context clearly refers to a
district or intermediate district superintendent, means the
superintendent of public instruction described in section 3 of
article VIII of the state constitution of 1963.

(15) "Supplemental count day" means the day on which the
supplemental pupil count is conducted under section 6a.

(16) "Tuition pupil" means a pupil of school age attending
school in a district other than the pupil's district of residence

for whom tuition may be charged to the district of residence.
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Tuition pupil does not include a pupil who is a special education
pupil, a pupil described in subsection (6) (c) to (o), or a pupil
whose parent or guardian voluntarily enrolls the pupil in a
district that is not the pupil's district of residence. A pupil's
district of residence shall not require a high school tuition
pupil, as provided under section 111, to attend another school
district after the pupil has been assigned to a school district.

(17) "State school aid fund" means the state school aid fund
established in section 11 of article IX of the state constitution
of 1963.

(18) "Taxable value" means the taxable value of property as
determined under section 27a of the general property tax act, 1893
PA 206, MCL 211.27a.

(19) "Textbook" means a book, electronic book, or other
instructional print or electronic resource that is selected and

approved by the governing board of a district exr—Ffer—an

and that contains a presentation of principles of a subject, or
that is a literary work relevant to the study of a subject required
for the use of classroom pupils, or another type of course material
that forms the basis of classroom instruction.

(20) "Total state aid" or "total state school aid" means the
total combined amount of all funds due to a district, intermediate
district, or other entity under all of the provisions of this
article.

Sec. 8b. (1) The department shall assign a district code to

each public school academy that is authorized under the revised

HO01360'17 (H-1) JHM



© 00 J4 o U s W dhdD B

N N NN NN NMNNR B B B BB R B R R
4 o 00 A W N KB O VO ® N4 o 00~ W N L O

30

school code and is eligible to receive funding under this article
within 30 days after a contract is submitted to the department by
the authorizing body of a public school academy.

(2) If the department does not assign a district code to a
public school academy within the 30-day period described in
subsection (1), the district code the department shall use to make
payments under this article to the newly authorized public school
academy shall be a number that is equivalent to the sum of the last
district code assigned to a public school academy located in the
same county as the newly authorized public school academy plus 1.
However, if there is not an existing public school academy located
in the same county as the newly authorized public school academy,
then the district code the department shall use to make payments
under this article to the newly authorized public school academy
shall be a 5-digit number that has the county code in which the
public school academy is located as its first 2 digits, 9 as its
third digit, 0 as its fourth digit, and 1 as its fifth digit. If
the number of public school academies in a county grows to exceed
100, the third digit in this 5-digit number shall then be 7 for the
public school academies in excess of 100.

(3) For each school of excellence that is a cyber school and
is authorized under part 6e of the revised school code, MCL 380.551
to 380.561, by a school district, intermediate school district,
community college other than a federal tribally controlled
community college, or other authorizing body that is not empowered
to authorize a school of excellence to operate statewide and is

eligible to receive funding under this article, +he—ALL OF THE

HO01360'17 (H-1) JHM



© o] ~ o (6] [ w N [

N N NN NN NMNNR B B B BB R B R R
4 o 00 A W N KB O VO ® N4 o 00~ W N L O

31

FOLLOWING APPLY:

(A) THE department shall assign a district code that includes
as the first 2 digits the county code in which the authorizing body
is located.

(B) IF THE CYBER SCHOOL DOES NOT PROVIDE INSTRUCTION AT A
SPECIFIC LOCATION, THE INTERMEDIATE DISTRICT THAT WOULD NORMALLY
PROVIDE PROGRAMS AND SERVICES TO THE SCHOOL DISTRICT IN WHICH THE
ADMINISTRATIVE OFFICE OF CYBER SCHOOL IS LOCATED SHALL PROVIDE
PROGRAMS AND SERVICES TO THE CYBER SCHOOL. THE INTERMEDIATE SCHOOL
DISTRICT REQUIRED TO PROVIDE PROGRAMS AND SERVICES TO A CYBER
SCHOOL UNDER THIS SUBDIVISION REMAINS THE SAME FOR AS LONG AS THAT

CYBER SCHOOL IS IN OPERATION.
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$55, 10000000 fromthegenerat—fund—For the fiscal year ending

September 30, 2017, there is appropriated for the public schools of

this state and certain other state purposes relating to education

go

the sum of $32,6527-369,300-00-%$12,035,809,300.00 from the state

school aid fund, the sum of $218,900,000.00 from the general fund,
an amount not to exceed $72,000,000.00 from the community district
education trust fund created under section 12 of the Michigan trust
fund act, 2000 PA 489, MCL 12.262, and an amount not to exceed
$100.00 from the water emergency reserve fund. FOR THE FISCAL YEAR
ENDING SEPTEMBER 30, 2018, THERE IS APPROPRIATED FOR THE PUBLIC

SCHOOLS OF THIS STATE AND CERTAIN OTHER STATE PURPOSES RELATING TO
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EDUCATION THE SUM OF $12,295,507,100.00 FROM THE STATE SCHOOL AID
FUND, THE SUM OF $215,000,000.00 FROM THE GENERAL FUND, AN AMOUNT
NOT TO EXCEED $72,000,000.00 FROM THE COMMUNITY DISTRICT EDUCATION
TRUST FUND CREATED UNDER SECTION 12 OF THE MICHIGAN TRUST FUND ACT,
2000 PA 489, MCL 12.262, AND AN AMOUNT NOT TO EXCEED $100.00 FROM
THE WATER EMERGENCY RESERVE FUND. In addition, all ether—available
federal funds are appropriated each fiscal year for the fiscal

years ending September 30—2016—and—September 30, 2017 AND

SEPTEMBER 30, 2018.

(2) The appropriations under this section shall be allocated
as provided in this article. Money appropriated under this section
from the general fund shall be expended to fund the purposes of
this article before the expenditure of money appropriated under
this section from the state school aid fund.

(3) Any general fund allocations under this article that are
not expended by the end of the state fiscal year are transferred to
the school aid stabilization fund created under section 1lla.

Sec. 1lla. (1) The school aid stabilization fund is created as
a separate account within the state school aid fund established by
section 11 of article IX of the state constitution of 1963.

(2) The state treasurer may receive money or other assets from
any source for deposit into the school aid stabilization fund. The
state treasurer shall deposit into the school aid stabilization
fund all of the following:

(a) Unexpended and unencumbered state school aid fund revenue
for a fiscal year that remains in the state school aid fund as of

the bookclosing for that fiscal year.
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(b) Money statutorily dedicated to the school aid
stabilization fund.

(c) Money appropriated to the school aid stabilization fund.

(3) Money available in the school aid stabilization fund may
not be expended without a specific appropriation from the school
aid stabilization fund. Money in the school aid stabilization fund
shall be expended only for purposes for which state school aid fund
money may be expended.

(4) The state treasurer shall direct the investment of the
school aid stabilization fund. The state treasurer shall credit to
the school aid stabilization fund interest and earnings from fund
investments.

(5) Money in the school aid stabilization fund at the close of
a fiscal year shall remain in the school aid stabilization fund and
shall not lapse to the unreserved school aid fund balance or the
general fund.

(6) If the maximum amount appropriated under section 11 from
the state school aid fund for a fiscal year exceeds the amount
available for expenditure from the state school aid fund for that
fiscal year, there is appropriated from the school aid
stabilization fund to the state school aid fund an amount equal to
the projected shortfall as determined by the department of
treasury, but not to exceed available money in the school aid
stabilization fund. If the money in the school aid stabilization
fund is insufficient to fully fund an amount equal to the projected
shortfall, the state budget director shall notify the legislature

as required under section 296(2) and state payments in an amount
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equal to the remainder of the projected shortfall shall be prorated
in the manner provided under section 296 (3).

(7) For 2016-2017 AND FOR 2017-2018, in addition to the
appropriations in section 11, there is appropriated from the school
aid stabilization fund to the state school aid fund the amount
necessary to fully fund the allocations under this article.

Sec. 11j. From the appropriation in section 11, +here—is
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there is allocated an amount not to exceed $326500,000-66
$125,500,000.00 for 2036—263+7-2017-2018 for payments to the school
loan bond redemption fund in the department of treasury on behalf
of districts and intermediate districts. Notwithstanding section
296 or any other provision of this act, funds allocated under this

section are not subject to proration and shall be paid in full.

Sec. 1lk. For 2046-2047+—2017-2018, there is appropriated from
the general fund to the school loan revolving fund an amount equal
to the amount of school bond loans assigned to the Michigan finance
authority, not to exceed the total amount of school bond loans held
in reserve as long-term assets. As used in this section, "school
loan revolving fund" means that fund created in section 16c of the
shared credit rating act, 1985 PA 227, MCL 141.1066c.

Sec. 1lm. From the appropriation in section 11, +here—is
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there is allocated for 2016-2017 an amount not to exceed
£3,000,660-66-$5,500,000.00 AND THERE IS ALLOCATED FOR 2017-2018 AN
AMOUNT NOT TO EXCEED $6,500,000.00 for fiscal year cash-flow

borrowing costs solely related to the state school aid fund
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established by section 11 of article IX of the state constitution
of 1963.

Sec. 1llr. (1) From the appropriation in section 11, there is
allocated for 2014-2015 an amount not to exceed $4,000,000.00 to be
deposited into the distressed districts emergency grant fund
created under this section for the purpose of funding grants under
this section.

(2) The distressed districts emergency grant fund is created
as a separate account within the state school aid fund. The state
treasurer may receive money or other assets from any source for
deposit into the distressed districts emergency grant fund. The
state treasurer shall direct the investment of the distressed
districts emergency grant fund and shall credit to the distressed
districts emergency grant fund interest and earnings from the fund.

(3) Subject to subsection (4), a district is eligible to
receive a grant from the distressed districts emergency grant fund
if either of the following applies:

(a) The district has adopted a resolution authorizing the
voluntary dissolution of the district approved by the state
treasurer under section 12 of the revised school code, MCL 380.12,
but the dissolution has not yet taken effect under that section.

(b) The district is a receiving district under section 12 of
the revised school code, MCL 380.12, and the district enrolls
pupils who were previously enrolled in a district that was
dissolved under section 12 of the revised school code, MCL 380.12,
in the immediately preceding school year.

(4) A district receiving funds under section 20g is not
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eligible to receive funds under this section.

(5) The amount of a grant under this section shall be
determined by the state treasurer after consultation with the
superintendent of public instruction, but shall not exceed the
estimated amount of remaining district costs in excess of available
revenues, including, but not limited to, payroll, benefits,
retirement system contributions, pupil transportation, food
services, special education, building security, and other costs
necessary to allow the district to operate schools directly and
provide public education services until the end of the current
school fiscal year. For a district that meets the eligibility
criteria under subsection (3) (b), the amount of the grant shall be
determined in the same manner as transition costs under section
20g.

(6) Before disbursing funds under this section, the state
treasurer shall notify the house and senate appropriations
subcommittees on school aid and the house and senate fiscal
agencies. The notification shall include, but not be limited to,
the district receiving funds under this section, the amount of the
funds awarded under this section, an explanation of the district
conditions that necessitate funding under this section, and the
intended use of funds disbursed under this section.

(7) Except as otherwise provided in subsection (8), money in
the distressed districts emergency grant fund at the close of a
fiscal year shall remain in the distressed districts emergency
grant fund and shall not lapse to the state school aid fund or to

the general fund.
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2016-2017 ONLY, THE REMAINING BALANCE IN THE WORK PROJECT THAT WAS
ESTABLISHED UNDER THIS SECTION FOR 2014-2015, ESTIMATED AT
$1,000,000.00, shall be lapsed from the distressed districts
emergency grant fund to the state school aid fund.

Sec. 1ls. (1) From the general fund appropriation in section
11, there is allocated $10,142,500.00 for 2016-2017 AND THERE IS
ALLOCATED $8,730,000.00 FOR 2017-2018 for the purpose of providing
services and programs to children who reside within the boundaries
of a district with the majority of its territory located within the
boundaries of a city for which an executive proclamation of
emergency 1s issued in the current or immediately preceding fiseat
year—2 FISCAL YEARS under the emergency management act, 1976 PA
390, MCL 30.401 to 30.421. From the funding appropriated in section
11, there is allocated $100.00 from the water emergency reserve
fund FOR EACH FISCAL YEAR FOR 2016-2017 AND FOR 2017-2018 for the
purposes of this section.

(2) From the allocation in subsection (1), there is allocated
to a district with the majority of its territory located within the
boundaries of a city in which an executive proclamation of
emergency 1s issued in the current or immediately preceding fiseat
year—2 FISCAL YEARS and that has at least 5+666—4,500 pupils in
membership for the ewrrent—2016-2017 fiscal year OR HAS AT LEAST
4,000 PUPILS IN MEMBERSHIP FOR A FISCAL YEAR AFTER 2016-2017, an
amount not to exceed $1,292,500.00 FOR 2016-2017 AND AN AMOUNT NOT
TO EXCEED $2,625,000.00 FOR 2017-2018 for the purpose of employing

school nurses and school social workers. The district shall provide

HO01360'17 (H-1) JHM



© 00 Jd o U b W DN BB

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

38

a report to the department in a form, manner, and frequency
approved—PRESCRIBED by the department. The department shall provide
a copy of that report to the governor, the house and senate school
aid subcommittees, the house and senate fiscal agencies, and the
state budget director within 5 days after receipt. The report shall
provide at least the following information:

(a) How many personnel were hired using the funds allocated
under this subsection.

(b) A description of the services provided to pupils by those
personnel.

(c) How many pupils received each type of service identified
in subdivision (b).

(d) Any other information the department considers necessary
to ensure that the children described in subsection (1) received
appropriate levels and types of services.

(3) From the allocation in subsection (1), there is allocated
to an intermediate district that has a constituent district
described in subsection (2) an amount not to exceed $1,195,000.00
FOR 2016-2017 AND AN AMOUNT NOT TO EXCEED $2,500,000.00 FOR 2017-
2018 to augment staff for the purpose of providing additional early
childhood services and for nutritional services to children
described in subsection (1), regardless of location of school of
attendance. Fhe—FOR 2016-2017, THE early childhood services to be
provided under this subsection are state early intervention
services as described in subsection (4) and early literacy
services. BEGINNING WITH 2017-2018, THE EARLY CHILDHOOD SERVICES TO

BE PROVIDED UNDER THIS SUBSECTION ARE STATE EARLY INTERVENTION
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SERVICES THAT ARE SIMILAR TO THE SERVICES DESCRIBED IN THE EARLY ON
MICHIGAN STATE PLAN, INCLUDING ENSURING THAT ALL CHILDREN DESCRIBED
IN SUBSECTION (1) WHO ARE LESS THAN 4 YEARS OF AGE AS OF SEPTEMBER
1, 2016 ARE ASSESSED AND EVALUATED AT LEAST TWICE ANNUALLY. In
addition, funds allocated under this subsection may also be
expended to provide informational resources to parents, educators,
and the community, and to coordinate services with other local
agencies. The intermediate district shall provide a report to the
department in a form, manner, and frequency approved by the
department. The department shall provide a copy of that report to
the governor, the house and senate school aid subcommittees, the
house and senate fiscal agencies, and the state budget director
within 5 days after receipt. The report shall provide at least the
following information:

(a) How many personnel were hired using the funds appropriated
in this subsection.

(b) A description of the services provided to children by
those personnel.

(c) What types of additional nutritional services were
provided.

(d) How many children received each type of service identified
in subdivisions (b) and (c).

(e) What types of informational resources and coordination
efforts were provided.

(f) Any other information the department considers necessary
to ensure that the children described in subsection (1) received

appropriate levels and types of services.
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(4) From—FOR 2016-2017 ONLY, FROM the allocation in subsection
(1), there is allocated an amount not to exceed $6,155,000.00 to
intermediate districts described in subsection (3) to provide state
early intervention services for children described in subsection
(1) who are less than 4 years of age as of September 1, 2016. The
intermediate district shall use these funds to provide state early
intervention services that are similar to the services described in
the early on Michigan state plan, including ensuring that all
children described in subsection (1) who are less than 4 years of
age as of September 1, 2016 are assessed and evaluated at least
twice annually.

(5) From the allocation in subsection (1), there is allocated
an amount not to exceed $1,500,000.00 FOR 2016-2017 AND AN AMOUNT
NOT TO EXCEED $3,000,000.00 FOR 2017-2018 to intermediate districts
described in subsection (3) to enroll children described in
subsection (1) in school-day great start readiness programs,
regardless of household income eligibility requirements contained
in section 39. The department shall administer this funding
consistent with all other provisions of the great start readiness
programs contained in section 32d and section 39.

(6) FOR 2017-2018 ONLY, FROM THE ALLOCATION IN SUBSECTION (1),
THERE IS ALLOCATED AN AMOUNT NOT TO EXCEED $605,000.00 FOR
NUTRITIONAL SERVICES TO CHILDREN DESCRIBED IN SUBSECTION (1).

(7) +60—In addition to other funding allocated and
appropriated in this section, there is appropriated an amount not
to exceed $15,000,000.00 EACH FISCAL YEAR for 2016-2017 AND FOR

2017-2018 for state restricted contingency funds. These contingency
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funds are not available for expenditure until they have been
transferred to a section within this article under section 393(2)
of the management and budget act, 1984 PA 431, MCL 18.1393.

(8) NOTWITHSTANDING SECTION 17B, PAYMENTS UNDER THIS SECTION
SHALL BE PAID ON A SCHEDULE DETERMINED BY THE DEPARTMENT.

Sec. 15. (1) If a district or intermediate district fails to
receive its proper apportionment, the department, upon satisfactory
proof that the district or intermediate district was entitled
justly, shall apportion the deficiency in the next apportionment.
Subject to subsections (2) and (3), if a district or intermediate
district has received more than its proper apportionment, the
department, upon satisfactory proof, shall deduct the excess in the
next apportionment. Notwithstanding any other provision in this
article, state aid overpayments to a district, other than
overpayments in payments for special education or special education
transportation, may be recovered from any payment made under this
article other than a special education or special education
transportation payment, from the proceeds of a loan t