
HOUSE BILL No. 5339
November 20, 1991, Introduced by Rep. Gagliardi and referred to the 

Committee on Insurance.

A bill to amend section 2400 of Act No. 218 of the Public

Acts of 1956, entitled as amended

"The insurance code of 1956,"

as amended by Act No. 8 of the Public Acts of 1982, being 

section 500.2400 of the Michigan Compiled Laws.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

1 Section 1. Section 2400 of Act No. 218 of the Public Acts

2 of 1956, as amended by Act No. 8 of the Public Acts of 1982,

3 being section 500.2400 of the Michigan Compiled Laws, is amended

4 to read as follows:

5 Sec. 2400. (1) 

 THE purpose of this chapter is to promote

7 the public welfare by regulating insurance rates to the end that

8 they shall not be excessive, inadequate, or unfairly

9 discriminatory, and to au-thorize and regulate cooperative
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1 a c t i o n  a m o n g  i n s urers in r a t e - m a k i n g  and in o t h e r ■ m a t t e r s

2 w i t h i n  the sc o p e  of the i n s u r a n c e  code. N o t h i n g  in this c h a p t e r

3 is i n t e n d e d  ( 1 ) to p r o h i b i t  or d i s c o u r a g e  r e a s o n a b l e

4 c o m p e t i t i o n .  

 T H E  p u r p o s e s  of this ch a p t e r  a r e A L S O  INCLUDE:

9 (a) T o  p r o t e c t P R O T E C T I N G  p o l i c y h o l d e r s  a n d  the p u b l i c

1 0 a g a i n s t  the a d v e r s e  e f f e c t s  of excessive, inadequate, or u n f a i r l y

1 1 d i s c r i m i n a t o r y  rates.

12 (b) To  p ro m ote- P R O M O T I N G  p r i c e  c o m p e t i t i o n  a m o n g  i n s u r e r s

13 'w r-iting w o r k e r ^  c o m p e n s a t i o n  i n s u r a n ce so as to e n c o u r a g e

14 rates w h i c h  will result in the lowest p o s s i b l e  rates c o n s i s t e n t

15 w i t h  t h e b e n e f i t s  

an d  w i t h  m a i n t a i n i n g  the s o l v e n c y  of insurers.

19 (c) T o  p ro v i d e P R O V I D I N G  r e g u l a t o r y  c o n t r o l s  an d  o t h e r

2 0 a c t i v i t y  in the a b s e n c e  of competition.

21 (d) T o --imp r o v e I M P R O V I N G  the a v a i l a b i l i t y ,  fairness, an d

2 2  r e l i a b i l i t y  of w o r k e r *9 c o m p e n s a t i o n  insurance.

23 (2) A N T I T R U S T  P R O V I S I O N S  IN TH I S  C H A P T E R  A R E  N O T  E X C L U S I V E

24 A N D  O T H E R  P R O V I S I O N S  P R O V I D E D  BY L A W  MA Y  APPLY.

25 (3) Th i s  c h apter shall be l i b e r a l l y  i n t e r p r e t e d  to c a r r y

26 into e f f e c t  the p r o v i s i o n s  of this section.
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1 (4) T H E  C O M M I S S I O N E R  SH A L L  R E P O R T  T O  T H E  L E G I S L A T U R E  BY

2 J A N U A R Y  1, 1996 AS  TO W H E T H E R  IN S U R E R  C O M P E T I T I V E N E S S  IN T H E

3 M A R K E T P L A C E  H A S  I N C R E A S E D  O R  D E C R E A S E D  AS A  R E S U L T  O F  T H E  A M E N D A -

4 T O R Y  A C T  T H A T  A D D E D  TH I S  S U B S E C T I O N  A N D  THE E F F E C T  T H E  I N C R E A S E

5 O R  D E C R E A S E  IN C O M P E T I T I V E N E S S  HA S  H A D  ON  I N S U R A N C E  RATES.

6 S e c t i o n  2. This a m e n d a t o r y  act shall not take e f f e c t  u n l e s s

7 all of the f o l l o w i n g  bills of the 8 6 th L e g i s l a t u r e  are e n a c t e d

8 in t o  law:

or Ho u s e  Bill No. 5340 (request9 (a) Se n a t e  Bill No.

10 no. 00706'91).

11 (b) S e n a t e  Bill No.

12 no. 0 0 7 0 7 191 ) .

13 (c) S enate Bill No.

14 no. 00708*91 ) .

15 (d) Se n a t e  Bill No.

16 no. 00709'91 ) .

17 (e) Se n a t e  Bill No.

18 no. 00711 '91 ) .

19 (f) Se n a t e  Bill No.

20 no. 00712*91).

21 (g) Sen a t e  Bill No.

22 no. 00713*91 ) .

23 (h) Sen a t e  Bill No.

24 no. 00714*91).

25 (i) S e n a t e  Bill No.

26 no. 00715*91 ) .

or Ho u s e  Bill No. 5335 (request

or H o u s e  Bill No. 5334 (request

or H o u s e  Bill No. 5338 (request

or H o u s e  Bill No. 5336 (request

or Ho u s e  Bill No. 5337 (request

or H o u s e  Bill No. 533-3 (request

or H o u s e  Bill No. 5331 (request

or Ho u s e  Bill No. 5332 (request
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