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SB- 0306, As Passed House, June 29, 2005

HOUSE SUBSTI TUTE FOR
SENATE BI LL NO 306

A bill to authorize the departnment of managenent and budget
to convey certain parcels of state owned property in Eaton
county; to prescribe conditions for the conveyances; to provide
for certain powers and duties of the departnent of nmanagenent and
budget in inplenenting those conveyances; to provide for
di sposition of revenue derived fromthe conveyances; and to
repeal acts and parts of acts.

THE PECPLE OF THE STATE OF M CHI GAN ENACT

Sec. 1. The departnment of managenent and budget, on behal f
of the state, may convey to the G and Ledge school district, for
consi deration of $1.00, 2 parcels of real property now under the

jurisdiction of the department of managenent and budget and
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| ocated in Eaton county, M chigan, and nore particularly
descri bed as:

Parcel A

Begi nning at a point 16 rods North fromthe

Sout heast corner of the North 1/2 of the Southwest 1/4 of
Section 11, T4N, RAW thence West 80 rods; thence North

8 rods; thence East 80 rods; thence South 8 rods to the point
of begi nni ng.

Parcel B

Begi nning at the Southeast corner of the North 1/2 of the
Sout hwest 1/4 of Section 11, T4N, RAW thence West 80 rods;
thence North on the eighth line 16 rods; thence East 80 rods;
t hence South on the quarter line 16 rods to the point of
begi nni ng.

Sec. 2. The departnent of managenent and budget, on behal f
of the state, may convey to the G and Ledge school district in
exchange for a |unp sum cash paynent of not |less than the fair
mar ket value, a certain parcel of real property now under the
jurisdiction of the departnment of managenent and budget and
| ocated in Eaton county, M chigan, and nore particularly
descri bed as:

Parcel C

That part of the Southwest 1/4 of Section 11, T4N,
RAW City of Grand Ledge, Eaton County, M chigan, beginning at
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t he Northwest corner of Lot 180, SUPERVI SOR S PLAT NO 2, City
of Grand Ledge, Eaton County, M chigan, recorded in Liber 2 of
Pl ats, Page 42, Eaton County Records; thence along the
Northerly projection of the West |line of said |ot 180, 20.00
feet; thence parallel with the North line of said Lot 180
Easterly 150.00 feet; thence parallel with said Wst |ine of
Lot 180 Southerly 20.00 feet to said North line of Lot 180;
thence Westerly 150.00 feet to the point of beginning.

Sec. 3. The descriptions of the parcels in this act are
approxi mte and for purposes of the conveyance are subject to
adjustnment as the state admnistrative board or the attorney
general considers necessary by survey or other |egal description

Sec. 4. The conveyance authorized by section 1 shall provide
for all of the foll ow ng:

(a) The property shall be used exclusively for public
purposes and if any fee, term or condition for the use of the
property is inposed on nenbers of the public, or if any of those
fees, ternms, or conditions are waived for use of this property,
resi dent and nonresident nenbers of the public shall be subject
to the sane fees, terns, conditions, and waivers.

(b) Upon term nation of the use described in subdivision (a)
or use for any other purpose, the state nmay reenter and repossess
the property, termnating the grantee's estate in the property.

(c) If the grantee disputes the state's exercise of its
right of reentry and fails to pronptly deliver possession of the
property to the state, the attorney general, on behalf of the

state, may bring an action to quiet title to, and regain
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possession of, the property. If the state reenters and
repossesses the property, the state shall not be liable for
rei mbursing any party for any inprovenents on the property.

Sec. 5. The fair market value of the property described in
section 2 shall be determ ned by an apprai sal conm ssioned by the
departnment of managenent and budget and prepared by an
i ndependent professional appraiser.

Sec. 6. If the properties described in section 1 or 2 are
not sold to the Gand Ledge school district within 1 cal endar
year after the effective date of this act, the director of the
department of managenent and budget may offer the property for
sale on the open market for not |less than fair market val ue as
determi ned by an apprai sal prepared by an independent
prof essi onal fee appraiser

Sec. 7. (1) If the property described in section 1 or 2 is
of fered on the open market at not |less than fair market value in
accordance with section 6, the sale shall be conducted so as to
realize the highest and best price and/or value for the state as
determined by the director of the departnent of nanagenent and
budget. The sale shall be done in an open manner that uses 1 or
nore of the follow ng:

(a) A conpetitive seal ed bid.

(b) A public auction.

(c) Broker services.

(2) Anotice of a sealed bid, a public auction, or use of
br oker services under subsection (1) shall be published at |east

once in a newspaper as defined in section 1461 of the revised
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judicature act of 1961, 1961 PA 236, MCL 600. 1461, not |ess than
10 days before the sale. The notice shall describe the general

| ocation of the property and the date, tine, and place of the
sal e.

Sec. 8. Each conveyance authorized by this act shall be by
qui tcl ai m deed desi gned or ot herw se approved by the attorney
general and shall not reserve to the state any gas, oil, or
m neral rights found on, within, or under the conveyed property,
but shall provide for the exercise of the state's ongoi ng
property interests in and regul atory jurisdiction over any
historic artifacts and antiquities subsequently found on the
site.

Sec. 9. The state forgives any rent and interest that m ght
ot herwi se be due fromthe G and Ledge school district's use and
occupancy of the state's properties described in sections 1 and 2
prior to closing, if the use and occupancy is otherw se governed
by a fornal |ease or rental agreenent binding the parties to
commonly accepted norns of |easing state property and that
affords the state adequate liability coverage under the | essee's
own insurance policy or policies. The | ease or rental agreenent
shal | be designed and interpreted by the departnment of managenent
and budget in consultation with the attorney general

Sec. 10. In addition to the sale revenue provided in this
act, the departnent of nanagenent and budget may al so charge the
buyer for reinbursenent of all adm nistrative costs associ ated
with the department's inplenmentation of this act, including, but

not limted to, the costs of appraising and surveying the
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property and those associated with brokering and nmanagi ng the
sale of the property. Reinbursenent for those admi nistrative
costs shall be deposited with and credited to the departnent of
managenent and budget. Al other revenue received under this act
shall be deposited in the state treasury and credited to the
general fund.

Sec. 11. The followi ng acts are repeal ed:

(a) 1973 PA 194.

(b) 1980 PA 39.

(c) 1981 PA 179.
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