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HB- 4237, As Passed House, March 10, 2005

SUBSTI TUTE FOR
HOUSE BI LL NO. 4237

A bill to anmend 1984 PA 431, entitled
"The managenent and budget act,"
by amendi ng section 283 (MCL 18.1283).

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 283. (1) The departnent shall issue directives necessary
to establish and maintain the central payroll systemfor the
peri odi c conpensation of the officers and enpl oyees of all state
agenci es of all branches of state governnent.

(2) The departnent shall perform such duties as required as
t he tax wi thhol di ng agency for the state governnent payrol
pursuant to any |local, state, or federal |aw.

(3) The departnent shall issue directives for the approval or
di sapproval of any proposal for payroll deductions or w thhol ding

ot her than those required by | aw.
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House Bill No. 4237 (H 1) as amended March 9, 2005
(4) NOT LATER THAN 120 DAYS AFTER THE EFFECTI VE DATE OF THE

AVENDATORY ACT THAT ADDED THI S SUBSECTI ON, THE DEPARTMENT SHALL [SOLICI T
Bl DS FROM VENDORS AND AWARD A CONTRACT TO A VENDOR UNDER THI S ACT TQ

DETERM NE THE TRUE COST OF OPERATI NG AND MAI NTAI NI NG THE CENTRAL
PAYROLL SYSTEM NOT LATER THAN 240 DAYS AFTER THE EFFECTI VE DATE OF
THE AMENDATORY ACT THAT ADDED THI S SUBSECTI ON, THE DEPARTMENT SHALL
SOLI G T BI DS FROM VENDORS TO OPERATE AND MAI NTAI N THE CENTRAL
PAYROLL SYSTEM FOR STATE AGENCI ES. | F THE DEPARTMENT RECEI VES Bl DS
TO OPERATE AND MAI NTAI N THE CENTRAL PAYROLL SYSTEM THAT | NCLUDE

STANDARDS FOR SECURI TY, ACCURACY, [ RESPONSIVENESS,] AND TI MELI NESS WH CH
MEET THOSE

CURRENTLY SET OR PROVI DED BY THE DEPARTMENT AND ARE LESS THAN 95%
OF THE DEPARTMENT' S TRUE COST [ AND THE VENDOR AGREES TO REI MBURSE THI S
STATE THE COST OF THE CONTRACT TO DETERM NE THE TRUE COST OF OPERATI NG
iAN_I?OMz:I NTAI NI NG THE CENTRAL PAYROLL SYSTEM, THE DEPARTMENT SHALL ENTER
CONTRACT W TH A VENDOR AS PROVIDED IN THI'S ACT. AS PROVI DED I N
SECTI ON 261, THE DEPARTMENT SHALL, ALL OTHER THI NGS BEI NG EQUAL,
G VE PREFERENCE TO VENDORS WHO ARE M CHI GAN- BASED FI RVB [ THAT HAVE A
PHYSI CAL PRESENCE | N THI S STATE AND EMPLOY | NDI VI DUALS WHO RESIDE I N THI S
STATE] .

(5) AS USED IN THI'S SECTI ON:

(A) "CENTRAL PAYROLL SYSTEM' MEANS THE CENTRAL PAYROLL SYSTEM
FOR THE PER! CDI C COVPENSATI ON OF THE OFFI CERS AND EMPLOYEES OF ALL
STATE AGENCI ES AND ALL BRANCHES OF GOVERNVENT THAT | NCLUDES, BUT IS
NOT LIM TED TO, ALL OF THE FOLLOW NG

(i) CHECK PRI NTI NG, PROCESSI NG, AND DI STRI BUTI ON.

(i) THE TOTAL NUMBER OF PAYROLL TRANSACTI ONS EACH PAY PERI CD
AND EACH YEAR

(iii) THE CALCULATI ON OF THE TRUE COST OF EACH PAYROLL
TRANSACTI ON.

(B) "TRUE COST" MEANS THE TOTAL MONETARY VALUE OF ALL

PERSONNEL, EQUI PMENT, SOFTWARE, HARDWARE, SUPPLI ES, SERVI CES,
UTI LI TIES, POSTAGE, RENT, AND TI ME AND ATTENDANCE COLLECTI ON OF THE
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