
HOUSE BILL No. 4241
February 12, 1991, Introduced by Reps. Van Singe!, Hoekman, Rocca, 

Dalman, Dresch, Walberg, Muxlow, Fitzgerald, Jaye, Dolan, McBryde, Power, 
Martin, McNutt, Law, Sikkema, Johnson, Gilmer, London, Willis Bullard, 
Munsell, DeLange, Horton, Randall, Gnodtke and Middaugh and referred to 
the Committee on Taxation.

A bill to amend section 3 of Act No. 198 of the Public Acts 

of 1974, entitled

"An act to provide for the establishment of plant rehabilitation 
districts and industrial development districts in local govern­
mental units; to provide for the exemption from certain taxes; to 
levy and collect a specific tax upon the owners of certain facil­
ities; to provide for the disposition of the tax; to provide for 
the obtaining and transferring of an exemption certificate and to 
prescribe the contents of those certificates; to prescribe the 
powers and duties of the state tax commission and certain offi­
cers of local governmental units; and to provide penalties,"

as amended by Act No. 417 of the Public Acts of 1982, being sec­

tion 207.553 of the Michigan Compiled Laws.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

1 Section 1. Section 3 of Act No. 198 of the Public Acts of

2 1974, as amended by Act No. 417 of the Public Acts of 1982, being

3 section 207.553 of the Michigan Compiled Laws, is amended to read

4 as follows:
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1 Sec. 3. (1) "Plant r e h a b i l i t a t i o n  di s t r i c t "  m e a n s  an a r e a

2 of a local g o v e r n m e n t a l  unit e s t a b l i s h e d  as p r o v i d e d  in s e c t i o n

3 4.

4 (2) " I n d u s t r i a l  d e v e l o p m e n t  dis t r i c t "  m e a n s  an a r e a  e s t a b -

5 l i s h e d  by a local g o v e r n m e n t a l  unit as p r o v i d e d  in s e c t i o n  4.

6 (3) " I n d u s t r i a l  f a c i l i t y  tax" m e a n s  the s p e c i f i c  tax l e v i e d

7 u n d e r  this act.

8 (4) " I n d u s t r i a l  fac i l i t i e s  e x e m p t i o n  c e r t i f i c a t e "  m e a n s  a

9 c e r t i f i c a t e  iss u e d  p u r s u a n t  to se c t i o n s  5, 6, and 7.

10 (5) " R e p l a c e m e n t "  m e a n s  the c o m p l e t e  or p a r t i a l  d e m o l i t i o n

11 of o b s o l e t e  i n d u s t r i a l  p r o p e r t y  and the c o m p l e t e  or p a r t i a l

12 r e c o n s t r u c t i o n  or i n s t a l l a t i o n  of new p r o p e r t y  of s i m i l a r

13 ut i l i t y .

14 (6) " R e s t o r a t i o n "  m e a n s  c h anges to o b s o l e t e  i n d u s t r i a l  p r o p -

15 e r t y  o t h e r  than r e p l a c e m e n t  as m a y  be req u i r e d  to r e s t o r e  the

16 p r o p e r t y ,  t o g e t h e r  with all a p p u r t e n a n c e s  t h e re to T O  TH E

17 P R O P E R T Y ,  to an e c o n o m i c a l l y  e f f i c i e n t  f u n c t i o n a l  con d i t i o n .

18 R e s t o r a t i o n  shall' DOES not i n clude d e l a y e d  m a i n t e n a n c e  or the

19 s u b s t i t u t i o n  or a d d i t i o n  of tan g i b l e  p e r s o n a l  p r o p e r t y  w i t h o u t

20 m a j o r  r e n o v a t i o n  of the ind u s t r i a l  property. A  p r o g r a m  i n v o l v i n g

21 e x p e n d i t u r e s  for c h anges to the i n d u s t r i a l  p r o p e r t y  i m p r o v e m e n t s

22 a g g r e g a t i n g  less than 10% of the true cash va l u e  at c o m m e n c e m e n t

23 of the r e s t o r a t i o n  of the i n d u strial p r o p e r t y  i m p r o v e m e n t s  shall

24 b e -de e m e d IS C O N S I D E R E D  to be d e l a y e d  m a i n t e n a n c e .  R e s t o r a t i o n

25 - s h a l l  i n e lude INC L U D E S  major r e n o v a t i o n  including, but not nec-

26 e s s a r i l y  l i m i t e d  to, the i m p r o v e m e n t  of floor loads, c o r r e c t i o n

27 of d e f i c i e n t  or e x c e s s i v e  height, new or i m p r o v e d  b u i l d i n g
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1 e q u i p m e n t ,  i n c l u d i n g  heating, v e n t i l a t i o n ,  an d  lighting, r e d u c i n g

2 m u l t i s t o r y  f a c i l i t i e s  to 1 or 2 stories, i m p r o v e d  s t r u c t u r a l  sup-

3 p o r t  i n c l u d i n g  foundations, i m p r o v e d  roof s t r u c t u r e  a n d  cover,

4 floor r e p l a c e m e n t ,  imp r o v e d  wall p l a c ement, i m p r o v e d  e x t e r i o r  a n d

5 i n t e r i o r  a p p e a r a n c e  of buildings, i m p r o v e m e n t s  or m o d i f i c a t i o n s

6 of m a c h i n e r y  an d  e q u i p m e n t  to improve efficiency, d e c r e a s e  o p e r -

7 a t i n g  costs, or to increase p r o d u c t i v e  capacity, an d  o t h e r  p h y s i -

8 cal c h a n g e s  as m a y  be re q u i r e d  to restore the i n d u s t r i a l  p r o p e r t y

9 to a n  e c o n o m i c a l l y  e f f i c i e n t  f u n c t i o n a l  condition, a n d  shall

10 i n c l u d e I N C L U D E S  land a n d  b u i l d i n g  i m p r o v e m e n t s  an d  ot h e r  t a n g i -

11 b l e  p e r s o n a l  p r o p e r t y  incident ■th e reto- T O  THEM.

12 (7) "State e q u a l i z e d  val u a t i o n "  m e a n s  

 50%

15 O F  T R U E  C A S H  VALUE.

16 (8) " S p e c u l a t i v e  b u i l ding" m e a n s  a new b u i l d i n g  that m e e t s

17 all of the f o l l o w i n g  c r i t e r i a  and the m a c h i n e r y ,  e quipment, fur-

18 niture, a n d  f i x t u r e s  lo c a t e d  -th e r e in IN T H E  BUILDING:

19 (a) The b u i l d i n g  is ow n e d  by, or a p p r o v e d  as a s p e c u l a t i v e

20 b u i l d i n g  by r e s o l u t i o n  of, a local g o v e r n m e n t a l  unit in w h i c h  the

21 b u i l d i n g  is l o c a t e d  or the b u i l d i n g  is o w n e d  by a d e v e l o p m e n t

22 o r g a n i z a t i o n  an d  l o cated in the d i s t r i c t  of the d e v e l o p m e n t

23 o r g a n i z a t i o n .

24 (b) Th e  b u i l d i n g  is c o n s t r u c t e d  for the p u r p o s e  of p r o v i d i n g

25 a m a n u f a c t u r i n g  f a c i l i t y  b e f o r e  the i d e n t i f i c a t i o n  of a s p e c i f i c

26 us e r  of that building.
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1 (c) The b u i l d i n g  does not q u a l i f y  as a r e p l a c e m e n t

2 f a c ility.

3 (9) " D e v e l o p m e n t  o r g a n i z a t i o n "  m e a n s  an y  e c o n o m i c  d e v e l o p -

4 m e n t  c o r p o r a t i o n ,  d o w n t o w n  d e v e l o p m e n t  author i t y ,  tax i n c r e m e n t

5 f i n a n c i n g  a u t h o r i t y ,  or an o r g a n i z a t i o n  under the s u p e r v i s i o n  of

6 a n d  c r e a t e d  for e c o n o m i c  d e v e l o p m e n t  p u r p o s e s  by a local g o v e r n -

7 m e n t a l  unit.

8 (10) " M a n u f a c t u r i n g  facility" m e a n s  b u i l d i n g s  a n d  s t r u c -

9 tures, i n c l u d i n g  the m a c h i n e r y ,  equipment, f urniture, a n d  fix-

10 tu r e s  l o c a t e d  therein, the p r i m a r y  p u r p o s e  of w h i c h  is 1 or m o r e

11 of the following:

12 (a) T h e  m a n u f a c t u r e  of goods or m a t e r i a l s  or the p r o c e s s i n g

13 of g o o d s  a n d  m a t e r i a l s  by p h y s i c a l  or c h e m i c a l  change.

14 (b) T h e  p r o v i s i o n  of r e s e a r c h  and d e v e l o p m e n t  l a b o r a t o r i e s

15 of c o m p a n i e s  w h e t h e r  or not the c o m p a n y  m a n u f a c t u r e s  the p r o d u c t s

16 d e v e l o p e d  f r o m  their r e s e a r c h  activities.

17 S e c t i o n  2. This a m e n d a t o r y  act shall not take e f f e c t  u n l e s s

18 S e n a t e  B i l l  No. ______  or H o u s e  Bill No. 4244 (bill r e quest

19 no. 02291'91) of the 86th L e g i s l a t u r e  is e n a c t e d  into law.
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