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HB4195, As Passed House, December 10, 1997

SUBSTITUTE FOR
HOUSE BILL NO. 4195
(As anended Decenber 10, 1997)

A bill to amend 1939 PA 280, entitled

"The social welfare act,"
(MCL 400.1 to 400.119b) by addi ng section 57j.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

SEC. 57J. (1) THE DEPARTMENT SHALL OPERATE A PROGRAM ALLOW
| NG AN | NDI VI DUAL ELI A BLE FOR FAM LY | NDEPENDENCE ASSI STANCE TO
ESTABLI SH AN | NDI VI DUAL DEVELOPMENT ACCOUNT FOR BUSI NESS CAPI TAL-
| ZATI ON I N ACCORDANCE WTH THI S SECTI ON. THE DEPARTMENT SHALL
DI SREGARD FUNDS, | NCLUDI NG ACCRUED | NTEREST, | N AN | NDI VI DUAL
DEVELOPMENT ACCOUNT | N DETERM NI NG THE | NDI VI DUAL' S ELIG BI LI TY
FOR FAM LY | NDEPENDENCE ASSI STANCE AND THE AMOUNT OF THE GRANT
THE | NDI VI DUAL RECEI VES.

(2) AN INDIVIDUAL WHO I S ELI G BLE TO RECEI VE FAM LY
| NDEPENDENCE ASSI STANCE, OR ANOTHER PERSON ON BEHALF OF THAT
R/EN]glivlrmﬁl\LSSSMS\(\)(OEgnglﬁlﬁseH AN | NDI VI DUAL DEVELOPMENT ACCOUNT [ OF NOT
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THE PURPOSE OF ACCUMULATI NG FUNDS FOR A QUALI FI ED PURPOSE
DESCRI BED I N SUBSECTI ON (3). AN I NDI VI DUAL SHALL ONLY CONTRI BUTE
MONEY TO THE | NDI VI DUAL DEVELOPMENT ACCOUNT THAT | S DERI VED FROM
EARNED | NCOMVE, AS THAT TERM | S DEFI NED I N SECTI ON 911(d) (2) OF
THE | NTERNAL REVENUE CODE OF 1986. THE | NDI VI DUAL SHALL W THDRAW
MONEY FROM THE | NDI VI DUAL DEVELOPMENT ACCOUNT ONLY FOR A QUALI -
FI ED PURPOSE DESCRI BED | N SUBSECTI ON ( 3).

(3) AN I NDI VI DUAL WHO HAS ESTABLI SHED AN | NDI VI DUAL DEVELOP-
MENT ACCOUNT UNDER THI S SECTI ON MAY W THDRAW AND EXPEND FUNDS
FROM THE | NDI VI DUAL DEVELOPMENT ACCOUNT ONLY FOR PAYMENT MADE
DI RECTLY TO A BUSI NESS CAPI TALI ZATI ON ACCOUNT THAT | S ESTABLI SHED
I N A FEDERALLY | NSURED FI NANCI AL | NSTI TUTI ON AND | S RESTRI CTED TO
USE SOLELY FOR QUALI FI ED BUSI NESS CAPI TALI ZATI ON EXPENSES.

(4) AS USED IN THI' S SECTI ON:

(A "1 NDI VI DUAL DEVELOPMENT ACCOUNT" MEANS A TRUST CREATED
OR ORGANI ZED I N THE UNI TED STATES THAT IS FUNDED THROUGH PERI ODI C
CONTRI BUTI ONS BY THE ESTABLI SHI NG | NDI VI DUAL | N ACCORDANCE W TH
THI 'S SECTI ON AND THAT MAY BE MATCHED BY OR THROUGH A QUALI FI ED
ENTITY FOR A QUALI FI ED PURPOSE DESCRI BED | N SUBSECTI ON ( 3).

(B) "QUALI FI ED BUSI NESS" MEANS A BUSI NESS THAT DCES NOT
CONTRAVENE LAW OR PUBLI C POLI CY, AS DETERM NED BY THE DI RECTOR

(C "QUALI FI ED BUSI NESS CAPI TALI ZATI ON EXPENSES" MEANS QUAL-
| FI ED EXPENDI TURES FOR THE CAPI TALI ZATI ON OF A QUALI FI ED BUSI NESS
| N ACCORDANCE W TH A QUALI FI ED PLAN.

(D) "QUALIFI ED ENTI TY" MEANS ElI THER OF THE FOLLOW NG
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(i) A NOT- FOR- PROFI T ORGANI ZATI ON DESCRI BED | N SECTI ON
501(c)(3) OF THE | NTERNAL REVENUE CODE OF 1986 AND EXEMPT FROM
TAXATI ON UNDER SECTI ON 501(a) OF THAT CODE.

(ii) A STATE OR LOCAL GOVERNMENTAL AGENCY ACTI NG | N COOPERA-
TION W TH AN ORGANI ZATI ON DESCRI BED | N SUBPARAGRAPH ( i) .

(E) "QUALI FI ED EXPENDI TURES" MEANS EXPENDI TURES | NCLUDED | N
A QUALI FI ED PLAN, | NCLUDI NG CAPI TAL, PLANT, EQUI PMENT, WORKI NG
CAPI TAL, AND | NVENTORY EXPENSES.

(F) "QUALI FIED PLAN' MEANS A BUSI NESS PLAN THAT MEETS ALL OF
THE FOLLOW NG REQUI REMENTS:

(i) 1S APPROVED BY A FI NANCI AL | NSTI TUTI ON, OR BY A NON-
PROFI T LOAN FUND HAVI NG DEMONSTRATED FI DUCI ARY | NTEGRI TY.

(ii) | NCLUDES A DESCRI PTI ON OF SERVI CES OR GOODS TO BE SOLD,
A MARKETI NG PLAN, AND PRQJECTED FI NANCI AL STATEMENTS.

(iii) MAY REQUI RE THE ELI G BLE | NDI VI DUAL TO OBTAI N THE
ASSI STANCE OF AN EXPERI ENCED ENTREPRENEURI AL ADVI SOR.
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