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HOUSE BILL No. 4195

January 30, 1997, Introduced by Reps. Scott, DeHart, LaForge, Varga, Murphy,
Schermesser, Hale, Parks and Vaughn and referred to the Committee on Human Services and
Children.

A bill to anmend 1939 PA 280, entitled
"The social welfare act,"
by anmendi ng section 57a (MCL 400.57a), as added by 1995 PA 223.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 57a. (1) The fam |y independence agency shall estab-
lish and adm nister the famly i ndependence programto provide
assistance to famlies who are making efforts to achi eve
i ndependence.

(2) The famly independence agency shall adm nister the
fam |y i ndependence programto acconplish all of the foll ow ng:

(a) Provide financial support to eligible famlies while
they pursue self-inprovenent activities and engage in efforts to

becone financially independent.
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(b) Ensure that recipients who are mnor parents live in
adul t - supervi sed households in order to reduce |ong-term
dependency on financial assistance.

(c) Assist famlies in determ ning and overcom ng the barri -
ers preventing them from achi eving financial independence.

(d) Ensure that famlies pursue other sources of support
avai l able to them

(3) The famly i ndependence agency shall establish incone
and asset levels for eligibility, types of incone and assets to
be considered in nmaking eligibility determ nations, paynent stan-
dards, conposition of the program group and the famly indepen-
dence assi stance group, program budgeting and accounting net hods,
and client reporting requirenents to neet the foll ow ng goals:

(a) Efficient, fair, cost-effective admnistration of the
fam |y i ndependence program

(b) Provision of famly independence assistance to famlies
willing to work toward eventual self-sufficiency.

(4) POLICIES REGARDI NG TYPES OF | NCOVE AND ASSETS TO BE CON
SIDERED FOR ELI GBI LITY SHALL | NCLUDE THE FOLLOW NG

(A) A RECIPI ENT" S BUSI NESS ASSETS USED I N A SELF- EMPLOYMENT
ENTERPRI SE SHALL BE EVALUATED AND SEPARATED FROM THE RECI PI ENT' S
PERSONAL ASSETS. UP TO $5, 000. 00 I N SELF- EMPLOYMENT BUSI NESS
ASSETS SHALL BE DI SREGARDED, FOR A PERI OD OF NOT MORE THAN 2
YEARS, |IN THE DETERM NATION OF ELIABILITY FOR FAM LY | NDEPEN-
DENCE ASSI STANCE.

(B) IF A RECIPIENT'S I NCOVE OR RETURN ON CAPI TAL FROM A
SELF- EMPLOYMENT ENTERPRI SE |'S REI NVESTED | N THE ENTERPRI SE, THAT
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1 I NCOVE OR RETURN ON CAPI TAL SHALL BE DI SREGARDED I N THE
2 DETERM NATION OF ELIG BILITY FOR FAM LY | NDEPENDENCE ASSI STANCE
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