
HOUSE BILL No. 4162
February 4, 1993, Introduced by Reps. Pitoniak, Yokich, Rivers, Kilpatrick, 

Baade, Anthony, DeMars, Leland, Stallworth, Gire and Gubow and referred to the 
Committee on Insurance.

A b i l l  t o  am end Ac t  No. 218 o f  t h e  P u b l i c  Ac t s  o f  1 9 5 6 , 

en t i t l e d a s  am ended  

"The i n s u r a n c e  c o d e  o f  1 9 5 6 ,"

as  am en d ed , b e in g  s e c t i o n s  5 0 0 .1 0 0  t o  5 0 0 .8 3 0 2  o f  t h e  Mi c h i g a n  

C om piled  La w s , by  a d d in g  s e c t i o n s  3 4 0 6 f  an d  3 4 0 6 g .

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

1 S e c t i o n  1. A c t No. 218 o f  t h e  P u b l i c  A c ts  o f  1 9 5 6 , a s

2 am ended, b e in g  s e c t i o n s  5 0 0 .1 0 0  t o  5 0 0 .8 3 0 2  o f  t h e  Mi c h i g a n

3 Co m p ile d  La w s , i s  am ended by a d d in g  s e c t i o n s  3 4 0 6 f  a n d  3406g  t o

4 re a d  a s  f o l l o w s :

5 SEC. 3 4 0 6 F . A DISABILITY POLICY OR CERTIFICATE, INCLUDING

6 TO THE EXTENT PERMITTED BY FEDERAL LAW A PLAN OF HEALTH COVERAGE

7 UNDER THE EMPLOYEE RETIREMENT INCOME SECURITY ACT OF 1 9 7 4 , PUBLIC

8 LAW 9 3 -4 0 6 ,  88 STAT. 8 2 9 , THAT COVERS AN INDIVIDUAL WHO IS  A

9 MICHIGAN RESIDENT AND PROVIDES DEPENDENT COVERAGE SHALL ALLOW A
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1 COVERED INDIVIDUAL 'S  DEPENDENT CHI LD TO BE COVERED UNDER THE

2 POLICY OR CE R T IF ICATE REGARDLESS OF WHETHER THE DEPENDENT CHILD

3 RESIDES OR DOES NOT RESIDE WITH THE COVERED INDI VI DUAL AND

4 REGARDLESS OF WHETHER THE CHILD CAN BE CLAI MED AS AN EXEMPTION .BY

5 THE COVERED INDIVIDUAL UNDER SECTION 151 OF THE INTERNAL REVENUE

6 CODE OF 1 9 8 6 , 26 U .S .C . 151 . FOR THE PURPOSES OF THIS SECTION,

7 THE AMOUNT OF SUPPORT PROVIDED BY THE COVERED INDIVIDUAL TO THE

8 DEPENDENT CHILD, THE CHILD'S RESIDENCY, AND WHETHER THE CHILD CAN

9 BE CLAIMED AS AN EXEMPTION BY THE COVERED INDIVIDUAL UNDER SEC-

10 TION 151 OF THE INTERNAL REVENUE CODE OF 1 9 8 6 , 26 U .S .C .  151

11 SHALL NOT BE USED AS EXCLUDING OR LIMITING FACTORS FOR COVERAGE

12 OR PAYMENT FOR ANY HEALTH CARE BENEFITS.

13 SEC. 3'406G. (1 )  IF  THE FRIEND OF THE COURT NOTIFIES THE

14 PARENT'S INSURER OR PLAN OF HEALTH COVERAGE TO DEAL DIRECTLY WITH

15 THE OTHER PARENT PURSUANT TO SECTION 26 OF THE SUPPORT AND V IS I-

16 TATION ENFORCEMENT ACT, ACT NO. 295 OF THE PUBLIC ACTS OF 1982 ,

17 BEING SECTION 5 5 2 .6 2 6  OF THE MICHIGAN COMPILED LAWS, OR IF  THE

18 INSURED NOTIFIES HIS OR HER INSURER OR PLAN OF HEALTH COVERAGE TO

19 DEAL DIRECTLY WITH THE OTHER PARENT, ALL OF THE FOLLOWING APPLY:

20 (A) THE SIGNATURE OF EITHER PARENT IS  VALID AND SUFFICIENT

21 AUTHORIZATION TO THE INSURER OR PLAN OF HEALTH COVERAGE FOR THE

22 PROCESSING OF CLAIMS FOR A CHILD.

23 (B) THE INSURER OR PLAN OF HEALTH COVERAGE SHALL RECOGNIZE

24 THE RIGHT OF BOTH PARENTS TO RECEIVE ALL NOTICES FROM THE INSURER

25 OR PLAN OF HEALTH COVERAGE REGARDING THE CHILD AND SHALL RECOG-

26 NIZE THE RIGHT OF BOTH PARENTS TO COMMUNICATE AND INTERACT WITH
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, th e  INSURER OR PLAN OF HEALTH COVERAGE CONCERN ING THE CHI LD 'S

2 BENEFI TS.

3 (C) THE INSURER OR PLAN OF HEALTH COVERAGE SHALL PAY A CLAIM

4 FOR A CHILD SUBMITTED BY EITHER PARENT AS FOLLOWS:

5 ( i )  TO THE HEALTH CARE PROVIDER WHO PROVI DED THE SERVIC ES.

6 ( i t )  TO THE HEALTH CARE PROVIDER WHO PROVIDED THE SERVICES

7 J OINTLY WITH THE PARENT SUBMITTING THE CLAIM.

8. ( H i )  TO THE PARENT SUBMITTING THE CLAIM IF  THERE IS  WRITTEN

9 EVIDENCE THAT THAT PARENT PREPAID THE HEALTH CARE PROVIDER WHO

10 PROVIDED THE SERVICES.

11 (D) THE INSURER OR PLAN OF HEALTH COVERAGE SHALL PAY A MEDI-

12 CAL SUBROGATION CLAIM TO THE PARTY WHO SUBMITTED THE CLAIM,

13 UNLESS THE CLAIM INCLUDES A WRITTEN REQUEST THAT PAYMENT IS  TO BE

14 MADE OTHERWISE AND IN SUCH EVENT PAYMENT SHALL BE MADE IN THE

15 MANNER REQUESTED. THIS SUBDIVISION SHALL NOT BE CONSTRUED TO

16 LIMIT OR INTERFERE WITH MEDICAL SUBROGATION PLANS OR CLAIMS.

17 (2 )  IF  THE FRIEND OF THE COURT NOTIFIES THE PARENT'S INSURER

18 OR PLAN OF HEALTH COVERAGE TO ENROLL THE CHILD IN HEALTH CARE

19 COVERAGE PURSUANT TO SECTION 26 OF ACT NO. 295 OF THE PUBLIC ACTS

20 OF 19 8 2 , THE INSURER OR PLAN OF HEALTH COVERAGE, SUBJ.ECT TO THE

21 PAYMENT OF ANY NECESSARY PREMIUM, SHALL PROMPTLY ENROLL THE CHILD

22 AND SHALL NOT WAIT UNTIL THE NEXT SPECIFIED ENROLLMENT PERIOD.

23 NOT LATER THAN 15 DAYS AFTER RECEIPT OF THE FRIEND OF THE COURT

24 NOTICE TO ENROLL THE CHILD, THE INSURER OR PLAN OF HEALTH COVER-

25 AGE SHALL NOTIFY BOTH OF THE CHILD'S PARENTS AND THE FRIEND OF

26 THE COURT AS TO WHETHER ANY NECESSARY PREMIUM HAS BEEN RECEIVED,

27 THE STATUS OF THE CHILD'S ENROLLMENT IN THE HEALTH CARE COVERAGE,
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1 AND THE ADDRESSES AND TELEPHONE NUMBERS WHERE FURTHER INFORMATI ON

2 CAN BE OBTAI NED AND I NFORMATION CAN BE SUBMITTED.

3 (3 )  IF  REQUESTED PURSUANT TO SECTION 18 OF THE FRIEND OF T H E

4 COUT ACT , ACT NO. 294 OF THE PUBLIC ACTS OF 1 9 8 2 , BEI NG SECTION

5 5 5 2 .5 1 8  OF THE MI CHIGAN COMPILED LAWS, AN INSURER OR PLAN OF

6 HEALTH COVERAGE SHALL PROVIDE INFORMATION ABOUT THE HEALTH CARE

7 COVERAG E 'S  VAR I OUS BENEF I TS AND OPT IONS, ALONG WITH THEIR COSTS,

8 AVAILABLE FOR THE CHILD TO THE FRIEND OF THE COURT.

9 (4 )  IF  A SUPPORT ORDER REQUIRING A PARENT TO OBTAIN AND

10 MAINTAIN HEALTH CARE COVERAGE FOR A CHILD UNDER SECTION 4A OF ACT

11 NO. 295 OF THE PUBLIC ACTS OF 1982 , BEING SECTION 5 5 2 .5 0 4 A  OF THE

12 MICHIGAN COMPILED LAWS, IS  IN EFFECT, THE INSURER OR PLAN OF

13 HEALTH COVERAGE SHALL NOTIFY IN WRITING BOTH PARENTS IF  THE

14 C H ILD 'S BENEFITS ARE SUBJECT TO ADVERSE ACTION, INCLUDING, BUT

15 NOT LIMITED TO, TERMINATION OR REDUCTION IN COVERAGE OR BENEFITS

16 OR AN INCREASE IN DEDUCTIBLES OR CO-PAYMENTS. THE NOTICE SHALL

17 BE SENT NOT LATER THAN 30 DAYS BEFORE THE ADVERSE ACTION AND

18 SHALL INCLUDE THE REASONS FOR THE ADVERSE ACTION AND ANY AVAIL-

19 ABLE OPTIONS FOR CONVERSION OR EXTENSION OF BENEFITS.

20 (5 )  AS USED IN THIS SECTION, "PLAN OF HEALTH COVERAGE"

21 INCLUDES TO THE EXTENT PERMITTED BY FEDERAL LAW A PLAN OF HEALTH

22 COVERAGE UNDER THE EMPLOYEE RETIREMENT INCOME SECUR ITY ACT OF

23 1 9 7 4 , PUBLIC LAW 9 3 - 4 0 6 ,  88 STAT. 8 2 9 .

24 S e c t i o n  2 .  T h is  am end a t o r y  a c t  s h a l l  n o t  t a k e  e f f e c t  u n le s s

25 a l l  o f  t h e  f o l l o w i n g  b i l l s  o f  t h e  8 7 th  L e g i s l a t u r e  a r e  e n a c t e d

26 i n t o  la w :
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1

2 no.

3

4 no.

( a )  S e n a t e  Bi l l  No. 

01 9 2 2 ' 9 3 ) .

( b)  S e n a t e  B i l l  No. 

0 1 9 2 3 19 3 ) .

o r  H ouse B i l l  No .  _____ ( r e q u e s t

o r  H ouse Bi l l  No. _____ ( r e q u e s t
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