No. 56

JOURNAL OF THE SENATE

Senate Chamber, Lansing, Tuesday, June 26, 2001.

10:00 am.

The Senate was called to order by the President, Lieutenant Governor Dick Posthumus.

The roll was called by the Secretary of the Senate, who announced that a quorum was not present.

Bennett—present
Bullard—present
Byrum—present
Cherry—present
DeBeaussaert—present
DeGrow—present
Dingell—present
Dunaskiss—present
Emerson—present
Emmons—present
Garcia—present
Gast—ypresent
Goschka—present

Gougeon—present
Hammerstrom—present
Hart—present
Hoffman—excused
Johnson—present
Koivisto—present

L eland—present

M cCotter—present
McM anus—present
Miller—present

M urphy—present
North—present

Peters—present
Schuette—present
Schwarz—present
Scott—present
Shugars—present
Sikkema—present
Smith—present
Steil—present
Stille—present
Van Regenmorter—present
Vaughn—excused
Young—jpresent
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Senator Leon Stille of the 32nd District offered the following invocation:

Our Father in Heaven, as we begin this day of business give us guidance. Bless us with Your presence so that the
spirit of Your grace might permeate our deliberations and the decisions made here this week. Keep us mindful and
considerate of those with needs and struggling daily. Give us a measure of compassion, a sense of fairness, and a
degree of compromise to lead us to decisions in the best interest of all the citizens of our state.

We are grateful for the bounty You have blessed us with and acknowledge Your presence in our work. In God’s name
we pray. Amen.

Recess

Senator Emmons moved that the Senate recess subject to the call of the President.
The motion prevailed, the time being 10:03 a.m.

10:52 a.m.
The Senate was called to order by the President, Lieutenant Governor Posthumus.

During the recess, Senators Smith, Byrum, McCotter, Johnson, Shugars, Van Regenmorter, Sikkema, Gougeon,
Dunaskiss, Bullard, McManus, Hammerstrom, DeGrow, Garcia, Gast, Steil, North, Schwarz and Bennett entered the
Senate Chamber.

A quorum of the Senate was present.

Motions and Communications

Senator Emmons moved that Senator Hoffman be excused from today’s session.
The motion prevailed.

Senator Emmons moved that the following bill, now on the order of General Orders, be referred to the Committee
on Transportation and Tourism:

Senate Bill No. 435, entitled

A bill to amend 1949 PA 300, entitled “Michigan vehicle code,” by amending section 603 (MCL 257.603), as
amended by 1996 PA 587.

The motion prevailed.

Senator Emerson moved that Senator Vaughn be excused from today’s session.
The motion prevailed.

The Secretary announced that the following House bills were received in the Senate and filed on Thursday, June 14:
House Bill Nos. 4042 4154 4250 4576 4626 4631 4632

The Secretary announced that the following House bills were received in the Senate and filed on Tuesday, June 19:
House Bill Nos. 4456 4491 4562 4763 4771 4799 4879 4924 4925

The Secretary announced that the following House bill was received in the Senate and filed on Thursday, June 21:
House Bill No. 4965

The Secretary announced the enrollment printing and presentation to the Governor on Thursday, June 21, for his
approval the following bills:

Enrolled Senate Bill No. 56 at 3:46 p.m.

Enrolled Senate Bill No. 195 at 3:48 p.m.

Enrolled Senate Bill No. 350 at 3:50 p.m.

Enrolled Senate Bill No. 29 at 3:52 p.m.
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The Secretary announced the printing and placement in the members’ files on Thursday, June 14, of:

Senate Bill Nos. 529 530 531 532 533 534 535 536 537 545 546

House Bill Nos. 4931 4932 4933 4934 4935 4936 4937 4938 4939 4940 4941 4942 4943 4944
4945 4946 4947 4948 4949 4950 4951 4952 4953 4954 4955 4956 4957

The Secretary announced the printing and placement in the members' files on Friday, June 15, of:
Senate Bill Nos. 538 539 540 541 542 543 544 547
House Bill Nos. 4958 4959 4960 4961 4962 4963 4964 4965

The Secretary announced the printing and placement in the members’ files on Wednesday, June 20, of:
House Bill Nos. 4966 4967 4968 4969 4970 4971 4972 4973 4974 4975 4976 4977 4978 4979
House Joint Resolution Q

The Secretary announced the printing and placement in the members’ files on Friday, June 22, of:
House Bill Nos. 4980 4981 4982 4983 4984 4985 4986 4987

By unanimous consent the Senate proceeded to the order of
M essages from the House

Senator Emmons moved that consideration of the following bill be postponed temporarily:
Senate Bill No. 283
The motion prevailed.

Senate Bill No. 230, entitled

A bill to make appropriations for the department of agriculture for the fiscal year ending September 30, 2002; to
provide for the expenditure of the appropriations; to create funds; to provide for the imposition of fees; to require
reports, audits, and plans; to authorize certain transfers by certain state agencies; and to provide for the disposition of
fees and other income received by certain state agencies.

The House of Representatives has appointed Reps. Pumford, Vander Roest and Phillips as conferees to join with
Senators McManus, Gast and Koivisto.

The bill was referred to the Conference Committee on June 14, 2001.

Senate Bill No. 232, entitled

A bill to make appropriations for the department of career development and the Michigan strategic fund and certain
other state purposes for the fiscal year ending September 30, 2002; to provide for the expenditure of the appropriations;
and to provide for the disposition of fees and other income received by the state agencies.

The House of Representatives has appointed Reps. Shulman, Caul and Lockwood as conferees to join with Senators
Johnson, Stille and Dingell.

The bill was referred to the Conference Committee on June 14, 2001.

Senate Bill No. 233, entitled

A bill to make appropriations for the department of consumer and industry services and certain other state purposes
for the fiscal year ending September 30, 2002; to provide for the expenditure of those appropriations; to provide for
the imposition of certain fees; to provide for the disposition of fees and other income received by the state agencies;
to provide for reports to certain persons; and to prescribe powers and duties of certain state departments and certain
state and local agencies and officers.

The House of Representatives has appointed Reps. Shulman, Caul and Lockwood as conferees to join with Senators
Bennett, Stille and Young.

The bill was referred to the Conference Committee on June 14, 2001.

Senate Bill No. 234, entitled

A bill to make appropriations for the departments of attorney general, civil rights, civil service, management and
budget, state, and treasury, the executive office, and the legislative branch for the fiscal year ending September 30,
2002; to provide for the expenditure of these appropriations; to provide for the funding of certain work projects; to
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provide for the imposition of certain fees; to establish or continue certain funds, programs, and categories; to transfer
certain funds; to prescribe certain requirements for bidding on state contracts; to provide for disposition of year-end
balances for the fiscal year ending September 30, 2002; to prescribe the powers and duties of certain principal
executive departments and state agencies, officials, and employees; and to provide for the disposition of fees and other
income received by the various principal executive departments and state agencies.

The House of Representatives has appointed Reps. Pappageorge, Cameron Brown and Whitmer as conferees to join
with Senators Schwarz, Johnson and Young.

The bill was referred to the Conference Committee on June 14, 2001.

Senate Bill No. 235, entitled

A bill to make appropriations for the family independence agency and certain state purposes related to public welfare
services for the fiscal year ending September 30, 2002; to provide for the expenditure of the appropriations; to create
funds; to provide for the imposition of fees; to provide for reports; to provide for the disposition of fees and other
income received by the state agency; and to provide for the powers and duties of certain individuals, local governments,
and state departments, agencies, and officers.

The House of Representatives has appointed Reps. Jansen, Toy and Switalski as conferees to join with Senators
Goschka, Gougeon and Murphy.

The bill was referred to the Conference Committee on June 14, 2001.

Senate Bill No. 236, entitled

A bill to make appropriations for the judicial branch for the fiscal year ending September 30, 2002; to provide for
the expenditure of these appropriations; to place certain restrictions on the expenditure of these appropriations; to
prescribe the powers and duties of certain officials and employees; to require certain reports; and to provide for the
disposition of fees and other income received by the judicial branch.

The House of Representatives has appointed Reps. Godchaux, Stewart and Adamini as conferees to join with
Senators North, Goschka and Dingell.

The bill was referred to the Conference Committee on June 14, 2001.

Senate Bill No. 236, entitled

A bill to make appropriations for the judicial branch for the fiscal year ending September 30, 2002; to provide for
the expenditure of these appropriations; to place certain restrictions on the expenditure of these appropriations; to
prescribe the powers and duties of certain officials and employees; to require certain reports; and to provide for the
disposition of fees and other income received by the judicial branch.

The House of Representatives has appointed Rep. Clarke to replace Rep. Adamini as conferee.

The message was referred to the Secretary for record.

Senate Bill No. 237, entitled

A bill to make appropriations for the department of military and veterans affairs for the fiscal year ending September 30,
2002; to provide for the expenditure of the appropriations; to provide for certain powers and duties of the department
of military and veterans affairs, other state agencies, and local units of government related to the appropriations; and
to provide for the preparation of certain reports related to the appropriations.

The House of Representatives has appointed Reps. Cameron Brown, Pappageorge and Whitmer as conferees to join
with Senators Hoffman, North and Dingell.

The bill was referred to the Conference Committee on June 14, 2001.

Senate Bill No. 238, entitled

A bill to make appropriations for the department of state police and certain other state purposes for the fiscal year
ending September 30, 2002; to provide for the expenditure of those appropriations; to provide for certain reports and
the consideration of those reports; to provide for the disposition of other income received by the various state agencies;
to provide for the testing of certain persons; to provide for certain emergency powers; and to provide for the powers
and duties of certain committees, certain state agencies, and certain employees.

The House of Representatives has appointed Reps. Cameron Brown, Pappageorge and Whitmer as conferees to join
with Senators Hoffman, North and Dingell.

The bill was referred to the Conference Committee on June 14, 2001.
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Senate Bill No. 239, entitled

A bill to make appropriations for the state transportation department and certain transportation purposes for the
fiscal year ending September 30, 2002; to provide for the imposition of fees; to provide for reports; to create certain
funds and programs; to prescribe requirements for certain railroad and bus facilities; to prescribe certain powers and
duties of certain state departments and officials and local units of government; and to provide for the expenditure of
the appropriations.

The House of Representatives has appointed Reps. Shackleton, Kooiman and Stallworth as conferees to join with
Senators Hoffman, Goschka and Young.

The bill was referred to the Conference Committee on June 14, 2001.

Senate Joint Resolution D, entitled

A joint resolution proposing an amendment to the state constitution of 1963, by amending section 12 of article IV,
to provide that the state officers compensation commission’s determination of certain salaries and expense allowances
become effective only upon approval by the legislature for the following legislative session and for the amendment of
those determinations.

The House of Representatives has appointed Reps. Patterson, Bisbee and Jacobs as conferees to join with Senators
McCotter, Sikkema and Leland.

The joint resolution was referred to the Conference Committee on June 14, 2001.

House Bill No. 4253, entitled

A bill to make appropriations for community colleges and certain state purposes related to education for the fiscal
year ending September 30, 2002; to provide for the expenditure of those appropriations; to establish or continue certain
funds, programs, and categories; and to prescribe the powers and duties of certain state departments, institutions,
agencies, employees, and officers.

The House of Representatives has nonconcurred in the Senate substitute (S-1) and appointed Reps. Stamas, Kooiman
and Pestka as conferees.

The message was referred to the Secretary for record.

House Bill No. 4254, entitled

A bill to make appropriations for the department of community health and certain state purposes related to mental
health, public health, and medical services for the fiscal year ending September 30, 2002; to make, supplement, and
adjust appropriations for certain projects for the fiscal year ending September 30, 2001; to provide for the expenditure
of those appropriations; to create funds; to require and provide for reports; to prescribe the powers and duties of certain
local and state agencies and departments; and to provide for disposition of fees and other income received by the
various state agencies.

The House of Representatives has nonconcurred in the Senate substitute (S-1) and appointed Reps. Mortimer, LaSata
and Stallworth as conferees.

The message was referred to the Secretary for record.

House Bill No. 4255, entitled

A bill to make appropriations for the department of corrections and certain state purposes related to corrections for
the fiscal year ending September 30, 2002; to provide for the expenditure of the appropriations; to provide for reports;
to provide for the creation of certain advisory committees and boards; to prescribe certain powers and duties of the
department of corrections, certain other state officers and agencies, and certain advisory committees and boards; to
provide for the collection of certain funds; and to provide for the disposition of fees and other income received by
certain state agencies.

The House of Representatives has nonconcurred in the Senate substitute (S-1) and appointed Reps. LaSata, Newell
and Reeves as conferees.

The message was referred to the Secretary for record.

House Bill No. 4256, entitled

A bill to make appropriations for the department of education and certain other purposes relating to education for
the fiscal year ending September 30, 2002; to provide for the expenditure of the appropriations; to prescribe the powers
and duties of certain state departments, school districts, and other governmental bodies; and to provide for the
disposition of fees and other income received by certain legal entities and state agencies.
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The House of Representatives has nonconcurred in the Senate substitute (S-1) and appointed Reps. Jelinek,
Godchaux and Switalski as conferees.
The message was referred to the Secretary for the record.

House Bill No. 4257, entitled

A bill to make appropriations for the department of environmental quality for the fiscal year ending September 30,
2002; to provide for the expenditure of those appropriations; to create certain funds and accounts; to require certain
reports; to prescribe the powers and duties of certain state agencies and officials; to authorize certain transfers by
certain state agencies; and to provide for the disposition of fees and other income received by the various state agencies.

The House of Representatives has nonconcurred in the Senate substitute (S-1) and appointed Reps. Mead, Jansen and
Rich Brown as conferees.

The message was referred to the Secretary for record.

House Bill No. 4258, entitled

A hill to make appropriations for the state institutions of higher education and certain state purposes related to
education for the fiscal year ending September 30, 2002; to provide for the expenditures of those appropriations; and
to prescribe the powers and duties of certain state departments, institutions, agencies, employees, and officers.

The House of Representatives has nonconcurred in the Senate substitute (S-1) and appointed Reps. Caul, Mead and
Frank as conferees.

The message was referred to the Secretary for record.

House Bill No. 4259, entitled

A bill to make appropriations for the department of natural resources for the fiscal year ending September 30, 2002;
to provide for the expenditure of those appropriations; to create funds and accounts; to require reports; to prescribe
certain powers and duties of certain state agencies and officials; to authorize certain transfers by certain state agencies;
and to provide for the disposition of fees and other income received by the various state agencies.

The House of Representatives has nonconcurred in the Senate substitute (S-1) and appointed Reps. Mead, Jansen and
Rich Brown as conferees.

The message was referred to the Secretary for the record.

Senators Schuette, Stille and Goschka entered the Senate Chamber.

By unanimous consent the Senate returned to consideration of the following bill:

Senate Bill No. 283, entitled

A bill to make, supplement, and adjust appropriations for capital outlay and certain state departments and agencies
for the fiscal year ending September 30, 2001; to implement the appropriations within the budgetary process; to
provide for the expenditure of appropriations; and to repeal acts and parts of acts.

Substitute (H-1).

The question being on concurring in the substitute made to the bill by the House,

Senator Gougeon offered the following amendments to the substitute:

1. Amend page 42, line 15, by striking out all of section 550 and inserting:

“Sec. 550. (1) In lieu of implementing per diemsin policy bulletin MSA 01-03 related to Medicaid conditions of
participation for hospitals and removing references to per diem payments, the Department may utilize up to
$2,500,000.00 from the outpatient adjustor and $1,500,000.00 from available lapses in the health plan services line to
reimburse HMOs that can demonstrate that they have suffered a financial loss due to reimbursing non-contracting
hospitals at fee-for-service rates rather than on a per diem basis. Medicaid notices of proposed policies 0039-Hospital
and 0004-Hospital, relating to payments under the outpatient hospital adjustor and graduate medical education
payments respectively, shall have all references to per diem payments del eted.

(2) It istheintent of the legislature that HM Os shall have contracts with hospital s within a reasonable distance from
their enrollees. If a hospital does not contract with one or more HMOs, in which it has no financial interest and whose
facility is in a service area with one or more HMOs, that hospital shall allow for the admission of HMO enrollees by
a physician under contract with excluded HMOs who has admitting privileges at that hospital.

(3) In the absence of a contract with a hospital, aHMO shall reimburse that hospital at Medicaid fee-for-service rates
for medically necessary and appropriately authorized services, arranged by a physician under contract with the HMO
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and who has admitting privileges at that hospital. The department shall reimburse the HMO the differential between
the actuarially equivalent per diem rate and the actual Medicaid fee-for-service payment that was paid to the hospital
by the HMO.

(4) The conditions specified in subsection (3) shall only apply to those HMOs that can certify that the capitation
rates, on which their bid for inclusion in the state’s M edicaid managed care program was made, were based on per diem
and not fee-for-service estimates for inpatient hospital services.

(5) To the extent that a HMO identified in subsection (4) can demonstrate that they have sustained a financial 10ss,
due to the requirement that they reimburse non-contracting hospitals on a fee-for-service basis rather than on a per
diem basis, for the period from October 1, 2000 to the effective date of this act, the department shall reimburse the
affected HMO for such losses from the fund sources identified in subsection (1).”.

2. Amend page 48, following line 18, by inserting:

“Sec. 1302. Section 1706 of 2000 PA 296 is repealed.”.

The amendments to the substitute were adopted.

Senator Gast offered the following amendment to the substitute:

1. Amend page 45, line 19, by striking out all of line 19 through line 14 of page 46.

The amendment to the substitute was adopted.

The question being on concurring in the House substitute, as amended,

The substitute was concurred in, a magjority of the members serving voting therefor, as follows:

Roll Call No. 198 Yeas—35
Bennett Emmons Leland Scott
Bullard Garcia McCotter Shugars
Byrum Gast McManus Sikkema
Cherry Goschka Miller Smith
DeBeaussaert Gougeon Murphy Steil
DeGrow Hammerstrom North Stille
Dingell Hart Peters Van Regenmorter
Dunaskiss Johnson Schuette Young
Emerson Koivisto Schwarz

Nays—O0

Excused—2
Hoffman Vaughn
Not Voting—0

In The Chair: President

The question being on concurring in the committee recommendation to give the bill immediate effect,
The recommendation was concurred in, 2/3 of the members serving voting therefor.

Senate Bill No. 152, entitled

A bill to amend 1994 PA 451, entitled “ Natural resources and environmental protection act,” by amending section 3101
(MCL 324.3101), as amended by 1997 PA 29, and by adding section 3103a.

The House of Representatives has substituted (H-1) the bill.

The House of Representatives has passed the bill as substituted (H-1), ordered that it be given immediate effect and
pursuant to Joint Rule 20, inserted the full title.

Pursuant to rule 3.202, the bill was laid over one day.
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By unanimous consent the Senate returned to the order of

Motions and Communications

The following communication was received and read:
Office of the Senate Mgjority Leader

Pursuant to Senate Rule 1.105, | hereby appoint the following conference committees:

House Bill 4253
House Bill 4254
House Bill 4255
House Bill 4256

House Bill 4257

House Bill 4258

House Bill 4259

Gast
Goschka
DeBeaussaert

Gougeon
Schwarz
Smith

North
Hoffman
Smith

Stille
Bennett
Murphy

Bennett
Gast
DeBeaussaert

Schwarz
McManus
Koivisto

McManus
Gast
Koivisto

Sincerely,

Dan L. DeGrow
Senate Majority Leader

The communication was referred to the Secretary for the record.

The following communication was received:

Department of State

Administrative Rules
Notice of Filing

[No. 56

June 18, 2001

May 30, 2001

In accordance with the provisions of Section 46(1) of Act 306, Public Acts of 1969, as amended, and Executive Order
1995-6, this is to advise you that the Office of Regulatory Reform, Legal Division filed at 10:45 am. this date,
administrative rule (01-05-04) for the Department of Consumer and Industry Services, Bureau of Health Systems,
entitled “ Freestanding Surgical Outpatient Facilities,” effective 7 days hereafter.

Sincerely,

Candice S. Miller
Secretary of State

Elena L. Beasley, Manager
Office of the Great Seal

The communication was referred to the Secretary for the record.
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The following communication was received and read:
Office of the Auditor General
June 15, 2001
Enclosed is a copy of the following audit report and/or executive digest:
Financial Audit, Including the Provisions of the Single Audit Act, of the Department of Agriculture, October 1,1998,
through September 30, 2000.
Sincerely,
Thomas H. McTavish, C.PA.
Auditor General
The communication was referred to the Secretary for the record.

Senator Emmons moved that the Committee on Appropriations be discharged from further consideration of the
following bill:

House Bill No. 4912, entitled

A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” by amending sections
43701, 43702, 43703, and 43704 (MCL 324.43701, 324.43702, 324.43703, and 324.43704), as added by 1995 PA 57,
and by adding section 43705.

The motion prevailed, a majority of the members serving voting therefor, and the bill was placed on the order of
General Orders.

M essages from the Governor

The following message from the Governor was received:
Date: June 17, 2001
Time: 5:15 p.m.
To the President of the Senate:
Sir—I| have this day approved and signed
Enrolled Senate Bill No. 431 (Public Act No. 24), being
An act to amend 1956 PA 218, entitled “An act to revise, consolidate, and classify the laws relating to the insurance
and surety business; to regulate the incorporation or formation of domestic insurance and surety companies and
associations and the admission of foreign and alien companies and associations; to provide their rights, powers, and
immunities and to prescribe the conditions on which companies and associations organized, existing, or authorized
under this act may exercise their powers; to provide the rights, powers, and immunities and to prescribe the conditions
on which other persons, firms, corporations, associations, risk retention groups, and purchasing groups engaged in an
insurance or surety business may exercise their powers; to provide for the imposition of a privilege fee on domestic
insurance companies and associations and the state accident fund; to provide for the imposition of atax on the business
of foreign and alien companies and associations; to provide for the imposition of a tax on risk retention groups and
purchasing groups; to provide for the imposition of a tax on the business of surplus line agents; to provide for the
imposition of regulatory fees on certain insurers; to modify tort liability arising out of certain accidents; to provide for
limited actions with respect to that modified tort liability and to prescribe certain procedures for maintaining those
actions; to require security for losses arising out of certain accidents; to provide for the continued availability and
affordability of automobile insurance and homeowners insurance in this state and to facilitate the purchase of that
insurance by all residents of this state at fair and reasonable rates; to provide for certain reporting with respect to
insurance and with respect to certain claims against uninsured or self-insured persons; to prescribe duties for certain
state departments and officers with respect to that reporting; to provide for certain assessments; to establish and
continue certain state insurance funds; to modify and clarify the status, rights, powers, duties, and operations of the
nonprofit malpractice insurance fund; to provide for the departmental supervision and regulation of the insurance and
surety business within this state; to provide for regulation over worker’'s compensation self-insurers; to provide for the
conservation, rehabilitation, or liquidation of unsound or insolvent insurers, to provide for the protection of
policyholders, claimants, and creditors of unsound or insolvent insurers; to provide for associations of insurers to
protect policyholders and claimants in the event of insurer insolvencies; to prescribe educational requirements for
insurance agents and solicitors; to provide for the regulation of multiple employer welfare arrangements; to create an
automobile theft prevention authority to reduce the number of automobile thefts in this state; to prescribe the powers
and duties of the automobile theft prevention authority; to provide certain powers and duties upon certain officials,
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departments, and authorities of this state; to repeal acts and parts of acts; and to provide penalties for the violation of
this act,” by amending section 115 (MCL 500.115), as added by 1992 PA 182, and by adding section 2013 and chapter 5.
(Filed with the Secretary of State on June 18, 2001, at 3:32 p.m.)
Respectfully,
John Engler
Governor

The following messages from the Governor were received and read:

June 18, 2001

There are herewith presented for consideration and confirmation by the Senate, the following appointments to office:

Michigan Apple Committee

Mr. Robert A. Colgren, 56607 Butcher Road, Lawrence, Michigan 49064, county of Van Buren, as a member
representing District 2, succeeding Mr. James K. Raak of South Haven, who has resigned, for a term expiring on April 1,
2002.

Mr. Scott W. Lewis, 4138 West M-20, New Era, Michigan 49446, county of Oceana, as a member representing
District 5, succeeding Mr. Daryl K. Peterson of Ludington, whose term has expired, for a term expiring on April 1,
2004.

Ms. Julia Baehre Hersey, 495 Kenowa Avenue, Casnovia, Michigan 49318, county of Muskegon, as a member
representing District 4, succeeding Mr. Edwin F. Wittenbach of Belding, whose term has expired, for a term expiring
on April 1, 2004.

June 18, 2001

There are herewith presented for consideration and confirmation by the Senate, the following appointments and
reappointments to office:

Michigan Cherry Committee

Mr. Jeffrey J. Send, 2866 South Lee Point Road, Suttons Bay, Michigan 49682, county of Leelanau, as a member
representing red tart cherry growers from District 1, succeeding Mr. Alan R. Spinniken of Lake Leelanau, who has
resigned, for aterm expiring on February 1, 2003.

Mr. David L. Hackert, 3043 South Brye Road, Ludington, Michigan 49431, county of Mason, as a member
representing sweet cherry growers from District 2, succeeding himself, for a term expiring on February 1, 2004.

Ms. Patricia M. Molter, 6808 Territorial Road, Benton Harbor, Michigan 49022, county of Berrien, as a member
representing red tart cherry growers from District 3, succeeding herself, for a term expiring on February 1, 2004.

Mr. Todd M. Fox, 1456 South 36th Avenue, Shelby, Michigan 49455, county of Oceana, as a member representing
red tart cherry growers from District 2, succeeding Mr. Paul J. Grantz of Shelby, whose term has expired, for a term
expiring on February 1, 2004.

June 20, 2001

Please be advised of the following changes in the term expiration membership dates outlined in SB 959.

Michigan Municipal Bond Authority Board of Trustees

Ms. Harriet B. Rotter, 24265 Bingham Court, Bingham Farms, Michigan 48025, county of Oakland, as a member
representing the Senate Majority Leader, for a term expiring on January 1, 2003.

Mr. Mark J. Burzych, 4396 Alderwood Drive, Okemos, Michigan 48933, county of Ingham, as a member
representing the general public, expiring on January 1, 2004.

Mr. Thomas G. King, 1545 Dogwood Drive, Portage, Michigan 49024, county of Kalamazoo, as a member
representing the Speaker of the House, expiring on January 1, 2002.

Mr. Malcolm D. Campbell 11, 900 N. Harrison Road, East L ansing, Michigan 48823, county of Ingham, as a member
representing the general public, for a term expiring on January 1, 2002.

June 21, 2001

There are herewith presented for consideration and confirmation by the Senate, the following appointment and
reappointments to office:

Board of Boiler Rules

Mr. Neil F. Vierson |11, 3046 Court Street, Lowell, Michigan 49331, county of Kent, as a member representing water
tube boiler manufacturers, succeeding himself, for a term expiring on June 30, 2005.

Mr. Curt A. Songer, 5600 Bordman Road, Dryden, Michigan 48428, county of Oakland, as a member representing
professional engineers, succeeding himself, for a term expiring on June 30, 2005.

Mr. Roger D. Jenkins, 27514 Audrey, Warren, Michigan 48226, county of Macomb, as a member representing
owners and users of boilers, succeeding Mr. Joseph H. Casiglia of Troy, whose term has expired, for a term expiring
on June 30, 2005.
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June 21, 2001
There is herewith presented for consideration and confirmation by the Senate, the following appointment to office:
Board of Ethics
Ms. Carol L.J. Hustoles, 4140 Squire Heath, Portage, Michigan 49024, county of Kalamazoo, as a member
representing Republicans, succeeding Ms. Lita Masini Popke of Canton, who has resigned, for a term expiring on
February 7, 2003.

June 21, 2001
There is herewith presented for consideration and confirmation by the Senate, the following appointment to office:
Michigan Board of Occupational Therapists
Ms. Christine J. Clayton, 2379 Midland Road, Bay City, Michigan 48706, county of Bay, as a member representing
occupational therapist, succeeding Ms. Cynthia R. Evans of Lansing, whose term has expired, for a term expiring on
December 31, 2004.

June 21, 2001
There is herewith presented for consideration and confirmation by the Senate, the following reappointment to office:
Board of Plumbing
Mr. Duane E. Branch, 13948 Chippewa Trail, Johannesburg, Michigan 49751, county of Ostego, as a member
representing master plumbers, succeeding himself, for a term expiring on June 30, 2004.

Sincerely,

John Engler

Governor
The appointments were referred to the Committee on Government Operations.

By unanimous consent the Senate proceeded to the order of
Conference Reports

Senator McManus submitted the following:
FIRST CONFERENCE REPORT

The Committee of Conference on the matters of difference between the two Houses concerning

Senate Bill No. 230, entitled

A bill to make appropriations for the department of agriculture for the fiscal year ending September 30, 2002; to
provide for the expenditure of the appropriations; to create funds; to provide for the imposition of fees; to require
reports, audits, and plans; to authorize certain transfers by certain state agencies; and to provide for the disposition of
fees and other income received by certain state agencies.

Recommends:

First: That the Senate and House agree to the Substitute of the House as passed by the House, amended to read as
follows:

A bill to make appropriations for the department of agriculture for the fiscal year ending September 30, 2002; to
provide for the expenditure of the appropriations; to create funds; to provide for the imposition of fees; to require
reports, audits, and plans; to authorize certain transfers by certain state agencies; and to provide for the disposition of
fees and other income received by certain state agencies.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the
department of agriculture for the fiscal year ending September 30, 2002, from the funds indicated in this part. The
following is a summary of the appropriations in this part:

DEPARTMENT OF AGRICULTURE
APPROPRIATION SUMMARY:
Full-time equated unclassified POSITIONS .........cviiiiiiiieiiii e 6.0
Full-time equated classified POSITIONS .........ooiiiiiiiiie e 647.5
GROSS APPROPRIATION ...eiiiiitiiieiitiiee e stiee ettt e e sttt e e st e e s stteeessstaeessntaeeesssbeeessntaeeeansseeenns $ 100,969,600
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For Fiscal Year
Ending Sept. 30,

2002

Interdepartmental grant revenues:
IDG from MDCH, local public health Operations............cccuueiiiiiiiiiiiee e $ 8,977,500
IDG from MDCIS (LCC), liquor quality testing fees.........coovuiiiiiiiiiiiie e 164,000
IDG from MDCIS (LCC), nonretail liquor license fEES ......ccvvveiiiiiiiiiie e, 466,600
IDG from MDEQ), DIOSOIITS. ... ..uieiiiieiiiiiiieee ettt e e e snnaeeeeee s 80,000
IDG from MDEQ, right 10 farM ....cceiii i e srreee e 105,000
IDG from MDEQ, type Il WEll SUIVEY ......ooiiiiiiiieiiie et 15,000
IDG from MDNR, district forestry and wildlife program...........ccoccoeereeeiiiciiene e, 1,000,000
IDG from Michigan gaming control Doard............cccueeeeeeiiiiiiieiie e 1,300,000
Total interdepartmental grants and intradepartmental transfers..........cocccviveeiiiee e, 12,108,100
ADJUSTED GROSS APPROPRIATION ....ciiiiiiieiiiiii ettt sttt $ 88,861,500

Federal revenues:
DAG, MUILIPIE QraNTS ... ..eeiiieieeiiiiiiie et e e e e s ettt e e e e s e snb e ee e e e e s snteeeeeaeeesnsraeeeeeeas 3,412,000
DAG-FS, MUILIPIE QIrantS ....ccceiiiiiiieeee et e e e s e e e e s e s e e e e s s st e e e e e e e e snnrnaeeeeeas 100,000
[ AN R | O P TPRSPRR 250,000
AN 0 T T o] (= | =T S 1,910,000
L L S T I PSSP 208,000
TOtAl FEOBTAl FEVENUES .......veveei ettt e e e e e e e et a e e e e e e e e e eea b e e e e e e e eseeebbaraees 5,880,000

Special revenue funds:
TOtAl [OCAl FEVENUES ..o ittt ettt e e e e ettt e e e e e e nbbbe e e e e e e e snnnbeeeaaeaesanes 0
Private - oil company overcharge Settlement...........cccooiiiiiiiiie e 991,900
Private - slow-the-spread fouNdation.............cooooiiiiiiiie e 130,000
TOLAl PrIVALE FEVENUES ...ttt ee ettt ettt e e e e ettt e e e e e s aasbe e e e e e e e e s nbebeeeaeeaeannnbeeeaaeseannes 1,121,900
Agriculture equine industry development fuNd..........ccccooiiiiiiiei e 13,193,900
Agricultural preservation fUNG ... 700,000
LY I o= = S 60,000
Commodity INSPECLION FEES.......cciiiiiiiiie e e e s st r e e e e e e ennreees 991,500
Gasoline inspection and teSting fUNd ............ooiiiiiiiiii e 1,523,100
Groundwater and freshwater protection fund ............ccceevieiiiici e 4,668,200
INAUSEIY SUPPOIT FUNAS ..ottt et e e e e e e e ee s 305,000
Licensing and iNSPECHION FEES ... ..uuuiiiiei i e e e re e e e e s s aeeeee s 5,025,600
Michigan State fair FEVENUE............uuiiie et e s e e e e st rr e e e e e s enraaeeeees 6,314,000
Pseudorabies and swine brucellosis fuNd ... 30,000
State SEIVICES FEE FUNM ... . e e et e e e e e e s e e e e et e e s e e e e e eeeeeranes 3,555,800
LIS T I =S PP PPPPPPPPRNE 200,700
Upper Peninsula State fair FEVENUE..........c.uuiieiie et sereeeeee s 1,223,900
Weights and measures regulation FEES........uuuviiiiiiiiiii e 323,400
Total other state restriCted FEVENUES...........ooi ittt e e e e e e e e 38,115,100
State general fuNd/GENEral PUIPOSE .......ueeiuereriieeiieeeiee st e st e e steeeseeeesneeesneeesneeeaneeeesneeesneeenees $ 43,744,500

Sec. 102. EXECUTIVE

Full-time equated unclassified POSITIONS .........ceieiiiiiiiiiie e 6.0

Full-time equated classified POSItIONS ........cc.vviiiiee i 67.0
CommIsSiON AN DOAIAS........c.uiiiiieiiie et $ 63,300
Unclassified positions—6.0 FTE POSITIONS.........ccouiiiiiiiiiieeeiiie ettt 486,700
Executive direction—4.0 FTE POSITIONS.......cciiiiiiiiiiiiee e iiiiiieie e e e s e siireee e e e e s sireee e e e e s snnnraaeeee s 535,000
Management Services—>58.0 FTE POSITIONS........ccciiiiiiiiiiieeiiiiee ettt 5,317,300
Statistical reporting service—>5.0 FTE POSItIONS ......c.cvuiiiieiiiiiiiieeee e e e e e 465,100
GROSS APPROPRIATION ...eiiiiitiiietitiite e stiee e stiee e sttt e e st e e s stbeeesssbeeessbaeeesssbeeessntaeeesnseeeesns $ 6,867,400

Appropriated from:

Interdepartmental grant revenues:
IDG from MDCIS (LCC), nonretail liquor license fEeS ... 8,800

Special revenue funds:
Gasoline inspection and testing fUNG ...........uuuiiiiiii e 47,800
INAUSLIY SUPPOIT FUNGS ...t 5,000
Licensing and iNSPECLION FEES ......uuuiiiie i e e et rr e e e s snrraaeeee s 62,100

Michigan State fair FEVENUE............eeiiiiii ittt e e e naeeea s 79,000
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State SErViCeS FEE FUNG ......ooiiii et eree e $ 160,500
Upper Peninsula state fair FEVENUE............ccooiiiii i e e e e e e e e eeeeeeeeees 9,000
State general fund/general PUMPOSE ........coiiiiiieiiiiiie ettt ettt e s sb e e aeneee e $ 6,495,200
Sec. 103. DEPARTMENTWIDE
Rent and building 0CCUPANCY Charges .........uuviieiiiiiiiiiie i esiiieee e s e e e e r e e e snraaeeee s $ 1,647,100
GROSS APPROPRIATION ...eiiiiiiiiieiitiiee s stiee ettt ettt et e e s sttee e s sntaeessbaeeesssbeeessntaeeesnsseeenns $ 1,647,100
Appropriated from:
Special revenue funds:
Gasoline inspection and testing fUN .........ccuviiiiii e 3,200
State SErViCeS FEE FUNG ... ..eeiiiiie e 304,600
State general fund/general PUMPOSE ........cooiuiiieiiiiiie ittt e s sb e e e aineee e $ 1,339,300
Sec. 104. FOOD AND DAIRY
Full-time equated classified POSItIONS ..........cccviiiiee e 119.0
Food safety and quality assurance—2119.0 FTE POSItIONS ..........cuuuiuimimiiiiiiiiiiiieereeeeeeeereeeeeeeens $ 10,375,300
Local public health OPEratioNS...........ooi i e e aee e 8,977,500
GROSS APPROPRIATION ..ottt e e e e ettt s e e e e e e e e e e aaat s e s e e e e e eeaennnnen $ 19,352,800
Appropriated from:
Interdepartmental grant revenues:
IDG from MDCH, local public health Operations.............ccueiiiiiiiiiiiiie e 8,977,500
Federal revenues:
DY I 01U ] o] K=Y = ) SRS 22,500
[ L ST I PSSP 183,600
Special revenue funds:
L@ Y I o= = S 60,000
Licensing and iNSPECLION FEES ......uuuiiiie it e e e s e e e s enraaeeee s 2,484,000
State general fund/general PUMPOSE .......cooeeeeeiei et e e e e e e e e e eees $ 7,625,200
Sec. 105. ANIMAL INDUSTRY
Full-time equated classified POSITIONS ...........eiiiiiiiiiiiee s 56.0
Animal health and welfare—27.0 FTE POSItIONS.......ccccoiiiiiiiiiee e seseee e siene e e $ 2,418,000
Bovine tuberculosis program—29.0 FTE POSITIONS ........cccoiuiiiiieeiiiiiieieee e siiiree e e e e sivaneeee s 3,528,100
GROSS APPROPRIATION ...eiiiiiiiiieiitiite e stiee e stiee e st e e st e e s staeaesssteeeestaeeesssbeeesssaeessnsseeesns $ 5,946,100
Appropriated from:
Federal revenues:
[ L ST I PSRRI 9,000
Special revenue funds:
Licensing and iNSPECTION FEES ......iiiiiiiei i 201,500
Pseudorabies and swine brucellosiS fUuNd .........c.eeeiiiiiiiiii e 30,000
State general fuNd/geNEral PUIPOSE .......ccciiiciiieiie e ic it e e e e e st e e e e e s st re e e e s e ssaraee e e e e e s nnreees $ 5,705,600
Sec. 106. PESTICIDE AND PLANT PEST MANAGEMENT
Full-time equated classified POSITIONS .........ccuiiiiiiiiiiiiiie e 131.3
Pesticide and plant pest management—2131.3 FTE POSItiONS..........ccccvvvieerniiiiiieeee e ciieeeeenn $ 13,029,900
Disease and pest intervention fUNd...........cc.ueeiii i 135,600
Michigan State UNIVEISITY .........oouuiiiiieii ittt e e e e e e e e e e e e enbnaeeeae s 210,000
Orchard or VINeYard reMOVEA ...........uuuiiiieiiiiiiiii e er et e e ee e e e e s e eaee e e e e e e enereees 37,800
GROSS APPROPRIATION ...ttt ittt ettt ettt e sttt e e e ssbe e e e st e e e s sabe e e s snbeeeesnneeesns $ 13,413,300
Appropriated from;
Federal revenues:
DAG, MUILIPIE QraNTS......eeiiieeeeiiiiiiie ettt e e e e e et e e e e e s e sab e eeeeeessnteeeeeaeessnsraeneeeeas 1,952,200
] AN 0 T T o] (= | =T S 1,510,000
[ L S T I PP PRR 15,400
Special revenue funds:
Private - slow-the-spread fOUNatioN.............ooueiiiiiiiiiiee e 130,000
Commodity INSPECLION FEES.......cii i e e e e e e e e e e e e nnnreees 991,500
Licensing and iNSPECHION FEES ......uuuiiiie it e e e st e e e s snraaeeee s 2,278,000

State general fuNd/general PUMPOSE .........oiiuiiiiiiie ettt e e e eeeees $ 6,536,200
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Sec. 107. ENVIRONMENTAL STEWARDSHIP
Full-time equated classified POSItIONS ........c..evviiee i 55.0
Environmental stewardship—38.0 FTE POSItiONS........ccveiiiiiiiiiiieeiiiiiiiiee e e $ 3,350,300
Groundwater and freshwater protection program—210.0 FTE poSitionsS...........ccccvvvveeeeiecvvnnnnn. 5,168,200
Farmland and open space preservation—7.0 FTE POSItioNS.........cccccvvvvieeii e ciieeeeenn 700,000
Cooperative resources management initiative Program..........cccveereeeeeieuiereeeesssnseneeeeeessnnnneens 1,000,000
ENnergy CONSErVatiON PrOGIaIM.........uuieeeiiieteieeeeeeiastttereee et assereereesseansreereeessannssneeeeesssnnssnnneeens 138,000
Forest stewardShip PrOgraIM .........vviiieee i e e e s e e e s e e e e e s e sr e e e e e e s snne e e e e e e e snnrnneeeeeas 100,000
Local CONSErVation AiSLIICES ......cvvveirieiieerrie et 2,734,400
Migrant 1aD0r NOUSING.......cuiiiiiiiiiiii e e e s e e e e e e e st e e e e e e e snnraneeeeeas 895,400
GROSS APPROPRIATION ...ttt sttt nne e $ 14,086,300
Appropriated from:
Interdepartmental grant revenues:
IDG from MDEQ, DiOSOIITS. . ..ottt e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e aeae e 80,000
IDG from MDEQ, rght 1O farmM . ..ccee e e e eee e e 105,000
IDG from MDEQ, type I1 WEIl SUIVEY ......oiiiiiiie ittt 15,000
IDG from MDNR, district forestry and wildlife program........c.ccccoccvveereeeiiiiiiieee e 1,000,000
Federal revenues:
DAG-FS, MUILIPIE OFANS ...eieieiieiiiiee et s et e e s e e e e s e st e e e e e s s snnaaeeeaeeesnneaneeeeeas 100,000
DAG-NRCS ...ttt sttt e e st e st e bt e et e et et e et e e ente e e te e e ae e e teeenteeeenaeeanaeenneean 250,000
AN 0 T T o] (= | =T RS 400,000
Special revenue funds:
Private - oil company overcharge Settlement...........cccooiiiiiiiie e 193,900
Agricultural preservation fUNG ............oooiiiii e 700,000
Groundwater and freshwater protection fund ............ccceevieiiiii e 4,668,200
INAUSELIY SUPPOIT FUNGS ... bbb et 40,000
State general fuN/GENeral PUIPOSE .......ueeiveierieeiieeeee et e eteeesteeeseeeeaeeesneeesnteeeneeeeseeeesneeenees $ 6,534,200
Sec. 108. LABORATORY PROGRAM
Full-time equated classified POSITIONS ........ocueiiiiiiiiiiie e 136.0
Laboratory analysis program—77.5 FTE POSITIONS ......ccuveiiieiieeiieeieeeseeesee e $ 6,251,900
Pesticide data program—214.0 FTE POSITIONS ......ccoiuiiiiiiiiieiiiee e 1,116,900
Consumer protection program—44.5 FTE POSITIONS .....ccocuvieiiiiiiiiiiiieeiiiiee et 3,294,700
GROSS APPROPRIATION ...ttt etee ettt ettt sttt e st e saee e snteesateesnteesbeeesneeesneeeees $ 10,663,500
Appropriated from:
Interdepartmental grant revenues:
IDG from MDCIS (LCC), liquor quality testing feeS.........coocuiiiiiiiiiiiiie e 164,000
Federal revenues:
DAG, MUILIPIE QFANTS ... ..eeeiiieee ittt e e e e e et e e e e e s e snse et e e e e e e snteeeeaaeeesnneneeeeeeas 1,137,300
Special revenue funds:
Private - oil company overcharge Settlement...........ccoooiiiiiiiii e 798,000
Agriculture equine industry development fUNd............ooouiiiiiiiiii e 509,100
Gasoline inspection and testing fUNG ..........c.uueiiii i 1,472,100
LIS T I =S PP UUPPRPR 200,700
Weights and measures regulation fEES..........coi i 323,400
State general fUN/GENEral PUIPOSE ........ueiiueieriiee e eieeetee et e ettt ettt e bt e be e sbe e e saee e e $ 6,058,900
Sec. 109. MARKET DEVELOPMENT
Full-time equated classified POSITIONS ...........eieiiiiiiiiiiii e 20.5
Marketing and emergency management—214.5 FTE POSItiONS..........ccoviiieeiiieeiniiiee e $ 2,035,100
Agriculture devel opment—~6.0 FTE POSITIONS ......cc.uviiiiiiiiiiiiee it 1,322,500
e To 0 I o= T | QPSRRI 964,600
GrOWN IN MICHIGAN ...eii et e et e e s sareee e e 94,500
Northwest Michigan horticultural research Station...........cccooiceeeiiiiieeniie e 41,800
Southwestern Michigan tourist council - taste of Michigan .........cccoceeeiiiiieiiniiiiiee e 60,400
FUuture farmers Of AMEITCA . ... ..o et a e e snraeeeee s 60,000
Michigan sunset COast groWErS COOPEIALIVE. ........iiuurrieieeeiaiitieee e e e e et eee e e e e et ere e e e e e e enbeeeeeaeas 200,000
GROSS APPROPRIATION ...ttt ettt ettt sttt e bbb sab e e sab e e sabe e sbe e e abeeesnneeees $ 4,778,900
Appropriated from:

Interdepartmental grant revenues:
IDG from MDCIS (LCC), nonretail liquor license feeS ... 457,800
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Federal revenues:
DAG, MUILIPIE GIaNtS....eieiiiiieeiiiie sttt e ettt se e e e stae e e s sbe e e e et e e e s sabeaeeantaeeeannaeeeenees $ 300,000
Special revenue funds:
INAUSLIY SUPPOIT FUNAS ....ceiieiiiiieeie e e e e e e e e e e e e e e e e e e snnraneaeeeas 260,000
State general fUND/GENEral PUIPOSE .......ueeiteieriieeiieesieestee et et sate et eseeesnbe e nbe e e saeeesaeeenees $ 3,761,100
Sec. 110. FAIRSAND EXPOSITIONS
Full-time equated classified POSItIONS ........cc.vviiiiee i 23.0
Michigan state fair operations—210.0 FTE POSItIONS ........ccoouiiiiiiiiiiiiiieeiiee e $ 6,092,100
Upper Peninsula state fair—38.0 FTE POSITIONS..........ciiiiiiiiiiiiiie et ieeee e 1,392,800
Fairs and racing—5.0 FTE POSItIONS.........uuuiiiieiiiiiieiie e s s e e sieee e snraneeee s 615,800
Building and track improvement - county and state fairs.......cccccovvviiiiiiieeen e 963,200
Premiums - county and StALE faIFS.......ooiiiiiiiiie e 1,614,000
Purses and supplements - fairs/licensed traCks..........cccveeiiiiiiieiee i 2,819,900
Standardbred Fedele Fauri FULUFITY .......ooooi e 93,400
Standardbred Michigan fULUFITY ........ueeiiiiiii e 93,400
QUAIEINOISE PrOGIAIMS. ... .uueeieeeeeeiitteie et e e e est e e e e e s e sateaeeeaeesaasnsaeeeeeeseassseeeeaeesannsnsnneeeesannnreees 45,800
Licensed tracks-light NOrSe raCing..........oocueeeeiiiiie i 88,800
Standardbred breeders’ @Wards............covi i 1,427,600
Standardbred purses and supplements-licensed tracks...........cccvveveeeiiicciiieee e 319,800
StaNdardbred SITE SLAKES.........uvviiiiei ettt e e et e e e e e e e e e b e e e e e e e aaaraaa, 1,196,100
Thoroughbred SIr€ SLAKES .........uuuiiiiiiiiiiiiiieeee et e e e erarerane 1,196,100
Standardbred training and Stabling..........cooocviiiiie e ————— 50,500
Thoroughbred PrOgraIM ........oiiiii ettt e s eneneeas 2,093,100
Thoroughbred OWNEIS @WEaITS. ... ...uuueeeeeiiiiieeee e et e e et et e e e e e e e e e e e e e e et et et e e e s e e e s e e ae s aanaanrnrnrnrnne 180,100
Distribution of outstanding WinNiNg tiCKELS .........cc.uuiiiieiiiiiiee e 500,000
MICHIQAN TESLIVAIS. ...t 50,000
HOPSE SNOWS. ...ttt etttk ettt e e e s skt e et e e e s e aabb b e et e e e e e annbb e e e e e e e e annnrneeeeeeas 38,300
GROSS APPROPRIATION ..ottt s e e e e e e et s e e e e e e e e e e aaa e e s e e e e e eesenrnnen $ 20,870,800
Appropriated from:
Special revenue funds:
Agriculture equine industry development fUuNd...........coooueiiiiieie 10,104,600
Michigan State faIT FEVENUE...........ooi ittt 6,235,000
State SErVICeS FEE TUNG .....ooi i e e e e s nrreeeees 3,090,700
Upper Peninsula State fair FEVENUE..........c.uuiieii e e e e saee e e e e sneaaeeee s 1,214,900
State general fund/general PUMPOSE ........cooiuiieeiiiiiieiiie ettt e e abreee e $ 225,600
Sec. 111. OFFICE OF RACING COMMISSIONER
Full-time equated classified POSITIONS .........c..eiiiiiiiiiiiie s 39.7
Office of racing commissioner—39.7 FTE POSItioNS.........ccooiiiiiiiiiiiiiiiiieee e $ 3,880,200
GROSS APPROPRIATION ...eiiiiitiiieiiitiee e stiee sttt e ettt e st e e s sttee e s sstaeeesbaeeesssbeeessnbaeessnsseeenans $ 3,880,200
Appropriated from:
Interdepartment grant revenues:
IDG from Michigan gaming control Doard............cccueeeeeiiiiiiiiiie e 1,300,000
Special revenue funds:
Agriculture equine industry development fUNG............oooiiiiiiiiii e 2,580,200
State general fuNd/geNEral PUIMPOSE .......ccceiiuiiieiie e cecte e e e e s e e e e e s re e e e e e st e e e e e e e ennraees $ 0
Sec. 112. BUDGETARY SAVINGS
0o fo = e YA Y g To PSPPI $ (536,800)
GROSS APPROPRIATION ..ottt iittiee et te ettt et e e sttt e e snbe e e e sbaeeesssbeeeesnbaeeesnneeeeens $ (536,800)
Appropriated from:
State general fuNd/general PUMPOSE .........oiiuiiiiiiee ettt a e e e e e e nneees $ (536,800)

PART 2
PROVISIONS CONCERNING APPROPRIATIONS
GENERAL SECTIONS
Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2001-2002 is $81,859,600.00 and state spending from state resources to be paid
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to local units of government for fiscal year 2001-2002 is $4,534,400.00. The itemized statement below identifies
appropriations from which spending to units of local government will occur:
DEPARTMENT OF AGRICULTURE

Groundwater and freshwater protection program ...........ccccevveiiiiieee i $ 1,800,000
Local conServation QiStFICES ........ueeiiiie ittt e e e aeeae s 2,734,400
L1 2 PSP $ 4,534,400

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 203. As used in this act:

(a) “DAG” means the United States department of agriculture.

(b) “DAG-FS” means the United States department of agriculture - forest service.

(c) “DAG-NRCS’ means the United States department of agriculture - natural resources conservation service.

(d) “Department” means the department of agriculture.

(e) “Director” means the director of the department.

(f) “EPA” means the United States environmental protection agency.

(9) “FTE"” means full-time equated.

(h) “HHS-FDA” means the United States department of health and human services - food and drug administration.

(i) “IDG” means interdepartmental grant.

(1) “MDCH” means the Michigan department of community health.

(k) “MDCIS (LCC)” means the Michigan department of consumer and industry services - liquor control commission.

(I “MDEQ” means the Michigan department of environmental quality.

(m) “MDNR” means the Michigan department of natural resources.

Sec. 204. The department of civil service shall bill departments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the
total amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze is imposed on the state classified civil service. State departments and agencies are
prohibited from hiring any new full-time state classified civil service employees and prohibited from filling any vacant
state classified civil service positions. This hiring freeze does not apply to internal transfers of classified employees
from 1 position to another within a department.

(2) The state budget director shall grant exceptions to this hiring freeze when the state budget director believes the
hiring freeze will result in rendering a state department or agency unable to deliver basic services, cause a loss of
revenue to the state, result in the inability of the state to receive federal funds, or would necessitate additional
expenditures that exceed any savings from maintaining a vacancy. The state budget director shall report by the thirtieth
of each month to the chairpersons of the senate and house of representatives standing committees on appropriations the
number of exceptions to the hiring freeze approved during the previous month and the reasons to justify the exception.

(3) The hiring freeze does not apply to the animal industry program.

Sec. 206. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed
$5,000,000.00 for federal contingency funds. These funds are not available for expenditure until they have been
transferred to another line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL
18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $6,000,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for
local contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 207. At least 60 days before beginning any effort to privatize, the department shall submit a complete project
plan to the appropriate senate and house of representatives appropriations subcommittees and the senate and house
fiscal agencies. The plan shall include the criteria under which the privatization initiative will be evaluated. The
evaluation shall be completed and submitted to the appropriate senate and house of representatives appropriations
subcommittees and the senate and house fiscal agencies within 30 months.

Sec. 208. Unless otherwise specified, the department shall use the Internet to fulfill the reporting reguirements of
this act. This may include transmission of reports via electronic mail to the recipients identified for each reporting
requirement, or it may include placement of reports on an Internet or Intranet site. Quarterly, the department shall
provide to the appropriations subcommittees members, the fiscal agencies, and the state budget office an electronic and
paper copy listing of the reports submitted during the most recent 3-month period along with the Internet or Intranet
site of each report, if any.
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Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available.

Sec. 210. The director of each department receiving appropriations in part 1 shall take all reasonable steps to ensure
businesses in deprived and depressed communities compete for and perform contracts to provide services or supplies,
or both. Each director shall strongly encourage firms with which the department contracts to subcontract with certified
businesses in depressed and deprived communities for services, supplies, or both.

Sec. 211. (1) The unexpended and unobligated balance of any state restricted fund or account remaining at the end
of the fiscal year shall revert back to the state restricted fund or account from which appropriated and be available for
appropriation for the next fiscal year. Appropriations that revert to a state restricted fund or account pursuant to this
section shall not revert to the general fund of this state.

(2) A state restricted revenue fund or account that receives revenues in excess of expenditures made from that state
restricted revenue fund or account shall not have the excess revenue revert to the general fund of this state.

(3) The revenues collected in the agriculture equine industry development fund in fiscal year 2000-2001 shall not
lapse but shall be carried forward to fund appropriations made pursuant to this act and subsequent acts.

Sec. 212. (1) Of the funds appropriated in part 1, the department may provide for indemnity as provided for pursuant
to the animal industry act of 1987, 1988 PA 466, MCL 287.701 to 287.747, not to exceed $100,000.00 per order from
any line item for the fiscal year ending September 30, 2002. Before the department provides for an indemnification
under this section, the department shall report the reason for the indemnification, the amount of the indemnification,
and to whom the indemnification is to be paid. The report shall be given to each member of the house and senate
appropriations subcommittees on agriculture and to the senate and house fiscal agencies and the state budget director.

(2) The department of agriculture shall make an indemnification payment for the fair market value of livestock that is
killed by awolf, if the kill is verified by the department of natural resources. The fair market value of the livestock shall
be determined pursuant to the indemnification procedures prescribed in the animal industry act of 1987, 1988 PA 466,
MCL 287.701 to 287.747. In addition to the funds appropriated in part 1, the department of agriculture is authorized
to expend the funds received from the department of natural resources to reimburse the department of agriculture for
all indemnification payments made pursuant to this subsection.

(3) All indemnification payments for individual livestock or domestic animals within a herd, flock, or school shall
be made pursuant to section 14 of the animal industry act, 1988 PA 466, MCL 287.714, based on 100% of the fair
market value of that type of livestock or domestic animal, not to exceed $4,000.00.

(4) For those payments made from January 1, 1998 through October 31, 2000, the department shall calculate the
difference between what was paid for every herd, flock, or school and the rate paid subsequent to October 31, 2000.

(5) The department shall use bovine TB work project revenue to implement this section.

Sec. 213. When the department applies to the department of management and budget with a request for a transfer of
appropriations or for a supplemental appropriation, the department shall provide the senate and house fiscal agencies
with the same information that the department provides the department of management and budget relative to the
request for transfer or supplemental.

Sec. 214. Of the funds appropriated in part 1 that are other than line-item grants, the department shall not provide
grants to local government agencies, institutions of higher education, or nonprofit organizations unless the department
provides notice of the grant to the house and senate appropriations subcommittees on agriculture at least 10 days before
the grant is issued. The grants shall be used to support research or other related activities for the purpose of enhancing
the agricultural industries in this state.

Sec. 215. The legislature will not fund nonfair or nonhorse racing grants or projects from revenues from simul casting
in fiscal year 2002-2003.

Sec. 216. The unexpended and unencumbered balance of revenue deposited pursuant to section 20 of the horse racing
law of 1995, 1995 PA 279, MCL 431.320, for the fiscal year ending September 30, 2002 shall be appropriated to the
Michigan agriculture equine industry development fund for distribution as set forth in section 20 of the horse racing
law of 1995, 1995 PA 279, MCL 431.320.

Sec. 217. The departments and state agencies receiving appropriations under this act shall receive and retain copies
of all reports funded from appropriations in part 1. These departments and state agencies shall follow federal and state
guidelines for short-term and long-term retention of these reports and records.

Sec. 218. By December 1, 2001, the department shall provide the house and senate appropriations subcommittees on
agriculture and the house and senate fiscal agencies a report that outlines programs funded under this act. The report
shall provide explanation of the activities and personnel funded with each line item, consistent with the format of this
act.

Sec. 219. (1) The negative appropriation for budgetary savingsin part 1 shall be satisfied by savings from the hiring
freeze imposed in section 205 and, if necessary, by other savings identified by the department director and approved
by the state budget director.

(2) Appropriation authorizations shall be adjusted after the approval of transfers by the legislature pursuant to
section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.
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Sec. 220. The department shall perform a job audit for the position of state fair manager. The audit shall look at
duties and the job description to determine a competitive market based salary for the work performed. It is the intent
of the legislature to have the state fair manager’'s salary proportional to the amount of responsibility in conducting the
operations of the state fair. If the responsibility increases or decreases, the salary shall be adjusted accordingly.

Sec. 221. From the unexpended balance of the food saf ety and quality assurance appropriation contained in section 102
of 2000 PA 291, a grant up to $750,000.00 may be utilized for value-added opportunities in support of Michigan turkey
growers.

Sec. 222. The department, in conjunction with the Michigan department of economic development, shall perform a
thorough cost and programmatic analysis on the effectiveness and efficiency of rural development programs and
activities prior to moving the program from the department to the Michigan department of economic development.
EXECUTIVE

Sec. 301. The appropriations in section 102 may be used for per diem payments to members of boards, committees,
and commissions for a full day’s board, committee, or commission work at which a quorum is present; for attending a
hearing as authorized by the respective board, committee, or commission; or for performing official business as
authorized by the respective board, committee, or commission. The per diem payments shall be at a rate as follows:

(8) CommISSION Of AQFICUITUIE ......eiiiiiiie et $ 75.00 per day
(b) Upper Peninsula state fair DOard ...........c.coooiiiiiiiiiiiiiiee e $ 50.00 per day
(c) Agricultural marketing and bargaining DOard.............occeeeiiiiiiiiiiie e $ 35.00 per day
(d) Michigan state failr COUNCIT........ocuuiiiuiiiiie et $ 50.00 per day
(e) Grape and Wine iNAUSLIY COUNCIT .......coiiiiiiiiiie it $ 50.00 per day

Sec. 302. The department may receive and expend revenue and use that revenue to cover necessary expenses related
to publications, audit and licensing functions, livestock sales, certification of nursery stock, bean inspection services,
and laboratory analyses as specified in the following:

(a) Management services publications.

(b) Management services audit and licensing functions.

(c) Upper Peninsula state fair livestock sales.

(d) Pesticide and plant pest management propagation and certification of virus free foundation stock.

(e) Pesticide and plant pest management bean inspection and grading services.

(f) Laboratory support testing for testing horses in draft horse pulling contests at county fairs when local
jurisdictions request state assistance.

(g) Laboratory support analyses to determine foreign substances in horses engaged in racing or pulling contests at
tracks.

(h) Laboratory support analysis of food, livestock, and agricultural products for disease, foreign products for disease,
toxic materials, foreign substances, and quality standards.

(i) Laboratory support test samples for other agencies and organizations.

(j) Fruit and vegetable inspection at shipping and termination points and processing plants.

Sec. 303. Of the funds appropriated in part 1 for statistical reporting service, $120,000.00 shall be used for surveys
which include, but are not limited to, fruit, vegetables, and nursery stock, which encompasses Christmas trees and
ornamental plants. The director of the Michigan department of agriculture is given authority to include other
agricultural surveys such as turfgrass in the 3- to 5-year rotation. The survey shall include information such as existing
plantings/acreage, new plantings/acreage, production, and number of growers.

FOOD AND DAIRY

Sec. 401. (1) The department shall monitor restaurant inspection and licensing functions carried out by local health
departments to ensure uniform application and enforcement of minimum program requirements. On or before April 1,
2002, the department shall report to the senate and house appropriations subcommittees on agriculture, the senate and
house fiscal agencies, and the state budget director on local health department conformance with minimum program
requirements.

(2) If alocal unit of government incurs additional costs resulting from its efforts to control a significant food-borne
outbreak, the director shall seek additional resources to reimburse the local unit of government for these additional
costs. The director shall involve the local health officer of the jurisdiction affected in all aspects of the control of any
food-borne outbreak.

Sec. 402. Not later than February 1, 2002, the department shall provide a report to the house and senate
appropriations subcommittees on agriculture and the house and senate fiscal agencies describing significant food-borne
outbreaks and emergencies including any enforcement actions taken related to food safety during the 2000-2001 fiscal
year.

Sec. 403. Not later than February 1, 2002, the department shall provide a report to the house and senate
appropriations subcommittees on agriculture and the house and senate fiscal agencies on the status of hazard analysis
critical control points implementation efforts.
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Sec. 404. (1) From the funds appropriated in section 104, up to $25,000.00 shall be expended to locate milk vending
machines in the concessions areas of the Clare welcome center on US-27 near Clare and the US-131 rest area in
Montcalm County. The department shall work with the department of transportation in the placement and servicing of
these machines.

(2) Funds appropriated in subsection (1) shall also be expended to locate milk vending machines in the Chippewa
Hills school district, McBain Rural Agricultural school district, Pine River area schools, and Cadillac area schools. The
department shall work with administrators at the schools to facilitate the location of the milk vending machinesin their
respective school buildings.

Sec. 405. The department, in conjunction with the department of community health, shall assure that a processisin
place that requires a local unit of government to obtain prior approval from the department before any reallocation or
redistribution of program funds appropriated in section 104.

ANIMAL INDUSTRY

Sec. 450. From the funds appropriated in section 105 for the bovine tuberculosis program, the department of
agriculture shall reimburse the department of natural resources for those costs associated with monitoring and testing
wildlife for bovine tubercul osis that are necessary to support the department of agriculture goals and are jointly agreed
to by the department of agriculture and the department of natural resources to be in excess of efforts necessary to
effectively plan and execute the eradication of bovine tuberculosis from Michigan's wild free-ranging deer herd.
PESTICIDE AND PLANT PEST MANAGEMENT

Sec. 501. Of the funds appropriated in section 106 to the pesticide and plant pest management division, up to
$100,000.00 may be made available to the Michigan cooperative extension service for the purpose of training of
applicators. Reimbursement shall be based on actual expenditures and revenue availability.

Sec. 502. From the appropriation in section 106 for the disease and pest intervention fund program, the department
shall utilize these funds as needed to respond to exotic or regulatory pests or diseases.

Sec. 503. The department is authorized to enter into a cooperative agreement with a nonprofit foundation or agency
associated with the gypsy moth slow-the-spread program in order to receive funds for managing plant pests.

Sec. 504. The appropriation in section 106 for orchard or vineyard removal shall be used by the department to assist
growers with the removal of abandoned orchards or vineyards in order to mitigate disease and plant pest infestation.
Funds shall only be expended by the department if the following criteria are met:

(a) Another landowner, orchard operator, or other impacted person has filed a complaint with the department.

(b) The orchard/vineyard has not been managed to effectively control identified pests.

(c) The unmanaged orchard/vineyard poses a risk to neighboring orchards based on distance criteria developed by
Michigan State University extension.

(d) The department will work cooperatively with Michigan State University extension or a commodity group
representative to assure that the removal is necessary and appropriate.

(e) A letter is sent by the department to the landowner indicating the problem and the need to properly manage the
orchard/vineyard or remove it.

(f) The department will work cooperatively with the landowner and may place a lien for the cost of removal against
the property.

ENVIRONMENTAL STEWARDSHIP

Sec. 601. The funds appropriated in section 107 for the energy conservation program shall be distributed on a
competitive basis that will be based on statewide energy conservation criteria.

Sec. 602. (1) The department may expend the amount appropriated in section 107 for migrant labor housing grants
for construction of new migrant labor housing. Beginning October 1, 2001, project grants shall not exceed $5,000.00
per unit. Beginning October 1, 2001, an applicant is not eligible for more than a $20,000.00 grant in any fiscal year.
Units shall be equivalent in construction to units approved by the DAG-rural development agency for low interest
construction loans and shall be not less than 484 square feet in size and be self-contained with a minimum of 1
bedroom, a kitchen, a flush toilet, a lavatory, and bathing facilities.

(2) Any unexpended migrant labor housing funds from the prior year shall be available for grants in the subsequent
fiscal year.

Sec. 603. The department shall apply for all federal funds for which it is eligible that can be used to support the
migrant labor housing program.

Sec. 604. The appropriation in section 107 for local conservation districts shall be allocated in the following manner:

(a) Of the total appropriation, $690,000.00 shall be allocated for district forestry and wildlife programs to assist
private land management. Grants to districts will be made in accordance with a plan developed by the department of
agriculture in cooperation with the forest management division of the department of natural resources.

(b) Of the total appropriation, $130,000.00 shall be allocated for local conservation district training.

(c) Of the total appropriation, each local conservation district meeting the minimum grant requirements shall receive
agrant of $20,000.00 to support basic operations, unless the district resides in a county consisting of multiple districts,
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in which case a $20,000.00 grant shall be divided equally among the districts in that county. The amount of money
allocated under this subdivision shall not be used by local conservation districts to replace any money received from
local sources.

(d) Of the remaining appropriation after distributions under subdivisions (a) through (c), additional grants, not to
exceed $20,000.00 per local conservation district, may be provided based on a formula approved by the commission of
agriculture. Grants under this subdivision shall require at least a 100% cash or in-kind local match. Criteria used to
distribute grants under this subdivision shall include, but are not limited to, the natural resources need, the size, and
the population of the area served by each local conservation district.

MARKET DEVELOPMENT

Sec. 701. Within the appropriations in section 109 for market development, $457,800.00 is for the grape and wine
industry council, from which the department may provide grants for the purposes as described in section 303 of the
Michigan liquor control code of 1998, 1998 PA 58, MCL 436.1303.

Sec. 702. In any given year when insufficient amounts of Michigan surplus products are offered to the food bank
council and accepted for distribution, unused funds may be applied by the food bank council for the direct purchase of
foods from Michigan growers, manufacturers, or wholesalers.

Sec. 703. (1) The $94,500.00 appropriated in section 109 for the grown in Michigan program is to provide
competitive grants to Michigan nonprofit organizations to raise in-state consumer awareness of Michigan grown
commodities.

(2) The grants are to be made by the director on a competitive basis considering the following order of priority:

(a) Cooperative efforts by recognized, statewide, grower-funded organizations.

(b) The number of consumers made aware of the benefits of Michigan grown commodities.

(c) The number of Michigan grown products encompassed in the proposal.

(d) The amount of the match.

(3) A grant made under this section shall not be less than $2,500.00 or more than $25,000.00.

(4) Each grant shall be matched equally with grantees' funds. In-kind contributions shall not be considered as
matching funds.

(5) The department shall report to the house and senate appropriations subcommittees on agriculture and the house
and senate fiscal agencies 10 days prior to making a grant under this section.

Sec. 704. Indirect costs may not be charged against the future farmers of America grant in section 109 by any
administering agency.

Sec. 705. Of the funds appropriated in section 109 for agriculture development, $200,000.00 shall be used to
coordinate state participation in the federal market access program and to leverage federal funds for the purpose of
developing new and enhancing existing export markets for Michigan agricultural products.

Sec. 706. The department shall designate an account executive liaison position to work with the Michigan economic
development corporation for the promotion of agriculture in Michigan.

Sec. 707. The department is authorized to receive and expend up to $5,000,000.00 of utility company uncollectible
allowance recovery fund resources which may be deposited into the agricultural development fund for the support of
grants for value-added agricultural processing and agricultural production ventures in accordance with the Julian-Stille
value-added act, 2000 PA 322, MCL 285.301 to 285.304. The agriculture development fund resources when certified
as available by the department of treasury shall remain unallotted until such time as the state budget director has
reviewed and approved a department submitted allotment schedule. Expenditures for support of agricultural processing
and production ventures shall not exceed revenues received. Unexpended resources remaining in the fund at the end of
the fiscal year shall remain in the fund and not lapse to the general fund.

Sec. 708. The department shall actively assist the agriculture industry in obtaining federal funding for value-added
initiatives, including the Michigan sunset coast growers cooperative.

FAIRSAND EXPOSITIONS

Sec. 801. The department shall submit areport each month for the fiscal year ending September 30, 2002 to the state
budget director, the senate and house standing committees on appropriations, and the senate and house fiscal agencies
that sets forth the simulcasting revenues generated in the preceding month by each licensed track and the amount
received from license fees.

Sec. 802. (1) The appropriation of $319,800.00 in section 110 for standardbred purses and supplements - licensed
tracks is intended to provide state purse supplements for 4 races at state licensed pari-mutuel horse racing tracks. The
purse supplements are to be used for races comprised only of Michigan-bred horses segregated into a 4-year-old colt
trot division, a 4-year-old filly trot division, a 4-year-old colt pace division, and a 4-year-old filly pace division.

(2) The appropriation in section 110 for licensed tracks - light horse racing shall be allocated as follows:

Arabian and AppPalo0Sa NOISE FACING .. ....uuiiiieiariiie it eiee sttt sttt e e e s beeeaeeens $ 22,200

QUAIEr NOFSE FACING ...vvieeeiiiie ettt e ettt et e et e e et e e et e e e e ebb e e e e st e e e e sbbeeesstbeeessbaeeeaateaeeaans $ 66,600

Sec. 803. Included in the appropriation made in section 110 for the thoroughbred program is $30,500.00 for the
Michigan united thoroughbred breeders and owners association to conduct a thoroughbred yearling show. The
Michigan united thoroughbred breeders and owners association shall submit to the department an itemized list of
expenses showing that the expenses of the yearling show were paid.
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Sec. 804. From the funds appropriated in section 110 for thoroughbred owners’ awards, the department shall develop
a program to provide for thoroughbred owners' awards that will be given to owners of Michigan-bred horses finishing
first in nonrestricted races at licensed pari-mutuel tracks in Michigan.

Sec. 805. The department shall notify the senate and house appropriations subcommittees on agriculture and the
senate and house fiscal agencies of any planned reductions in appropriations, allocations, or expenditures from the
agriculture equine industry development fund no less than 10 days before such reductions are implemented.

Sec. 806. A county fair, district fair, 4-H fair, or state fair receiving funds in section 110 to be used for prizes or
awards, in whole or in part, as a condition precedent to the receiving of the funds for those purposes, shall publish the
rules relative to the prizes, awards, and deadlines for entries eligible for the funds in their official premium books or
lists relative to the prizes or awards. An aggrieved exhibitor may make a written complaint to the fair within 10 days
after the fair ends. If the fair has not satisfactorily settled the grievance within 45 days after it is submitted to the fair,
the aggrieved person may file the complaint with the department and the department shall investigate the complaint and
make a finding of fact regarding the complaint and take appropriate action regarding the complaint.

Sec. 807. Of the amount appropriated in section 110 for purses and supplements - fairs/licensed tracks, a sufficient
amount is appropriated to provide for overnight purse supplements pursuant to the horse racing law of 1995, 1995 PA 279,
MCL 431.301 to 431.336.

Sec. 808. Of the amount appropriated in section 110 for premiums, $11,400.00 shall be expended as a grant for the
Michigan horse show association - fall youth show at the Michigan exposition and fairgrounds.

Sec. 809. From the appropriations for premiums - county and state fairs in section 110, $120,000.00 shall be awarded
through a competitive grant program to local, regional, or state fairs or expositions to promote youth involvement and
adult exhibitions in the animal agriculture industry. Appropriate exhibition classes for youth shall be developed that
encourage a production exhibit for which premium awards may be paid. The age for youth exhibitors shall be
determined by the standards of the association requesting the grant or, if standards do not exist, the age for youth
exhibitors shall be ages 9 through 21. Implementation of the latest technologies into the evaluation of the animals shall
be encouraged in the production exhibit. Adult exhibitions should focus on the performance or end product, or both,
with the appropriate technologies used to enhance placings and the awarding of premiums.

Sec. 810. The appropriation in section 110 for Michigan festivals shall be allocated to the Michigan festivals and
events association to promote commodity-related festivals on a statewide basis. The allocation to the Michigan festivals
and events association is contingent upon the association providing at least a 100% cash or in-kind match.

Sec. 811. The funds appropriated in section 110 for distribution of outstanding winning tickets are not available for
expenditure until they are deposited in the agriculture equine industry development fund pursuant to section 2 of 1951
PA 90, MCL 431.252. These funds shall be expended in accordance with section 2 of 1951 PA 90, MCL 431.252, and
only after they have been transferred to another line item in this act under section 393(2) of the management and budget
act, 1984 PA 431, MCL 18.1393.

Sec. 812. An individual or other entity that leases land, a building, or other property under the Michigan exposition
and fairgrounds act, 1978 PA 361, MCL 285.161 to 285.176, is not eligible for a state grant, loan, appropriation, or
other state subsidy related to the leased land, building, or other property.

Sec. 813. (1) On or before January 29, 2002, the department, together with the senate and house fiscal agencies and
the department of management and budget, shall estimate the unreserved and unencumbered closing balance of the
agriculture equine industry development fund for the fiscal year ending September 30, 2001. The estimate shall
consider lapsed appropriations from the fund and any carryforward amounts designated for appropriation in the fiscal
year ending September 30, 2002.

(2) On or before February 5, 2002, the department shall request a legislative transfer in accordance with section 393
of the management and budget act, 1984 PA 431, MCL 18.1393, to appropriate any estimated unreserved and
unencumbered agriculture equine industry development fund balance in excess of $250,000.00. The appropriations
included in the transfer request shall be in accordance with the requirements of section 20 of the horse racing law of
1995, 1995 PA 279, MCL 431.320. At the same time the department forwards its transfer request to the department of
management and budget, the department shall submit copies of the transfer request to the senate and house
appropriations subcommittees on agriculture and the senate and house fiscal agencies.

Sec. 814. From the appropriation in section 110 for horse shows, the department shall implement a competitive horse
show grant program.

Sec. 815. From the appropriation in section 110 for building and track improvement - county and state fairs,
$50,000.00 shall be awarded to licensed race meet operators for promotions, capital improvements, or operations at
race meets which are conducted on facilities leased from county fairs. On or before December 31, 2001, the department
shall report to the senate and house appropriations subcommittees on agriculture and the senate and house fiscal
agencies on the distribution of these funds.

OFFICE OF RACING COMMISSIONER

Sec. 901. The racing commissioner may pay rewards of not more than $5,800.00 to a person who provides
information that results in the arrest and conviction on a felony or misdemeanor charge for a crime that involves the
horse racing industry. A reward paid pursuant to this section shall be paid out of the office of racing commissioner line
item.
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Sec. 902. The department shall provide a cost analysis of moving the office of racing commissioner into the new
state office building that agriculture will be occupying. The analysis shall be completed and submitted to the house and
senate appropriations subcommittees on agriculture and the house and senate fiscal agencies by January 1, 2002.

Sec. 903. The office of racing commissioner, in cooperation with representatives of the racing industry, shall prepare
a report on the competitiveness of the industry in comparison to other jurisdictions. The report shall examine all forms
of wagering, including, but not limited to, site only simulcasting, telephone account wagering, slots, keno, and other
forms of skilled wagering. In addition, the report shall compare all states and Canada in terms of the viability of their
equine industry, purse pool revenue sources, the amount of revenue generated from the various types of wagering
forms, and whether the additional sources of revenue have contributed to the short- and long-term viability of the
industry. Furthermore, the report shall include information on how regulatory functions are funded in each state, and
whether the state uses general fund type revenues or is self-supported with equine revenue. The office of racing
commissioner shall submit the report to the house and senate fiscal agencies and the house and senate appropriations
subcommittee on agriculture by October 31, 2001.

Sec. 904. The office of racing commissioner shall prepare on a quarterly basis a status report of all complaints or
litigation filed by organizations, racetracks, and certified horsemen’s organizations with the office of racing
commissioner. The status report shall include the number of complaints filed, the type of complaint, the current status
of the complaint, and what efforts were undertaken to resolve the complaint. The office of racing commissioner shall
submit the report to the house and senate fiscal agencies and the house and senate appropriations subcommittee on
agriculture beginning October 1, 2001.

Second: That the Senate and House agree to the title of the bill to read as follows:

A bill to make appropriations for the department of agriculture for the fiscal year ending September 30, 2002; to
provide for the expenditure of the appropriations; to create funds; to provide for the imposition of fees; to require
reports, audits, and plans; to authorize certain transfers by certain state agencies; and to provide for the disposition of
fees and other income received by certain state agencies.

George A. McManus, Jr.
Harry Gast

Don W. Koivisto
Conferees for the Senate

Mike Pumford
Jerry Vander Roest
Clarence Phillips
Conferees for the House
Pending the order that, under joint rule 9, the conference report be laid over one day,
Senator Emmons moved that the rule be suspended.
The motion prevailed, a majority of the members serving voting therefor.
The question being on the adoption of the conference report,
The first conference report was adopted, a majority of the members serving voting therefor, as follows:

Roll Call No. 199 Yeas—35

Bennett Emmons Leland Scott

Bullard Garcia M cCotter Shugars

Byrum Gast McManus Sikkema

Cherry Goschka Miller Smith
DeBeaussaert Gougeon Murphy Steil

DeGrow Hammerstrom North Stille

Dingell Hart Peters Van Regenmorter
Dunaskiss Johnson Schuette Young

Emerson Koivisto Schwarz

Nays—O0
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Excused—2

Hoffman Vaughn

Not Voting—0

In The Chair: President

The question being on concurring in the committee recommendation to give the bill immediate effect,
The recommendation was concurred in, 2/3 of the members serving voting therefor.

Senator Johnson submitted the following:
FIRST CONFERENCE REPORT

The Committee of Conference on the matters of difference between the two Houses concerning

Senate Bill No. 232, entitled

A bill to make appropriations for the department of career development and the Michigan strategic fund and certain
other state purposes for the fiscal year ending September 30, 2002; to provide for the expenditure of the appropriations;
and to provide for the disposition of fees and other income received by the state agencies.

Recommends:

First: That the Senate and House agree to the Substitute of the House as passed by the House, amended to read as
follows:

A bill to make appropriations for the department of career development and the Michigan strategic fund and certain
other state purposes for the fiscal year ending September 30, 2002; to provide for the expenditure of the appropriations;
to provide for the disposition of fees and other income received by the state agencies; and to repeal acts and parts of
acts.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. There is appropriated for the department of career development and the Michigan strategic fund for the
fiscal year ending September 30, 2002, from the funds indicated in this part, the following:
TOTAL APPROPRIATIONS

Full-time equated unclassified POSItIONS .........ccoiiiciiiiieee e 6.0
Full-time equated classified POSItIONS ..........occuiiiiiiiii e 1,375.0
GROSS APPROPRIATION ..ottt sttt e e e e e e et s e s e e e e e e e aaat i aeseeeeeeesenrnnen $ 707,420,700
Total interdepartmental grants and intradepartmental transfers.........ccoccovieeeiiee e, $ 1,148,000
ADJUSTED GROSS APPROPRIATION ....oiiiiiiieiiiiie et sete e e e siea e stae e s nsbae e s snnae e e e $ 706,272,700
Federal revenues:
TOtal FEUBIAl FEVENUES ...ttt e e e et e e e e e e e nabeeeaaeaeaanes 526,634,300
Special revenue funds:
TOtAl [OCAl FEVENUES .....coci ittt ettt e e e e e ettt e e e e e b et et e e e e s e snnnbeeeaaeaesanes 14,978,200
TOtAl PrIVALE FTEVENUES ......cooeviieieee e e e ettt et e e e s ettt e e e e e e s e sttte e e e e e e s sssstaeeeeeessantateeeeeesasnnreseeaesnsnes 3,246,300
Total other state reStriCted FEVENUES.........cooiiiiie ittt e e e es 61,494,500
State general fuNd/geNEral PUMPOSE .......cceiiiiiiieiie e eiiieee e e e e s r e e e s e s e e e e e e st e e e e e e e nnnreees $ 99,919,400

Sec. 102. DEPARTMENT OF CAREER DEVELOPMENT
(1) APPROPRIATION SUMMARY

Full-time equated unclassified POSITIONS .........cvieiiiiiie i 6.0
Full-time equated classified POSITIONS ...........ccviieiiiiiie e 1,141.0

GROSS APPROPRIATION ...ttt ettt ettt ettt et e et e saee e anteesaeeesmbeesnbeeeaneeesneeenees $ 529,374,500
Interdepartmental grant revenues:

Total interdepartmental grants and intradepartmental transfers.........cccoooiiiiiiiiii s 1,048,000

ADJUSTED GROSS APPROPRIATION ....cciiiiiiiiiiiiiiee it $ 528,326,500
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For Fiscal Year
Ending Sept. 30,

2002
Federal revenues:
Total fFEABIAl FTEVENUES........c.eei ittt ettt e e st e et e e be e e ta e e s tae e snbeesbeeaseeans $ 463,699,900
Special revenue funds:
o]z I Ko Tor= | B = Y= 1= PSP 14,978,200
TOL@Al PrIVALE FEVEINUES .......eiiiiiiii ettt ettt ettt ekt e st e s bt e e sabe e e e sanbe e e s annneeas 2,396,300
Total other state reStriCted FEVENUES..........cooiiiiie ittt 11,444,500
State general funNd/general PUIMPOSE .........ooiuuiiiiie ettt e e e e $ 35,807,600
(2) DEPARTMENTAL ADMINISTRATION
Full-time equated unclassified POSItIONS ..........cciiiiiiiiiie e 6.0
UNCIASSITIE SAIAITES .....ccuviiiiie ittt et et e e e et e et e e stae e saaeesaaeennneas $ 496,900
GROSS APPROPRIATION ..ottt e e e e et s e e e e e e e e e e aaat e e s e e e e eeeaenrnnen $ 496,900
Appropriated from:
State general fUN/GENEral PUIPOSE .......ueeiueieriiee e eieeetee ettt st esate e snbe e be e e seeeesaeee e $ 496,900
(3) DEPARTMENT OPERATIONS
Full-time equated classified POSITIONS .........ooiuiiiiiiii e 103.0
Administration—2103.0 FTE POSITIONS.......uutiiiiiiiiiiiiieeesiiieiree e e s ssieeee e e e e sssnneeereeesssnnreaeeeees $ 11,562,000
Building occupancy charges - property development SErVICES..........uuuvvviiiirieeeeeeeieeeeeeeeeeeeeeeens 651,300
Special ProjECt AOVANCES.........oiiiiiiieiitii ettt ettt e e e sb e e et eeesabneee e e 200,000
WOIKEI'S COMPENSALION ...eeiieiiiiiiiiir e e e e setete e e e e e s st e e e e s e st e e e e e e sssbaaeeeaeessssstaneeaaesesnsrnnneeenas 217,800
GROSS APPROPRIATION ...eiiiiiiiiieiitiiee e stiee e sttte e sttt e e st e e s staeeesssbaeessbaeeesssseeassnsaeessnsseeenns $ 12,631,100
Appropriated from:
Federal revenues:
L0 1 PO UPRPURRR 202,000
DED-OSERS, rehabilitation services, vocational rehabilitation of state grants...................... 4,329,100
DOL-ETA, WOrkforce inVESEMENT 8CH ..........uiiiiiiiiiiieiee et e e 741,600
(D@ I {=To (<= I 0o o 3,279,000
FEABIAl TEVENUES ...ttt ettt e et e e et e e e e bt e e e e snbe e e e anbaeeeennees 100,000
HHS, temporary assistance for needy familieS...........ccoiiiiiiiiiii i 1,064,200
Special revenue funds:
Private - special ProjeCt A0VANCES .......coiiuiiiiiiie ettt e e e e aaeeee s 200,000
Contingent fund, penalty and INTEIESE ...........oiiiiiiiiiii e 412,000
State general fuNd/geNEral PUIMPOSE .......ccciiiuiiiiiee e ieciieie e e e e s s e e e e e e s e e e e e e st e e e e e e e s nnreees $ 2,303,200
(4) WORKFORCE DEVELOPMENT
Full-time equated classified POSITIONS .........ccuiiiiiiiieiiie e 664.0
Employment training services—569.0 FTE POSITIONS............uuuurimimimiiiiiiiiiiiieeeerereeeeeeeeeeeeeeeees $ 64,818,300
Michigan career and technical institute—95.0 FTE POSItioNS ..........ccooiiiiiiiiiciicee e 10,634,900
GROSS APPROPRIATION ...ttt iitiiee ittt ettt et e e st e e e s snbee e e sbbeeessbbeeeesnbaeeesnneeeeeaes $ 75,453,200
Appropriated from:
Interdepartmental grant revenues:
IDG-MDOC ... eiieeiteit ettt ettt et e sttt e e e e sttt e e s et e e e e nbbe e e e Rt e e e e nbbe e e e nbe e e e anraeeeanres 32,400
Federal revenues:
L0 S PP PPP PR 1,669,000
DAG, employment and traiNiNG..........cooiereeeeeeeeiiiie e e e e s s e e e e e e e snnreeeeeeeas 258,300
DED-OPSE, MUILIPIE GrantS........cvieiiiee it escie e e s ettt ee e e e s s st ee e e e e s sneeaeeeae e s snnneeeeeeeas 815,500
DED-OSERS, centers for independent lIVINg........cccveveeiiiiiiieiie e 58,200
DED-OSERS, rehabilitation 10ng-term training .........ccoocveeeiiiiie e 566,900
DED-OSERS, rehabilitation services, vocational rehabilitation of state grants...................... 44,238,000
DED-OSERS, state grants for technical related assiStanCe...........ooocuveeeiieeniiiiiieeee e 55,700
DOL-ETA, WOrkforce inVESIMENL @CL.........ccuvviuiiiiiiieeiieeeic e e e e e e e e e e eer b e e e e eeneees 4,259,500
(B B (] L3 T PRSP 171,900
HHS, temporary assistance for needy familieS...........coi e 3,497,600
HHS-SSA, supplemental SECUritY INCOME ........cciiiiiiiiieeeiiiiieiee e s e e e e eeraeeeee s 4,185,500
Special revenue funds:
Private - gifts, bequests, and dONAtiONS.........c.oooiiiiiiiii e 1,396,300
Local vocational rehabilitation MatCh ...........oooiiiiiiii i 3,247,100

RENADI LA ON SEIVICES TEES.....ue ittt e e e e e e e e e et e e e s saa e e e s st e e esaaaneaes 1,236,900
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For Fiscal Year
Ending Sept. 30,

2002

= oo o I T 010 V2 0T T SRR $ 51,500
S (001 S PP URTTT 308,000
TraiNiNg MALErial FEES .....ccii i e e e e e s e e e e e s e snnreeeeeeseanne 256,300
State general fuNd/geNEral PUIPOSE .......cccoiicuiiiiiie e e i cciieee e e e e e st e e e e e e s e e e e e e esarae e e e e e e e nnreees $ 9,148,600

(5) CAREER EDUCATION PROGRAMS

Full-time equated classified POSItIONS ........cc.vviiiieiiiiec e 71.0
Career and technical education—32.0 FTE pOSItiONS........ccoiiiiiiiiiiiiiiiiiieee e $ 2,989,200
Postsecondary education—23.0 FTE POSItIONS.........ucuiiiiiiiiiiiiiieeieiiiieieee e siieee e sieeeee e 2,392,400
Adult education—214.0 FTE POSITIONS ......uuiiiiieiiiiiiiiie et serre e e e e s snare e e e e e e e snnraaeeee s 2,169,200
Commission on Spanish speaking affairs—2.0 FTE poSitions..........ccccoovvieeiiiiieeiiieee e 217,600
GROSS APPROPRIATION ..ottt s e e e e e e et s e e e e e e e e e e aaa e e s e e e e eeeaensnnen $ 7,768,400

Appropriated from:

Federal revenues:
FEABIAl TEVENUES ...ttt ettt e e sttt e e et et e e sttt e e s enbe e e e enbaeeeansees 5,616,900

Special revenue funds:
Private occupational SChOol 11CENSE FEES ...uuviiiiiiiiiiii e 274,100
Defaulted 10an COHECLION TEES.........iiiii e 100,000
State general fUN/GENEral PUIPOSE ........ueeiueieiiiee e eieeetee et et eseteesteesnbe e s nbe e e seeeesaeeenees $ 1,777,400

(6) DEPARTMENT GRANTS
AdUlt DasiC BAUCALION. .......cceieiiie ittt et e st e e sab e e ssaeesaaeesnbeeebeeeneeans $ 13,500,000
Council of Michigan fOUNatiONS. .........cceiiiiiiiiiiie e 6,000,000
FOCUS: HOPE ...ttt ettt e st e e ettt e e e st e e e e nb e e e e s bbe e e e snbe e e s anbaeeeennees 5,544,300
Job training Programs SUDGIaNTEES...........iii ittt 106,818,300
Michigan community service commission SUBGranteeS ..........uevvvveviicivieeee e 6,807,300
Personal aSSiSLANCE SEIVICES.........uueeiiie ittt e e e e ettt e e e e e ettt e e e s e sabbe e e e e e e s aabb e e e e e e e e snnbeaeeeeeas 462,000
Precollege programs in engineering and the SCIENCES..........cooviiiiiiiieiiiiie e 1,044,700
Supported emploYMENT GrantS........c.uuuiiieeiiiciieeee e e e e e e e s e e e e e e st re e e e e e e sannreees 1,441,300
TeChNOlOgY 8SSiSLANCE GIraNtS ......cccuuviiiiieiee ittt e bbb e e e sbbe e e s eanneees 1,378,700
Carl D. PerKing Qrants..........ceiiieiiiiiiiiieee e s iiiiiieeee e s s st e e e e e s s st e e e e e s s satreeeeaeessntnteneeeesennnnrenes 41,500,000
Vocational rehabilitation client services/facilities ... 50,183,400
Vocational rehabilitation independent lIVING ...........cooviiiiiiiie e 3,165,700
Welfare-t0-WOIrK PIrOQIaMS ........uvieieeeeeiiiitee e e e e s s sttt e e e e s e st r e e e e e sanbaareeeeesassnnrneraeesesnnrnnneeeeas 140,499,000
Adult education 1€arNiNG GrantS .........coicuueiiiiaaiiie e e e e e e e e e e e anbbeeeeaeeas 225,000
GROSS APPROPRIATION ..ottt e e e e e e et s e e e e e e e e e aaat e e s e eeeeeeaenrnnen $ 378,569,700

Appropriated from:

Interdepartmental grant revenues:
IDG-MDOC ... ettt ettt e e skttt e e sttt e st e e e nb e e e e nb e e e e nbbe e e e nbe e e e anbae e e e nnres 1,015,600

Federal revenues:
L0 1 PP RPUPRR 5,500,000
DAG, employment and traiNiNg...........cciiciuieeeeeeiiiiier e e sesirre e e e e s e st re e e e e s sanrreeeeeessnnnraneeeees 13,000,000
DED-OSERS, centers for independent liVing........c...eoeieiiiiiiiiicieeeee e 525,000
DED-OSERS, client assistance for individuals with disabilities...........cccccovviiiiviiiiiiiinee 440,000
DED-OSERS, rehabilitation services, vocational rehabilitation of state grants...................... 34,935,200
DED-OSERS, rehabilitation services faCilitieS.........coovvvveviieiiiei e 2,272,500
DED-OSERS, supported employmMENt ..........ooviiiiiiiiiiiee e a e e snraaeeee s 1,441,300
DED-OSERS, state grants for technical related assiStanCe............coceeviieeeiiiiieiniiiee e 1,378,700
DED-OVAE, adult @JUCELION........ceiiiiiiieiiiiee ettt sttt e et sbae e e e 13,500,000
DED-OVAE, DasiC grantS t0 SLAIES........oiuruiiiiee ettt e ettt st e et e e e e e snnraeeeee s 41,500,000
DOL-ETA, WOrkforce inVESIMENL @CL.........ccuvuiuiiiiiiieiieeeee e e e e e e e eer b s e e e e e e e eees 104,602,700
DOL-ETA, WEIFAre-t0-WOIK .....ccueiieiiiiie et 20,000,000
HHS, temporary assistance for needy familieS...........coiiiiiiii e 98,499,000
HHS-SSA, supplemental SECUritY INCOME ........coiiiiiiiiiee i e e e e ser e e snreeeeee s 2,362,500

Special revenue funds:
Private - gifts, bequests, and dONAtIONS.........coooiiiiiiiiiie e 800,000
Contingent fund, penalty and interest aCCOUNt ...........c..uviveeeiiiiiiiiee e e 1,000,000

Local vocational rehabilitation MAaLCh ..........ccuueiiiiiie e e e e e e e 6,437,400
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For Fiscal Year
Ending Sept. 30,

2002
Local vocational rehabilitation facilities MatCh..........coooiiiiiiiiiiii $ 1,278,300
TODACCO SEIEMENT FEVENUE ......ooiiiiiiiiiii et e e e e s e e e e e e e ennes 6,000,000
State general fuNd/geNEral PUIMPOSE .......cceiiiiiiiiiie e ieieee e e e e s st r e e e e s st e e e e s s st e e e e e e e s nnnreees $ 22,081,500
(7) EMPLOYMENT SERVICE AGENCY
Full-time equated classified POSItIONS ..........occiiiiei i e 303.0
Building occupancy charges - property development SErVIiCe ........covveeviieeeiiieee e $ 674,100
WOFKEI"S COMPENSALION ...ttt e e ettt ettt e e e ettt e e e e e s bbb e e e e e e e s e nabbbe e e e e e e e sanbrnaaeaeeas 143,800
Employment services—251.0 FTE POSITIONS......ccciiiiiiiiiiiieiiiee ittt 49,184,200
Labor market information—52.0 FTE POSITIONS. .......cciiiiiiiiiiiiiiee i 4,453,100
GROSS APPROPRIATION ...ttt ittt ettt ettt sttt e st e st e e e s sbbeee s snbaeeesnneeeeees $ 54,455,200
Appropriated from:
Federal revenues:
DED-OSERS, rehabilitation services, vocational rehabilitation of state grants...................... 1,304,900
DOL, federal fUNS.......coooiiiiie ittt et e e e e st e e e e 47,329,200
Special revenue funds:
Contingent fund, penalty and interest aCCOUNL ..........c.c.vverieiiiiiiiiiir e e 1,805,700
(0Tt I = Y=g T 1T 4,015,400
State general funNd/general PUMPOSE .........ooiuuiiiiiie ettt e $ 0
Sec. 103. MICHIGAN STRATEGIC FUND
(1) APPROPRIATION SUMMARY
Full-time equated classified POSItIONS .......c.coccviiiiee e 234.0
GROSS APPROPRIATION ...eiiiiiiiiieiiiiite e steee s stiee e s sttt e e staeeesstteeesssteeeessaaeesssseeessnsaeessnssenesans $ 178,046,200
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers..........cocccvveeeiiiee e, 100,000
ADJUSTED GROSS APPROPRIATION ..ottt e e $ 177,946,200
Federal revenues:
Total TEAEIAl FEVENUES .......eiiiiiiie ettt e e s bt e e st e e e stbe e e s nnseee s 62,934,400
Special revenue funds:
TOLAl PrIVALE FEVENUES ...ttt e e e ettt ettt e e e e ettt e e e e e e aasbe et e e e e e e s nbabeeeeeesaaanbbeeeaaeaeaane 850,000
Total other State reStriCIEd FEVENUES.........oiii i e ettt e e e e e e e e ee b e ees 50,050,000
State general fuNd/general PUIMPOSE .........oiiiiuiiiiii ettt a e e ne e $ 64,111,800
(2) MICHIGAN STRATEGIC FUND
Full-time equated classified POSITIONS ........oooiuiiiiiiii e 234.0
Administration—240.0 FTE POSITIONS......ccuuiiiiiiiieiiiiee et eeiee et s et eare e e $ 5,395,600
Job creation services—194.0 FTE POSITIONS.......ccuviiiiiiiiaiiiiieeiiee et 25,060,100
Michigan PromotioN PrOGIaAM..........uiiieeiiiiiiieee e e e cceee e e e e e e e e e e e e s r e e e e s s eabeeeeeeeesanrnaeeeaeas 8,042,500
Economic development job training grants ..........oooveeeiiiiieeiiieee e 29,548,000
Community development bIOCK grants..........ueeviiiiiiiiiiic e 60,000,000
Health and aging research and development Strategies..........ccvveiiiieeiiiiieee e 50,000,000
GROSS APPROPRIATION ...eiiiiiiiiietitiite s siite ettt e e sttt e st e e s stbeeesssbaeessbaeeesssseeessntaeaesnsseeesns $ 178,046,200
Appropriated from:
Interdepartmental grant revenues:
IDG-MDEQ, air QUAIITY FEES....uutiiiiiie ittt r e e e e e snnreaeeeee s 100,000
Federal revenues:
DOL-ETA, EMPIOYMENE SEIVICE ...uvveieieeiiiiiieieeeesiitiieee e e s s e sttt ee e e e s s ssnteeeeaeessnastareeeeessnnnraneeeess 771,200
HUD-CPD, Community development block grant.............ccuveeiiiiiiiiiiiii e, 62,163,200
Special revenue funds:
Private-Michigan certified development corporations fEes..........coovvveiiiiiiniie e 350,000
Private-special project adVanCES.............coooeieiiiii i i ee e e e e e e e e eeeereeaeeaeees 500,000
INAUSELIY SUPPOIT FEES....ciiieiee ittt enba e e nes 50,000
TODACCO SEIEMENT FEVENUE .......oiiiiiiiiiiiie et a e e 50,000,000
State general fuN/GENEral PUIPOSE .......ueeiuerertieeiieeeee et e eieeesteeeseeeesneeesneeesnteesneeeesneeesneeenees $ 64,111,800
PART 2

PROVISIONS CONCERNING APPROPRIATIONS
GENERAL SECTIONS
Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2001-2002 is $161,413,900.00 and state spending from state resources to be paid
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to local units of government for fiscal year 2001-2002 is $21,000,000.00. The itemized statement below identifies
appropriations from which spending to units of local government will occur:
MICHIGAN STRATEGIC FUND

Economic development job training grants ..........ocueueeiioiiiiiiiiee e $ 21,000,000

Total Michigan StrategiC fUNG ..........couiiiiiiiiie et eaee e $ 21,000,000

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 203. As used in this appropriation act:

(a) “CDBG” means community development block grant.

(b) “CEO” means chief executive officer of the Michigan strategic fund.

(c) “CNS" means the corporation for national services.

(d) “DAG” means the United States department of agriculture.

(e) “DED” means the United States department of education.

(f) “DED-OPSE” means the DED office of postsecondary education.

(g) “DED-OSERS” means the DED office of special education rehabilitation services.

(h) “DED-OVAE” means the DED office of vocational and adult education.

(i) “Department” means the department of career development.

(j) “Director” means the director of the department of career development.

(k) “DOL" means the United States department of labor.

(1) “DOL-ETA” means the DOL employment and training act.

(m) “DOL-NOICC” means the DOL national occupational information coordinating committee.

(n) “Fiscal agencies” means the Michigan house fiscal agency and the Michigan senate fiscal agency.

(o) “FTE"” means full-time equated.

(p) “Fund” means the Michigan strategic fund.

(9) “GED” means general education degree.

(r) “HHS” means the United States department of health and human services.

(s) “HHS-SSA” means HHS social security administration.

(t) “HUD-CPD” means HUD community planning and development.

(u) “IDG” means interdepartmental grant.

(v) “MDEQ" means the Michigan department of environmental quality.

(w) “MDOC” means the Michigan department of corrections.

(x) “Subcommittees” means all members of the appropriate subcommittees of the house and senate appropriations
committees.

Sec. 204. The department of civil service shall bill departments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the
total amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze is imposed on the state classified civil service. State departments and agencies are
prohibited from hiring any new full-time state classified civil service employees and prohibited from filling any vacant
state classified civil service positions. This hiring freeze does not apply to internal transfers of classified employees
from 1 position to another within a department.

(2) The state budget director shall grant exceptions to this hiring freeze when the state budget director believes that
the hiring freeze will result in rendering a state department or agency unable to deliver basic services, cause a loss of
revenue to the state, result in the inability of the state to receive federal funds, or would necessitate additional
expenditures that exceed any savings from maintaining a vacancy. The state budget director shall report by the thirtieth
of each month to the chairpersons of the senate and house of representatives standing committees on appropriations the
number of exceptions to the hiring freeze approved during the previous month and the reasons to justify the exception.

Sec. 206. (1) In addition to the funds appropriated for the department and the fund in part 1, there is appropriated
an amount not to exceed $41,000,000.00 for the department and $7,000,000.00 for the fund for federal contingency
funds. These funds are not available for expenditure until they have been transferred to another line item in this act
pursuant to section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $2,000,000.00 for
the department and $1,000,000.00 for the fund for state restricted contingency funds. These funds are not available for
expenditure until they have been transferred to another line item in this act pursuant to section 393(2) of the
management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $8,000,000.00 for
the department for local contingency funds. These funds are not available for expenditure until they have been
transferred to another line item in this act pursuant to section 393(2) of the management and budget act, 1984 PA 431,
MCL 18.1393.
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(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $1,000,000.00 for
the department and $500,000.00 for the fund for private contingency funds. These funds are not available for
expenditure until they have been transferred to another line item in this act pursuant to section 393(2) of the
management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 207. At least 60 days before beginning any effort to privatize, the department shall submit a complete project
plan to the subcommittees and the fiscal agencies. The plan shall include the criteria under which the privatization
initiative will be evaluated. The evaluation shall be completed and submitted to the fiscal agencies and to the
subcommittees within 30 months.

Sec. 208. Unless otherwise specified, the department and fund shall use the Internet to fulfill the reporting
requirements of this act. This may include transmission of reports via electronic mail to the recipients identified for
each reporting requirement or it may include placement of reports on an Internet or Intranet site. Quarterly, the
department and fund shall provide to the subcommittee, state budget office, and the fiscal agencies an electronic and
paper copy listing of the reports submitted during the most recent 3-month period along with the Internet or Intranet
site of each report, if any.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available.

Sec. 210. The director or the CEO of each department and agency receiving appropriations in part 1 shall take all
reasonable steps to ensure businesses in deprived and depressed communities compete for and perform contracts to
provide services or supplies, or both. Each director or CEO shall strongly encourage firms with which the department
contracts to subcontract with certified businesses in depressed and deprived communities for services, supplies, or
both.

Sec. 211. Of the funds appropriated in part 1 that are in units other than the grants unit, the department and the fund
shall not provide grants to local government agencies, institutions of higher education, or nonprofit organizations
unless the department or the fund provides notice of the grant to the subcommittees at least 10 days before the grant
isissued or at least 72 hours before any announcement to local governmental units or the public.

Sec. 212. The department and the fund shall establish and maintain affirmative action programs based on guidelines
developed by the state equal opportunity workforce planning council which was created by Executive Order No. 1996-13
in order to receive general fund/general purpose dollars.

Sec. 213. The departments and state agencies receiving appropriations under this act shall receive and retain copies
of all reports funded from appropriations in part 1. These departments and state agencies shall follow federal and state
guidelines for short-term and long-term retention of these reports and records.

DEPARTMENT OF CAREER DEVELOPMENT

Sec. 301. The Michigan career and technical institute may receive equipment and in-kind contributions for the direct
support of staff services through the Pine Lake fund, the Delton-Kellogg school district or other local or intermediate
school district, or any combination of local or intermediate school districts in addition to those authorized in part 1.

Sec. 302. The Michigan rehabilitation service shall make every effort to ensure that all sources of matching fundsin
this state are used to obtain federal vocational rehabilitation funds. All sources include, but are not limited to, privately
raised funds to support public nonprofit rehabilitation centers as permitted by the rehabilitation act of 1973, Public Law
93-112, 29 U.S.C. 701 to 718, 720 to 751, 760 to 765, 771 to 776, 780 to 785, 791 to 794e, 795 to 795n, and 796 to 796l.

Sec. 303. The local match requirements for vocational rehabilitation facilities establishment grants shall not exceed
21.3% for the fiscal year ending September 30, 2002.

Sec. 304. (1) Of the funds appropriated in part 1 for vocational rehabilitation independent living, all general fund/
general purpose revenue not used to match federal funds shall be used for the support of centers for independent living
which are in compliance with federal standards for such centers, for the development of new centers in areas presently
unserved or underserved, for technical assistance to centers, and for projects to build capacity of centers to deliver
independent living services. Applications for such funds shall be reviewed in accordance with criteria and procedures
established by the statewide independent living council, the Michigan rehabilitation services unit within the department,
and the Michigan commission for the blind. Funds must be used in a manner consistent with the priorities established
in the state plan for independent living. The department is directed to work with the Michigan association of centers
for independent living and the local workforce development boards to identify other competitive sources of funding.

(2) The statewide independent living council and the Michigan association of centers for independent living shall
jointly produce a report providing the following information:

(a) Results in terms of enhanced statewide access to independent living services to individuals who do not have
access to such services through other existing public agencies, including measures by which these results can be
monitored over time. These measures shall include:

(i) Total number of persons assisted by the centers and a comparison to the number assisted in the previous year.

(i) Number of persons moved out of nursing homes into independent living situations and a comparison to the
number assisted in the previous year.

(iif) Number of persons for whom accommodations were provided to enable independent living or access to
employment and a comparison to the number assisted in the previous year.
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(iv) The total number of disabled individuals served by personal care attendants and the number of personal care
attendants provided through the use of any funds appropriated in part 1 administered by a center for independent living
and a comparison to the number served in the previous year.

(b) Information from each center for independent living receiving funding through appropriations in part 1 detailing
their total budget for their most recently completed fiscal year as well as the amount within that budget funded through
the vocational rehabilitation independent living grant program referenced in part 1, the total amount funded through
other state agencies, the amount funded through federal sources, and the amount funded through local and private
sources.

(c) Savings to state taxpayers in other specific areas that can be shown to be the direct result of activities funded
from the vocational rehabilitation independent living grant program during the most recently completed state fiscal
year.
(3) The report required in subsection (2) shall be submitted to the appropriate appropriations subcommittees, the
fiscal agencies, and the state budget director on or before January 15, 2002.

Sec. 305. (1) The appropriation in part 1 to the department for the work first program shall be expended for grants
which provide employment and training services to family independence program applicants and recipients and may
be expended for grants which provide employment and training services to former family independence program
recipients, as well as to recipients of noncash public assistance, specifically child day care, Medicaid, or food stamp
benefits. The work first program, however, shall not be construed to be an entitlement to services.

(2) An applicant may be a school district, intermediate school district, community college, public or private nonprofit
college or university, nonprofit organization that provides school-to-work transition programs or that provides
employment and training services or vocational rehabilitation programs or state licensed accredited vocational or
technical education programs, proprietary school licensed by the state board of education, local workforce development
board, or a consortium consisting of any combination of school districts, intermediate school districts, community
colleges, nonprofit organizations described in this subsection, licensed proprietary schools, or public or private
nonprofit colleges or universities described in this subsection.

(3) When the work first job search requirements have been completed, if the participant has not found employment,
the work first site shall identify the barriers which may have prevented the participant from obtaining employment and
assist the client in removing those barriers. The work first site shall also identify appropriate education and job training
programs which would be available to the participant. When an individual is re-referred to work first because of an
inability to retain employment, the department shall confer with the Michigan rehabilitation services, the family
independence agency, or other professionals if deemed appropriate by the Michigan works agency to screen for and
identify issues that are preventing the participant from succeeding in the labor market. Each Michigan works agency
shall determine locally the number of times an individual may be re-referred back to the program before consulting
with other service agencies. If no prohibitive barriers to work are found, the individual shall comply with the work first
program, or be subject to appropriate penalties.

(4) Work first program participants shall include applicants and recipients of the family independence program
established under section 57a of the social welfare act, 1939 PA 280, MCL 400.57a, and such individuals referred to a
job club program by a county family independence agency board or a county friend of the court as long as the
participation in the job club is part of an application made under this section.

(5) Participants in the work first program shall not be enrolled and counted in membership in a school district or
intermediate school district.

(6) The department will work with the family independence agency to coordinate support services to work first
participants relating to special/emergency needs.

(7) Work first program participants must receive or be provided an explanation of the program including their
benefits and responsibilities before the job interview phase of the program. This explanation shall include clear
guidelines with regard to an individual’s eligibility for postemployment training support and for applying hours in
training toward federal work requirements.

(8) The department shall make every effort to place a minimum of 50% of clients who participate in the work first
program in positions that provide wages of $6.00 per hour or more.

(9) The department shall submit to the fiscal agencies and the state budget director by March 15, 2002, a report on
the work first program, including the number of participants served under this section, the number of persons who
located employment through work first, the average wage of participants who found employment, the number of
persons who retained jobs for 90 days, the number of participants placed in employment training and education
programs, the number of clients referred to work first who failed to report, a compilation of barriers to employment by
incidence and type experienced by participants, and the number of participants referred back to the family independence
agency.

(10) The department shall provide to the state budget director and the fiscal agencies by May 15 and November 15
of each year areport on the work first grants. The report due by May 15 shall provide the information described in this
subsection for each grant or contract awarded during the preceding 2 quarters of the state fiscal year. The report due
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by November 15 shall provide thisinformation for each grant or contract awarded during the preceding full fiscal year.
The report shall contain both of the following:

(a) The amount and recipient of each grant or contract.

(b) The number of participantsin each service delivery area and the number of clients placed in employment in each
service delivery area.

(12) The department and the family independence agency shall continue to collaborate on refining and making
available to work first participants clear joint guidelines on the eligibility of work first participants for postemployment
training support and on how training/education hours can be applied toward federal work participation requirements.
These guidelines shall balance the ability of participants to obtain training and subsequent long-term, high-wage
employment with the need to connect participants with the workplace. Any and all training/education, with the
exception of high school completion and GED preparation, must be occupationally relevant and in demand in the labor
market as determined by the workforce development board. Participants must make satisfactory progress while in
training/education. The department shall submit a progress report on these continuing efforts to the house and senate
appropriations subcommittees with jurisdiction over the department and the family independence agency and to the
fiscal agencies by October 1, 2001.

(12) Work first participants may meet the work participation requirement by combining a minimum of 10 hours per
week of work with training/education. Training/education may last up to 12 months and the calculated hours may
include actual classroom seat time up to 10 hours per week plus up to 1 hour of study time for each hour of classroom
seat time. The combined work and training/education hours must equal the minimum number of hours required to meet
the federal work participation requirements, 30 hours per week for a single parent, 35 hours per week for 2-parent
families, 55 hours if utilizing federally funded day care, and 20 hours per week for single parents with a child under
the age of 6. Work first participants may enroll in additional hours of classroom seat time beyond 10 hours. However,
these hours and the related study time will not count toward the work participation requirement. The training may be
no longer than a 1-year program, or the final year of a 2- or 4-year undergraduate program which is designed to lead
to immediate labor force attachment.

(13) Work first participants may meet the federal work participation requirement through enrollment in a short-term
vocational program requiring 30 hours of classroom seat time per week for a period not to exceed 6 months, or by
enrollment in full-time internships, practicums, or clinicals required by an academic or training institution for
licensure, professional certification, or degree completion, without an additional work requirement. Two-parent
families who receive federally funded day care must work an additional 25 hours per week to meet the federal work
participation requirement. In cases where a short-term vocational program lasts less than 6 months, the participant shall
be eligible to enroll in 1 additional short-term vocational program for a combined period not to exceed a total of 6
months.

(14) Work first participants who lack a high school diploma or GED and who enroll in high school completion or
classes to obtain a GED may count up to 10 hours of classroom seat time, combined with a minimum number of hours
of work per week, to meet their federal work participation requirement. There shall be no time limit on high school
completion. GED preparation shall be limited to 6 months.

Sec. 306. (1) Using all relevant state data sources, the department shall acquire data on former work first
participants, whose family independence program cases closed due to earnings during fiscal year 2000, for the third
year in the continuing longitudinal study started in fiscal year 2000. In addition, first- and second-year data will also
be compiled on former work first participants whose family independence program cases were closed due to earnings
during fiscal years 2000 and 2001. The data will include the following:

(a) The number and percentage employed.

(b) The average hourly wage of those employed.

(c) The current hourly wage of those employed.

(d) The range of wages earned by those employed.

(e) The number of individuals that earned each wage amount.

(f) The number and percentage receiving health care benefits from their employer.

(9) The number and percentage receiving tuition reimbursement from their employer.

(h) The number and percentage receiving training benefits from their employer.

(i) The type of jobs obtained by former participants in general categories.

(i) The length of time former participants have retained their jobs, or if participants have had more than 1 job, the
length of time employed at each job.

(k) The number and percentage continuing to receive any type of public assistance.

(1) If the former recipient has children, whether the children are enrolled in and attending school.

(m) The extent to which the former participant feels that they and their family are better off now than when they
were on cash assistance with regard to household income, housing, food and nutritional needs, child health care, and
access to health insurance coverage.

(2) The department shall file a report containing the identified data with the appropriate house and senate
appropriation subcommittees and fiscal agencies by March 15, 2002.
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(3) The department shall cooperate with the family independence agency in formulating and acquiring the identified
data.

(4) The department may retain a third party to conduct the studies to obtain the data identified under this section.

Sec. 307. State and federal funds allocated to local workforce development boards for disbursement shall not be
expended unless the local workforce development boards maintain a partnership with governmental agencies, public
school districts, and public colleges located within the local service delivery area. Each board shall appoint an
education advisory group made up of high-level administrators within local educational institutions, workforce
development board members, other employers, labor, academic educators, and parents of public school pupils.

Sec. 309. (1) Of the funds appropriated in part 1 for precollege programs in engineering and the sciences,
$620,000.00 shall be provided in the form of a grant to the Detroit precollege engineering program, incorporated and
$424,700.00 shall be provided in the form of a grant to the Grand Rapids area precollege engineering program.

(2) The department shall submit a report to the appropriate subcommittees and the fiscal agencies by February 1,
2002 regarding dropout rates, grade point averages, enrollment in science, engineering, and math-based curricula, and
employment in science, engineering, and math-based fields for students within the programs. The report shall continue
to evaluate the effectiveness of the precollege programs in engineering and sciences funded through part 1 appropriations
and shall make recommendations on whether state support to expand such programs to other areas of the state is
warranted in future fiscal years.

Sec. 310. Funds earned or authorized by the United States department of labor in excess of the gross appropriation
in part 1 for the employment service agency from the United States department of labor are appropriated and may be
expended for staffing and related expenses incurred in the operation of its programs. These funds may be spent after
the department notifies the subcommittees and the state budget office of the purpose and amount of each grant award.

Sec. 311. (1) The department shall have at least 1 disabled veterans outreach program specialist or local veterans
employment representative present, if able and willing to serve, at each Michigan works! employment services office
on afull- or part-time basis during hours of operation.

(2) The department shall ensure that each Michigan works! employment services office shall have the necessary
equipment to allow the disabled veterans outreach specialist or local veterans employment representative to perform
his or her duties in the same manner they were performed prior to February 1, 1999.

(3) The department shall require each Michigan works! employment services office to have an employee available
to ask each individual who enters the office for service whether that individual is a veteran and to refer each veteran
to the disabled veterans outreach program specialist or local veterans employment representative on duty at the time.

(4) The department shall require that each Michigan works! employment services office shall have posted in a
conspicuous place within the office a notice advising veterans that a disabled veterans outreach program specialist or
alocal veterans employment representative is available to assist him or her.

(5) The department shall require each Michigan works! employment services office to provide free mediated services
to employers wishing to hire a veteran.

(6) The department shall continue to make the appropriate placement of veterans and disabled veterans a priority.

Sec. 312. The department shall report to the subcommittees by September 30, 2002, on the distribution of the
Michigan community service commission volunteer investment grants.

Sec. 313. The funds appropriated in part 1 for the council of Michigan foundations from tobacco settlement revenue
shall be distributed to the council of Michigan foundations as a grant to support local community efforts to address
youth and senior health needs. The council may distribute the funds according to a formula determined by the council
or may invest these funds. Any investment earnings from this appropriation shall be used for the same purpose as the
original appropriation.

Sec. 314. The department may carry into the succeeding fiscal year unexpended federal pass-through funds to local
institutions and governments that do not require additional state matching funds. Federal pass-through funds to local
institutions and governments that are received in amounts in addition to those included in part 1 and that do not require
additional state matching funds are appropriated for the purposes intended.

Sec. 315. Of the amounts appropriated in part 1 for postsecondary education, private occupational school license fees
shall fund related administrative costs of the proprietary schools oversight unit within the department.

Sec. 316. Money in the school loan exception fee fund that is unexpended at the end of the fiscal year shall not revert
to the general fund but shall be carried over to the succeeding fiscal year.

Sec. 317. The department is appropriated an amount not to exceed $100,000.00 from collection of defaulted loans
under the future faculty program in the Martin Luther King, Jr. - Cesar Chavez - Rosa Parks programs to offset costs
of administering the loan collections.

Sec. 318. From the funds appropriated in part 1 for postsecondary education, the department shall compile data from
each university that receives funding for the future faculty program within the King-Chavez-Parks initiative on
employment outcomes for program participants. The report shall be distributed to the house and senate appropriations
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committees by February 1 of each year. The report shall include data from each participating university covering the
most recently completed fiscal year. The data shall include all of the following:

(a) The number of participants receiving support under the program.

(b) The number of participants obtaining full-time employment.

(c) The number of participants obtaining full-time employment in college faculty positions.

(d) The number of participants obtaining full-time employment in college faculty positions within the university
through which they received future faculty program support for graduate studies.

Sec. 319. The appropriation in part 1 for adult education shall be utilized to support the administration of up to
$100,000,000.00 in general fund/general purpose revenue for adult education programs. It is the intent of the
legislature that department staff funded through the appropriation in part 1 ensure that at least $80,000,000.00 in adult
education program funding be distributed through the existing grant process as outlined in section 107 of the state
school aid act of 1979, 1979 PA 94, MCL 388.1707. No more than $20,000,000.00 may be administered through any
alternative process.

Sec. 320. The department shall work with the department of community health to establish a Medicaid buy-in
program for the working disabled through the options available under the federal ticket to work and work incentives
improvement act of 1999.

Sec. 321. The King-Chavez-Parks initiative shall be marketed by the department to Michigan parents and high school
and college students, to promote the benefits and the availability of the college day, select student support services,
college/university partnership, visiting professors, Morris Hood, Jr. educator development, and future faculty
programs. The department shall provide a report to the subcommittees on December 30, 2001 identifying all efforts
taken to market these programs, including, but not limited to, the amount of funding allocated for this purpose, the fund
source and any expenditures or encumbrances relating to this marketing effort. It is the intent of the legislature that the
department administer the King-Chavez-Parks initiative in the same manner as when it was previously contained in the
department of education and consistent with all boilerplate language pertaining to the above listed programs as
included in the appropriations act for higher education institutions.

Sec. 322. Of the funding appropriated in part 1 for the adult education grants, $75,000.00 shall be awarded to the
Arab-American and Chaldean council, $50,000.00 shall be awarded to the Arab community center for economic and
social services, and $100,000.00 shall be awarded to Jewish vocational services.

Sec. 323. The department shall work with the family independence agency to provide assistance to Created For
Caring to enhance an employment skills training program for eligible families receiving assistance in order to compete
for the welfare-to-work funding made available in part 1.

Sec. 325. The department shall work cooperatively with the department of civil service to identify state employees
who will lose their jobs as a result of an agency or program being reorganized, modified, or eliminated and shall
develop training programs and provide training to these individuals that will provide them an opportunity and skills
necessary to secure new employment within state government or the private sector. It shall be a priority of the
department to provide training and employment opportunities to these individuals through their employment service
locations.

Sec. 326. From the funds appropriated in part 1 to job training programs subgrantees, the department shall allocate
sufficient funds to the Michigan works! service centers to allow these centers to remain fully operational.

Sec. 327. It is the intent of the legislature that the department shall work with the disability rights coalition to
identify all sources of state funding that may be used to match federal or private funding to create a loan program for
assistive technology for persons with disabilities.

MICHIGAN STRATEGIC FUND

Sec. 401. (1) The appropriation in part 1 to the fund for economic development job training shall be expended for
competitive grants that ensure employers have the trained workers they need to compete in the global economy. The
fund shall expedite grant awards for employers locating or expanding in Michigan and thereby creating significant
numbers of new jobs in the state.

(2) Not more than 5% of the total grant, administration, and operating funds appropriated in part 1 for the fund’s
economic development job training grants program may be expended for administrative costs. Not more than 12% of
the total grant awarded to recipients may be expended for administration costs.

(3) No funds appropriated in part 1 to the fund for economic development job training grants may be expended for
the training of permanent striker replacement workers.

(4) At least 70% of the economic development job training grant funds shall be awarded to community colleges or
a consortium of community colleges and other eligible applicants pursuant to the requirements of this section.

(5) Training grants provided by private sector trainers may reach or exceed 20% of total grants, but not less than 10%.

(6) An applicant may be a school district, intermediate school district, community college, public or private nonprofit
college or university, nonprofit organization whose primary purpose is to provide education programs or employment
and training services or vocational rehabilitation programs or school-to-work transition programs, local workforce
development board, the headquarters of afederal and state sponsored manufacturing technology center, or a consortium
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consisting of any combination of school districts, intermediate school districts, community colleges, nonprofit
organizations described in this subsection, or public or private nonprofit colleges or universities described in this
subsection.

(7) On or before October 1, 2001, the fund shall publish proposed application criteria, instructions, and forms for
use by eligible applicants. The fund shall provide at least a 2-week period for public comment prior to finalization of
the application criteria, instructions, and forms.

(8) The award process will include a simple notice of intent to be reviewed to see if the application merits further
consideration. If so, afull application may be submitted. Applications for all grants shall be submitted to the fund, and
each application shall contain at least all of the following:

(a) The name, address, and total number of employees of each business organization whose employees are receiving
job training.

(b) A description of the specific job skills that will be taught.

(c) A clear statement of the project’s scope of activities and number of participants to be involved.

(d) A commitment to maintain participant records in a form and manner required by the fund.

(e) A budget which relates to the proposed activities and various program components.

(9) Priority in the fund's awarding of grants shall be based on the following criteria:

(a) Demonstrated need for the type of training offered.

(b) Creation and/or retention of high wage and high skilled level jobs.

(c) Other criteria determined by the fund to be important.

(10) Not more than $5,000,000.00 of the amount appropriated in part 1 for economic development job training may
be allocated to rapid response grants for employee training programs which maintain or attract permanent jobs for
Michigan residents. A grant under this subsection shall be awarded to eligible applicants under subsection (1).

(11) Participants in economic development job training programs shall be 16 years or older and not enrolled and
counted in membership in a school district or intermediate school district.

(12) Funds allocated under this section shall be for the purpose of ensuring that employers have trained workers they
need to compete in the global economy. The fund shall have on file a specific plan to accomplish its objectives. The
program estimated completion cost is the total amount appropriated to the fund and shall have an estimated completion
date of September 30, 2006.

(13) A recipient of a grant under this section shall not charge tuition or fees to participants in the program funded
by the grant. However, a nonprofit organization may charge tuition or fees if the tuition plan or fees are recognized by
the state and the nonprofit organization receives additional funding from other governmental or private funding sources
for its programs.

(14) For incumbent worker training, the business organization shall provide 25% of the program costs in matching
funds as determined by the program.

(15) Grant funds shall be expended on a cost reimbursement basis.

(16) A recipient of a grant under this section shall allow the fund or the agency’s designee to audit all records related
to the grant for all entities that receive money, either directly or indirectly through a contract, from the grant funds. A
grant recipient or contractor shall reimburse the state for all disallowances found in the audit.

(17) The fund shall provide to the state budget director and the fiscal agencies by April 15 and November 1 of each
year areport on the economic development job training grants. The report due by April 15 shall provide the information
described in this subsection for each grant or contract awarded during the preceding 2 quarters of the state fiscal year.
The report due by November 1 shall provide this information for each grant or contract awarded during the preceding
full fiscal year. The report shall contain all of the following:

(a) The amount and recipient of each grant or contract.

(b) The number of participants under each grant or contract and the number of new hires who are in training under
the grant.

(c) The names, addresses, and total number of employees of all business organizations for whom training is or will
be provided.

(d) The matching funds, if any, to be provided by a business organization.

(18) Of the funds appropriated in part 1 for economic development job training grants, the fund shall not use these
funds to finance the startup or in any way subsidize any private distributor of liquor products in Michigan.

(19) As a condition of receiving funds under part 1 of this act, the fund shall not expend any of the economic
development job training grant funds to train any employee who is an officer of a corporation in a corporation
employing more than 250 employees.

(20) Of the funds appropriated in part 1, $1,000,000.00 may be used for a recruitment program. This will be a
program that provides worker recruitment assistance to companies in Michigan. Priority for using the funds shall be to
recruit workers from outside the state of Michigan. However, in the event funds are available for in-state recruitment
efforts, the Michigan works! agencies shall be utilized unless they indicate they are unable to provide the service.
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(21) Up to $5,000,000.00 from prior years' carryforwards from 1997 PA 104, 1998 PA 306, and 1999 PA 120 may
be used to create the Michigan growth capital fund to develop the technology business sector in Michigan. The fund
will be used to encourage private and public investment in the technology business sector, and all of the following
apply:

(a) An applicant must match state funds on a 1:1 basis.

(b) Eligible uses of the fund include investments in organizations and programs that promote the devel opment of new
industry sectorsin Michigan; inducements to attract additional venture capital funds to finance technology development;
support organizations, initiatives, or events that promote entrepreneurship; and support technology transfer and
commercialization programs with universities and the private sector.

(c) The Michigan economic development corporation shall administer the programs supported by the Michigan
growth capital fund.

(d) All funds received from repayment of loans, unused grants, revenues received from sales or cash flow
participation agreements, guarantees, or any combination thereof or interest thereon, originally distributed as part of
the Michigan growth capital fund, shall be received, held, and applied by the Michigan strategic fund for the purposes
described in this subsection.

(e) Michigan economic development corporation shall provide an annual report on the status of Michigan growth
capital fund to the subcommittees, the fiscal agencies, and the state budget office by January 31, 2002.

Sec. 402. Travel Michigan may establish and collect a fee to cover the cost of materials and processing of
photographic prints, slides, videotapes, and travel product database information that are requested by the media and
other segments of the public and private sectors. The fees collected shall be appropriated for all expenses necessary to
purchase and distribute these photographic prints, slides, videotapes, and travel product database information. The
funds are available for expenditure when they are received by the department of treasury.

Sec. 403. The fund shall submit an annual status report to the subcommittees and the state budget director on all
activities, grants, and investment programs financed from the strategic fund using investment or Indian gaming
revenues. The report shall provide alist of individual grants and loans made from the fund.

Sec. 404. Travel Michigan may receive and expend private revenue related to the use of the “Michigan Great Lakes.
Great Times.” copyrighted slogan and image. This revenue may come from the direct licensing of the name and image
or from the royalty payments from various merchandise sales. Revenue collected is appropriated for the marketing of
the state as a travel destination. The funds are available for expenditure when they are received by the department of
treasury.

Sec. 405. Of the funds appropriated in part 1 for the Michigan promotion program, at least 25% of all program funds
shall be used to promote cultural tourism opportunities in Michigan. In addition, $25,000.00 shall be used to promote
tourism activities in the northeast region of this state.

Sec. 406. The fund shall submit on or before May 1, 2002 and November 1, 2002 to the subcommittees, state budget
office, and the fiscal agencies alisting of all grants which have been awarded by the fund or by the Michigan economic
development corporation from the funds appropriated in part 1. The list shall include all of the following:

(a) The name of the recipient.

(b) The amount awarded to the recipient.

(c) The purpose of the grant.

Sec. 407. (1) The fund shall provide reports to the relevant subcommittees, the state budget office, and the fiscal
agencies concerning the activities of the Michigan economic development corporation. The report shall include, but not
be limited to, the following programs funded in part 1:

(a) Travel Michigan.

(b) Michigan business development.

(c) Global business development.

(d) Small, minority, and disabled business services.

(e) CDBG.

(f) Strategic fund administration.

(g) Renaissance zones.

(h) Business roundtables.

(i) Business and clean air ombudsman.

(j) Economic development job training grants.

(k) Film office.

(I) Health and aging research and development initiative.

(m) Community assistance team.

(n) Any other programs of the fund.

(2) The reports in subsection (1) shall be submitted by January 1, 2002. The report for each program in subsection
(1)(a) through (m) shall include details on the actual spending and number of FTEs for that program for the previous
fiscal year.
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Sec. 408. As a condition of receiving funds under part 1, any interlocal agreement entered into by the fund shall
include language which states that if alocal unit of government has a contract or memorandum of understanding with
a private economic development agency, the Michigan economic development corporation will work cooperatively with
that private organization in that local area.

Sec. 409. (1) Of the funds appropriated to the fund or through grants to the Michigan economic development
corporation, no funds shall be expended for the purchase of options on land or the purchase of land unless at least 1
of the following conditions applies:

(a) The land is located in an economically distressed area.

(b) The land is obtained through a purchase or exercise of an option at the invitation of the local unit of government
and local economic development agency.

(2) Consideration may be given to purchases where the proposed use of the land is consistent with a regional land
use plan, will result in the redevelopment of an economically distressed area, can be supported by existing
infrastructure, and will not cause shifts in population away from the area’s population centers.

(3) Asused in this section, “economically distressed area” means an areain a city, village, or township that has been
designated as blighted; a city, village, or township that shows negative population change from 1970 and a poverty rate
and unemployment rate greater than the statewide average; or an area certified as a neighborhood enterprise zone.

Sec. 410. (1) From the funds appropriated in part 1 for the fund, $50,000,000.00 is appropriated for a health and
aging research and development initiative to support basic and applied research in health-related areas, with emphasis
on issues related to aging. The program shall be administered by the Michigan economic development corporation.

(2) A health and aging steering committee, appointed by the governor, shall consist of 14 members including the
CEO of the Michigan economic development corporation, a member from Michigan State University, the University of
Michigan, Wayne State University, the VanAndel Institute, and 2 members from the private sector. The remaining
members shall be appointed at large and may include members from the private sector, public sector, or other Michigan
universities. Committee members are authorized to designate alternate members. The purpose of the steering
committee is to provide advice and oversight of the initiative, including the development of criteria for the award of
contracts or grants to qualifying universities, institutions, or individuals. The steering committee will make decisions
regarding distribution of these grant funds and has the authority to make minor adjustments to the category funding
percentage based upon the demands within categories and the quality of the applications received.

(3) Of the funds appropriated, 40% is allocated for a basic research fund, to be distributed on a competitive basis to
Michigan universities or Michigan nonprofit research institutes, or both, for basic research in health-related areas. Not
less than $5,000,000.00 is allocated to research related to aging diseases and health problems. In addition, 50% of the
appropriated funds are earmarked for a collaborative research fund to support peer-reviewed collaborative grants
among Michigan universities and/or private research facilities, with emphasis on testing or developing emerging
discoveries. Up to 10% of the appropriated funds may be used to support a commercial development fund to support
commercialization opportunities for life science research in Michigan. Appropriated funds must be matched with other
university, private, or federal funding. Up to $2,500,000.00 of the total appropriated funds may be used for
administering the initiative.

(4) Repayment of any funds received as a result of awards made under 1999 PA 120, 2000 PA 292, or this act
including, but not limited to, funds received as interest or return on investment shall be deposited in the fund described
in subsection (3) from which it was awarded to be expended for the same purposes. These funds are authorized for
expenditure upon receipt and shall not lapse to the general fund.

(5) The records of the health and aging steering committee involving a proposal submitted by an eligible entity that
are of a scientific, technical, or proprietary nature, the release of which could cause competitive harm to the eligible
entity as determined by the health and aging steering committee, are exempt from disclosure under the freedom of
information act, 1976 PA 442, MCL 15.231 to 15.246.

Sec. 411. The money appropriated in part 1 to the fund is subject to the condition that none is spent for premiums
or advertising material involving personal effects or apparel including, but not limited to, t-shirts, hats, coffee mugs,
or other promotional items, except travel Michigan.

Sec. 412. (1) From the general fund/general purpose appropriations in part 1 to the fund and granted or transferred
to the Michigan economic development corporation, any unexpended or unencumbered balance shall be disposed of in
accordance with the requirements in the management and budget act, 1984 PA 431, MCL 18.1101 to 18.1594, unless
carryforward authorization has been otherwise provided for.

(2) Any encumbered funds shall be used for the same purposes for which funding was originally appropriated in this
act.

Sec. 413. As a condition of receiving funds under part 1, the fund shall ensure that a public body corporate, created
under section 28 of article VII of the state constitution of 1963, and the urban cooperation act of 1967, 1967 (Ex Sess)
PA 7, MCL 124.501 to 124.512, by a contractual interlocal agreement between local participating economic devel opment



774 JOURNAL OF THE SENATE [June 26, 2001] [No. 56

corporations formed under the economic development corporations act, 1974 PA 338, MCL 125.1601 to 125.1636, and
the Michigan strategic fund, complies with all of the following:

(a) The freedom of information act, 1976 PA 442, MCL 15.231 to 15.246.

(b) The open meetings act, 1976 PA 267, MCL 15.261 to 15.275.

(c) Annual audits of all financial records by the auditor general or his or her designee.

(d) All reports required by law to be submitted to the legislature.

Sec. 414. As a condition for receiving the appropriations in part 1, any staff of the Michigan economic development
corporation involved in private fund-raising activities shall not be party to any decisions regarding the awarding of
grants or tax abatements from the Michigan strategic fund, Michigan economic development corporation, or the
Michigan economic growth authority.

Sec. 415. (1) All funds received from repayment of loans, unused grants, revenues received from sales or cash flow
participation agreements, guarantees, or any combination thereof or interest thereon, originally distributed as part of
the core communities fund, shall be received, held, and applied by the Michigan strategic fund for the purposes
described in this act.

(2) The fund shall provide an annual report on the status of this fund. The report shall be provided to the
subcommittees, the fiscal agencies, and the state budget office by January 31, 2002.

Sec. 416. Travel Michigan shall coordinate with Michigan-based ethnic destination marketing organizations to
promote ethnic festivals and events in Michigan target markets.

Sec. 418. (1) The funding appropriated in part 1 of 200 PA 291 for the Michigan core communities fund will be used
to create an urban revitalization infrastructure program in the Michigan strategic fund for economic development
awards to create new jobs or contribute to redevelopment and encourage private investment in core communities.

(2) Awards will be provided to qualified local governmental units as defined in the obsolete property rehabilitation
act, 2000 PA 146, or certified technology parks, as defined in the local development financing act, 1986 PA 281, MCL
125.2151 to 125.2174.

(3) Awards can be used only for land and property acquisition and assembly, demolition, site development, utility
modifications and improvements, street and road improvements, telecommunication infrastructure, site location and
relocation, infrastructure improvements, and costs related to any of these, at the discretion of the Michigan economic
development corporation.

(4) Funding may be provided in the form of loans, grants, sales or cash flow participation agreements, guarantees,
or any combination of these. A cash match of at least 10%, or local repayment guarantee with a dedicated funding
source, is required. Priority shall be given to projects which are integrated with existing economic development
programs, and to projects in proportion to the amount that local matching rates exceed 10%.

(5) The Michigan economic development corporation shall have all administrative responsibility for the Michigan
core communities fund and shall establish application and application scoring criteria and approve awards. The
Michigan economic development corporation may utilize up to 1/2 of 1% of the fund for administrative purposes.

(6) Funds will be awarded through an open competitive process based on criteria including the following: project
impact, project marketability, lack of adequate infrastructure or land assembly financing sources, local administrative
capacity, and the level of local matching funds. Awardees shall agree to expedite the local development process, such
as fast-track permitting procedures, streamlined regulatory requirements, standardized construction and building codes,
and the use of competitive construction permitting fees.

(7) The appropriation of the Michigan core communities fund is a work project appropriations and any
unencumbered or any allotted funds are carried forward into the following fiscal year. The following is in compliance
with section 451a(1) of the management and budget act, 1984 PA 431, MCL 18.1451a:

(@) The purpose of the project to be carried out is to provide awards to qualified local governmental units and
certified technology parks for local economic development projects as defined by this section.

(b) The project will be accomplished through contracts.

(c) The total estimated cost of all awards is identified in the line-item appropriation.

(d) The tentative completion date is September 30, 2005.

(8) Funds will be awarded as part of 4 separate application periods. Deadlines for submitting applications for each
of the 4 periods will be no later than September 1, January 1, April 1, and July 1 of each year. Awards for each of the
application periods will be made on a quarterly basis.

(9) No single applicant shall be awarded more than $10,000,000.00.

(10) Fifteen days prior to the award of the funds, notification shall be provided to the speaker of the house of
representatives, the senate majority leader, the members of the house and senate appropriations committees, and the
house and senate fiscal agencies.

(11) Funds shall not be awarded for any of the following purposes:

(a) Land sited for use as, or support for, a gaming facility.

(b) Land or other facilities owned or operated by a gaming facility.

(c) Publicly owned land or facilities which may directly or indirectly support a gaming facility.
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(12) As used in this section, “Michigan economic development corporation” means the public body corporate created
under section 28 of article VI of the state constitution of 1963 and the urban cooperation act of 1967, 1967 (Ex Sess)
PA 7, MCL 124.501 to 124.512, by a contractual interlocal agreement effective April 5, 1999 between local participating
economic development corporations formed under the economic development corporations act, 1974 PA 338, MCL
125.1601 to 125.1636, and the Michigan strategic fund. If the Michigan economic development corporation is unable
for any reason to perform its duties under this act, the Michigan strategic fund may exercise those duties.
REPEALERS

Sec. 419. Section 430 of 2000 PA 291 is repealed.

Second: That the Senate and House agree to the title of the bill to read as follows:

A bill to make appropriations for the department of career development and the Michigan strategic fund and certain
other state purposes for the fiscal year ending September 30, 2002; to provide for the expenditure of the appropriations;
to provide for the disposition of fees and other income received by the state agencies; and to repeal acts and parts of
acts.

Shirley Johnson
Christopher D. Dingell
Conferees for the Senate

Marc Shulman
Sandra Caul
Patricia L ockwood
Conferees for the House
Pending the order that, under joint rule 9, the conference report be laid over one day,
Senator Emmons moved that the rule be suspended.
The motion prevailed, a majority of the members serving voting therefor.
The question being on the adoption of the conference report,
The first conference report was adopted, a magjority of the members serving voting therefor, as follows:

Roll Call No. 200 Yeas—35
Bennett Emmons Leland Scott
Bullard Garcia M cCotter Shugars
Byrum Gast McManus Sikkema
Cherry Goschka Miller Smith
DeBeaussaert Gougeon Murphy Steil
DeGrow Hammerstrom North Stille
Dingell Hart Peters Van Regenmorter
Dunaskiss Johnson Schuette Young
Emerson Koivisto Schwarz

Nays—O0

Excused—2
Hoffman Vaughn
Not Voting—0

In The Chair: President

The question being on concurring in the committee recommendation to give the bill immediate effect,

The recommendation was concurred in, 2/3 of the members serving voting therefor.
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Senator North submitted the following:
FIRST CONFERENCE REPORT

The Committee of Conference on the matters of difference between the two Houses concerning

Senate Bill No. 236, entitled

A bill to make appropriations for the judicial branch for the fiscal year ending September 30, 2002; to provide for
the expenditure of these appropriations; to place certain restrictions on the expenditure of these appropriations; to
prescribe the powers and duties of certain officials and employees; to require certain reports; and to provide for the
disposition of fees and other income received by the judicial branch.

Recommends:

First: That the Senate and House agree to the Substitute of the House as passed by the House, amended to read as
follows:

A bill to make appropriations for the judicial branch for the fiscal year ending September 30, 2002; to provide for
the expenditure of these appropriations; to place certain restrictions on the expenditure of these appropriations; to
prescribe the powers and duties of certain officials and employees; to require certain reports; and to provide for the
disposition of fees and other income received by the judicial branch.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the judicial
branch for the fiscal year ending September 30, 2002, from the funds indicated in this part. The following is a summary
of the appropriations in this part:

JUDICIARY
APPROPRIATION SUMMARY:
Full-time equated exempted POSITIONS ........ccuiiiiiiiii i 591.5
GROSS APPROPRIATION ...ttt ittt ettt ettt e et e e st e e e s st e e e snbaeeesbneee e e $ 246,040,200
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers..........ccccoevviveveeiiiiiiiienee e, 2,818,500
ADJUSTED GROSS APPROPRIATION ....ciiiiiiieiiiiie ettt e e snben e e sneae e e $ 243,221,700
Federal revenues:
TOtal FEUBIAl FEVENUES ...ttt e ettt e e e e e b e e e e e e s e snnbeeeaaeaeannes 3,363,200
Special revenue funds:
TOLAl [OCAl TEVENUES ........eeveeiee ettt ettt e e e e e et e s e e e e e e e e e et e e e e e e eeesebbabnaes 2,912,900
TOtAl PrIVALE FEVENUES .....ceiieetieieee e e ettt e e e ettt e e e e s et eeeeeessnstaeeeeaeeaannenteeeeeesaannnreeeeaeseanes 842,500
Total other State reStriCIEA FEVENUES .........oii i it e e e e e e ee b e 56,288,900
State general funNd/geNeral PUMPOSE .......cceiiieiriiiie e iectieie e e e e s e e e et e e e e e s e e e e e e e e nnnreees $ 179,814,200
Sec. 102. SUPREME COURT
Full-time equated exempted POSITIONS .........cccciriiieee i e e 290.0
Supreme court administration—2121.0 FTE POSItIONS......c.ccuiiiiiiiiiiiiiiiiiieeee e $ 14,610,900
Judicial institute—18.0 FTE POSITIONS ....cccoiiiiiiiiiiieae ittt e e e e e 2,960,700
State court administrative office—81.0 FTE POSItioNS.........ccoocviiiiiiieiiiiieeeriieee e 9,464,000
Judicial information systems—21.0 FTE POSITIONS ..........uueiiieiiiiiiiiieee e e e 4,810,100
Direct trial court automation support—33.0 FTE POSItioNnsS..........cccceeriiieiiiiie e 2,912,900
Foster care review board—212.0 FTE POSITIONS.........uuevieiiiiiiiiiieeeiniiieieeee s s sieeneee s s snnreeeeee s 1,265,500
Community dispute resolution—4.0 FTE POSITIONS........ccceiiiiiiiiiieeeiiiiiieeee e s sieeee e e e s 2,498,700
DIUQ COUI PIrOGIaAIM .uueeeiieiee et ettt e ettt e e e e e e e et e et a e e e e et e e eae bbb s e e eeeeeeesbabannaeeeaaaane 1,700,000
GROSS APPROPRIATION ...eiiiiitiitetitiiee e stiee ettt ettt e st e e s sttee e s snbaeeesbaeeesssbeeessntaeeesnseeeesan $ 40,222,800

Appropriated from:
Interdepartmental grant revenues:

DG FrOM IMDCD ...ttt ettt ettt ettt et et e bt e st e e e sbe e e sbbeesbeeesabeesmbeeenbeeanneean 80,000
IDG from state police - criminal justice iIMProveMENt ..........cceeviiiiieiriiie e 2,015,000
IDG from state police - Michigan justice training fund ............ccocoiini 300,000
Federal revenues:
DOE, special @dUCAION Grant..........coeeeiiiiiiiieeeeeeiiiiiieeeeeesssitreee e e e s e ssnaeeeaaeessnnraeeeaesssnnnrnneeeess 130,000
DOJ, enforcing underage drinking [W.........coiieiiiiiiiiee e 50,000
DOJ, VICtiIMS aSSi SLANCE PIrOGIAMIS. . ceeeeeiiurrrereeeeiiitrtereeessaatrreeeaeesesissresrasessssssrsseesesssnsssseesess 50,000
DOT, national highway safety traffic adminiStration............c..eeeiiiiiiiiiiiiin e 215,300

HHS, court improvemMeENt PrOJECT. .......oii ittt ettt et e e et e e e e e s sanbeaeeaeaeas 592,200
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HHS, domestiC ViolENCE PreVENLION .......c..vviieeee e ittt e e s e e e e s e e e e e et e e e e e e snraaeeeee s
HHS-OSCE, access and ViSitation grant............oo et a e sereaeeee s
HHS, TANF bbbttt e e e e e ee e e e e eeeaaeaeaeas
HHS, title IV-D child SUPPOIt Program ........cceeeoiiiiiiieiee e icciiieee e e st e e e e e e e e e s snnraneeee s
HHS, title V-E fOSLEr Care PrOgraM.....c.oiveiieiiiiee ettt ettt e e anre e e
USDA, agriculture mediation grant.........cc.ueeeeeeiiiiiiiiee e sesiieee e e s s s sieee e e e e s sneeer e e e e s snnrneeeeees
Special revenue funds:
[ o | B U1 g TS
L V= (TSRS
Private - interest on |awyers trust 8CCOUNES.........ccoitiieiiiiiieeiiiie ettt
Private - state jUSLICE INSLITULE........eviiie i e s rr e e e s snraeeeee s
Community diSPute reSOlULION TEES......cciiiiiiiiiiie e
I 0 T SRS
MISCEHlANEOUS FEVENUE ........veiie ittt ettt et e ettt e e et e e et e e e st e e e snbaeeeenees
SEALE COUIT TUNG ...ttt e e e e et e e e e e et e re e e e e e e e nneeeeas
State general fuNd/general PUMPOSE ........ooiiiiiie ittt e et e e nnreee e
Sec. 103. COURT OF APPEALS
Full-time equated exempted POSITIONS ........ccuiiiiiiiie e 2355
Court of appeals operations—235.5 FTE POSItIONS .......cciieiiiiiiiiiieee i ee e
GROSS APPROPRIATION ...ttt ettt ettt sttt sttt sib e e sabe e sbe e e nbeeesnne e e
Appropriated from:
Special revenue funds:
Court filiNG/MOLION FEES........ieiii e e e ann e e
MISCEHIANEOUS FEVENUE ........eeieeiiiie ettt ettt ettt et e et e e ettt e e s st e e s anbae e e ennees
State general fuNd/general PUIMPOSE .........ooiiuuiiiiie ettt e e e e aeeees
Sec. 104. JUSTICES AND JUDGES COMPENSATION
FUll-time JUAQES POSITIONS.....cuiiiieeiiiiiieeie e e et e e s e e e e s e e e e s re e e e e e s e nnnneees 610.0
Supreme court justiceS Salaries—7.0 JUAQES ........ccoiuiiiiiiiieeiiiiie ettt
Court of appeals judges’ salaries—28.0 JUAQES.........cuuvereeeiiiiiiiiree e
District court judges’ state base salaries—259.0 JUAQES.........cceieiiiiiiiiiiiieie e
District court judicial salary standardiZation.............cccooieieeiiiiee i
Probate court judges’ state base salaries—2106.0 JUAQES........eevveeiiiiiirireeee e e civaneeee s
Probate court judicial salary standardiZation..............ccoooiiiiiiiiiiiniei e
Circuit court judges’ state base salaries—210.0 JUAQES.......ccovirieieiiiiieeiiiiee e
Circuit court judicial salary standardization.................ooooiiiiiiiiiiii e
Judges' retirement system defined contribULIONS ............cooiiiiiiiiiii
OASI, SOCIAl SECUIITY 1eeiiieiiiiiie e e s ittt e e e e e e e e s s e e e e s e st e e e e e s s sata e e e e eeessntnaneeeeesannnnrenes
GROSS APPROPRIATION ...ttt ettt ettt sttt sttt esab e e sabe e s be e e abeeennneeees
Appropriated from:
Special revenue funds:
Lo U1 0 1= 101 o F RO ERRT
State general fuNd/geNeral PUMPOSE ......ceeeiiiuurieiee e iectieie e e e s s st r e e s e s e e e e e e e e e e e e e e nnnreees
Sec. 105. JUDICIAL AGENCIES
Full-time equated exempted POSITIONS .........uuiiiiiiiie e 10.0
Judicial tenure commission—210.0 FTE POSItIONS.........cccuviiieeeeiiiiiiiee e s e seiivee e e e
GROSS APPROPRIATION ...ttt ittt ettt sttt st et sbe e sab e e sabe e sabe e sbe e e nbeeenaneeees
Appropriated from:
State general funNd/general PUIMPOSE .........ooiiuiiiiiii ettt
Sec. 106. INDIGENT DEFENSE - CRIMINAL
Full-time equated exempted POSITIONS..........c.vviiiieeiiiiieeie e e e e 56.0
Appellate public defender program—48.0 FTE pOSItioNs..........coooiiiiiiiiaiiiniiiiiieee i
Appellate assigned counsel administration—=8.0 FTE pOSItioNS..........ccoceeviiieeiiiiienniiieeeee
GROSS APPROPRIATION ...ttt ettt ettt ettt sibe e sbe e nbe e e snne e e
Appropriated from:
Interdepartmental grant revenues:
IDG from state police - Michigan justice training fund ..........cccccoooieee,
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For Fiscal Year
Ending Sept. 30,
2002
269,500
387,000
100,000
907,700
500,000
125,000

2,912,900
169,000
232,700
370,800

1,667,100
482,900
227,900
319,000

28,118,800

22,004,400

22,004,400

1,571,000
77,800
20,355,600

1,144,100
4,210,500
23,717,300
11,842,500
8,855,000
4,287,100
19,573,400
9,602,100
2,527,300
4,403,800

90,163,100

5,899,100
84,264,000

1,132,600

- 1,132,600

1,132,600

4,958,200
931,700

5,889,900

423,500
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For Fiscal Year
Ending Sept. 30,

2002
Federal revenues:
DOJ, assigned criminal defENSE ..........ueiiiiiiiiiiiee e $ 36,500
Special revenue funds:
Private - interest on |awyers trust @CCOUNES..........iivurieiiee it e e et e e e e e e e e e e e eeneeeeeeas 70,000
MISCEHIANEOUS FEVENUE ... .eeeeiiiiie ettt ettt ettt e ettt e e et e e e anbe e e e ebaeeeenbeas 113,100
State general fund/general PUMPOSE ........ooeeeeiiiie e e e e e e e e e e e aeees $ 5,246,800
Sec. 107. INDIGENT CIVIL LEGAL ASSISTANCE
Indigent Civil [€gal SSISANCE ......uuviieiiiiiiieie et e e e e e e e e e s eeeeee s $ 7,337,000
GROSS APPROPRIATION ..ottt ittt ettt ettt ettt e sttt e e ssbe e e sbae e e s stbeeeesnbaeeesnneeeeees $ 7,337,000
Appropriated from:
Special revenue funds:
i1 (=Yoo 10 o U T N 7,337,000
State general fuNd/geNeral PUMPOSE .......cceiiiuiiieiie e ieiieie e e e s s s r e e e e e s e e e e e s et e e e e e e e ennraees $ 0
Sec. 108. TRIAL COURT OPERATIONS
Court equity funNd reiMBUIrSEMENTS ........ooii i $ 73,840,400
Judicial technology improvement FUNG............oooiiiiiiiiiiiei e 2,900,000
GROSS APPROPRIATION ..ottt ittt ettt e sttt e e ssbe e e e sba e e e s stbeeessnbaeeesnneeeeeaes $ 76,740,400
Appropriated from:
Special revenue funds:
LOo U1 A =" (1 T V2 11 Vo S 36,044,000
State general fuNd/geNeral PUMPOSE .......cceiiiuiiieiie et e e e s e st r e e e e s e e e e e e et e e e e e e e ennreees $ 40,696,400
Sec. 109. GRANTSAND REIMBURSEMENTSTO LOCAL GOVERNMENT
Drunk driving Case-flOW PrOgIaM .......oooiiiiieiie ettt e e e e e e e eeeae s $ 2,300,000
Drug Case-fIOW PrOGIaIM ... ...ooiiiiiieiiiiee ettt e e b e e s e e e b e e eenes 250,000
GROSS APPROPRIATION ...ttt iiitiee ittt ettt sttt e st e e e st ee e s sabe e e s snbaeeesbeeeeeans $ 2,550,000
Appropriated from:
Special revenue funds:
[ (1o 0 o SRS 250,000
Drunk driving fUNG ........ovieiieei e s e e e e e s e e e e e e s s e e e e e e e snnraneeeeean 2,300,000
State general fund/general PUMPOSE ........oeeeeeei i e e e e e e e e e e eeeees $ 0

PROVISIONS CONCERNING APPROPRIATIONS
GENERAL SECTIONS
Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2001-2002 is $236,103,100.00 and state spending from state resources to be paid
to local units of government for fiscal year 2001-2002 is $116,832,900.00. The itemized statement below identifies
appropriations from which spending to units of local government will occur:
SUPREME COURT

State court administrative office - adminiStration............cccooo i $ 511,900

Drug COUIt PrOOIaM ...coeeieieieeeeeeeee e e e e e e e e e e e e e e e e e eneeeeas 1,700,000
TRIAL COURT OPERATIONS

Court equity fuNd reiMBUIrSEMENTS .......cccoi i e e e e $ 73,840,400

Judicial technology improvement fUNd............c.uueiiiiiiiii e 2,900,000
JUSTICES AND JUDGES COMPENSATION

District court judicial salary standardiZation.............eevveeiiiiiieiire e $ 11,842,500

Probate court judges’ state Dase SAAIES .......eueeiiiiiiiiiie e 8,855,000

Probate court judicial salary standardiZation..............ccoooiiiiiiiiiiinee e 4,287,100

Circuit court judicial salary standardization.............cccueiiiiiiiiiii e 9,602,100

Grant to OASI contribution fund, employers share, social SECUrity........cccccveevviiviieereeriiinnnn, 743,900
GRANTSAND REIMBURSEMENTS TO LOCAL GOVERNMENT

Drunk driving Case-flOW PrOQFaM ........ooiiiiiieiie ettt e e e e aaeeee s $ 2,300,000

Drug Case-fIOW PrOGIaIM ......oiiiiiiie ittt ettt e e s e s b e e e e 250,000

LI 2 PO $ 116,832,900

Sec. 202. (1) The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.
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(2) Funds appropriated in part 1 to an entity within the judicial branch shall not be expended or transferred to another
account without written approval of the authorized agent of the judicial entity. If the authorized agent of the judicial
entity notifies the state budget director of its approval of an expenditure or transfer, the state budget director shall
immediately make the expenditure or transfer. The authorized judicial entity agent shall be designated by the chief
justice of the supreme court.

Sec. 203. As used in this act:

(a) “DOE" means the United States department of education.

(b) “DOJ" means the United States department of justice.

(c) “DOT” means the United States department of transportation.

(d) “FTE"” means full-time equated.

(e) “HHS" means the United States department of health and human services.

(f) “HHS-OSCE" means the office of child support enforcement.

(g) “IDG” means interdepartmental grant.

(h) “MDCD” means the Michigan department of career development.

(i) “OASI” means old age survivor’s insurance.

(1) “TANF" means temporary assistance for needy families.

(k) “USDA” means the United States department of agriculture.

Sec. 206. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed
$500,000.00 for federal contingency funds.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $500,000.00 for
state restricted contingency funds.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for
local contingency funds.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for
private contingency funds.

(5) A transfer of contingency funds within the judicial branch shall not be made by the authorized agent of the
judicial entity unless approved by both appropriations committees. If the state budget director does not approve
contingency fund transfers adopted by both appropriations committees under this section, the state budget director shall
notify the appropriations committees of his or her action within 15 days.

Sec. 207. At least 90 days before beginning any effort to privatize, the judicial branch shall submit a complete project
plan to the appropriate senate and house of representatives appropriations subcommittees and the senate and house
fiscal agencies. The plan shall include the criteria under which the privatization initiative will be evaluated. The
evaluation shall be completed and submitted to the appropriate senate and house of representatives appropriations
subcommittees and the senate and house fiscal agencies within 30 months.

Sec. 208. Unless otherwise specified, the judicial branch shall use the Internet to fulfill the reporting requirements
of this act. This may include transmission of reports via electronic mail to the recipients identified for each reporting
requirement or it may include placement of reports on an Internet or Intranet site. Quarterly, the judicial branch shall
provide to the appropriations subcommittees members, state budget office, and the fiscal agencies an electronic and
paper copy listing of the reports submitted during the most recent 3-month period along with the Internet or Intranet
site of each report, if any.

Sec. 209. (1) Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both,
if competitively priced and comparable quality American goods and services, or both, are available.

(2) Funds appropriated in part 1 shall not be used for the purchase of out-of-state goods or services, or both, if
competitively priced and comparable quality Michigan goods or services, or both, are available.

Sec. 210. (1) The chief justice of the supreme court shall take all reasonable steps to ensure businesses in deprived
and depressed communities compete for and perform contracts to provide services or supplies, or both, for the judicial
branch. The chief justice shall strongly encourage firms with which the courts of this state contract to subcontract with
certified businesses in depressed and deprived communities for services or supplies, or both.

(2) The chief justice shall take all reasonable steps to ensure equal opportunity for all who compete for and perform
contracts to provide services or supplies, or both, for the department. The chief justice shall strongly encourage firms
with which the department contracts to provide equal opportunity for subcontractors to provide services or supplies, or
both.

Sec. 211. (1) The judicia branch shall provide to the senate and house of representatives standing committees on
appropriations and the senate and house fiscal agencies a monthly report on all personal service contracts awarded
without competitive bidding, pricing, or rate setting. The notification shall include all of the following:

(a) The total dollar amount of the contract.

(b) The duration of the contract.

(c) The name of the vendor.

(d) The type of service to be provided.
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(2) For personal service contracts of $100,000.00 or more, the judicial branch shall provide a monthly report on all
of the following:

(a) The total dollar amount of the contract.

(b) The duration of the contract.

(c) The name of the vendor.

(d) The type of service to be provided.

Sec. 212. Thejudicial branch shall receive and retain copies of all reports funded from appropriationsin part 1, and
shall follow federal and state guidelines for short-term and long-term retention of these reports and records.
JUDICIAL BRANCH

Sec. 301. (1) The direct trial court automation support program of the state court administrative office shall recover
direct and overhead costs from trial courts by charging for services rendered. The fee shall cover the actual costs
incurred to the direct trial court automation support program in providing the service. A report of amounts collected in
excess of funds identified as user service charges in part 1 shall be submitted to the state budget director and to the
house and senate appropriations subcommittees on judiciary 30 days before expenditure by the direct trial court
automation support program.

(2) From funds appropriated in part 1, the direct trial court automation support program of the state court
administrative office shall provide to the state budget director, the senate and house appropriations committees, and the
senate and house fiscal agencies before January 1 of each year, a detailed list of user service charges collected during
the immediately preceding state fiscal year.

Sec. 302. Funds appropriated within the judicial branch shall not be expended by any component within the judicial
branch without the approval of the supreme court.

Sec. 303. Of the amount appropriated in part 1 for the judicial branch, $325,000.00 is allocated for circuit court
reimbursement under section 3 of 1978 PA 16, MCL 800.453, and $186,900.00 is allocated for court of claims
reimbursement under section 6413 of the revised judicature act of 1961, 1961 PA 236, MCL 600.6413.

Sec. 304. The judicia branch shall cooperate with the auditor general regarding audits of the judicial branch
conducted pursuant to section 53 of article IV of the state constitution of 1963.

Sec. 305. To avoid the overexpenditure of funds appropriated under this act, the supreme court shall report quarterly
to the state budget director and to the judiciary subcommittees of the house and senate appropriations committees
regarding the status of the accounts set forth in part 1.

Sec. 306. (1) The chief financial officer of a funding unit for a court, in cooperation with the local court, shall
provide to the state treasurer and state court administrative office by January 1, 2002 audited accounts of all money
due and owing the court as of September 30, 2001. Where audited accounts are not available, the chief financial officer
of afunding unit for a court may provide estimates as long as they are clearly marked as “estimated”.

(2) The state treasurer shall report to the legislature a compilation of the estimated accounts receivable of all courts
and cumulative totals by March 1, 2002. This report is a public record.

Sec. 308. If sufficient funds are not available from the court fee fund to pay judges’ compensation, the difference
between the appropriated amount from that fund for judges’ compensation and the actual amount available after the
amount appropriated for trial court reimbursement is made shall be appropriated from the state general fund for judges’
compensation.

Sec. 309. Funds appropriated in part 1 for indigent defense shall be used in accordance with terms and conditions of
section 1485(11)(b) of the revised judicature act of 1961, 1961 PA 236, MCL 600.1485, including reference to federal
prohibitions against providing legal assistance with respect to any proceeding or litigation which seeks to procure an
abortion.

Sec. 310. (1) State general fund appropriation for community dispute resolution contained in part 1 shall be used to
supplement funding for community dispute resolution centers. The supplemental funding shall be disbursed by formula
to achieve a base level of $30,000.00 for centers funded through the community dispute resolution act, 1988 PA 260,
MCL 691.1551 to 691.1564, with the remainder disbursed based upon performance measures as determined by the state
court administrative office.

(2) From the funds in part 1, the chief justice is strongly encouraged to distribute pamphlets of information on the
community dispute resolution program, especially to those entities known to be points of referrals, including, but not
limited to, all statewide judicial conferences, all courts, local units of government, legal organizations, prosecutors,
attorneys, police departments, colleges and universities, and state departments.

Sec. 311. (1) The funds appropriated in part 1 for drug courts shall be administered by the state court administrative
office to implement new drug court programs or for existing drug court programs if federal funds are no longer
available. A drug court shall be responsible for handling cases involving substance abusing nonviolent offenders
through comprehensive supervision, testing, treatment services, and immediate sanctions and incentives. A drug court
shall use all available county and state personnel involved in the disposition of cases including, but not limited to,
parole and probation agents, prosecuting attorney, defense attorney, and community corrections providers.

(2) The funds may be used in connection with federal funds, and local units of government are encouraged to match
state funding.
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(3) Local units of government are encouraged to refer to federal drug court guidelines to prepare proposals.
However, federal agency approvals are not required for funding under this section.

(4) From the funds appropriated in part 1, the chief justice shall allocate sufficient funds for the Michigan justice
institute to provide in-state training for those identified in subsection (1), including training for new drug court judges.

(5) For planning and implementation grants, consideration for priority may be given to those courts where higher
instances of substance abuse cases are filed.

Sec. 312. From the funds appropriated in part 1, the state court administrator shall produce a statistical report
regarding the implementation of the parental rights restoration act, 1990 PA 211, MCL 722.901 to 722.908, as it
pertains to minors seeking a court-issued waiver of parental consent to obtain an abortion. The report shall contain
information from calendar years 2000 and 2001. The report shall include information from all counties on the number
of petitions filed, the number of hearings held in response to petitions filed, and the number of waivers granted and
denied. The state court administrator shall not seek any information regarding the identity of any minor who has
petitioned the court, but shall provide aggregate data on the age of the minors petitioning the court and whether the
minor resided in the county where the petition was filed. The report shall also indicate whether courts acted to report
apotential child abuse to child protective services as provided in the parental rights restoration act, 1990 PA 211, MCL
722.901 to 722.908.

Sec. 313. A county shall be required to pay a penalty due to the state’s failure to be in compliance with federal child
support enforcement system requirements if the county has not implemented the child support enforcement system and
the family independence agency determines that the county is not in compliance with the child support enforcement
system letter of agreement, or the county has not cooperated with the family independence agency in its implementation
activities.

Sec. 315. If legislation is enacted to change the status and compensation of part-time probate judges, projected |apse
funds from appropriations in part 1 shall be used to fully fund costs related to that statutory change prior to the transfer
of funds to other lines within the judicial budget.

Sec. 316. (1) The appropriation in part 1 for the judicia technology improvement fund shall be allocated for the
development of a statewide judicial information system. The supreme court, working with the department of state
police, department of corrections, secretary of state, prosecuting attorneys association of Michigan, and the department
of management and budget, will develop a statewide telecommunications infrastructure to integrate criminal justice
information systems. The judicial technology improvement fund shall also provide grants to local trial court funding
units to encourage technology innovations by local trial courts that will result in enhanced public service. These
innovations will include, but not be limited to, electronic filing, on-line payments of fines and fees, and web-based
instructions for completion of court documents. The judiciary may reimburse local court funding units, from the
judicial technology improvement fund, 50% of the fees charged by credit card issuers to local courts for credit card
payments of court fines, fees, costs, and other payments.

(2) Funds in part 1 may be used to develop, operate, and maintain a cyber court system.

Sec. 317. If funds become available from the federal government for mental health courts, the state court
administrative office shall assist those local trial courts who are interested in starting a mental health court in writing
grants and any other assistance that may help them receive such funds.

Sec. 318. The supreme court shall assist local trial courts with feasibility studies to create child care for parents who
must appear in civil or criminal courts in order to improve the administration of justice in at least the following ways:

() Reducing child related disruptions and delays.

(b) Protecting safety of young children brought to courthouses.

(c) Assisting with court-involved families.

(d) Reducing the incidence of failure to appear caused by the inability of witnesses to find child care.

Second: That the Senate and House agree to the title of the bill to read as follows:

A bill to make appropriations for the judicial branch for the fiscal year ending September 30, 2002; to provide for
the expenditure of these appropriations; to place certain restrictions on the expenditure of these appropriations; to
prescribe the powers and duties of certain officials and employees; to require certain reports; and to provide for the
disposition of fees and other income received by the judicial branch.

Walter North

Mike Goschka
Christopher D. Dingell
Conferees for the Senate

Patricia Godchaux

John Stewart

Hansen Clarke
Conferees for the House
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Pending the order that, under joint rule 9, the conference report be laid over one day,

Senator Emmons moved that the rule be suspended.

The motion prevailed, a majority of the members serving voting therefor.

The question being on the adoption of the conference report,

The first conference report was adopted, a majority of the members serving voting therefor, as follows:

[No. 56

Roll Call No. 201 Yeas—35
Bennett Emmons Leland Scott
Bullard Garcia McCotter Shugars
Byrum Gast McManus Sikkema
Cherry Goschka Miller Smith
DeBeaussaert Gougeon Murphy Steil
DeGrow Hammerstrom North Stille
Dingell Hart Peters Van Regenmorter
Dunaskiss Johnson Schuette Young
Emerson Koivisto Schwarz

Nays—O0

Excused—2
Hoffman Vaughn
Not Voting—0

In The Chair: President

The question being on concurring in the committee recommendation to give the bill immediate effect,
The recommendation was concurred in, 2/3 of the members serving voting therefor.

Senator Hoffman submitted the following:
FIRST CONFERENCE REPORT

The Committee of Conference on the matters of difference between the two Houses concerning

Senate Bill No. 237, entitled

A bill to make appropriations for the department of military and veterans affairs for the fiscal year ending September 30,
2002; to provide for the expenditure of the appropriations; to provide for certain powers and duties of the department
of military and veterans affairs, other state agencies, and local units of government related to the appropriations; and
to provide for the preparation of certain reports related to the appropriations.

Recommends:

First: That the House recede from the Substitute of the House as passed by the House.

Second: That the Senate and House agree to the Substitute of the Senate as passed by the Senate, amended to read
as follows:

A bill to make appropriations for the department of military and veterans affairs for the fiscal year ending September 30,
2002; to provide for the expenditure of the appropriations; to provide for certain powers and duties of the department
of military and veterans affairs, other state agencies, and local units of government related to the appropriations; and
to provide for the preparation of certain reports related to the appropriations.
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THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS
Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the
department of military and veterans affairs for the fiscal year ending September 30, 2002, from the funds indicated in
this part. The following is a summary of the appropriations in this part:
DEPARTMENT OF MILITARY AND VETERANS AFFAIRS

Full-time equated unclassified POSITIONS ........ccueieiiiiiieiiiie e 7.0
Full-time equated classified POSItIONS ........cccviiiiiiiiiiie e 1,083.5
GROSS APPROPRIATION ...eeiiiitiiieiittiee s steee ettt ettt e e sttt e e snbe e e e sbee e e s ssbeeessnbaeeesnneeeeeans $ 102,059,600
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers.........cccoooiiiieiiiiniiiieeenns $ 110,000
ADJUSTED GROSS APPROPRIATION ....oiiiiiiieiiiiie ettt ettt e see e siae e nntee e e sneae e e $ 101,949,600
Federal revenues:
TOtAl FEOETAl FEVENUES .......vvviei ittt ettt e e e e e e et e e s e e e e e e e e e st e e e e e eesessbbaranees 36,386,100
Special revenue funds:
QL0 =V Ko Tor= | I = YL g1 SRS 0
TOtAl PrIVALE FEVENUES .....ccoieetieeeee e e e ettt et e e e s ettt e e e e s e st e e e e e e snssbaeeeaeesasnnsnteeeeeesannnnrneneaeneannes 480,000
Total other state reStriCted FEVENUES.........cooiiiiie ittt 23,252,400
State general fuNd/geNEral PUIPOSE .......ccciiiuuiieiie et e e e e s r e e e e s e e e e e e st e e e e e e e ennraees $ 41,831,100
Sec. 102. HEADQUARTERS AND ARMORIES
Full-time equated unclassified POSITIONS ..........coiiiiiiiiiiie e 7.0
Full-time equated classified POSITIONS .........ooiuiiiiiiiiiee e 146.5
Headquarters and armories—105.0 FTE POSITiONS .......cccviieiiiiieiiiiie e eciee e $ 10,417,300
Unclassified Military PErSONNEL .........c.eiiiiiiiieiiie et 647,400
Military appealS trBUNEL .........coceiiiie e 900
Michigan emergenCy VOIUNTEETS. ... ..ceiei i e e e e s e e e e e e e e e e s st ae e e e e e s nnrnreeeees 5,000
= C I (oY= o [ Y2 SRR 70,100
Challenge program—41.5 FTE POSITIONS .......cueiiiiiiiiiiiiiie e et sireee e siaaee e e e 3,170,700
GROSS APPROPRIATION ..ottt iitiiee s sitiee ettt e ettt et e e s stte e e s snbaeeesbaeeesssteeessnsaeeesnsseeesns $ 14,311,400

Appropriated from:
Interdepartmental grant revenues:

IDG-Chall€NQE GraNT......coiiiiiiiiiii ettt e et e e e s e e s anbne e e enes 110,000
Federal revenues:
DOD-DOA-NGB ...ttt ettt ettt e e st e ste e an e e e te e e ae e e te e nte e e anaeeanaeeeneeas 3,935,700
Special revenue funds:
RS 1= B == PP 350,000
Mackinac Bridge aULNOTITY ...........vviiiiie i s e e e e a e e are e e 40,000
PriVate ONELTONS. ......ci ittt e e e s s bbbt e e e e e st b e e e e e e e e snbbaeeeeeeas 105,000
State general funNd/general PUMPOSE .........ooiiuiiiiiie ettt $ 9,770,700
Sec. 103. MILITARY TRAINING SITESAND SUPPORT FACILITIES
Full-time equated classified POSITIONS .........ccuveiiiiiieiiiiie e 229.0
Military training sites and support facilities—229.0 FTE poSitions .........ccoocvveiviieeeiiieeennnn $ 15,492,600
Military training sites and support facilities test ProjectS.........cccovvvveiviiiee e 100,000
GROSS APPROPRIATION ..ottt e e e e e e et s e e e e e e e e e e aaa s e s e e e s e eeaensnnen $ 15,592,600
Appropriated from:
Federal revenues:
DOD-DOA-NGB.......ciitttiei it itete ettt e et e e s st e e st e e e atbe e e e asbe e e e abaeeeanbbeeeeanbeeeearaeeeanres 12,115,600
Special revenue funds:
ICS o (o o A = TP PUP U UPUPPRRR 100,000
State general fUN/GENEral PUIPOSE ........ueiiueiiriiee it eiee et et e ettt st sbe e b seee e saeeeees $ 3,377,000
Sec. 104. DEPARTMENTWIDE APPROPRIATIONS
DepartMeNntWide @CCOUNES ......coiiiiiiiee e e sttt e e e s et e e e e s ettt e e e e s s snete e e e e e s snneeereaeeeannneneneeeeas $ 2,019,200
SPECial MAINTENANCE-SEALE ... eeieeeeiieiiiiee e e e et e e e e s s r e e e s s st r e e e s s snrreeeeeeesannsraeneeeesennnreees 501,200
Special MainteNaNCe-fEAEIAl..........c..iviiiie e 2,302,000
TR = YA = €= 01 | SRR 2,324,900
COUNLErNArCOLIC OPEIALIONS .. .viieiiiiiiiieee e e e e ccite e e e e s e st e e e e e e st e e e e e e e s satbaeeeaeessnntsaeeeeeeesannrenes 50,000
SEAIDASE GIANT ...ttt ettt e e e e e b e e e e e e e b b e e e e e e e e e b nbe e e e e e e e nerees 600,000

GROSS APPROPRIATION ...ttt $ 7,797,300
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For Fiscal Year
Ending Sept. 30,

2002
Appropriated from:
Federal revenues:
DOD-DOA NGB ......ccittite ittt ettt a e e e e e sttt e s abr e e e st be e e e anrae e e et e e e e nrraeeaanraeeeannes $ 4,174,000
DOJ-DEA ..ottt — e b — e et e e bt e e e rbe e e e ree e e araeeeanres 50,000
State general fuNd/geNeral PUMPOSE .......ccciiiuiiieiie e ieiiieee e e e s s s e e e e e e s e e e e s s et e e e e e e s nnnreees $ 3,573,300
Sec. 105. VETERANS SERVICE ORGANIZATIONS
F N L g Tor= T T = o o SRR $ 886,000
Disabled AMENiCAN VELEIANS. ........uueiiiieiiititiee e ettt e e ettt e e e s e bbb e e e e e e e e aabb e e e e e e e e snbbaaeeeeeas 732,400
=TT gLl oTo g oL == o U1 T SRR 336,300
American veterans of World War |1 and KOF€a.............ooeeuvuueeiieiieeieeeeee e e e e e neees 464,800
Veterans Of FOIEIGN WIS .......oi ettt e e e e e e s et e e e e e e e snnreeeeaeeas 886,000
Michigan paralyzed veterans Of AMEITCA ......ccuuuiiiiiiiiiiae e 165,700
U0 = 0T T TR 157,900
Veterans Of WOTTA WA |.......ooiiiiiiiiiiiie ettt s 100
Polish legion Of AMENICAN VELEIANS. ........cvuiieiie ittt e et e e e e s sebeee e e e e s snneaaeeeee s 41,200
N = YRS V= (= T o N 11 o= P 41,200
State of Michigan council Vietnam veterans of AMEriCa.........cccccvveeiiviiiiieee e 159,500
CatNOITIC WK VELEIAINS. .. .eeiiiiiiiee ettt sttt ettt e et e e sttt e e s sa b e e e sbb e e e s sbbeeeesnbaeeesnbeeeeeaes 13,300
GROSS APPROPRIATION ..ottt ettt e e e e e e et e e e e e e e e e e aaat e e s e e e e eeeeesrnnen $ 3,884,400
Appropriated from:
State general fund/general PUMPOSE ........ooeeieii i i e e e e e e e e e e aeeees $ 3,884,400
Sec. 106. GRAND RAPIDSVETERANS HOME
Full-time equated classified POSITIONS ........cccueeiiiiiiiiiiie e 539.0
Grand Rapids veterans' home—539.0 FTE POSItiONS..........ccoiiiiiiiiiiieeiiiiee e $ 42,142,000
BOArd Of MANAOETS. ... ettt e ettt e e e s e s bbbt e e e e e e snbb e e e e e e e e anbrneeaaeeas 300,000
GROSS APPROPRIATION ...ttt iitiiee e stiee ettt ettt e et e e st e e snbe e e e sbbeeessbbeeessnbaeeesnneeeeeans $ 42,442,000
Appropriated from:
Federal revenues:
DV A -V H A ettt e et e et e e et e e e e e e e e e et e e et b e e e e nree e e araeeeanres 11,881,100
HHS-HCFA, Medicare, hospital INSUraNCE...........ccuvuiiieeeiiiiiieiee e e s et e e e e sree e e snaraaeeee s 663,100
Special revenue funds:
Private-veterans' home post and posthumous fuNdS ...........cooiiiiiiiiiinii e 300,000
[NCOME @NA BSSESSIMENES. .....ciiiiiiieie e e e ettt e ettt e e e s e ettt e e e e e e s bbb b e e e e e e e e aaabb e e e e e e e e annbaeeaaeeas 13,876,000
LBASE FEVEINUE ....oeeeieieie e et e e et s e e s e s e e e e e e e e e e e e e e e e e eeeeaeeas 35,000
State general fuNd/geNeral PUIMPOSE ......cceeiiieueieiee e icctieee e e e e s s e e e e e seee e e e e s ea e e e e e e e nnnreees $ 15,686,800
Sec. 107. D.J. JACOBETTI VETERANS HOME
Full-time equated classified POSITIONS .........ooiuiiiiiiiiiie e 153.0
D.J. Jacobetti veterans' home—153.0 FTE POSItiONS ........ccvvveveeeiiiiiiiieee et sinnee e $ 12,834,400
[ To 7= o o 0 T = o = S 75,000
GROSS APPROPRIATION ..ottt e e e e e e et e e e e e e s e e e aaat e e s e e e e eeeaensnnen $ 12,909,400
Appropriated from:
Federal revenues:
DV A -V H A ettt et e e bt e bt e bt e e e bb e e e b e e e bae e e nees 3,366,600
HHS-HCFA, Medicare, hospital iINSUrANCE..........ccvuviiiee et eeaee e e 200,000
Special revenue funds:
Private-veterans’ home post and posthumous fUNAS ..........cceveiiiiiiiiiiii e 75,000
[NCOME AN ASSESSMENES. .....eiiiiiiiiieiiiiee ettt st ee e sttt e e sttt e s be e e e ssbbe e e anbe e e e snbbeeesnbeeesanbaeeeensees 4,080,100
State general fUN/GENEral PUIPOSE .......ueeiuereriieeiieeeieesiee st e e steeeseeeesneeesneeesnteesnreeeseeeesneeenens $ 5,187,700
Sec. 108. MICHIGAN VETERANS TRUST FUND
Full-time equated classified POSItIONS ........c.uuiiiiiiiiii e 16.0
Veterans' affairs directorate administration—3.0 FTE pPOSItions.........ccccceevvvivieeeeeeesviciineneenn, $ 351,200
Administration—213.0 FTE POSITIONS........uuuiiiiiiiiiiiiiie e et e e e st e e e e s e snnenee e e e s e snneneneaee s 1,024,800
Veterans' trust FUNG QrantS .........eeeiiiie oo e e e e s et e e e e e s e snnreeeeaeeas 3,746,500
GROSS APPROPRIATION ...eeiiiiiiiieiitiiee s stiee ettt e e sttt e st e e sstteeessstaeessntaeeeassbeeessntaeeeansseeesns $ 5,122,500
Appropriated from:
Special revenue funds:
Michigan veterans' trust fFUNG...........cooooiiiiiiiiie e ereaeeee s 4,771,300

State general funNd/general PUMPOSE .........oiiiiiiiiiii ettt e e e e eeeees $ 351,200
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PART 2
PROVISIONS CONCERNING APPROPRIATIONS

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2001-2002 is $65,083,500.00 and state spending from state resources to be paid
to local units of government for fiscal year 2001-2002 is $120,000.00. The itemized statement below identifies
appropriations from which spending to units of local government will occur:
DEPARTMENT OF MILITARY AND VETERANS AFFAIRS
MILITARY TRAINING SITES AND SUPPORT FACILITIES

PaymentSs iN [HEU Of TAXES......ccciiiiiiiiiii ettt estbe e e et e e e e aae e e e nes $ 70,000
MICHIGAN VETERANS' TRUST FUND

County COUNSEIOF trAVE]l EXPENSES .......eiiiiiiiiieieie ettt e e ettt e e e e e e e e s b b be e e e e e e e neeees $ 50,000

LI 1 1A TP OUPT VPP $ 120,000

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 203. As used in this act:

(a) “Department” means the department of military and veterans affairs.

(b) “Director” means the director of the department of military and veterans affairs.

(c) “DOD” means the United States department of defense.

(d) “DOD-DOA-NGB"” means the DOD department of the army, national guard bureau.

(e) “DOJ’ means the United States department of justice.

(f) “DOJ-DEA” means the DOJ drug enforcement agency.

(g) “DVA” means the United States department of veterans' affairs.

(h) “DVA-VHA" means the DVA veterans' health administration.

(i) “FTE” means full-time equated.

(j) “HHS" means the United States department of health and human services.

(k) “HHS-HCFA” means the HHS health care financing administration.

() “IDG” means interdepartmental grant.

Sec. 204. The department of civil service shall bill departments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the
total amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) Beginning October 1, a hiring freeze is imposed on the state classified civil service. State departments
and agencies are prohibited from hiring any new full-time state classified civil service employees and prohibited from
filling any vacant state classified civil service positions. This hiring freeze does not apply to internal transfers of
classified employees from 1 position to another within a department.

(2) The state budget director shall grant exceptions to this hiring freeze when the state budget director believes that
the hiring freeze will result in rendering a state department or agency unable to deliver basic services, cause loss of
revenue to the state, result in the inability of the state to receive federal funds, or necessitate additional expenditures
that exceed any savings from maintaining a vacancy. The state budget director shall report by the last business day of
each month to the chairpersons of the senate and house of representatives standing committees on appropriations the
number of exceptions to the hiring freeze approved during the previous month and the justification for the exception.

Sec. 206. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed
$2,900,000.00 for federal contingency funds. These funds are not available for expenditure until they have been
transferred to another line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL
18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $1,500,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for
local contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 207. Sixty days before beginning any effort to privatize, the department shall submit a complete project plan to
the appropriate senate and house of representatives appropriations subcommittees and the senate and house fiscal
agencies. The plan shall include the criteria under which the privatization initiative will be evaluated. The evaluation
shall be completed and submitted to the appropriate senate and house of representatives appropriations subcommittees
and the senate and house fiscal agencies within 30 months.
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Sec. 208. The department shall continue to pilot the use of the Internet to fulfill the reporting requirements of this
act. This may include transmission of reports via electronic mail to the recipients identified for each reporting
requirement or it may include placement of reports on the Internet or legislative Intranet site. The senate and house of
representatives appropriations subcommittees and senate and house fiscal agencies shall be notified in writing of the
Internet or Intranet site of any such report. Quarterly, the department shall provide a cumulative listing of the reports
submitted during the most recent 3-month period along with the Internet or Intranet site of each report, and a list of
those reports expected to be transmitted in the following quarter.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available.

Sec. 210. The director of each department receiving appropriations in part 1 shall take all reasonable steps to ensure
businesses in deprived and depressed communities compete for and perform contracts to provide services or supplies,
or both. Each director shall strongly encourage firms with which the department contracts to subcontract with certified
businesses in depressed and deprived communities for services, supplies, or both.

Sec. 211. The department shall create and retain reports for all money appropriated under part 1.

Sec. 212. (1) Of the funds appropriated in section 103 for military training sites and support facilities, there shall be
established a Michigan national guard education assistance program. Disbursements to the educational assistance
program shall not exceed $2,000,000.00 without legislative approval. Under the program, a member of the national
guard who is in active service and who enrolls as a full- or part-time student at a public or private state college or
university may be eligible to receive up to an equivalent of 50% of the total cost of tuition not to exceed $2,000.00, as
education assistance, in any academic year.

(2) An eligible person means a member of the Michigan national guard who is in active service, as defined in
section 105 of the Michigan military act, 1967 PA 150, MCL 32.505. An eligible person does not include a member of
the Michigan national guard or air national guard who is absent without leave or who is under charges as described in
the Michigan code of military justice of 1980, 1980 PA 523, MCL 32.1001 to 32.1148.

(3) The department of military and veterans affairs, office of the adjutant general shall administer the education
assistance program and prescribe forms and procedures to effectively carry out the education assistance program.

(4) An eligible person shall apply to the department of military and veterans affairs, office of the adjutant general
for education assistance and shall provide evidence of attendance and completion of the course of study with a grade
of at least 2.0 on a 4.0 scale, or its equivalent. The adjutant general shall approve the application for reimbursement if
the applicant meets the definition of an eligible person under subsection (2) and other criteria as established by the
adjutant general.

(5) The education assistance program applies to any course of instruction that is included in an associate,
undergraduate, or postgraduate degree program offered by a college or university of this state.

(6) The education assistance program applies to an eligible person notwithstanding any other educational incentive
or benefit received by the eligible person under any other educational assistance program provided by any other state.

(7) An eligible person who successfully completes the course of study with a grade of at least 2.0 on a 4.0 scale, or
its equivalent, shall be eligible for reimbursement.

(8) The department of military and veterans affairs may use funds from the appropriated funds to administer the
education assistance program.

(9) Reimbursed members who do not complete their national guard obligation shall pay the state for money received
from the state for tuition. Members who fail to repay the state within the time limits established by the adjutant general
shall be indebted to the state. The department shall work in conjunction with the department of treasury for inclusion
in the tax intercept program for amounts due the state.

(10) A portion of the funds for the Michigan national guard education assistance program may be used by the
department for the purpose of promoting the program and for encouraging those persons the department wishes to have
enlist or reenlist in the Michigan national guard.

HEADQUARTERS AND ARMORIES

Sec. 301. The department may charge reasonable rental and equipment usage fees for renting an armory or using the
distance learning network. The fee shall include the cost of overtime compensation, insurance coverage, and any
mai ntenance required.

Sec. 302. The funds appropriated in this bill for private donations to the challenge program shall be considered state
restricted revenue, and unexpended funds remaining at the close of the fiscal year shall not lapse to the general fund
but shall be carried forward to the subsequent fiscal year.

Sec. 303. The department shall obtain a new appraisal to determine the fair market value of the Oak Park armory
property. The results of that appraisal shall be forwarded to the city of Oak Park. For a period of 60 days following
receipt of the appraisal by the city, the city of Oak Park shall have the right to purchase the armory property at a price
equal to the appraised value under the appraisal obtained pursuant to this section. Any agreement regarding the sale of
the property to the city of Oak Park shall comply with the provisions of section 382 of the Michigan military act, 1967
PA 150, MCL 32.782, and shall include a restriction that the city not receive any remuneration from the subsequent
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resale of the property to an outside party beyond the purchase price paid by the city and any reasonable expenses
incurred by the city in developing the property. If the city has not formally notified the department within 60 days of
its decision to purchase the property, the department shall proceed with the sale of the property under the provisions
of the Michigan military act, 1967 PA 150, MCL 32.501 to 32.851. Proceeds from the sale of the property shall be
deposited in the Michigan national guard armory construction fund, as provided in section 382a of the Michigan
military act, 1967 PA 150, MCL 32.782a.

DEPARTMENTWIDE APPROPRIATIONS

Sec. 401. Money available from the Michigan national guard armory construction fund created in section 382a of the
Michigan military act, 1967 PA 150, MCL 32.782a, is appropriated for expenditure for the purposes specified in that
section.

VETERANS SERVICE ORGANIZATIONS

Sec. 501. (1) Money appropriated in section 105 for grants to veterans service organizations shall be used only for
salaries, wages, related personnel costs, training, and equipment for accredited veteran service advocacy officers and
necessary support and managerial staff. Training shall be provided for service advocacy officers and shall be conducted
by accredited advocacy officers.

(2) To receive a grant from the money appropriated in section 105, a veterans service organization shall meet the
following eligibility requirements:

(a) Be congressionally chartered by the United States Congress.

(b) Be an active participating member of the Michigan veterans organizations' rehabilitation and veterans service
committee and abide by its rules, guidelines, and programs.

(c) Demonstrate the receipt of monetary or service support from its own organization.

(d) Comply with the department’s and the legislature’s requirements of accounting audits, service work activity,
accounting of recoveries, listing of volunteer hours, budget requests, and other requirements specified in subsection (3).

(e) For a veterans service organization founded after September 30, 1989, be in operation and providing service to
Michigan veterans for not less than 2 years before receiving an initial state grant. During this 2-year period of time,
the organization shall file a listing of service work activity and an accounting of recoveries with the department, the
senate and house fiscal agencies, and the senate and house of representatives subcommittees on military affairs on
forms as prescribed by the department.

(3) A veterans service organization receiving a grant from the money appropriated in section 105 shall file with the
department an accounting of its expenditures, audited and certified by a certified public accountant, within 120 days
after the organization’s fiscal year end. Each organization shall provide a detailed budget request for the fiscal year
ending September 30, 2003 to the department by November 15, 2001 within the format as prescribed by the department
to be used in the development of the budget for the fiscal year ending September 30, 2003. Each veterans service
organization shall provide 5 copies of a listing of all service activity, an accounting of recoveries, and a listing of
volunteer hours for the fiscal year ending September 30, 2001 to the department by January 31, 2002. The listing of
volunteer hours shall include the hours, services, and donations provided to residents of the Grand Rapids veterans'
home and the D.J. Jacobetti veterans' home. Each veterans service organization shall provide a copy of the most recent
and completed internal revenue service form 990 to the department at the end of the fiscal year ending September 30,
2001. A veterans service organization receiving a grant from the money appropriated in section 105 shall use the forms
recommended by the Michigan veterans organizations' rehabilitation and veterans service committee for filing reports
required by this act. The department shall forward information required under this section to the senate and house fiscal
agencies and to the senate and house of representatives appropriations subcommittees on military affairs.

(4) The department shall review the existing guidelines for the administration of grants to veterans service
organizations and forward any recommendations regarding changes or modifications to those guidelines to the house
and senate appropriations subcommittees on state police and military and veterans affairs and the house and senate
fiscal agencies by December 31, 2001.

Sec. 502. Appropriations in section 105 for veterans service organizations shall include funding to provide services
to veterans of World War |I.

VETERANS HOMES

Sec. 601. Appropriationsin this act for the Grand Rapids veterans' home and the D.J. Jacobetti veterans’ home shall
not be used for any purpose other than for veterans and veterans’ families.

Sec. 602. The Grand Rapids veterans’ home and the D.J. Jacobetti veterans’ home, together with the department and
the department of management and budget, shall produce and deliver to the senate and house of representatives
appropriations subcommittees on state police and military affairs an annual written report. The report shall include an
accounting of member populations and bed space available; a description and accounting of services and activities
provided to members; financial information; current state nursing home licensure status; the steps required for
Medicaid certification, including a listing of any personnel, equipment, supplies, or budgetary increases required; and
whether or not steps are being taken toward Medicaid certification. The annual report shall be submitted to the senate
and house of representatives appropriations subcommittees on military affairs no later than February 1, 2002.
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Sec. 603. The money appropriated in this act for the boards of managers may be expended for facility improvements,
the purchase and repair of equipment and furnishings, member services, and other purposes that benefit the Grand
Rapids veterans’ home and the D.J. Jacobetti veterans' home.

Sec. 604. The money appropriated in this act for the boards of managers of the Grand Rapids veterans’ home and the
D.J. Jacobetti veterans' home shall be considered a work project account, and unexpended money remaining at the
close of the fiscal year shall not lapse to the general fund but shall be carried forward to the subsequent fiscal year.
VETERANS TRUST FUND

Sec. 701. In compliance with the various veterans' benefit programs funded by this state, a veteran who is denied
benefits as a result of lack of properly disseminated information or due to misinformation relative to benefit eligibility
shall be provided a review hearing by the Michigan veterans’ trust fund board.

Sec. 702. The department may receive and expend revenue deposited to the Vietnam veterans memorial monument
fund created under section 3 of the Michigan Vietnam veterans memorial act, 1988 PA 234, MCL 35.1053.

Sec. 703. (1) By April 1, 2002, the department shall submit to the senate and house of representatives appropriations
subcommittees on military affairs a detailed annual report of the Michigan veterans' trust fund for fiscal year 2000-
2001. The report shall include information on grants provided from the emergency grant program and the veterans
survivor tuition program, including details concerning the methodol ogy of allocations, the selection of emergency grant
program authorized agents, and a detailed breakdown of trust fund expenditures for that year. The report shall also
provide an update on the department’s efforts to reduce program administrative costs.

(2) The annual report required under subsection (1) shall provide detailed information on the number of emergency
grant applications denied during fiscal year 2000-2001, including an accounting of the reasons for denial. This
information also shall include the number of persons denied an emergency grant because of individual ineligibility,
because of insufficient funds, and because the applicant’s request did not meet minimum program criteria.

(3) The annual report required under subsection (1) shall contain information on the veterans survivors tuition
program, including the number of participants, where the participants attended school, payments made to each school,
the average grade point and number of college credits earned by each participant, the number of participants suspended
by the program, and the number of participants who earned a degree during fiscal year 2000-200L1.

Sec. 704. The Michigan veterans affairs directorate administration and the Michigan veterans trust fund
administration shall take steps to assist the county veterans counselors of the state to obtain training necessary for the
execution of their duties.

Sec. 705. The Michigan veterans' memorial park commission may receive and expend gifts, contributions, and
bequests from any person, public or private corporation, organization, foundation, governmental entity, or any other
source for the purpose of establishing a veterans' memorial park. Money contributed to the Michigan veterans
memorial park commission shall be deposited in the state treasury through the department and shall be available for
expenditure. Project costs authorized by this act shall not exceed the gifts, contributions, and bequests received. Money
under this section and any specific work orders or projects adopted by the Michigan veterans' memorial park
commission in accordance with section 451(2) of the management and budget act, 1984 PA 431, MCL 18.1451, do not
lapse at the end of this fiscal year but are available for expenditure until September 30, 2003. Expenditures shall bein
accordance with methods and procedures approved by the Michigan veterans’ memorial park commission, the
department, and appropriate state agencies.

Third: That the Senate and House agree to the title of the bill to read as follows:

A bill to make appropriations for the department of military and veterans affairs for the fiscal year ending September 30,
2002; to provide for the expenditure of the appropriations; to provide for certain powers and duties of the department
of military and veterans affairs, other state agencies, and local units of government related to the appropriations; and
to provide for the preparation of certain reports related to the appropriations.

Philip E. Hoffman
Walter North
Christopher D. Dingell
Conferees for the Senate

Cameron Brown

John Pappageorge
Gretchen Whitmer
Conferees for the House

Pending the order that, under joint rule 9, the conference report be laid over one day,

Senator Emmons moved that the rule be suspended.

The motion prevailed, a majority of the members serving voting therefor.

The question being on the adoption of the conference report,

The first conference report was adopted, a majority of the members serving voting therefor, as follows:
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Roll Call No. 202 Yeas—35
Bennett Emmons Leland Scott
Bullard Garcia McCotter Shugars
Byrum Gast McManus Sikkema
Cherry Goschka Miller Smith
DeBeaussaert Gougeon Murphy Steil
DeGrow Hammerstrom North Stille
Dingell Hart Peters Van Regenmorter
Dunaskiss Johnson Schuette Young
Emerson Koivisto Schwarz

Nays—O0

Excused—2
Hoffman Vaughn
Not Voting—0

In The Chair: President

The question being on concurring in the committee recommendation to give the bill immediate effect,
The recommendation was concurred in, 2/3 of the members serving voting therefor.

Senator Hoffman submitted the following:
FIRST CONFERENCE REPORT

The Committee of Conference on the matters of difference between the two Houses concerning

Senate Bill No. 238, entitled

A bill to make appropriations for the department of state police and certain other state purposes for the fiscal year
ending September 30, 2002; to provide for the expenditure of those appropriations; to provide for certain reports and
the consideration of those reports; to provide for the disposition of other income received by the various state agencies;
to provide for the testing of certain persons; to provide for certain emergency powers; and to provide for the powers
and duties of certain committees, certain state agencies, and certain employees.

Recommends:

First: That the House recede from the Substitute of the House as passed by the House.

Second: That the Senate and House agree to the Substitute of the Senate as passed by the Senate, amended to read
as follows:

A bill to make appropriations for the department of state police and certain other state purposes for the fiscal year
ending September 30, 2002; to provide for the expenditure of those appropriations; to provide for certain reports and
the consideration of those reports; to provide for the disposition of other income received by the various state agencies;
to provide for the testing of certain persons; to provide for certain emergency powers; and to provide for the powers
and duties of certain committees, certain state agencies, and certain employees.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the
department of state police for the fiscal year ending September 30, 2002, from the funds indicated in this part. The
following is a summary of the appropriations in this part:
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DEPARTMENT OF STATE POLICE
Full-time equated unclassified POSITIONS .........cooiiiiiiiii e 3.0
Full-time equated classified POSITIONS .........coccuiiiiiiiiiiie e 3,648.5
GROSS APPROPRIATION ...eiiiiiiiiie ittt ettt sttt sttt e e st e e e atae e e s st e e e snteeeeanneeeeenees
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers........cccccoovvvivereeiiiciciienee e,
ADJUSTED GROSS APPROPRIATION ....ciiiiiiieiiiiie et e st e st siee et e s snreeessneaeeeenees
Federal revenues:
Total fEAEIAl FEVENUES .......eiiiiiiie ettt ettt st et e e sbbe e e e anaeeeas
Special revenue funds:
TOU@Al 1OCAl FEVENUES ...ttt sttt et e e s bt e e e st e e e snbte e e s nnneee s
TOLAl PrIVALE FEVENUES ...ttt e e ettt ettt e e e et et e e e e e s st bt e e e e e e s anbebeeeeeesasnnbbeeeaaeaeaane
Total State reStriCtEd FEVENUES.......coi i eieieeee ettt e e e e e e st e e e e e s st e e e e e s s snnbeeeeeeseanne
State general fuNd/geNEral PUIMPOSE .......ccciiiuiiieiee e icieee e e e s s r e e e s e e e e e e st e e e e e e e nnreees
Sec. 102. EXECUTIVE DIRECTION
Full-time equated unclassified POSITIONS .........ceieiiiiiie i 3.0
Full-time equated classified POSItIONS ............ccooiiiii i 36.0
UNCIASSITIE POSITIONS ...ceiiitiie ettt et abe e e
Executive direction—29.0 FTE POSItIONS.....cccccoiiiiiiiiiee it siteee e saraae e
Auto theft prevention program—7.0 FTE POSITIONS ........cccuviiiiiiiiiiiiiieiee e
GROSS APPROPRIATION ..ottt e e e e e e et s e e e e e e e e e e aaat s e s e e e eeeesenrnnen
Appropriated from:
Special revenue funds:
AULO theft Prevention FEES...........uiiiii e
State general funNd/general PUIMPOSE .........ooiiuuiiiiie ettt a e e
Sec. 103. DEPARTMENTWIDE APPROPRIATIONS
Special maintenance and ULHTTIES........ceiiiiiiiiieiee e e e
Rent and building OCCUPANCY ChaIgeS ........coeeiiiiiieiiiiie et
AVAY o T s o] ] o 1= 7= o o PP
L= L= S T oo T PP UTRT PP
[N=SEIVICE TrAINING ... uteeeeiiee ettt e e et e e e e et bt e s ab et e et e e e e bbe e e e anbneeeannnes
Narcotics investigation fUNAS...........oeiiiiiiiiiiiiie e e e e e e e s snrereeeee s
GROSS APPROPRIATION ...uiiiiiiiiteiitiiee e steee e stiee e sttt e e staeeesstaeeesssteeesstaeessssseeessnsaeessnsseeesns
Appropriated from:
Interdepartmental grant revenues:
IDT-Michigan justice training fUN............oooiiiiiiiii e
Federal revenues:
Federal Narcotics iNVeStigation FMEVENUES ...........cooiuiiiiieaaaiiiee e e ettt e e e e e e e ebeaeeeee s
Special revenue funds:
NarcotiCs INVEStIGatioN FEVENUES ......cceeeeiictiiieeeeeeseitite e e e e e s e sttt e e e e e s s sabr e e e e e e s ssntaaeeeeeesannrnreneeeas
State general fund/general PUMPOSE ........ooiiuiieeiiiiiie ettt ettt sb e e anreee e
Sec. 104. SUPPORT SERVICES
Full-time equated classified POSITIONS .........ooiuiiiiiiiiiee e 267.5
Human resources—35.5 FTE POSITIONS .......coiiiiiiiiiiiie ittt
Management services—60.0 FTE POSItIONS.........cccuuiiiieeiiiiiiiiiie et e e sarane e
Training administration—44.0 FTE POSITIONS ........eviiiiiiieiiiiieeiiee et
Communications—128.0 FTE POSITIONS.........uuiiieeiiiiiiiiiieeeissiieee e e s s seee e e e s s ernaee e e e e s ennnreees
GROSS APPROPRIATION ...eiiiiitiiietitiite e stiee e stiee e sttt e e st e e s stbeeesssbeeessbaeeesssbeeessntaeeesnseeeesns
Appropriated from:
Interdepartmental grant revenues:
IDG-training aCademy ChargES........ccooiiuiiiiiie ettt e e et e e e e e e sanbaaeeae s
Special revenue funds:
LOCAI-LEIN FEES ittt ettt e e e s et e e e e e e sanbb e e e e e e e snbbneeeeeeas
AULO theft PreveNtioN FEES.........uii i e
REIMDUISEIMENTS. ....eei ittt et s bt e et e e e ssb e e e st et e e e bbe e e e anbeeeeanbaeeeannees
Precision driving traCk fEES........ .
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For Fiscal Year
Ending Sept. 30,
2002

415,398,000

19,927,500
395,470,500

43,211,000

3,913,700

0
47,632,600
300,713,200

260,400
3,389,500
6,539,600

10,189,500

6,539,600
3,649,900

479,400
7,789,400
2,553,000

14,637,900

850,000

265,000

26,574,700

850,000
95,000

170,000
25,459,700

2,551,700
4,002,600
4,838,300
19,149,900

30,542,500

2,708,600

31,900
21,000
10,000
264,100
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NarcotiCs INVEStIgatioN FEVENUES ........ceeiiiueiieeeeeeeeittire e e e e e s sttt e e e e e s s sabe e e e e e e s ssntareeeaeesannrnaneeeeas
IMOLOT CAITIEI FEES ..ttt e e st e e e e e ettt e e e e e e anbbaeeeee s
State general fund/general PUMPOSE ........coiiiiiieiiiiiie ettt ettt e s sb e e aeneee e
Sec. 105. HIGHWAY SAFETY PLANNING
Full-time equated classified POSItIONS ........cc.vviiiieeiiie e 26.0
State program planning and administration—214.0 FTE poSitions...........cccccuvvvveviiieieeeeeieieeennn.
Grants to local governments and nonprofit organizations.............cccceveciieeeee e
Secondary road patrol administration—21.0 FTE pOSItioNn...........ccoocieeiiiiieiiiiiieciiiee e
Secondary road patrol and traffic accident basic grants.........ccccccveeiiicciiieee e
Secondary road patrol and traffic accident enhanced grants..........cccooecviieeeeniiiiiieene e,
Truck safety program—2.0 FTE POSITIONS ........uueiiiiiiiiiiiii e
Field coordination and analysis—=8.0 FTE POSItIONS.........ccouiiiiiiiiiieiiiiee et
Highway traffic safety—21.0 FTE POSITION.......ccciiiiiiiiiiee it e e sree e e snraae e e
GROSS APPROPRIATION ...eeiiiiiiiieiitiiee e stite ettt ettt et eessttee e s ssbaeessbaeeesssbeeessntaeeesnsseeesns
Appropriated from:
Federal revenues:
DO - N H T SA ettt et e ettt e e e ettt e e ettt e e e sb bt e e e anbe e e e e bbe e e e anbe e e s anbaeeeannees
(D100 N S ] = PSR PRR
Special revenue funds:
Truck driver Safety FUN........ocueiiiiie e
Secondary road patrol and training fuNd ............coooiiiiiri e
State general fund/general PUMPOSE ........ooeeeeeii it e e e e e e e e e eeeees
Sec. 106. CRIMINAL JUSTICE INFORMATION CENTER
Full-time equated classified POSITIONS ...........oiiiiiiiiiii e 96.5
Criminal justice information center division—78.0 FTE positions...........ccccccevvvvvieeeeeeieninnnn,
Criminal records improvement—21.0 FTE POSItiON.........ccooiiiiiiiiiiiiiiiiiiiiiiieiereeeee e e e e
Traffic safety—217.5 FTE POSITIONS ......uuitiiiiiiiiiiiiiie ettt e e e e e e e e e
GROSS APPROPRIATION ..ottt ettt e e e e e e et s e e e e e e e e e e aaat i aeseeeeeeesenrnnen
Appropriated from:
Interdepartmental grant revenues:
IDG-MDOS....... ittt ettt e et e e st e e e e st e e e st be e e e e s Ebe e e e n bt e e e tae e e e nbeeeaanraeeeanres
IDG-MDOT, state trunkling fUNG .........eiiiiiiiiiieeee et e e s
Federal revenues:
DOJ-BJS, national criminal history improvement program (NCHIP) ...........cccooveeeeiiiiiineennn.
DOJ-BJA, drug control and system improvements, formula grantS..........ccooccveeeeeeeniiiineenenn.
[ L0 B A\ S T SRR
Special revenue funds:
Criminal justice information Center SErviCe fEES ...
Concealed weapons enforcemMent FEE.........oouuiiiiii i
State general fund/general PUMPOSE ........coiiiiiieiiiiiie ittt ettt e e naneee e
Sec. 107. CRIMINAL JUSTICE DATA CENTER
Full-time equated classified POSITIONS ........ccuuiiiieeiicce e 53.0
State police-management information systems—19.5 FTE positions .........ccccccoeiviieeieeiiininnnen.
Local LEIN services—19.5 FTE POSITIONS......c.ueieiiiiieiiiiee ettt
Automated fingerprint identification system—214.0 FTE pOSItioNnsS........cccccovcvvveveeeesiicivinnneenn.
COMPULET SEIVICES. . eeiieeiiitiieiteeeeeisittaee et e e e sesttaaeeee e e s s st ttaeeeaeesaasabaaeeeeesaaataeeeeaessaantsteneeeessannnrenes
GROSS APPROPRIATION ...eiiiiiiiiieiitiiee e stiee sttt e sttt e e st e e s staeeesssbaeeestaeeesssbeeessnsaeessnsseeesns
Appropriated from:
Special revenue funds:
LOCAI-LEIN FEES ..uviieiitiiie ittt ettt ettt e et e e e et e e e e bbe e e e enbee e e anbaeeeenees
LOCAI-AFTS FOES. ..ttt ettt e e e e s e s bbb e et e e e e e s bt et e e e e e e annbaaeaaeeas
State general fund/general PUMPOSE ........coiiiiiie ittt ettt e e nnneee e
Sec. 108. FORENSIC SCIENCES
Full-time equated classified POSITIONS .........cocciiiiiee e 209.0
Laboratory operations—185.0 FTE POSItIONS..........uueiiiiiiiiiiiiiie et

791

For Fiscal Year
Ending Sept. 30,
2002

40,600
122,000
27,344,300

1,207,200
4,500,000

123,800
6,523,200
6,402,300
2,972,700
1,971,800
3,973,800

27,674,800

10,517,600
560,000

2,972,700
6,402,300
7,222,200

8,684,400
4,727,600
1,520,300

14,932,300

315,400
338,500

4,627,400
100,200
386,700

3,092,500
140,000
5,931,600

1,611,700
4,257,600
2,509,000
1,918,000

10,296,300

2,035,600
33,000
8,227,700

15,961,500
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For Fiscal Year
Ending Sept. 30,

2002
DNA analysis program—24.0 FTE POSITIONS .......cuvuiiiieeiiiiiieiee e sssiieie e e e e siveee e e e e snraneeee s $ 2,716,100
Grant t0 City Of DELIOIT .......ueiiiiiiiiiie e e e e e e b e e e e e e e e nereeas 721,100
GROSS APPROPRIATION ..ottt e e e e e ettt s e e e e e e e e e e aant s e s e e e e e eesenrnnen $ 19,398,700
Appropriated from;
Federal revenues:
DOJ-BJA, drug control and system improvement, formula grants...........cccoceccvvveeeeeniiiiinnennn. 580,200
Special revenue funds:
Forensic science reimbUrSEMENT FEES .......oiviiviii ettt e e e e r s e e e e aeaeees 15,000
State forensic [aboratory fUN............ooviiiiiii e 900,000
State general fund/general PUMPOSE ........ooiiuiiieiiiiiie ettt ettt e e sb e e neneee e $ 17,903,500
Sec. 109. COMMISSION ON LAW ENFORCEMENT STANDARDS
Full-time equated classified POSITIONS ........c..uiiiiiiiiii e 28.0
Standards and training—24.0 FTE POSItIONS........cccoiiiiieiiiiee et ssiree e svee e srae e e sraeee e $ 2,208,600
Training ONlY t0 10CAl UNITS......cciiiiiiiiiiiiie e e e e e s e e e e e s s eeeeeaesanes 686,400
Officer’s SUrVIiVOr tUITION PrOGIraM.......coui i et e et e e e e e e e e e e s abrbe e e e e e e e annreees 50,000
Michigan justice training commission—4.0 FTE POSITIONS .........cooviieiiiiieiniiieeiieee e 9,026,100
GROSS APPROPRIATION ...eiiiiitiiieiitiiee e sieee ettt e sttt e st e e s sttea e s sntaeassbaeeesssbeeessntaeeesnsseeesns $ 11,971,100
Appropriated from:
Federal revenues:
[T 0 O N PSSP 360,000
Special revenue funds:
Secondary road patrol and training fuNd ...........ccccoooiiiiiii e 686,400
Michigan justice training fUNG ..........c.ooiiiiiii e 9,026,100
State general fuNd/geNeral PUMPOSE ......ccceiiieurieiee e icctieie e e e s s s r e e e e e seee e e e e s ee e e e e e s e nnnreees $ 1,898,600
Sec. 110. FIRE MARSHAL
Full-time equated classified POSITIONS ...........ciiiiiiiiiiiiie e 55.0
Fire marshal programs—44.0 FTE POSITIONS........ccuuiiieeiiiiiiiiiie e cieie et e e snvnae e $ 3,885,200
Fire investigation training t0 10CAIS..........cuiiiiiiiie e 51,500
Fire fighters training council—211.0 FTE POSItiONS .......ccooiivviiiiieeisiiieieee e cieee e seeeee e 1,721,200
GROSS APPROPRIATION ...eiiiiitiiteiiitite s stite ettt e e sttt e e st e e s stbeeesssbaeessbaeeesssseeessntaeaesnseeeesns $ 5,657,900
Appropriated from:
Federal revenues:
FEMA-PTED, emergency management planning and assiStance...........cccccoveuveeeeeeenniiiineeeenn. 150,000
DOT-RSPA, interagency hazardous materials public sector training and planning grants....... 85,000
State general fund/general PUMPOSE ........ooeeeeei i e e e e e e e e e e e eeees $ 5,422,900
Sec. 111. EMERGENCY MANAGEMENT
Full-time equated classified POSItIONS ........cc.vveiive i 49.0
Emergency management planning and administration—32.0 FTE posSitions ............ccccuvveeeen.. $ 2,904,600
Grants t0 10Cal QOVEIMMENT .......cciiiiiiieeee ettt er e e e e e r e e e s s et e e e e e s enbnaeeeeeesennnereees 2,182,100
FEMA program assistance—3.0 FTE POSItIONS.........ccceeiiiiiiiiiiiee it ee e sitnee e snvnneeee s 963,500
Nuclear power plant emergency planning—~6.0 FTE pOSItioNS..........cooceeeiiiiieiniiee e 1,133,500
Hazardous materials transportation—21.0 FTE POSItiON .........ccevveeiiiiiiiiiie e siveeeeee e 614,900
Hazardous materials programs—7.0 FTE POSItIONS........cooiuuiiiiiiiiiiiieieee et 3,799,900
GROSS APPROPRIATION ..ottt ittt e e e e e ettt s e e e e e e e e e e aaat e e s e e e e e eesennnnen $ 11,598,500
Appropriated from:
Federal revenues:
FEMA-PTED, emergency management planning and assiStanCe..........cccccoevevvvveeeeeesiivvnneneenn. 4,652,700
DOT-RSPA, interagency hazardous materials public sector training and planning grants....... 579,900
DOJ-BJA, antiterroriSm traiMiMNg .........eeiioeeeeeeeeeeiiiiieeeeeesesieieeeeeesssnereeeeeesssnnnreeeeaeessnnseeeeeeesss 2,249,900
Special revenue funds:
Nuclear plant emergency planning reimbursemMent ...........oocuveiiiiiiiiiiiie e 1,133,500
Hazardous materials training CENLEr FEES.......uuiiiiiiiiiiiiie e 1,255,200
State general funNd/general PUIMPOSE .........ooiiiiiiiiii ettt $ 1,727,300
Sec. 112. UNIFORM SERVICES
Full-time equated classified POSItIONS ........ccociiiiiiiiiiie e 2,084.5

Uniform services—610.0 FTE POSITIONS ......couiiiiiiiiiiiiiaaiaiiieiee e sireee e $ 50,830,600
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Security guards—35.0 FTE POSITIONS.........cccuviiiieeeiiiiiiiie e e e s e siieee e e e e s sere e e e e s stnane e e e e e ennneeees
REIMDUISEA SEIVICES ...ttt e et e e e e eeeaeeas
At-post troopers—1,439.5 FTE POSITIONS. ...cc.ceiiiiiiiiiiiaee et
State commercial mobile radio SErviCe ProjECES .......ccuviiiiiiei i
GROSS APPROPRIATION ....eiiiitiiie ittt ettt ettt e e smbe e e e sbeee e s sabeeeesnbeeeesnneeeeeaes
Appropriated from:
Interdepartmental grant revenues:
IDG-MDMB, building OCCUPANCY ChaIGES ........viiiiiiiie ittt
IDG-MDOC ... ittt ettt et sttt e e ettt e e e st e e e e nb e e e e n b et e e nbbe e e e nbe e e e anbae e e e nnaes
IDG-MDTR, emergency telephone fUNd ..............uuuiiiiiiiiiiiiiiiiieecccer e
Federal revenues:
0L ] RPN
(DT O N O =S TSP PR
Special revenue funds:
Highway Saf €ty FUNG .........eiiiie et e e e e et e e e e e s aeeeee s
StALE POlICE SEIVICE FEES. ..ei ittt sttt e ra e e et ae e e s nbbeeeees
State general funNd/geNeral PUMPOSE .......cceiiiuirieiie e ieiiieie e e e s e s r e e e e s e e e e e e et e e e e e e e nnnreees
Sec. 113. SPECIAL OPERATIONS
Full-time equated classified POSItIONS ........c..ueiiiiiei e 61.5
Operational support—40.0 FTE POSITIONS .....ccoiiuiiiiiiiiiieiiiiee ittt
Traffic Services—213.5 FTE POSITIONS......cuiiiiiiiiiiiie ettt e ettt e e s e e e e e snnree e e e e e e ennes
Aviation program—=8.0 FTE POSITIONS..........uuuuiuiiiiimiiiiiiiiiiieeererererererreesaaaaaaaaaaaaaeaeeeaeaeeaaeaeanans
GROSS APPROPRIATION ....oiiiiiiiieiitiiee e siiee s stiee e siee e e staeeesstteeesssteeeestaeeesssseeessnsaeessnseeeesans
Appropriated from:
Interdepartmental grant revenues:
IDG-MDOGC, CONIACT......ccie e e e e e e e e e e e e e et e e e e e e aaaeaeaaaaaaeaaaaaaaaeaaaaananans
Federal revenues:
[ L0 B AL S T RPN
Special revenue funds:
Rental of department @irCraft ............ooooiiiiii i a e
Drunk driving prevention and training fUuN..............cooooiiiii e
State general fund/general PUMPOSE ........ooiiiiiie ittt e et e e e
Sec. 114. CRIMINAL INVESTIGATIONS
Full-time equated classified POSItIONS .........cvvviiiiiiiiiiiee s 460.5
Criminal investigations—346.5 FTE POSITIONS........oiiuutiiiiiiiiiiiiiee e
Federal antidrug initiatives—72.0 FTE POSITIONS.......ccoiiiiiiiiiiieiiiiie e
Reimbursed services, materials, and eqUIPMENt .........coeeeiiiiiiiiiee e
Auto theft prevention—210.0 FTE POSITIONS........uuuuiuiiiiiiiiiiirieieeerereeerereeeeaeaeaeaaaeaeeeeeeeeeeeeeae e
Casino gaming oversight—32.0 FTE POSITIONS .......oiuuiiiiiiaiiiiiiiiee et e e
GROSS APPROPRIATION ...ttt e e e e e e e e eaaaaaeaas
Appropriated from:
Interdepartmental grant revenues:
IDT-AULO theft FUNGS.......eeiiei e e e
IDG-MDTR, CaSiNO gaming FEES.......uuiiiiiiiieiiiie sttt
IDG-MDCH, tODBCECO 18X 1.vvviiiiiiiieiiiiie ettt sttt s b e e st e e e st e e e nnbae e e e nees
Federal revenues:
Federal investigations-reimbUrsed SEIVICES .......coiiiuiiiiiiieiiiie ittt ee s
DOJ-BJA, drug control and system improvement, formula grants...........cccooceeeeviieeennieeenenn
Federal Narcotics iNVEStigation FEVENUES ...........ccoccuuieieeeeieiiieee e e e s st e e e e s s stere e e e e e s snnrnneeeee s
Special revenue funds:
L OCaAl-reiMDUISEA SEIVICES. ..ottt e ettt e e e e et e e e e e e snnbaaeeae s
Narcotics INVESLIGalioN FEVENUES ..........eiiiiiiee ettt ettt ettt et e et e e s e e
FOIfEITUNE FUNGS ..ottt e e s et e e e
o=t g TS o I == SRR
State general fuNd/general PUMPOSE ......c.coiiiiuiiiiiie ettt e e e e e e e eneeees
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For Fiscal Year
Ending Sept. 30,
2002

1,444,100
732,800
114,219,000
837,000

168,063,500

610,100
102,000
837,000

150,000
1,500,000

8,516,900
732,800
155,614,700

2,886,700
4,031,400
1,759,200

8,677,300

76,000
2,380,800

201,300
971,500
5,047,700

33,093,700
10,027,000
2,326,800
1,158,500
3,545,900

50,151,900

892,800
3,545,900
656,900

513,600
7,523,100
383,100

1,813,200
547,700
269,500
200,000

33,806,100
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For Fiscal Year
Ending Sept. 30,

2002
Sec. 115. MOTOR CARRIER ENFORCEMENT
Full-time equated classified POSItIONS .........oouuieiiiiiie e 222.0
Motor carrier enforcement—2140.0 FTE POSItiONS.........cccoviiiiiieeiiiiee e e $ 10,112,400
Truck safety enforcement team operations—215.0 FTE poSitions..........ccccccvvveveeeiiiiiivieneeeeninns 1,048,900
Safety inSPectionS—44.5 FTE POSITIONS. .......cciiiiiiiiiiiiieiiiee ettt nnneee e 5,815,800
School bus inspections—216.0 FTE POSITIONS .......ccovivviiireeeiiiiiiiie e s s sieee e e e sinaee e e e s 1,457,000
Safety projectS—=06.5 FTE POSITIONS. ....ccoiiiiiiiiiiiieee ittt e e e e e e neeees 1,234,900
GROSS APPROPRIATION ..ottt e e e e e e et s e e e e e e e e e e aaat e e s e e e e e eesennnnnn $ 19,669,000
Appropriated from:
Interdepartmental grant revenues:
1 0 Tox Q7 = V2 L0 (o S 1,122,100
IDG-MDOT, state trunkling fUNd ..........coueiiiiiii e 7,872,200
Federal revenues:
DO T-NHT SA ittt ettt e ettt e e s bt e e e bb e e e e aabe e e e anbee e e e bbeeeesnbeeesanbaeeeennees 5,815,800
Special revenue funds:
YKo (o g or= g (= g == 3,401,900
State general fund/general PUMPOSE ........coeeieeii i e e e e e e e e e eeeeeees $ 1,457,000
PART 2

PROVISIONS CONCERNING APPROPRIATIONS

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2001-2002 is $348,345,800.00 and state spending from state resources to be paid
to local units of government for fiscal year 2001-2002 is $20,448,200.00. The itemized statement below identifies
appropriations from which spending to units of local government will occur:
DEPARTMENT OF STATE POLICE
OFFICE OF HIGHWAY SAFETY PLANNING

Secondary road patrol and traffic accident basic grants.........cccccceeeeii v $ 6,523,200

Secondary road patrol and traffic accident enhanced grants..........cccooecveeieeeeiiiiiieeee e, 6,402,300
FORENSIC SCIENCES

Grant t0 City Of DEIOIT ....cuueeiieeiiie et et e e s e e st e e st e e sabe e s beeesreeesaeeeees $ 721,100
COMMISSION ON LAW ENFORCEMENT STANDARDS

Training only t0 10CAl UNITS.........ciiiiiiiiiiiie e s et ae e s ar e e e eanaee s $ 686,400

Michigan justice training COMMISSION..........uiiiiiiiiiiiiiie ettt e e e e eebeaeeeaeas 5,624,700
FIRE MARSHAL

Fire fighters training COUNCIL.............cooiii i e e e e e e e e e eaeeeees $ 439,000

Fire investigation training fOr [OCAIS ..........uuiiiiiiiiiiiec e 51,500

0= PP SOUR VPR PRRPRIN $ 20,448,200

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 203. As used in this act:

(a) “AFIS" means the automated fingerprint identification system.

(b) “COLES" means the commission on law enforcement standards.

(c) “Department” means the department of state police.

(d) “DNA" means deoxyribonucleic acid.

(e) “DOJ’ means the United States department of justice.

(f) “DOJ-BJA” means the DOJ bureau of justice assistance.

(9) “DOJ-BJS" means the United States DOJ bureau of justice statistics.

(h) “DOJ-COPS’ means the DOJ community oriented policing services.

(i) “DOJ-OJIDP’ means the DOJ office of juvenile justice and delinquency prevention.

(j) “DOJ-OJP" means the DOJ office of justice programs.

(k) “DOL" means the United States department of labor.

(I) “DOL-ETA” means the DOL employment and training administration.

(m) “DOT” means the United States department of transportation.

(n) “DOT-NHTSA” means DOT national highway traffic safety administration.

(o) “DOT-RSPA” means the DOT research and special programs administration.

(p) “FEMA” means the federal emergency management agency.
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(9) “FEMA-PTED” means the FEMA preparedness, training, and exercises directorate.

(r) “FTE” means full-time equated.

(s) “IDG” means interdepartmental grant.

(t) “IDT” means intradepartmental transfer.

(u) “LEIN" means law enforcement information network.

(v) “MDCH” means the Michigan department of community health.

(w) “MDMB” means the Michigan department of management and budget.

(x) “MDOC” means the Michigan department of corrections.

(y) “MDOS’ means the Michigan department of state.

(2) “MDOT” means the Michigan department of transportation.

(aa) “MDTR” means the Michigan department of treasury.

Sec. 204. The department of civil service shall bill departments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the
total amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) Beginning October 1, a hiring freeze is imposed on the state classified civil service. State departments
and agencies are prohibited from hiring any new full-time state classified civil service employees and prohibited from
filling any vacant state classified civil service positions. This hiring freeze does not apply to internal transfers of
classified employees from 1 position to another within a department.

(2) The state budget director shall grant exceptions to this hiring freeze when the state budget director believes that
the hiring freeze will result in rendering a state department or agency unable to deliver basic services, cause loss of
revenue to the state, result in the inability of the state to receive federal funds, or necessitate additional expenditures
that exceed any savings from maintaining a vacancy. The state budget director shall report by the last business day of
each month to the chairpersons of the senate and house of representatives standing committees on appropriations the
number of exceptions to the hiring freeze approved during the previous month and the justification for the exception.

Sec. 206. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $10,000,000.00
for federal contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $3,500,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $1,000,000.00 for
local contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $200,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 207. At least 60 days before beginning any effort to privatize, the department shall submit a complete project
plan to the appropriate senate and house of representatives appropriations subcommittees and the senate and house
fiscal agencies. The plan shall include the criteria under which the privatization initiative will be evaluated. The
evaluation shall be completed and submitted to the appropriate senate and house of representatives appropriations
subcommittees and the senate and house fiscal agencies within 30 months.

Sec. 208. The department shall continue to pilot the use of the Internet to fulfill the reporting requirements of this
act. This may include transmission of reports via electronic mail to the recipients identified for each reporting
requirement or it may include placement of reports on the Internet or legislative Intranet site. The senate and house of
representatives appropriations subcommittees and senate and house fiscal agencies shall be notified in writing of the
Internet or Intranet site of any such report. Quarterly, the department shall provide a cumulative listing of the reports
submitted during the most recent 3-month period along with the Internet or Intranet site of each report, and a list of
those reports expected to be transmitted in the following quarter.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available.

Sec. 210. The director of each department receiving appropriations in part 1 shall take all reasonable steps to ensure
businesses in deprived and depressed communities compete for and perform contracts to provide services or supplies,
or both, for the department. The director shall strongly encourage firms with which the department contracts to
subcontract with certified businesses in depressed and deprived communities for services or supplies, or both.

Sec. 211. It is the intent of the legislature that personnel of the department who request and are eligible for
reimbursement of expenses related to the operation of the department be reimbursed from the appropriations provided
in this act within 30 days after submitting a request, or the eligible personnel shall be paid an additional amount equal
to 0.75% of the payment due. The department shall pay an additional amount equal to 0.75% of the payment due for
the first month and each succeeding month or portion of a month the payment remains past due.
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Sec. 212. Of the state general fund/general purpose revenue appropriated in this act, $89,229,400.00 represents
a state spending increase over the amount provided to the department of state police for the fiscal year ending
September 30, 1994, and may be used to meet state match requirements of programs contained in the violent crime
control and law enforcement act of 1994, Public Law 103-322, 108 Stat. 1796, or successor grant programs, so that any
additional federal money received supplements funding provided to the department of state police in this act.

Sec. 213. The department is authorized to receive and to expend upon receipt any federal or state forfeiture money.
Each quarter, the department shall notify the state police appropriations subcommittees of the house and senate and the
house and senate fiscal agencies of the receipt of any federal or state forfeiture money. If funds are expended beyond
the appropriations for federal or state forfeiture money enacted in part 1, the department shall notify the house and
senate subcommittees on state police and military and veterans affairs and the house and senate fiscal agencies within
30 days concerning the additional expenditures.

Sec. 214. Any law enforcement entity receiving GF/GP funds from this act shall not evaluate an employee or
consider an employee for promotion or assignment on the basis of motor vehicle citations issued.

Sec. 215. (1) Money appropriated under this act shall be used to maintain a sex offenders registry website on the
Internet. The website shall be capable of being linked to and immediately be accessible from the websites of public
officials, including legislators. The sex offenders registry website shall contain alisting of all those personsin the state
convicted of a sex offense and required to be registered with the state under the sex offenders registration act, 1994
PA 295, MCL 28.721 to 28.732. Persons listed on the sex offenders registry website shall have information listed about
them including, but not limited to, their name, aliases, date of birth, address, physical description, including, by
December 31, 2001, a photograph, and a list of sex offenses of which they were convicted.

(2) There are sufficient funds appropriated in part 1 for maintaining the accuracy of the information contained in the
sex offender registry website. The department shall assign sufficient personnel to ensure the accuracy and completeness
of information concerning each registrant on the website by verifying the accuracy of registrants’ addresses on a
regular basis. The department shall vigorously apprehend and prosecute those who fail to comply with the sex
offenders registration act.

Sec. 216. (1) It is the intent of the legislature that the department shall not provide any subsidy for contractual
services it provides.

(2) When the department provides contractual services to a local unit of government, the department shall be
reimbursed for all costs incurred in providing the services, including, but not limited to, retirement and overtime costs.

(3) Contractual services provided to an entity other than alocal unit of government may be provided by department
personnel, but only on an overtime basis outside the normal work schedule of the personnel.

(4) This section does not apply to state agencies.

Sec. 217. In conjunction with the department of transportation, the department of state police shall develop plans for
the maintenance, scheduling, and use of all state-owned aircraft. It is the intent of the legislature that these plans
maximize the safe and cost-efficient use of the state transportation air fleet. Whenever feasible, the department shall
lease King Air aircraft from the department of transportation for its air transportation needs. The department shall
prepare a joint report, coordinated by the department of transportation, on the development of these plans.

Sec. 218. The department shall create and retain copies of reports for all money appropriated under part 1.

Sec. 219. Not later than March 15, 2002 and September 30, 2002, the department shall report to the state police
appropriations subcommittees of the house and senate and the house and senate fiscal agencies. The report shall
contain the following information regarding the department’s activities related to casino gaming oversight:

(a) The amount of money received and expended.

(b) The nature and structure of the casino gaming oversight unit.

(c) The positions and classifications of employees assigned.

(d) The number of full-time and part-time employees and the aggregate number of FTEs.

(e) The number of enlisted and civilian positions.

(f) The duties and responsibilities of the assigned employees.

(g) The immediate past position of the enlisted employees assigned.

Sec. 220. The department shall collect and computerize the vehicle identification number (VIN) of all vehicles that
are entered into the state accident data collection system and make this and other vehicle information available to the
public at cost. For bulk access to the accident records in which the VIN has been collected and computerized, the
department shall make those records available to the public at cost, provided that the name and address have been
excluded.

Sec. 221. From the funds appropriated in part 1, the department shall maintain a toll-free hotline in collaboration
with the department of education. The toll-free hotline shall be operated 24 hours per day, 7 days per week, and shall
provide students, school officials, and other individuals an opportunity to report specific threats of imminent school
violence or other suspicious or criminal conduct by juveniles to the appropriate local law enforcement entities for
investigation.

Sec. 222. It isthe intent of the legislature that all reasonable efforts be undertaken to achieve a level of 1,349 at-post
troopers.
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DEPARTMENTWIDE APPROPRIATIONS

Sec. 251. Of the funds appropriated in section 103 for rent and building occupancy charges, funds shall be used for
the necessary rental costs for the state police post in Marshall.
SUPPORT SERVICES

Sec. 301. (1) Money appropriated under section 113 for the Michigan public safety communications system shall be
expended upon approval of an expenditure plan by the state budget director.

(2) The department of state police shall assess all subscribers of the Michigan public safety communications system
reasonable access and maintenance fees.

(3) All money received by the department of state police under this section shall be deposited to the state general
fund pursuant to section 443 of the management and budget act, 1984 PA 431, MCL 18.1443.

(4) The department of state police shall provide a report to the house and senate appropriations committees, house
and senate fiscal agencies, and the state budget director on April 15, 2002, and on October 15, 2002, indicating the
amount of revenue collected under this section and deposited to the state general fund for the immediately preceding
6-month period.

HIGHWAY SAFETY PLANNING

Sec. 401. In addition to the money appropriated in section 105 and section 109, the department may receive and
expend state restricted funds for the support of the secondary road patrol and traffic accident enhanced grants program
and training to local unitsin accordance with section 629e of the Michigan vehicle code, 1949 PA 300, MCL 257.629e.
Expenditures for the support of the secondary road patrol and traffic accident enhanced grants and training to local
units program shall not exceed revenues received. If funds are expended beyond the appropriations for the secondary
road patrol and traffic accident enhanced grants program and training to local units enacted in part 1, the department
shall notify the house and senate subcommittees on state police and military and veterans affairs and the house and
senate fiscal agencies within 30 days concerning the additional expenditures.

CRIMINAL JUSTICE INFORMATION CENTER

Sec. 501. A portion of the funds appropriated in section 106 for the criminal justice information center shall be used
by the department to produce a written report detailing departmental policies regarding access to and use of
information from the law enforcement information network. The report shall include a description of departmental
measures to protect the security of information in the law enforcement information network including safeguards that
would prevent unauthorized persons from obtaining information from the law enforcement information network. The
department shall deliver a copy of this report to the senate and house appropriations committees no later than April 1,
2002.

Sec. 502. The criminal justice information systems policy council shall encourage members of the law enforcement
agencies in the state to be sensitive to, and note when necessary, activities or circumstances that may suggest the
unauthorized access or misuse of information from the law enforcement information network. The criminal justice
information systems policy council shall advise LEIN auditors, as a part of their audit of law enforcement agencies, to
investigate in depth all suspected incidents of improper access or improper use of information from the law
enforcement information network and determine whether or not those incidents were illegal. In those incidents which
may be determined to be illegal, the executive secretary for the council shall determine whether those incidents were
of anegligent or criminal nature. When an incident is determined to be anillegal act, the council shall inform the chairs
of both the senate and house appropriations committees.

CRIMINAL JUSTICE DATA CENTER

Sec. 601. The money appropriated in section 107 for computer services shall be funded by LEIN user fees sufficient
to pay 1/3 of the service and contract maintenance costs of the LEIN mainframe computer system.

Sec. 604. (1) It istheintent of the legislature that the department of state police explore the feasibility of establishing
a method by which police officers can easily and readily obtain probation information concerning a person.

(2) The department shall report its findings to the appropriations subcommittees on state police and military affairs
of the senate and house of representatives on or before January 15, 2002.

FORENSIC SCIENCES

Sec. 701. It is the intent of the legislature that from the grant to the city of Detroit under section 108 an amount of
$431,400.00 be allocated by the city to supplement the city’s appropriations for the Detroit crime lab and an amount
of $289,900.00 be allocated by the city to the Detroit police special events account. The city of Detroit shall provide
a report to the department detailing the expenditures made and the services provided from the money appropriated for
the grant. This report shall be forwarded by the department to the house and senate appropriations subcommittees on
state police, the house and senate fiscal agencies, and the state budget director by January 15, 2002.

Sec. 702. (1) The department shall distribute a copy of the department’s protocol for retaining and purging DNA
analysis samples and records to each police agency in this state.

(2) The department shall report to the house and senate appropriations subcommittees on state police and the house
and senate fiscal agencies whenever any changes to the department’s DNA protocol are made.
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Sec. 703. In conjunction with the Wayne County prosecutor’s office, the department shall develop recommendations
regarding evidence collection by health care providers in sexual assault cases, taking into consideration cases in which
evidence has been ruled inadmissible or otherwise unavailable in a court prosecution. The department shall forward
those recommendations to the house and senate appropriations subcommittees on state police and military and veterans
affairs and the house and senate fiscal agencies by December 31, 2001.

COMMISSION ON LAW ENFORCEMENT STANDARDS

Sec. 801. The money appropriated to the COLES for maintenance and delivery of training to loca