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HOUSE BILL No. 5269

September 27, 2007, Introduced by Rep. Y oung and referred to the Committee on
Appropriations.

A bill to amend 1979 PA 94, entitled

"The state school aid act of 1979,"
(MCL 388.1601 to 388.1772) by adding section 27.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

SEC. 27. (1) IN ADDITION TO ALL OTHER APPROPRIATIONS UNDER
THIS ACT, THERE IS APPROPRIATED FROM THE GENERAL FUND EACH FISCAL
YEAR THE AMOUNT NECESSARY TO MAKE PAYMENTS TO DISTRICTS UNDER THIS
SECTION.

(2) FROM THE APPROPRIATION IN SUBSECTION (1), THERE IS
ALLOCATED TO EACH DISTRICT THAT LEVIES DEBT MILLAGE AN AMOUNT PER
MEMBERSHIP PUPIL TO GUARANTEE THE DISTRICT WILL RECEIVE A COMBINED
STATE-LOCAL YIELD PER MEMBERSHIP PUPIL FOR EACH MILL OF DEBT
MILLAGE LEVIED BY THE DISTRICT THAT IS AT LEAST EQUAL TO THE STATE

AVERAGE DEBT MILLAGE YIELD. THE NET ALLOCATION FOR EACH DISTRICT
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SHALL BE AN AMOUNT PER MEMBERSHIP PUPIL COMPUTED BY SUBTRACTING
FROM THAT COMBINED STATE-LOCAL YIELD THE PRODUCT OF THE DISTRICT'S
ACTUAL TAXABLE VALUE PER MEMBERSHIP PUPIL AND THE NUMBER OF MILLS
OF DEBT MILLAGE LEVIED BY THE DISTRICT. ALL CALCULATIONS UNDER THIS
SECTION SHALL BE MADE BY THE DEPARTMENT USING THE NUMBER OF
MEMBERSHIP PUPILS FOR THE SCHOOL YEAR ENDING IN THE IMMEDIATELY
PRECEDING STATE FISCAL YEAR, THE NUMBER OF MILLS OF DEBT MILLAGE
LEVIED BY THE DISTRICT IN THE CALENDAR YEAR ENDING IN THE
IMMEDIATELY PRECEDING STATE FISCAL YEAR, AND THE TAXABLE VALUE OF
THE DISTRICT FOR THE CALENDAR YEAR ENDING IN THE IMMEDIATELY
PRECEDING STATE FISCAL YEAR.

(3) TO RECEIVE FUNDING UNDER THIS SECTION, A DISTRICT SHALL
PROVIDE TO THE DEPARTMENT IN THE FORM AND MANNER PRESCRIBED BY THE
DEPARTMENT ALL INFORMATION THE DEPARTMENT CONSIDERS NECESSARY TO
VERIFY THE DISTRICT'S ELIGIBILITY FOR PAYMENTS UNDER THIS SECTION
AND TO CALCULATE PAYMENTS UNDER THIS SECTION.

(4) AS USED IN THIS SECTION:

(A) "DEBT MILLAGE" MEANS MILLAGE LEVIED TO REPAY BONDS ISSUED
UNDER SECTION 442(1) (B) OR 1351A OF THE REVISED SCHOOL CODE, MCL
380.442 AND 380.1351A.

(B) "STATE AVERAGE DEBT MILLAGE YIELD" MEANS THE AVERAGE
COMBINED STATE-LOCAL YIELD PER MEMBERSHIP PUPIL FOR EACH MILL OF
DEBT MILLAGE LEVIED AMONG ALL LOCAL SCHOOL DISTRICTS IN THIS STATE
FOR THE CALENDAR YEAR ENDING IN THE IMMEDIATELY PRECEDING STATE
FISCAL YEAR, EXCLUDING THE HIGHEST YIELD AND THE LOWEST YIELD, AS
CALCULATED BY THE DEPARTMENT OF TREASURY AND REPORTED TO THE

DEPARTMENT.
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1 (C) "TAXABLE VALUE PER MEMBERSHIP PUPIL" MEANS THAT TERM AS

2 DEFINED IN SECTION 20.
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