
H
O

U
SE

 
BI

LL
 

N
o.

 5
21

3

HOUSE BILL No. 5213
November 18, 1993, Introduced by Reps. Profit, Palamara, Martin, Mathieu, Porreca, 

Pitoniak and Llewellyn and referred to the Committee on Insurance.

A  b i l l  to a m e n d  s e c t i o n  401 of A c t  No. 300 of the P u b l i c  

A c t s  of 1949, e n t i t l e d  as a m e n d e d  

" M i c h i g a n  v e h i c l e  code,"

as a m e n d e d  b y  A c t  No. 125 of the P u b l i c  A c t s  of 1988, b e i n g  

s e c t i o n  257.401 of the M i c h i g a n  C o m p i l e d  Laws.

T H E  P E O P L E  O F  T H E  S T A T E  O F  M I C H I G A N  ENACT:

1 S e c t i o n  1. S e c t i o n  401 of A c t  No. 300 of the P u b l i c  A c t s  of

2 1949, as a m e n d e d  by A c t  No. 125 of the P u b l i c  A c t s  of 1988, b e i n g

3 s e c t i o n  257.401 of the M i c h i g a n  C o m p i l e d  Laws, is a m e n d e d  to re a d

4 as f o llows:

5 Sec. 401. (1) N o t h i n g  h e r e i n  c o n t a i n e d  s h a l l  be c o n s t r u e d

6 to a b r i d g e  the right of a n y  p e r s o n  to .prosecute a c i v i l  a c t i o n

7 for d a m a g e s  for i n j u r i e s  to ei t h e r  p e r s o n  or p r o p e r t y  r e s u l t i n g

8 f r o m  a v i o l a t i o n  of a n y  of the p r o v i s i o n s  of this act by the

9 o w n e r  o r  o p e r a t o r  of a m o t o r  v e h i c l e  ~ r ~  O R  his or her a g e n t  or
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1 s e r v a n t .  T h e  o w n e r  of a m o t o r  v e h i c l e  - s h a l l  b e IS l i a b l e  for

2 a n y  i n j u r y  o c c a s i o n e d  by the n e g l i g e n t  o p e r a t i o n  of the m o t o r

3 v e h i c l e  w h e t h e r  the n e g l i g e n c e  c o n s i s t s  of a v i o l a t i o n  of the

4 p r o v i s i o n s  o f  the s t a t u t e s  o f  the s t a t e  or in the f a i l u r e  to

5 o b s e r v e  s u c h  o r d i n a r y  c a r e  in the o p e r a t i o n  of the m o t o r  v e h i c l e

6 as the r u l e s  of the c o m m o n  law r e q u ires. T h e  o w n e r  s h a l l  not be

7 l i a b l e ,  h o w e v e r ,  u n l e s s  the m o t o r  v e h i c l e  is b e i n g  d r i v e n  w i t h

8 h i s  or her e x p r e s s  or i m p l i e d  c o n s e n t  or k n o w l e d g e .  It s h a l l  be

9 p r e s u m e d  th a t  the m o t o r  v e h i c l e  is b e i n g  d r i v e n  w i t h  the k n o w l -

10 e d g e  a n d  c o n s e n t  of the o w ner if it is d r i v e n  at the t i m e  of the 

It i n j u r y  b y  h i s  or her father, m o t h e r ,  bro t h e r ,  s i s ter, son, d a u g h -

12 ter, or o t h e r  i m m e d i a t e  m e m b e r  of the family.

13 (2) A  p e r s o n  e n g a g e d  in the b u s i n e s s  of l e a s i n g  m o t o r  v e h i -

14 c l e s  w h o  is the lessor of a m o t o r  v e h i c l e  p u r s u a n t  to a l e a s e

15 p r o v i d i n g  for the u s e  of the m o t o r  v e h i c l e  by  the l e s s e e  for a

16 p e r i o d  th a t  is g r e a t e r  th a n  30 d a y s  s h a l l  not be  l i a b l e  at c o m m o n

17 l a w  for d a m a g e s  for i n j u r i e s  to e i t h e r  p e r s o n  or p r o p e r t y  r e s u l t -

18 ing f r o m  the o p e r a t i o n  of the l e a s e d  m o t o r  v e h i c l e .

19 (3) A  P E R S O N  E N G A G E D  IN T H E  B U S I N E S S  O F  R E N T I N G  P R I V A T E  P A S -

20 S E N G E R  M O T O R  V E H I C L E S  A N D  L I C E N S E D  T O  D O  S U C H  B U S I N E S S  IN T H I S

21 S T A T E  IS N O T  L I A B L E  F O R  D A M A G E S  F O R  I N J U R I E S  T O  E I T H E R  P E R S O N  O R

22 P R O P E R T Y  R E S U L T I N G  F R O M  T H E  O P E R A T I O N  O F  T H E  R E N T E D  M O T O R  V E H I C L E

23 I N  A N  A M O U N T  T H A T  IS G R E A T E R  T H A N  T H E  M A N D A T O R Y  M I N I M U M  A M O U N T S

24 R E Q U I R E D  IN S E C T I O N S  3009, 3 1 0 7 ( 1 ) ( A ) (i ), A N D  3121 O F  T H E  I N S U R -

25 A N C E  C O D E  O F  1956, A C T  NO. 218 O F  T H E  P U B L I C  A C T S  O F  1956, B E I N G

26 S E C T I O N S  50 0 . 3 0 0 9 ,  50 0.3 10 7, A N D  500.3121 O F  T H E  M I C H I G A N

27 C O M P I L E D  LAWS.
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