
HOUSE BILL No. 6213
November 18, 1992, Introduced by Rep. Hollister and referred 

to the Committee on House Oversight.

A bill to amend sections 113, 115, 252, 363, and 421 of Act

No. 431 of the Public Acts of 1984, entitled as amended

"The management and budget act,"

section 113 as amended by Act No. 122 of the Public Acts of 1987

and sections 115, 363, and 421 as amended by Act No. 504 of the
\

Public Acts of 1988, being sections 18.1113, 18.1115, 18.1252, 

18.1363, and 18.1421 of the Michigan Compiled Laws.

THE PEOPLE OF THE STATE OP MICHIGAN ENACT:

1 Section 1. Sections 113, 115, 252, 363, and 421 of Act

2 No. 431 of the Public Acts of 1984, section 113 as amended by Act

3 No. 122 of the Public Acts of 1987 and sections 115, 363, and 421

4 as amended by Act No. 504 of the Public Acts of 1988, being sec-

5 tions 18.1113, 18.1115, 18.1252, 18.1363, and 18.1421 of the

6 Michigan Compiled Laws, are amended to read as follows:
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1 Sec. 113. (1) "Community college" means a community college
2 or a junior college.
3 (2) "CRITICAL CORE INFRASTRUCTURE" MEANS INFRASTRUCTURE THAT
4 IS DIRECTLY RELATED TO PRIVATE SECTOR PRODUCTIVITY INCLUDING BUT
5 NOT LIMITED TO THE FOLLOWING:
6 (A) HIGHWAYS.
7 (B) PUBLIC TRANSIT SYSTEMS.
8 (C) RAILROADS.
9 (D) AIRPORTS.
10 (E) PORTS.
11 (F) ELECTRONIC HIGHWAYS.
12 (G) HIGH SPEED RAILWAYS.
13 (H) TELECOMMUNICATIONS.
14 (I) PRODUCTION OF ENERGY.
15 (J) HOUSING STOCK, LAND ASSEMBLY, AND ECONOMIC DEVELOPMENT
16 WHERE THE STATE OR FEDERAL GOVERNMENT EXPENDS FUNDS.
17 (K) AS OTHERWISE DETERMINED BY THE DEPARTMENT.
18 (3) (2) "Department,f means the department of management
19 and budget.
20 (4) (3) "Directives" means intergovernmental, interagenc;
21 or interdepartment administrative or procedural guidelines or
22 instructions which- THAT do not affect the rights of, or proce-
23 dures and practices available to, the public.
24 (5) —(-4>- "Director" means the director of the department of
25 management and budget.
26 (6) (5) "Energy conservation measure" means improvement of
27 a building structurally or the installation of equipment or
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1 materials in a building for the purpose of reducing energy

2 consumption or cost, increasing energy efficiency, or allowing

3 the use of a renewable resource for fuel.

4 Sec. 115. (1) "INFRASTRUCTURE" INCLUDES 1 OR MORE OF THE

5 FOLLOWING:

6 (A) HIGHWAYS.

7 (B) PUBLIC TRANSIT SYSTEMS.

8 (C) RAILROADS.

9 (D) AIRPORTS.

10 (E) PORTS.

11 (F) SOLID WASTE FACILITIES.

12 (G) TOXIC AND HAZARDOUS WASTE CLEANUP.

13 (H) WASTEWATER TREATMENT PLANTS.

14 (I) STORM AND SANITARY SEWERS.

15 (J) MUNICIPAL WATER SUPPLY FACILITIES.

16 (K) STATE OWNED BUILDINGS OF ALL TYPES.

17 (Jt) CORRECTION FACILITIES AND PRISONS.

18 (M) PUBLIC MENTAL HEALTH AND PUBLIC HEALTH FACILITIES AND

19 HOSPITALS.

20 (N) STATE PARKS AND WATER ACCESS FACILITIES.

21 (O) SCHOOLS, COLLEGES, AND UNIVERSITIES.

22 (P) HOUSING STOCK, LAND ASSEMBLY, AND ECONOMIC DEVELOPMENT

23 WHERE THE STATE OR FEDERAL GOVERNMENT EXPENDS FUNDS.

24 (Q) ELECTRONIC HIGHWAYS.

25 (R) HIGH SPEED RAILWAYS.

26 (S ) TELECOMMUNICATIONS.
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1 (T) P R O D U C T I O N  O F  ENERGY.

2 (2) — (H~)~ " I n s t i t u t i o n  of h i g h e r  e d u c a t i o n "  m e a n s  a s t a t e

3 s u p p o r t e d  4 - y e a r  c o l l e g e  or u n i v e r s i t y .

4 (3) — (-2 y- "JCOS" m e a n s  the joint c a p i t a l  o u t l a y  s u b c o m m i t t e e

5 of th e  a p p r o p r i a t i o n s  c o m m i t t e e s .

6 (4) - (-3 )■ "P r o j e c t "  m e a n s  a f a c i l i t y  w h i e h T H A T  is b e i n g

7 p l a n n e d  or c o n s t r u c t e d .

8 (5) —(-4)-  E x c e p t  as u s e d  in s e c t i o n s  284 to 292, " r e c o r d "

9 m e a n s  a p u b l i c  r e c o r d  as d e f i n e d  in s e c t i o n  2 of the f r e e d o m  of

10 i n f o r m a t i o n  act, A c t  No. 442 of the P u b l i c  A c t s  of 1976, b e i n g

11 s e c t i o n  1 5.232 o f  the M i c h i g a n  C o m p i l e d  Laws.

12 (6 ) — 5-)— "Sta t e  a g e n c y "  m e a n s  a d e p a r t m e n t ,  board, c o m m i s -

13 sion, o f f i c e ,  a g e n c y ,  a u t h o r i t y ,  or o t h e r  un i t  of s t a t e

14 g o v e r n m e n t .  S t a t e  a g e n c y  d o e s  not i n c l u d e  a n  i n s t i t u t i o n  of

15 h i g h e r  e d u c a t i o n  or a c o m m u n i t y  c o l l e g e  or, for p u r p o s e s  of

16 a r t i c l e  2 or 3, the l e g i s l a t i v e  or j u d i c i a l  " b r a n c h e s B R A N C H  of

17 g o v e r n m e n t .

18 (7) - <6 )■■ "Unit of l ocal g o v e r n m e n t "  m e a n s  a p o l i t i c a l  s u b -

19 d i v i s i o n  of  this state, i n c l u d i n g  s c h o o l  d i s t r i c t s ,  c o m m u n i t y

2 0  c o l l e g e  d i s t r i c t s ,  i n t e r m e d i a t e  s c h o o l  d i s t r i c t s ,  c i t i e s ,  v i l -

2 1  l ages, t o w n s h i p s ,  c o u n t i e s ,  a n d  a u t h o r i t i e s ,  if the p o l i t i c a l

2 2  s u b d i v i s i o n  h a s  as its p r i m a r y  p u r p o s e  the p r o v i d i n g  of l o c a l

23 g o v e r n m e n t a l  s e r v i c e  for c i t i z e n s  in a g e o g r a p h i c a l l y  l i m i t e d

24 a r e a  of t h e  s t a t e  an d  has the p o w e r  to act p r i m a r i l y  o n  b e h a l f  of

25 t h a t  area.

26 Sec. 252. (1) T h e  d e p a r t m e n t  s h a l l  p r o v i d e  c u r r e n t  d a t a

27 r e l a t i v e  to the use, p h y s i c a l  c o n d i t i o n ,  a n d  s p a c e  a v a i l a b i l i t y
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1 of f a c i l i t i e s .  T h e  d e p a r t m e n t  m a y  i s s u e  d i r e c t i v e s  for the

2 a p p r o p r i a t e  m a i n t e n a n c e ,  repair, r e n o v a t i o n ,  a n d  r e n e w a l  of

3 f a c i l i t i e s .  T h e  d e p a r t m e n t  sh a l l  p r o v i d e  t e c h n i c a l  a s s i s t a n c e  to

4 s t a t e  a g e n c i e s  in p l a n n i n g  a n d  s c h e d u l i n g  s p e c i a l  m a i n t e n a n c e

5 p r o j e c t s .

6 (2) T H E  D E P A R T M E N T  S H A L L  I N V E N T O R Y  A N D  V A L U A T E  A L L  I N F R A -

7 S T R U C T U R E  O W N E D  O R  O P E R A T E D  B Y  T H I S  STATE, A  S T A T E  A G E N C Y ,  O R  A

8 L O C A L  U N I T  O F  G O V E R N M E N T  A N D  R E P O R T  T H A T  I N F O R M A T I O N  T O  T H E  L E G -

9 I S L A T U R E  B Y  N O V E M B E R  1, 1994.

10 (3) C O M M E N C I N G  F I S C A L  Y E A R  1993-94, T H E  D E P A R T M E N T  S H A L L

11 P R E P A R E  A N D  U P D A T E  Y E A R L Y  A N  A N N U A L  M A I N T E N A N C E  S C H E D U L E  F O R  A L L

12 C R I T I C A L  C O R E  I N F R A S T R U C T U R E  O W N E D  O R  O P E R A T E D  BY T H I S  S T A T E  O R  A

13 S T A T E  A G E N C Y .

14 Sec. 363. (1) W i t h i n  30 da y s  a f t e r  the l e g i s l a t u r e  c o n v e n e s

15 in r e g u l a r  s e s sion, e x c e p t  in a year in w h i c h  a n e w l y  e l e c t e d

16 g o v e r n o r  is i n a u g u r a t e d  into o f f i c e  w h e n  60 d a y s  s h a l l  be

17 a l l o w e d ,  the g o v e r n o r  shall t r a n s m i t  to e a c h  m e m b e r  of the l e g i s -

18 l a t u r e  a n d  the s e n a t e  a n d  h o u s e  f i s c a l  a g e n c i e s  the b u d g e t  in

19 d e t a i l  as p r o v i d e d  in this act, a c c o m p a n i e d  by  s u c h  e x p l a n a t i o n s

2 0  a n d  r e c o m m e n d a t i o n s  r e l a t i v e  t h e r e t o  as the g o v e r n o r  c o n s i d e r s

2 1  n e c e s s a r y .  A t  t h e t i m e -

22 (2) W H E N  the b u d g e t  is t r a n s m i t t e d  to the l e g i s l a t u r e

23 P U R S U A N T  T O  S U B S E C T I O N  (1), the d i r e c t o r  sh a l l  t r a n s m i t  l i n e - i t e m

24 a p p r o p r i a t i o n  d e t a i l  to the f i s c a l  a g e n c i e s  u s i n g  a c o m p u t e r

25 s o f t w a r e  a p p l i c a t i o n  that is c o m p a t i b l e  w i t h  the b u d g e t  t r a c k i n g

26 c o m p u t e r  s y s t e m s  u s e d  by the r e s p e c t i v e  f i s c a l  a g e n c i e s .
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1 (3) W H E N  T H E  B U D G E T  IS T R A N S M I T T E D  T O  T H E  L E G I S L A T U R E

2 P U R S U A N T  T O  S U B S E C T I O N  (1), T H E  G O V E R N O R  S H A L L  I N C L U D E  IN T H E

3 B U D G E T  S E P A R A T E  L I S T I N G S  O F  I N V E S T M E N T  S P E N D I N G  F O R  C R I T I C A L  C O R E

4 I N F R A S T R U C T U R E  A N D  C O N S U M P T I O N  S P E N D I N G .  A S  U S E D  IN T H I S

5 S U B S E C T I O N :

6 (A) " I N V E S T M E N T  S P E N D I N G "  M E A N S  F U N D S  B U D G E T E D  F O R  C A P I T A L

7 E X P E N D I T U R E S  D E S I G N E D  T O  I N C R E A S E  P R I V A T E  S E C T O R  P R O D U C T I V I T Y .

8 (B) " C O N S U M P T I O N  S P E N D I N G "  M E A N S  F U N D S  B U D G E T E D  F O R  C U R R E N T

9 O P E R A T I O N S  E X P E N D I T U R E .

10 Sec. 421. (1) -I n- o r d er to T O  e s t a b l i s h  s t r o n g  i n t e r n a l

1 1  c o n t r o l  in the m a n a g e m e n t  of the s t a t e ' s  f i n a n c i a l  t r a n s a c t i o n s ,

1 2  the d i r e c t o r  m a y  d o  an y  of the f o l l owing:

13 (a) I s s u e  d i r e c t i v e s  for the a c c o u n t a b i l i t y ,  c u s t o d y ,

14 p e r i o d i c  i n v e n t o r y ,  a n d  m a i n t a i n i n g  d e p a r t m e n t a l  r e c o r d s  o f  the

15 re a l  a n d  p e r s o n a l  p r o p e r t y  a n d  s u p p l i e s  a n d  m a t e r i a l s  of the

16 s t ate.

17 (b) I s s u e  d i r e c t i v e s  r e l a t i v e  to the f o r m u l a t i o n  a n d  c o n t r o l

18 o f  a s t a t e  c e n t r a l  a c c o u n t i n g  system.

19 (c) M o n i t o r ,  a p p r o v e  or d i s a p p r o v e ,  a n d  a s s i s t  in t h e  d e v e l -

20 o p m e n t  a n d  e n h a n c e m e n t  of a g e n c y  a c c o u n t i n g  sys t e m s .  W h e n

2 1  a s s i s t a n c e  is p r o v i d e d ,  the s t a t e  a g e n c y  s h a l l  be i n t e r a c c o u n t

22 b i l l e d  for th e  c o s t  of the -s e r v i c e s p r o v i ded- A S S I S T A N C E .  T h e

23 d i r e c t o r  s h a l l  is s u e  d i r e c t i v e s  to i m p l e m e n t  this s u b d i v i s i o n .

24 (d) E x a m i n e ,  d i r e c t l y  or by the d i r e c t o r ' s  r e p r e s e n t a t i v e ,

25 e a c h  p r o p o s e d  p a y m e n t  f r o m  the s t a t e  t r e a s u r y  as w i l l  e n a b l e  the

26 d i r e c t o r  to c e r t i f y  to the s t a t e  t r e a s u r e r  th a t  the p r o p o s e d

27 p a y m e n t  is c o r r e c t ,  for the d i s c h a r g e  of a s t a t e  l i a b i l i t y  or for
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1 s o m e  o t h e r  p u r p o s e  a u t h o r i z e d  by law, w i t h i n  the s c o p e  of the

2 a p p r o p r i a t i o n  to w h i c h  cha r g e d ,  a n d  is not in e x c e s s  of the u n e x -

3 p e n d e d  or u n e n c u m b e r e d  b a l a n c e  of the a p p r o p r i a t i o n .  E x c e p t  for

4 i n v e s t m e n t  t r a n s a c t i o n s  arid r e f u n d  of taxes, a p a y m e n t  s h a l l  not

5 be  m a d e  f r o m  the s t a t e  t r e a s u r y  e x c e p t  u p o n  c e r t i f i c a t i o n  o f  the

6 d i r e c t o r .

7 (e) I s s u e  d i r e c t i v e s  for the r e f u n d  to p a y e r s  of m o n e y

8 w h i c h ■■ T H A T  has b e e n  d e p o s i t e d  in the s t a t e  t r e a s u r y  t h r o u g h

9 m i s u n d e r s t a n d i n g ,  i n a d v e r t e n c e ,  or m i s t a k e  a n d  to w h i c h  th e  s t a t e

10 d o e s  n o t  h a v e  a claim. T h e  r e f u n d s  sh a l l  be m a d e  p u r s u a n t  to the

1 1  d i r e c t i v e s  e x c e p t  as o t h e r w i s e  p r o v i d e d  in this act.

12 (f) I s s u e  d i r e c t i v e s  p r o v i d i n g  for a n d  g o v e r n i n g  the e s t a b -

13 l i s h m e n t ,  the p r o p e r  u s e s  of, a n d  a c c o u n t i n g  for i m p r e s t  a n d

14 p e t t y  c a s h  f u n d s  b y  s t a t e  a g e n c i e s .  A n  i m p r e s t  or p e t t y  c a s h

15 f u n d  s h a l l  not e x c e e d  the m o n e t a r y  l imit a p p r o v e d  by the bo a r d .
i

16 (g) P r e p a r e  a n d  p u b l i s h  a c o m p r e h e n s i v e  a n n u a l  f i n a n c i a l

17 r e p o r t  at the c l o s e  of e a c h  fis c a l  ye a r  w h i e h  T H A T  c l e a r l y

18 r e f l e c t s  the f i n a n c i a l  p o s i t i o n  of the s t a t e  f u n d s  at the c l o s e

19 of the f i s c a l  year.

20 (2) If t h e r e  is a c o n f l i c t  b e t w e e n  g e n e r a l l y  a c c e p t e d

2 1  a c c o u n t i n g  p r i n c i p l e s ,  the p r i n c i p l e s  a d o p t e d  b y  the g o v e r n m e n t a l

2 2  a c c o u n t i n g  s t a n d a r d s  b o a r d  —7— or its s u c c e s s o r  s h a l l  be

23 used. C h a n g e s  in g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s

24 w h i c h T H A T  r e q u i r e  b u d g e t a r y  r e v i s i o n s  s h a l l  b e  i n c o r p o r a t e d

25 n o t  l a t e r  t h a n  the next e x e c u t i v e  b u d g e t  a f t e r  the c h a n g e  is

26 is s u e d .  T h e  d i r e c t o r  s h a l l  is s u e  d i r e c t i v e s  to i n c o r p o r a t e  a n y

27 c h a n g e s ,  a d d i t i o n s ,  a n d  r e s c i s s i o n s  m a d e  to the g e n e r a l l y
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1 a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s  as t h e y  a f f e c t  th e  a c c o u n t i n g  of

2 s t a t e  g o v e r n m e n t .  If a n  i t e m  is not c o v e r e d  b y  an  e x i s t i n g  g e n -

3 e r a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e ,  the d i r e c t o r  s h a l l  i s s u e  a

4 d i r e c t i v e  w h i c h  sh a l l  IS not -be-- e f f e c t i v e  u n t i l  30 d a y s  a f t e r

5 th e  d i r e c t i v e  is r e p o r t e d  to the S E N A T E  A N D  H O U S E  a p p r o p r i a t i o n s

6 c o m m i t t ee C O M M I T T E E S  a n d  the a u d i t o r  gen e r a l .

7 (3) T h e  d e p a r t m e n t  shall not c h a n g e  an a c c o u n t i n g  p r i n c i p l e

8 —7— or th e  a p p l i c a t i o n  of an a c c o u n t i n g  p r i n c i p l e  —7— f r o m  that

9 w h i c h  w a s  f o l l o w e d  in t h e  I M M E D I A T E L Y  p r e c e d i n g  f i s c a l  y e a r  if

10 the c h a n g e  w i l l  m a t e r i a l l y  a f f e c t  the f i n a l  y e a r - e n d  b a l a n c e  of 

1 1 a n  a p p r o p r i a t e d  o p e r a t i n g  fu n d  —7— u n l e s s  th e  c h a n g e  in th e

12 a c c o u n t i n g  p r i n c i p l e  or the a p p l i c a t i o n  of the a c c o u n t i n g  p r i n c i -

13 p i e  is r e p o r t e d  to the s e n a t e  a n d  h o u s e  a p p r o p r i a t i o n s  c o m m i t t e e s

14 no t  l a t e r  t h a n  120 d a y s  a f t e r  the en d  of the f i s c a l  y e a r  for

15 w h i c h  th e  c h a n g e  is to be i m p l e m e n t e d .  H o w e v e r ,—the- T H E

16 1 2 0 - d a y  n o t i c e  r e q u i r e m e n t  s h a -11 ■ D O E S  not a p p l y  to a c h a n g e  in

17 a n  a c c o u n t i n g  p r i n c i p l e  or the a p p l i c a t i o n  of a n  a c c o u n t i n g  p r i n -

18 c i p l e  ■w h i e h T H A T  is i m p l e m e n t e d  to c o n f o r m  w i t h  r e q u i r e m e n t s

19 p r o m u l g a t e d  b y  the g o v e r n m e n t a l  a c c o u n t i n g  s t a n d a r d s  b o a r d  - 7— or

20 its s u c c e s s o r .

21 (4) C O M M E N C I N G  O C T O B E R  1, 1994, T H E  D E P A R T M E N T  S H A L L  I S S U E

22 D I R E C T I V E S  T O  A L L  S T A T E  A G E N C I E S  SO T H A T  T H E  A M O U N T S  I D E N T I F I E D

23 IN T H E  A N N U A L  M A I N T E N A N C E  S C H E D U L E  F O R  C R I T I C A L  C O R E  I N F R A S T R U C -

24 T U R E  D E S C R I B E D  IN S E C T I O N  252 B E C O M E  A N  A C C O U N T  L I A B I L I T Y  O F  T H A T

25 S T A T E  A G E N C Y  F O R  T H A T  F I S C A L  YEAR. IF T H E  A N N U A L  M A I N T E N A N C E

26 I D E N T I F I E D  IN T H E  A N N U A L  M A I N T E N A N C E  S C H E D U L E  IS N O T  F U L L Y  F U N D E D

27 O R  P E R F O R M E D  IN T H A T  F I S C A L  YEAR, T H A T  A N N U A L  M A I N T E N A N C E  S H A L L
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