
HOUSE BILL No. 4697
April 16, 1991, Introduced by Reps. Dobb, Middleton, Bankes, Bouchard, 

Trim and Sparks and referred to the Committee on Education.

A bill to amend section 2 1 of Act No. 94 of the Public Acts 

of 1979, entitled as amended 

"The state school aid act of 1979,"

as amended by Act No. 207 of the Public Acts of 1990, being 

section 388.1621 of the Michigan Compiled Laws.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

1 Section 1. Section 21 of Act No. 94 of the Public Acts of

2 1979, as amended by Act No. 207 of the Public Acts of 1990, being

3 section 388.1621 of the Michigan Compiled Laws, is amended to

4 read as follows:

5 Sec. 21. (1) Except as otherwise provided in this act, from

6 the amount appropriated in section 11, there is allocated to each

7 district an amount per membership pupil sufficient to guarantee

8 the district for 1990-9 1 a combined state-local yield or gross

9 allowance of $266.00 plus $90.00 for each mill of operating tax
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1 levied. For p u r p o s e s  of this section, only taxes l evied for

2 p u r p o s e s  i n c l u d e d  in the o p e r a t i o n  cost of the d i s t r i c t  as pr e -

3 s c r i b e d  in s e c t i o n  7 shall be c o n s i d e r e d  o p e r a t i n g  tax. The net

4 a l l o c a t i o n  for each district shall be an a m ount per m e m b e r s h i p

5 p u p i l  c o m p u t e d  by subtracting, from the gross a l l o w a n c e  g u a r a n -

6 teed the district, the pr o d u c t  of the d i s t r i c t ' s  state e q u a l i z e d

7 v a l u a t i o n  b e h i n d  each m e m b e r s h i p  pupil and the m i l l a g e  u t i l i z e d

8 for c o m p u t i n g  the gross allowance.

9 G R A D U A T I O N  AN D  C LASS I N C E N T I V E S

10 A n  a d d i t i o n a l  $30.00 per pupil in gross a l l o w a n c e  shall be

11 a l l o c a t e d  to any dis t r i c t  that sat i s f i e s  the r e q u i r e m e n t s  s p e c i -

12 fied in s u b d i v i s i o n s  (a) and (b).

13 (a) The d i strict requires pupils to have c o m p l e t e d  as a c o n -

14 d i t i o n  for g r a d u a t i o n  in 1991—92 all of the following:

15 {i) A total of 10 years of E n g l i s h  or c o m m u n i c a t i o n  skills,

16 m a t h e m a t i c s ,  science, and social science, with not less than 2

17 y e a r s  of each subject s p e c i f i e d  in this subpara g r a p h .

18 (H) O n e  year of health, or consumer home e c o n o m i c s  e s s e n -

19 tial h e a l t h  and living skills, or p h y s i c a l  e d u c ation, or an y  com-

20 b i n a t i o n  thereof.

21 {Hi) One year of fine or p e r f o r m i n g  arts, f o r e i g n  language,

22 or of v o c a t i o n a l  e d u c a t i o n  or p r a c t i c a l  arts, or any c o m b i n a t i o n

23 thereof.

24 (iv) One semester of computer e d u c a t i o n  or the e q u i v a l e n t ,

25 w h i c h  m a y  be d e m o n s t r a t e d  by the p a s s a g e  of an a p p r o p r i a t e

26 c o m p u t e r  c o m p e t e n c y  test, as a p p r o v e d  by the dep a r t m e n t .
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If a class taught in a d i s trict rea s o n a b l y  falls w i t h i n  mo r e  

than 1 of the subject cat e g o r i e s  listed in s u b p a r a g r a p h s  {i) to 

(iv), the d i s t r i c t  may d e t e r m i n e  wh i c h  subject c a t e g o r y  the class 

falls w i t h i n  as long as teacher c e r t i f i c a t i o n  r e q u i r e m e n t s  are 

not violated.

(b) The d i s trict p r o v i d e s  for its p u p i l s  in g r a d e s  9 t h r o u g h

12 at least six classes, each c o n s i s t i n g  of at least 50 m i n u t e s  

of c l a s s r o o m  instruction, or a total of not less than 300 m i n u t e s  

of c l a s s r o o m  instruction. In either case, at least 30% of the 

p u p i l s  in g rades 9 through 12 shall be e n r o l l e d  in the last 

period, w i t h  the last per i o d  being a class of an a c a d e m i c  n a t u r e  

that n o r m a l l y  w o u l d  be cr e d i t e d  toward high school grad u a t i o n .  

This s u b d i v i s i o n  does not apply to p upils in grade 9 who do not 

a t t e n d  cla s s e s  in the same b u i lding as pu p i l s  in g rades 10 

t h r o u g h  12.

The d e p a r t m e n t  may waive the r e q u i r e m e n t s  of s u b d i v i s i o n  (b) 

for a d i s t r i c t  wi t h  unusual c i r c u m s t a n c e s  that is m a k i n g  a good 

faith effort to comply with this s u b d i v i s i o n  and has a p l a n  in 

p l a c e  to meet the require m e n t s  during the f o l l o w i n g  year.

In order to be eli g i b l e  for the a d d i t i o n a l  $30.00 per pu p i l  

p e r m i t t e d  under this subsection, unless it has rec e i v e d  a w a i v e r  

under s u b d i v i s i o n  (b), a d i s trict shall submit to the d e p a r t m e n t ,  

not later than O c tober 31, 1990, an off i c i a l  copy of the bo a r d  

m i n u t e s  i n d i c a t i n g  c o m p l i a n c e  with the r e q u i r e m e n t s  s p e c i f i e d  in 

s u b d i v i s i o n s  (a) and (b).

A  p r i m a r y  or fourth class school di s t r i c t  that sends its 

res i d e n t  high school pu p i l s  to 1 or more d i s t r i c t s  shall receive

3
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the a d d i t i o n a l  $30.00 per pupil p e r m i t t e d  under this s u b s e c t i o n  

if at least 90% of its resident high school pup i l s  a t t e n d  s c h o o l s  

in d i s t r i c t s  that satisfy the r e q u i r e m e n t s  of either s u b d i v i s i o n  

(a) or (b). In this case, the p r i m a r y  or f ourth class d i s t r i c t  

s hall submit to the dep a r t m e n t  not later than O c t o b e r  31, 1990, 

a r e s o l u t i o n  a d o p t e d  by its bo a r d  ind i c a t i n g  that it c o m p l i e s  

w i t h  this requirement.

CLASS SIZE INC E N T I V E S

In 1990-91, an a d d i t i o n a l  $14.00 per pupil in gross a l l o w ­

a n c e  shall be a l l o c a t e d  to any dis t r i c t  that s a t i s f i e s  the 

r e q u i r e m e n t s  s p e c i f i e d  in either of the f o l l o w i n g  s u b d i v i s i o n s :

(a) The d i s t r i c t  a t tains an av e r a g e  class size of not m o r e  

than 25 p u p i l s  for grades K, 1, 2, and 3, taken c o l l e c t i v e l y .

(b) The d i s t r i c t  reduces its a v e r a g e  class size in g r a d e s  K, 

1, 2, and 3, taken collectively, by at least 1% from the a v e r a g e  

cl a s s  size in the imm e d i a t e l y  p r e c e d i n g  school year.

For p u r p o s e s  of com p u t i n g  a v e r a g e  class size, only the f o l ­

lo w i n g  staff shall be counted:

(i) G e n e r a l  subject c l a s s r o o m  teachers, such as t e a c h e r s  of 

reading, l a n g u a g e  arts, mat h e m a t i c s ,  s c ience or social studies, 

and k i n d e r g a r t e n  teachers.

(ii) Sp e c i a l  subject teachers, such as te a c h e r s  of art, 

music, or p h y s i c a l  education, to the extent that they p r o v i d e  

i n s t r u c t i o n  to e l igible pupils.

{Hi) S p ecial needs teachers, in areas such as c o m p e n s a t o r y  

edu c a t i o n ,  b i l i n g u a l  education, m i g r a n t  education, or g i f t e d  and

4
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1 t a l e n t e d  education, to the extent that they p r o v i d e  i n s t r u c t i o n

2 to e l i g i b l e  pupils. The f o l l owing staff shall not be counted:

5

3 (A) Sp e c i a l  edu c a t i o n  teachers.

4 (B) Ad u l t  e d u c a t i o n  teachers.

5 (C) P r o f e s s i o n a l  or n o n p r o f e s s i o n a l  support staff.

6 (D) Te a c h e r  aides, p a r a p r o f e s s i o n a l s , or v olunteers.

7 (E) A d m i n i s t r a t o r s  or supervisors.

8 The d e p a r t m e n t  m a y  waive the r e q u i r e m e n t s  of s u b d i v i s i o n  (a)

9 or (b) for a d i s trict wi t h  unusual c i r c u m s t a n c e s  that is m a k i n g  a

10 g o o d  faith effort to c omply with either of these s u b d i v i s i o n s  and

11 has a p l a n  in p l a c e  to meet the r e q u i r e m e n t s  for the f o l l o w i n g

12 year. However, the d e p a r t m e n t  shall not grant w a i v e r s  to a di s -

13 trict in mo r e  than 2 c o n s e c u t i v e  school years.

14 In order to be e l igible for the a d d i t i o n a l  $14.00 per p u p i l

15 p e r m i t t e d  under this subsection, unless it has re c e i v e d  a w a i v e r

16 for s u b d i v i s i o n  (a) or (b), a d i s trict shall submit to the

17 d e p a r t m e n t  not later than O c tober 31, 1990, a r e s o l u t i o n  a d o p t e d

18 by its b o a r d  i ndicating that the di s t r i c t  c o m p l i e s  w i t h  the

19 r e q u i r e m e n t s  of either s u b d i v i s i o n  (a) or ( b ) .

20 Q U A L I T Y  I N C E NTIVES

21 In 1990-91, an a d d i t i o n a l  $25.00 per pupil in gross a l l o w -

22 a n c e  is a l l o c a t e d  to a d i strict that sa t i s f i e s  the r e q u i r e m e n t s

23 of s u b d i v i s i o n s  (a) through (e) as follows:

24 (a) The district makes a v a i l a b l e  to the state b o a r d  and the

25 p u b l i c  an annual edu c a t i o n a l  report and e n sures that each s chool

26 in the d i s t r i c t  d i s t r i b u t e s  to the p u b l i c  an annual e d u c a t i o n
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report as d e s c r i b e d  in s e ction 1204a of the school code of 1976, 

b e i n g  s e c t i o n  3 8 0 . 1 2 0 4 a of the M i c h i g a n  C o m p i l e d  Laws. To be 

e l i g i b l e  for q u a l i t y  i n c entive funds under this s u b s e c t i o n ,  a 

d i s t r i c t  shall submit to the d e p a r t m e n t  not later than 

O c t o b e r  31, 1990 a b o a r d - a d o p t e d  r e s o l u t i o n  i n d i c a t i n g  the 

b o a r d ' s  intent to comply with se c t i o n  1204a of the sc h o o l  code of 

1976, and not later than July 31, 1991, a copy of the a n n u a l  e d u ­

c a t i o n a l  report p r e p a r e d  and m a d e  a v a i l a b l e  p u r s u a n t  to s e c t i o n  

1204a of the school code of 1976. An  a p p l i c a n t  d i s t r i c t  that 

fails to c o m p l y  wi t h  the July 31, 1991 r e q u i r e m e n t  of this s u b d i ­

v i s i o n  s hall have an a p p r o p r i a t e  state aid a d j u s t m e n t  in the next 

fi s c a l  year.

(b) The d i s t r i c t  adopts and imp l e m e n t s  a 3- to 5-year s c h o o l  

i m p r o v e m e n t  p l a n  and c o n t i n u i n g  school i m p r o v e m e n t  p r o c e s s  for 

e a c h  sc h o o l  w i t h i n  the dis t r i c t  as d e s c r i b e d  in s e c t i o n  1277 of 

the sc h o o l  code of 1976, being s e ction 380.1277 of the M i c h i g a n  

C o m p i l e d  Laws. To be e l i g i b l e  for q u a l i t y  i n c e n t i v e  f unds under 

this s u b s e c t i o n ,  a district shall submit to the d e p a r t m e n t  not 

later than O c t o b e r  31, 1990 a b o a r d - a d o p t e d  r e s o l u t i o n  i n d i c a t i n g  

that the d i s t r i c t  is d e v e l o p i n g  a 3- to 5-year s chool i m p r o v e m e n t  

p l a n  and c o n t i n u i n g  school imp r o v e m e n t  p r o c e s s  in c o m p l i a n c e  w i t h  

s e c t i o n  1277 of the school code of 1976, and not later than 

J u l y  31, 1991, a copy of the 3- to 5-year school i m p r o v e m e n t  p l a n  

an d  c o n t i n u i n g  school i m p r o vement p r o c e s s  for each s c h o o l  w i t h i n  

the d i s trict. An app l i c a n t  d i s t r i c t  that fails to c o m p l y  w i t h  

the J u l y  31, 1991 r e q u i rement of this s u b d i v i s i o n  shall h a v e  an 

a p p r o p r i a t e  state aid a d j u s t m e n t  in the next fiscal year.

6
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(c) The d i s trict submits to the d e p a r t m e n t  not later than 

O c t o b e r  31, 1990 a b o a r d - a d o p t e d  res o l u t i o n  i n d i c a t i n g  that by 

the start of the 1991-92 school year the d i s t r i c t  will m a k e  

a v a i l a b l e  to all p upils a t t e n d i n g  p u b l i c  school in the d i s t r i c t  a 

c o r e  c u r r i c u l u m  as d e s c r i b e d  in sec t i o n  1278 of the school code 

of 1976, being section 380.1278 of the M i c h i g a n  C o m p i l e d  Laws.

(d) The d i s trict submits to the d e p a r t m e n t  not later than 

O c t o b e r  31, 1990 a b o a r d - a d o p t e d  r e s o l u t i o n  i n d i c a t i n g  that the 

b o a r d  is taking steps to ensure that by the start of the 1992-93 

s c h o o l  year each pu b l i c  school w i t h i n  the d i s t r i c t  will be 

a c c r e d i t e d  as p r o v i d e d  in s e ction 1280 of the school code of 

1976, be i n g  s e c t i o n  380.1280 of the M i c h i g a n  C o m p i l e d  Laws.

(e) If s e ction 1282a of the school code of 1976 is e n a c t e d  

into law, the d i s trict submits to the d e p a r t m e n t  not later than 

J a n u a r y  31, 1991 a b o a r d - a d o p t e d  res o l u t i o n  i n d i c a t i n g  that 

b e g i n n i n g  in 1991-92 the district will a n n u a l l y  a d m i n i s t e r  a 

state bo a r d  a p p r o v e d  e m p l o y a b i l i t y  skills a s s e s s m e n t  as d e s c r i b e d  

in that section.

(2) A dis t r i c t  that su p p o r t e d  a di s t r i c t  li b r a r y  in 1979-80 

and c o n t i n u e s  to p r o v i d e  support for the dis t r i c t  l i b r a r y  t h r o u g h  

a m i l l a g e  l evied p u r suant to former Act No. 164 of the P u b l i c  

A c t s  of 1955 

 shall be c r e d i t e d , ' for all c o m p u t a ­

tions m a d e  under this section, with the amount of m i l l a g e  le v i e d  

for l i b r a r y  purposes, but not to exceed 0.7 mills, if the d i s ­

trict levies not more than 0.7 mills less than its a u t h o r i z e d  

o p e r a t i n g  m i l l a g e  rate.

7
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1 (3) State equalization allocations to a district shall be

2 adjusted by subtracting from the allocations money received under

3 section 3(c)(1) of title I of chapter 1124, 64 Stat. 1100, 20

4 U.S.C. 238, in the same proportion as the total local revenues

5 covered under the state equalization program are to total local

6 revenues for education in the district, except that not more than

7 the lesser of 50% of the money received under section 3(c)(1) of

8 title I of chapter 1124, 64 Stat. 1100, 20 U.S.C. 238 or $160.00

9 per pupil shall be subtracted. The proportion shall be based on

10 prior year revenue and prior year impact aid. A deduction in any

11 year shall not exceed the amount of deductible impact aid for

12 which a district is eligible under section 3(c)(1) of title I of

13 chapter 1124, 64 Stat. M O O .  Any deductions made under this act

14 shall be consistent with the requirements of section 5 of title I

15 of chapter 1124, 64 Stat. 1100, 20 U.S.C. 240 and its

16 regulations.
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1 

22 (4) (-9-)-■■ A tax levied pursuant to section 1356(4) of the

23 school code of 1976, Ae t No .—45-1—of—the1 Public Acts—of

24 being section 380.1356 of the Michigan Compiled Laws, for the

25 retirement of an operating deficit shall be considered levied for

26 operating purposes in making computations under this section.
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