S o 0 WN R

SUBSTITUTE FOR
HOUSE BILL NO. 4706

A bill to make, supplement, adjust, and consolidate
appropriations for various state departments and agencies, the
judicial branch, and the legislative branch for the fiscal year
ending September 30, 2026; to provide for certain conditions on
appropriations; and to provide for the expenditure of the
appropriations.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
ARTICLE 1
DEPARTMENT OF AGRICULTURE AND RURAL DEVELOPMENT
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. There is appropriated for the department of

agriculture and rural development for the fiscal year ending

September 30, 2026, from the following funds:
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DEPARTMENT OF AGRICULTURE AND RURAL DEVELOPMENT

APPROPRIATION SUMMARY

Full-time equated unclassified positions 6.0

Full-time equated classified positions 485.5

GROSS APPROPRIATION $ 102,895,200
Interdepartmental grant revenues:

Total interdepartmental grants and

intradepartmental transfers 336,600
ADJUSTED GROSS APPROPRIATION S 102,558,600
Federal revenues:

Total federal revenues 13,715,500
Special revenue funds:
Total local revenues 0
Total private revenues 0
Total other state restricted revenues 42,736,300
State general fund/general purpose $ 46,106,800
Sec. 102. DEPARTMENTAL ADMINISTRATION AND
SUPPORT
Full-time equated unclassified positions 6.0
Full-time equated classified positions 29.0
Unclassified salaries--FTEs 6.0 $ 1,033,200
Accounting service center 1,118,500
Emergency management--FTEs 6.0 2,303,100
Emerging contaminants in food and agriculture--

FTEs 3.0 527,500
Executive direction--FTEs 20.0 2,354,600
Property management 745,700
GROSS APPROPRIATION $ 8,082,600

Legal Division
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Appropriated from:

Federal revenues:

Deferred federal revenue funding 15,000
HHS, multiple grants 439,000
USDA, multiple grants 600,000
Special revenue funds:

Agriculture licensing and inspection fees 143,100
Dairy and food safety fund 219,600
Feed control fund 8,100
Fertilizer control fund 10,600
Freshwater protection fund 202,100
Industry support funds 57,000
Michigan craft beverage council fund 8,800
Private forestland enhancement fund 16,300
Refined petroleum fund 21,000
Weights and measures regulation fees 5,000
State general fund/general purpose 6,337,000
Sec. 103. INFORMATION TECHNOLOGY

Information technology services and projects 1,774,800
GROSS APPROPRIATION 1,774,800
Appropriated from:

Special revenue funds:

Agriculture licensing and inspection fees 31,300
Dairy and food safety fund 76,400
Feed control fund 15,000
Fertilizer control fund 15,000
Freshwater protection fund 15,000
Gasoline inspection and testing fund 32,400

Legal Division
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State general fund/general purpose $ 1,589,700
Sec. 104. FOOD SAFETY AND ANIMAL HEALTH

Full-time equated classified positions 198.0

Animal disease prevention and response--FTEs 52.0 $ 7,316,300
Animal feed safety--FTEs 10.0 2,100,800
Food safety and quality assurance--FTEs 100.0 16,942,000
Indemnification - livestock depredation 15,000
Milk safety and quality assurance--FTEs 36.0 4,601,700
GROSS APPROPRIATION $ 30,975,800
Appropriated from:

Federal revenues:

HHS, multiple grants 2,929,800
USDA, multiple grants 1,211,100
Special revenue funds:

Agriculture licensing and inspection fees 73,300
Animal welfare fund 150,000
Consumer and industry food safety education

fund 242,500

Dairy and food safety fund 5,780,700
Feed control fund 1,451,500
Industry food safety education fund 114,100
Marihuana regulatory fund 50,600
State general fund/general purpose $ 18,972,200
Sec. 105. ENVIRONMENT AND SUSTAINABILITY

Full-time equated classified positions 104.5

Environmental stewardship - MAEAP--FTEs 26.0 $ 10,825,300
Local conservation districts 3,000,000
Pesticide and plant pest management--FTEs 72.0 7,253,500

Legal Division
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Right-to-farm--FTEs 6.5 1,042,100
GROSS APPROPRIATION 22,120,900
Appropriated from:

Interdepartmental grant revenues:

IDG from MDEGLE, biosolids 97,800
Federal revenues:

Department of Interior 96,300
EPA, multiple grants 1,142,700
USDA, multiple grants 2,048,100
Special revenue funds:

Agriculture licensing and inspection fees 411,700
Fertilizer control fund 1,372,700
Freshwater protection fund 8,528,400
Horticulture fund 70,000
Industrial hemp fund 685,700
Industry support funds 228,100
State general fund/general purpose 7,439,400
Sec. 106. AGRICULTURE DEVELOPMENT

Full-time equated classified positions 55.0

Agricultural preservation easement grants 1,900,000
Agriculture development--FTEs 12.0 3,186,500
Fair food network - double up food bucks 1,250,000
Farmland and open space preservation--FTEs 10.0 1,638,000
Food and agriculture investment program 2,000,000
Fruit and vegetable inspections--FTEs 8.0 1,308,100
Intercounty drain--FTEs 5.0 500,000
Migrant labor housing--FTEs 9.0 1,389,500
Producer security/grain dealers--FTEs 6.0 1,033,400

Legal Division
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Qualified forest program--FTEs 4.0 1,080,100
Rural development fund grant program--FTE 1.0 2,008,200
GROSS APPROPRIATION 17,293,800
Appropriated from:

Federal revenues:

USDA, multiple grants 1,731,600
Special revenue funds:

Agricultural preservation fund 3,538,000
Agriculture licensing and inspection fees 5,100
Commodity inspection fees 700,300
Grain dealers fee fund 874,600
Industry support funds 193,600
Migratory labor housing fund 145,100
Private forestland enhancement fund 1,080,100
Rural development fund 2,008,200
State general fund/general purpose 7,017,200
Sec. 107. LABORATORY AND CONSUMER PROTECTION

Full-time equated classified positions 99.0

Central licensing and customer call center--

FTEs 13.0 1,031,500
Consumer protection program--FTEs 37.0 6,410,700
Laboratory services--FTEs 38.0 6,447,900
USDA monitoring—--FTEs 11.0 1,725,100
GROSS APPROPRIATION 15,615,200
Appropriated from:

Interdepartmental grant revenues:
IDG from LARA (LCC), liquor quality testing
fees 238,800
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Federal revenues:

EPA, multiple grants 180,600
HHS, multiple grants 1,576,300
USDA, multiple grants 1,745,000
Special revenue funds:
Agriculture licensing and inspection fees 356,400
Dairy and food safety fund 532,500
Feed control fund 194,900
Fertilizer control fund 25,500
Freshwater protection fund 48,500
Gasoline inspection and testing fund 1,879,600
Grain dealers fee fund 8,200
Industrial hemp fund 323,200
Migratory labor housing fund 31,200
Refined petroleum fund 3,109,200
Testing fees 358,700
Weights and measures regulation fees 755,300
State general fund/general purpose 4,251,300
Sec. 108. FAIRS AND EXPOSITIONS
County fairs, shows, and expositions 500,000
Fairs and racing 258,600
Horse racing advisory commission 125,000
Purses and supplements - fairs/licensed tracks 2,793,600
Standardbred breeders' awards 454,900
Standardbred purses and supplements - licensed
tracks 2,100,000
Standardbred sire stakes 800,000
GROSS APPROPRIATION 7,032,100

Legal Division
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Appropriated from:

Special revenue funds:

Agriculture equine industry development fund 6,532,100
State general fund/general purpose $ 500,000
PART 2
PROVISIONS CONCERNING APPROPRIATIONS
FOR FISCAL YEAR 2025-2026
GENERAL SECTIONS
Sec. 201. In accordance with section 30 of article IX of the
state constitution of 1963, for the fiscal year ending September
30, 2026, total state spending under part 1 from state sources is
$88,843,100.00 and total state spending under part 1 from state
sources to be paid to local units of government is $8,480,100.00.
The following itemized statement identifies appropriations from
which spending to local units of government will occur:
DEPARTMENT OF AGRICULTURE AND RURAL DEVELOPMENT
Agriculture preservation easement grants S 1,900,000
Environmental stewardship/MAEAP 1,100,000
Local conservation districts 3,000,000
Qualified forest program 1,080,100
Rural development fund grant program 1,400,000
TOTAL $ 8,480,100

Sec. 202. The appropriations under this part

subject to the management and budget act, 1984 PA 431,

to 18.1594.
Sec. 203. As used in part 1 and this part:

and part 1 are

MCL 18.1101

(a) "Department" means the department of agriculture and rural

Since 1941
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development.
(b) "Director" means the director of the department.
(c) "Fiscal agencies" means the Michigan house fiscal agency

and the Michigan senate fiscal agency.

(d) "FTE" means full-time equated.

(e) "IDG"™ means interdepartmental grant.

(f) "MAEAP" means the Michigan agriculture environmental
assurance program.

(g) "MDEGLE" means the Michigan department of environment,
Great Lakes, and energy.

(h) "Standard report recipients" means the senate and house
appropriations subcommittees on agriculture and rural development
the senate and house fiscal agencies, the senate and house policy
offices, and the state budget office.

(1) "Subcommittees" means all members of the subcommittees of
the house and senate appropriations committees with jurisdiction
over the budget for the department.

(3J) "TB" means tuberculosis.

(k) "USDA" means the United States Department of Agriculture.

Sec. 204. The department shall use the internet to fulfill the
reporting requirements of this part. This requirement includes
transmitting reports to the standard report recipients and any
other required recipients by email and posting the reports on an
internet site.

Sec. 205. To the extent permissible under section 261 of the
management and budget act, 1984 PA 431, MCL 18.1261, all of the
following apply to the expenditure of funds appropriated in part 1:

(a) The funds must not be used for the purchase of foreign

goods or services, or both, if competitively priced and of

Since 1941
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comparable quality American goods or services, or both, are
available.

(b) Preference must be given to goods or services, or both,
manufactured or provided by Michigan businesses, if they are
competitively priced and of comparable quality.

(c) Preference must be given to goods or services, or both,
that are manufactured or provided by Michigan businesses owned and
operated by veterans, if they are competitively priced and of
comparable quality.

Sec. 206. The department shall not take disciplinary action
against an employee of the department because the employee
communicates with a member of the legislature or legislative staff,
unless the communication is prohibited by law and the department is
exercising its authority as provided by law.

Sec. 207. Consistent with section 217 of the management and
budget act, 1984 PA 431, MCL 18.1217, the department shall prepare
a report on out-of-state travel expenses not later than January 1.
The report must list all travel outside the state by classified and
unclassified employees in the previous fiscal year that was funded
in whole or in part with funds appropriated in the department's
budget. The department shall submit the report to the standard
report recipients and to the senate and house appropriations
committees. The report must include the following information:

(a) The dates of each travel occurrence.

(b) The total transportation and related costs of each travel
occurrence and the proportions funded with state general
fund/general purpose revenues, state restricted revenues, federal
revenues, local revenues, and private revenues, including specific

sources of state restricted, federal, local, and private revenues.
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Sec. 209. Not later than December 15, the state budget office
shall prepare and submit a report that provides estimates of the
total general fund/general purpose appropriation lapses at the
close of the previous fiscal year. The report must summarize the
projected year-end general fund/general purpose appropriation
lapses by major departmental program or program areas. The state
budget office shall submit the report to the standard report
recipients and to the chairpersons of the senate and house
appropriations committees.

Sec. 210. (1) In addition to the funds appropriated in part 1,
there is appropriated an amount not to exceed $3,000,000.00 for
federal contingency authorization. Amounts appropriated are not
available for expenditure until they have been transferred to
another line item in part 1 under section 393(2) of the management
and budget act, 1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $2,000,000.00 for state
restricted contingency authorization. Amounts appropriated are not
available for expenditure until they have been transferred to
another line item in part 1 under section 393(2) of the management
and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $100,000.00 for local
contingency authorization. Amounts appropriated are not available
for expenditure until they have been transferred to another line
item in part 1 under section 393 (2) of the management and budget
act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is

appropriated an amount not to exceed $100,000.00 for private
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contingency authorization. Amounts appropriated are not available
for expenditure until they have been transferred to another line
item in part 1 under section 393(2) of the management and budget
act, 1984 PA 431, MCL 18.1393.

Sec. 211. (1) The department shall cooperate with the
department of technology, management, and budget to maintain a
searchable website accessible by the public at no cost that
includes, but is not limited to, all of the following for the
department:

(a) Fiscal year-to-date expenditures by category.

(b) Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected vendor,
including the vendor name, payment date, payment amount, and
payment description.

(2) The department shall cooperate with the department of
technology, management, and budget to update the searchable website
on a quarterly basis.

Sec. 212. Not later than 14 days after the release of the
executive budget recommendation, the department shall cooperate
with the state budget office to provide an annual report on
estimated state restricted fund balances, state restricted fund
projected revenues, and state restricted fund expenditures for the
previous 2 fiscal years. The report must be submitted to the
standard report recipients and to the chairpersons of the senate
and house appropriations committees.

Sec. 215. On a quarterly basis, the department shall report on
the number of full-time equated positions in pay status by civil
service classification, including a comparison by line item of the

number of full-time equated positions authorized from funds
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appropriated in part 1 to the actual number of full-time equated
positions employed by the department at the end of the reporting
period. The report must be submitted to the standard report

recipients and to the senate and house appropriations committees.

Sec. 218. The department shall receive and retain copies of
all reports funded from appropriations in part 1. The department
shall follow federal and state guidelines for short-term and long-
term retention of records. The department may electronically retain
copies of reports unless otherwise required by federal and state
guidelines.

Sec. 221. To the extent possible, the department shall not
expend appropriations under part 1 until all existing authorized
work project funds available for the same purposes are exhausted.

Sec. 222. The department shall submit a quarterly report that
summarizes all work project accounts. The report must include all
of the following:

(a) A list of all work project accounts.

(b) The status of all work project accounts, including amounts
expended, amounts encumbered, and available balances for each
account.

(c) The amount of funds that lapsed from any previously
designated work project accounts, the name and description of the
work project account, and the funds that received the lapsed
amounts.

Sec. 223. If the state administrative board, acting under
section 3 of 1921 PA 2, MCL 17.3, transfers funds from an amount
appropriated under part 1, the legislature may, by a concurrent
resolution adopted by a majority of the members elected to and

serving in each house, intertransfer funds within part 1 for the
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particular department, board, commission, officer, or institution.

Sec. 224. Not later than April 1, the department shall report
on each specific policy change made to implement a public act
affecting the department that took effect during the previous
calendar year. The report must include reference to the public act
number. The department shall submit the report to the standard
report recipients, the senate and house appropriations committees,
and the joint committee on administrative rules.

Sec. 225. (1) From the funds appropriated in part 1, the
department shall do the following:

(a) Report to the standard report recipients and to the senate
and house appropriations committees any amounts of severance pay
for a department director, deputy director, or other high-ranking
department official not later than 14 days after a severance
agreement with the director, deputy director, or official is
signed. The name of the director, deputy director, or official and
the amount of severance pay must be included in the report required
by this subdivision.

(b) Not later than February 1, report on the total amount of
severance pay remitted to former department employees during the
prior fiscal year and the total number of former department
employees that were remitted severance pay during the prior fiscal
year.

(2) As used in this section, "severance pay" means
compensation to which both of the following apply:

(a) The compensation is payable or paid upon the termination
of employment.

(b) The compensation is paid in addition to wages or benefits

earned during the course of employment or generally applicable

Since 1941
Legal Division

ERE HO03740'25 (H-1) rduym?



© 0 Jd o U W N B

N N N DN M NMNNMNNNMNNDRRBRBRRB B R R B B B
W ® 4 oo 1 & W N KK O ©W ® 4 o 0 d WN K O

15

retirement benefits.

Sec. 226. (1) The department shall maximize the efficiency of
the state workforce. The department shall prioritize working in-
person 5 days per week for each division within the department.
Employees with job responsibilities that require the employees to
serve in their capacities outside of the office must report to the
office before beginning field work. Field service employees
include, but are not limited to, protective services workers,
parole and probation officers, conservation officers, state
troopers assigned to road patrol, inspectors, and construction and
trade workers.

(2) The department shall establish a policy and process for
verifying that all employees are working their jobs during normal
business hours.

(3) The department shall provide information on employee badge
scanning when requested by a member of the legislature.

Sec. 227. (1) Funds appropriated in part 1 that are used for
grants or grant programs are subject to the following conditions:

(a) Grant funds must be provided only to an entity that has
been established or is operating in this state or another state for
at least 36 months before approval or disbursement of grant funds.

(b) Grant funds must be provided only to an entity that has
had an office within this state or in the service area covered
under the grant for at least 12 months before approval or
disbursement of grant funds.

(c) Before awarding or disbursing grant funds, all grant
recipients must provide a spending plan that specifies the scope of
service, the program goals, the measurement for meeting program

goals, and how all grant funds will be used and must indicate if
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any grant funds will be provided to a third party or subrecipient.

(d) Up to 20% of grant funds may be spent on administrative
costs and salaries. Up to 10% is authorized for contingencies.

(e) Each department or agency responsible for awarding or
disbursing grant funds must annually audit the entity's use of the
grant funds for each fiscal year in which the grant is active. Each
entity must submit information requested by the department to
confirm compliance.

(f) Each department and agency shall work with the office of
the auditor general to conduct an audit of the grant according to
generally accepted accounting practices and audit standards. The
office of the auditor general must be given access to all internal
and external records. All contracts or agreements between a
department or agency and a grant recipient or between a grant
recipient and a third party must include a clause granting the
office of the auditor general access to all internal and external
records.

(g) Grant recipients and their immediate family members are
prohibited from being employed by the executive branch or
legislative branch of this state. In addition, grant recipients are
prohibited from serving on any state board that has direct or
indirect responsibility for approving of or auditing grant funds
awarded or disbursed by any department or agency.

(h) Full and complete audits of grant funds issued by the
department or an agency of this state, without redaction unless
required by law, must be posted to the department's website in a
conspicuous place for public review.

(2) On a quarterly basis, the department shall submit a report

to the standard report recipients on legislatively sponsored grant
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funds that includes, but is not limited to, all of the following:

(a) The name of each grant recipient and the status of each

grant.

(b) The amount distributed to each grant recipient.

(c) The remaining amount to be distributed to each grant
recipient.

(d) Any changes to scope or costs of program.

(3) The report under subsection (2) must include the following
statements made by the department:

(a) A statement that confirms the department reviewed and
affirmed compliance by each grant recipient to program scope and
expenditure of grant funding.

(b) A statement that confirms the department reviewed
applicable program reports and requests for reimbursement.

Sec. 228. (1) The department shall require as a condition of
each contract or subcontract that the prequalified contractor or
prequalified subcontractor agree to use the E-Verify system to
verify that all persons hired during the contract term by the
contractor or subcontractor are legally present and authorized to
work in the United States.

(2) The department may verify this information directly or may
require contractors and subcontractors to verify the information
and submit a certification to the department. The department shall
submit a report to the standard report recipients by March 1 of
each year that describes the processes it has developed and
implemented under provisions of this section.

(3) The department shall not contract with any foreign
entities that are known or suspected to be enemies of the United

States or known foreign adversaries. Foreign adversaries include
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all of the following:

(a) The People's Republic of China.

(b) The Russian Federation.

(c) The Islamic Republic of Iran.

(d) The Democratic People's Republic of Korea.

(e) The Republic of Cuba.

(f) The Venezuelan regime of Nicolas Maduro.

(g) The Syrian Arab Republic.

(h) An agency or other entity under significant control of a
country described in subdivisions (a) to (g).

(4) As used in this section, "E-Verify" means an internet-
based system operated by the Department of Homeland Security,
United States Citizenship and Immigration Services in partnership
with the Social Security Administration.

Sec. 229. Funds appropriated in part 1 from state or federal
sources are prohibited from being used to provide services, grants,
or programming to an individual who is not a citizen of the United
States, unless the individual is a qualified alien as that term is
defined in 8 USC 1641. This section does not prohibit the
department, political subdivision, state university, or other state
agency from expending funds for the purpose of detaining
individuals who are not citizens of the United States, including
any costs associated with housing such individuals in county jails
or state correctional facilities.

Sec. 234. Total authorized appropriations from all sources
under part 1 for legacy costs for the fiscal year ending September
30, 2026 are estimated at $8,872,800.00. From this amount, total
appropriations for pension-related legacy costs for the department

are estimated at $8,002,700.00. Total appropriations for retiree
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health care legacy costs for the department are estimated at
$870,100.00.

Sec. 235. (1) The department shall maintain, on a publicly
accessible website, a department scorecard that identifies, tracks,
and updates on a quarterly basis key metrics that are used to
monitor and improve the department's performance.

(2) The department shall notify the standard report recipients
when the quarterly updates to the department scorecard are
available on a publicly accessible website.

Sec. 236. (1) Unless specifically authorized elsewhere in this
part or part 1, funds appropriated in part 1 must not be used to
pay for a state obligation that exceeds $200,000.00 for a court-
approved judgment, settlement, award, or claim without prior
legislative approval.

(2) If a state obligation for a court-approved judgment,
settlement, award, or claim results in a change from current
statute, the department shall notify the legislature.

(3) This section does not apply to compensation and other
relief to individuals wrongfully imprisoned as required under the
wrongful imprisonment compensation act, 2016 PA 343, MCL 691.1751
to 691.1757.

Sec. 237. Not later than November 15, the department shall
disclose on a publicly accessible website private and other third-
party funds received by the department in the previous fiscal year.
The report must include the amount of funding received, the
specific source of funding received, the purpose for which funding
was expended, and the amount of any remaining funds. The report
must be submitted to the standard report recipients and to the

chairpersons of the senate and house appropriations committees.
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Sec. 238. State funds must not be used for diversity, equity,
and inclusion, or DEI, initiatives or programs or as outlined in
Exec. Order No. 14151, 90 Fed. Reg. 8339 (Jan. 29, 2025) "Ending
Radical and Wasteful Government DEI Programs and Preferencing",
Exec. Order No. 14168, 90 Fed. Reg. 8615 (Jan. 30, 2025) "Defending
Women from Gender Ideology Extremism and Restoring Biological Truth
to the Federal Government", or Exec. Order No. 14173, 90 Fed. Reg.
8633 (Jan. 31, 2025) "Ending Illegal Discrimination and Restoring
Merit-Based Opportunity".

DEPARTMENTAL ADMINISTRATION AND SUPPORT

Sec. 301. (1) The department may establish a fee schedule and
collect fees for the following work activities and services:

(a) Pesticide and plant pest management propagation and
certification of virus-free foundation stock.

(b) Fruit and vegetable inspection and grading services at
shipping and termination points and processing plants.

(c) Laboratory support analyses of food, livestock, and
agricultural products for disease, foreign products for disease,
toxic materials, foreign substances, and quality standards.

(d) Laboratory support test samples for other state and local
agencies and public or private organizations.

(2) The department may receive and expend revenue from the
fees authorized under subsection (1), subject to appropriation, to
recover expenses associated with the work activities and services
described in subsection (l). Fee revenue collected by the
department under subsection (1) does not lapse to the state general
fund at the end of the fiscal year but carries forward for

appropriation by the legislature in the subsequent fiscal year.
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(3) The department shall notify the subcommittees, the fiscal
agencies, and the state budget office 30 days before proposing
changes in fees authorized under this section or under section 5 of
1915 PA 91, MCL 285.35.

(4) On or before February 1 of each year, the department shall
provide a report to the subcommittees, the fiscal agencies, and the
state budget office detailing all the fees charged by the
department under the authorization provided in this section,
including, but not limited to, rates, number of individuals paying
each fee, and the revenue generated by each fee in the previous
fiscal year.

Sec. 302. (1) The department may contract with or provide
grants to local units of government, institutions of higher
education, or nonprofit organizations to support activities
authorized by appropriations in part 1.

(2) The department shall provide notice of contracts or grants
authorized under this section to the subcommittees, the fiscal
agencies, and the state budget office not later than 7 days before
the department notifies contract or grant recipients.

(3) As used in this section:

(a) "Contracts" includes, but is not limited to, contracts for
delivery of groundwater/freshwater programs, MAEAP technical
assistance, forest management, invasive species monitoring, and
wildlife risk mitigation.

(b) "Grants" includes, but is not limited to, grants promoting
proper pesticide disposal and research grants for the purpose of
enhancing the agricultural industries in this state.

Sec. 303. From the funds appropriated in part 1 for emerging

contaminants in food and agriculture the department shall support
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efforts to identify and respond to the impacts of emerging
contaminants to the food and agriculture sector, help address and
mitigate current issues caused by emerging contaminants, and work
to prevent and minimize future impacts. The department shall
coordinate these efforts with other state agencies, federal
agencies, tribal governments, local governments, institutions of
higher learning, and the food and agriculture sector. Emerging
contaminants include, but are not limited to, pesticides, dioxins,

and per- and polyfluoroalkyl substances.

BUREAU OF FOOD SAFETY AND ANIMAL HEALTH

Sec. 401. (1) The department shall report on the previous
calendar year's activities of the bureau of food safety and animal
health. The report must include information on activities and
outcomes of the dairy safety and inspection program, the food
safety inspection program, the foodborne illness and emergency
response program, and the food service program.

(2) The report must include information on significant
foodborne outbreaks and emergencies, including any significant
enforcement actions taken related to food safety during the prior
calendar year.

(3) The department shall include in the report all
indemnification payments for livestock depredation made in the
previous calendar year and shall include all of the following:

(a) The reason for the indemnification.

(b) The amount of the indemnification.

(c) The person for whom the indemnification was paid.

(4) The report must be transmitted on or before April 1 of

each year.
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Sec. 402. From the funds appropriated in part 1, the
department shall pay for all whole herd bovine TB testing costs and
individual animal testing costs in the modified accredited zone and
buffer counties as referenced in the current memorandum of
understanding between the department and the USDA to maintain
split-state status requirements. These costs include indemnity and
compensation for injury causing death or downer to animals.

Sec. 403. The department shall use its resources to
collaborate with the USDA to monitor bovine TB, consistent with the
current required memorandum of understanding between the department
and the USDA.

Sec. 404. From the funds appropriated in part 1 for animal
disease prevention and response, the department shall use
$200,000.00 to cover costs associated with testing of registered
privately owned cervid facilities as follows:

(a) Required surveillance testing for chronic wasting disease.

(b) Infected herd bovine TB testing.

Sec. 405. (1) On or before October 15 of each year, the
department shall provide to the subcommittees, the fiscal agencies,
and the state budget office a report on bovine TB status and
department activities.

(2) For each fiscal quarter following the report required in
subsection (1), the department shall provide an update. The
quarterly update reports must identify significant impacts to the
program, including new incidence of bovine TB in this state,
department activity associated with specific new incidence of
bovine TB, any changes in USDA requirements or movement orders, and
information and data on wildlife risk mitigation plan

implementation in the modified accredited zone; implementation of a
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movement certificate process; progress toward annual surveillance
test requirements; efforts to work with slaughter facilities in
this state, as well as those that slaughter a significant number of
animals from this state; and educational programs and information

for this state's livestock community.

BUREAU OF ENVIRONMENT AND SUSTAINABILITY

Sec. 501. The department shall report on the previous calendar
year's activities of the bureau of environment and sustainability
on or before April 1 of each year.

Sec. 505. The funds appropriated in part 1 for environmental
stewardship/MAEAP must be used to support department agriculture
pollution prevention programs, including groundwater and freshwater
protection programs under part 87 of the natural resources and
environmental protection act, 1994 PA 451, MCL 324.8701 to
324.8717, and technical assistance in implementing conservation
grants available under the federal farm bill.

Sec. 506. The department may receive and expend federal
revenues up to a total of $1,000,000.00 in excess of the federal
revenue appropriated in part 1 for environmental stewardship and
MAEAP activities. The department shall notify the subcommittees,
the fiscal agencies, and the state budget office prior to expending
federal revenues authorized under this section.

Sec. 507. From the appropriations in part 1 for local
conservation districts, $3,000,000.00 must be distributed equally
through a grant program to local conservation districts in this

state that were in operation in the previous fiscal year.

LABORATORY AND CONSUMER PROTECTION BUREAU
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Sec. 601. The department shall report by April 1 on the
previous calendar year's activities of the laboratory bureau.
Sec. 602. No funds from the appropriations in part 1 may be

used for the purpose of consolidating state-run laboratories.

AGRICULTURE DEVELOPMENT BUREAU

Sec. 701. (1) From the funds appropriated in part 1 for the
food and agriculture investment program, the department shall
operate a food and agriculture investment program.

(2) The food and agriculture investment program shall do all
of the following:

(a) Expand the Michigan food and agriculture sector.

(b) Promote food security.

(c) Develop local and regional food systems.

(d) Grow Michigan exports.

(e) Promote the development of value-added agricultural
production.

(f) Support urban farms, food hubs, food incubators, and
community-based processing facilities with a focus on new and
expanding protein processors.

(g) Promote the expansion of farm markets, flower markets, and
urban agriculture, including hoop houses.

(h) Increase food processing activities within this state by
accelerating investment projects and infrastructure development
that support growth in production agriculture and food and
agriculture processing, expand opportunity to new agricultural
producers and processors, promote agriculture tourism and
agricultural heritage, and develop agricultural education and

interpretation activities.
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(3) In addition to the funds appropriated in part 1, the
department may receive and expend funds received from outside
sources for the food and agriculture investment program.

(4) Before the allocation of funding, all projects must
receive approval from the Michigan commission of agriculture and
rural development, except for projects selected through a
competitive process by a joint evaluation committee selected by the
director and consisting of representatives that have agriculture,
food security, local and regional food systems, business, and
economic development expertise. Projects funded through the food
and agriculture investment program will be required to have a grant
agreement that outlines milestones and activities that must be met
in order to receive a disbursement of funds. Projects must also
identify measurable project outcomes.

(5) The department shall include, in the agriculture
development annual report, a report on the food and agriculture
investment program for the previous fiscal year that includes a
listing of the grantees, award amounts, match funding, project
locations, and project outcomes.

(6) The unexpended funds appropriated in part 1 for the food
and agriculture investment program are designated as a work project
appropriation, and any unencumbered or unallotted funds do not
lapse at the end of the fiscal year and are available for
expenditures for projects under this section until the projects
have been completed. The following is in compliance with section
451la(l) of the management and budget act, 1984 PA 431, MCL
18.1451a:

(a) The purpose of the project is to promote and expand the

Michigan food and agriculture sector, grow Michigan exports, and
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increase food processing activities within the state.

(b) The project will be accomplished by utilizing state
employees or contracts with service providers, or both.

(c) The estimated cost of this project is identified in the
appropriation line item.

(d) The tentative completion date for the work project is
September 30, 2027.

(7) The department may expend money from the funds
appropriated in part 1 for the food and agriculture investment
program, including all of the following activities:

(a) Grants.

(b) Loans or loan guarantees.

(c) Infrastructure development.

(d) Other economic assistance.

(e) Program administration.

(f) Export assistance.

(8) The department shall expend no more than 3% from the funds
appropriated in part 1 for the food and agriculture investment
program for administrative purposes.

Sec. 703. (1) From the funds appropriated in part 1 for fair
food network - double up food bucks, the department shall work with
the fair food network to ensure that at least 95% of the funds
allocated to the double up food bucks program are directly used for
the payments to participating vendors.

(2) The department shall work with the department of health
and human services to do all of the following:

(a) Notify recipients of food assistance program benefits that
food assistance program benefits can be accessed at many farmer's

markets in this state with bridge cards.
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(b) Notify recipients of food assistance program benefits
about the double up food bucks program and that it is administered
by the fair food network. Food assistance program recipients shall
receive information about the double up food bucks program.

(3) The department shall work with the fair food network to
expand access to the double up food bucks program in each of the
state's counties with grocery stores or farmer's markets that meet
the program's eligibility requirements.

(4) On or before June 1, the department shall submit a report
on activities and outcomes of the double up food bucks program. The
report must contain all of the following:

(a) Counties in this state with participating double up food
bucks vendors, the number of vendors by county, and the name and
location of vendors, as of May 1, 2023.

(b) Counties in this state with participating double up food
bucks vendors, the number of vendors by county, and the name of
location of vendors, as of May 1, 2024. The report must highlight
counties and vendors added to the program since May 1, 2023.

(c) Number of individuals participating in the program, by
county.

Sec. 706. (1) By not later than April 1, the department shall
report on the previous calendar year's activities of the
agriculture development bureau.

(2) The report described in subsection (1) must include the
following information on any grants awarded during the prior fiscal
year:

(2a) The name of the grantee.

(b) The amount of the grant.

(c) The purpose of the grant, including measurable outcomes.
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(d) Additional state, federal, private, or local funds
contributed to the grant project.

(e) The completion date of grant-funded activities.

(3) The report must include the following information on the
Michigan craft beverage council established under section 303 of
the Michigan liquor control code of 1998, 1998 PA 58, MCL 436.1303:

(a) Council activities and accomplishments for the previous
fiscal year.

(b) Council expenditures for the previous fiscal year by
category of administration, industry support, research and
education grants, and promotion and consumer education.

(c) Grants awarded during the previous fiscal year and the
results of research grant projects completed during the previous
fiscal year.

Sec. 707. Unexpended industry support fund revenues at the end
of the fiscal year may be carried forward into the industry support
fund in the succeeding fiscal year and do not lapse to the general
fund.

Sec. 708. (1) The appropriations in part 1 for the qualified
forest program are for the purpose of increasing the knowledge of
nonindustrial private forestland owners regarding sound forest
management practices and increasing the amount of commercial timber
production from those lands.

(2) The department shall work in partnership with stakeholder
groups and other state and federal agencies to increase the active
management of nonindustrial private forestland to foster the growth
of this state's timber product industry.

Sec. 709. From the funds appropriated in part 1, the

department shall maintain coordination with the department of
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treasury to improve the timely processing and issuance of tax
credits under section 36109 of the natural resources and
environmental protection act, 1994 PA 451, MCL 324.36109, for the
Michigan's farmland and open space preservation program under parts
361 and 362 of the natural resources and environmental protection
act, 1994 PA 451, MCL 324.36101 to 324.36116 and 324.36201 to
324.36207. The improvement of timely processing and issuance, as
described in this section, includes, but is not limited to:

(a) Timely review of mailed applications and paperwork.

(b) Timely and proactive communications to applicants on the
status of their application.

(c) The provision of a clear and understood timeline for the
issuance of any tax credits.

Sec. 710. The department shall collaborate with the department
of labor and economic opportunity's office of rural prosperity on
the rural development fund grant program as part of the state's
coordinated strategy for achieving rural prosperity across the
state. In awarding grants from the rural development fund, the
department shall give priority to projects promoting land-based
industries and supporting infrastructure in this state's prosperity

region 1.

FATIRS AND EXPOSITIONS

Sec. 801. All appropriations from the agriculture equine
industry development fund must be spent on equine-related purposes.
No funds from the agriculture equine industry development fund may
be expended for non-equine-related purposes without prior approval
of the legislature.

Sec. 802. From the funds appropriated in part 1 from
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agriculture equine industry development funds, available revenue
must be allocated in the following priority order:

(a) To support all administrative, contractual, and regulatory
costs incurred by the department and the Michigan gaming control
board.

(b) Any remaining funds collected through September 30, 2025,
after the obligations in subdivision (a) have been met, must be
prorated among the county fairs, supplements, breeders' awards, and
sire stakes awards to eligible race meeting licensees in accordance
with section 20 of the horse racing law of 1995, 1995 PA 279, MCL
431.320.

Sec. 803. From the funds appropriated in part 1 from purses
and supplements - fairs/licensed tracks, $720,000.00 may be spent
only if there is no standardbred race meeting in this state that is
licensed under the horse racing law of 1995, 1995 PA 279, MCL
431.301 to 431.336, by January 1, 2026.

Sec. 805. (1) From the funds appropriated in part 1 for county
fairs, shows, and expositions, the department shall establish and
administer a county fairs, shows, and expositions grant program.
The program must have the following objectives:

(a) Assist in the financing of building improvements or other
capital improvements at county fairgrounds of this state.

(b) Provide financial support, promotion, prizes, and premiums
of equine, livestock, and other agricultural commodity expositions
in this state.

(2) The department shall award grants on a competitive basis
to county fairs or other organizations from the funds appropriated
in part 1 for county fairs, shows, and expositions grants. Grantees

will be required to provide a 50% cash match with grant awards and

Since 1941
Legal Division

ERE HO03740'25 (H-1) rduym?



© 0 Jd o U W N B

N N N DN M NMNNMNNNMNNDRRBRBRRB B R R B B B
W ® 4 oo 1 & W N KK O ©W ® 4 o 0 d WN K O

32

identify measurable project outcomes. A county fair organization
that received a county fair capital improvement grant in the prior
fiscal year must not receive a grant from the appropriation in part
1.

(3) From the amount appropriated in part 1 for county fairs,
shows, and expositions, up to $25,000.00 must be expended for the
purpose of financial support, promotion, prizes, and premiums of
equine, livestock, and other agricultural commodity expositions and
festivals in this state.

(4) All fairs receiving grants under this section must provide
a report to the department on the financial impact resulting from
the capital improvement project on both fair and nonfair events.
These reports are due for 3 years immediately following the
completion of the capital improvement project.

(5) The department shall identify criteria, evaluate
applications, and provide recommendations to the director for final
approval of grant awards.

(6) The department may expend money from the funds
appropriated in part 1 for the county fairs, shows, and expositions
for administering the program.

(7) The unexpended portion of the appropriation in part 1 for
county fairs, shows, and expositions grants are designated as a
work project appropriation and any unencumbered or unallotted funds
do not lapse at the end of the fiscal year and are available for
expenditures for projects under this section until the projects
have been completed. The following is in compliance with section
45la(l) of the management and budget act, 1984 PA 431, MCL
18.1451a:

(a) The purpose of the project is to support building
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improvements or other capital improvements at county fairgrounds of

this state.

(b) All grants will be distributed in accordance with this

section and the grant guidelines published prior to the request for

proposals.

(c) The project will be accomplished by utilizing state
employees or contracts with service providers, or both.

(d) The estimated cost of the project is $500,000.00.

(e) The tentative completion date for the work project is
September 30, 2028.

(8) The department shall provide a year-end report on the

county fairs, shows, and expositions grants no later than December

1, 2026 that includes a listing of the grantees, award amounts,
match funding, project outcomes, and department costs of grant

administration.

ARTICLE 2
DEPARTMENT OF CORRECTIONS
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. There is appropriated for the department of

corrections for the fiscal year ending September 30, 2026, from the

following funds:

DEPARTMENT OF CORRECTIONS

APPROPRIATION SUMMARY

Full-time equated unclassified positions 16.0
Full-time equated classified positions 12,436.0
GROSS APPROPRIATION $ 2,118,858,500

Interdepartmental grant revenues:
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Total interdepartmental grants and

intradepartmental transfers 0
ADJUSTED GROSS APPROPRIATION $ 2,118,858,500
Federal revenues:

Total federal revenues 5,192,100
Special revenue funds:
Total local revenues 275,000
Total private revenues 0
Total other state restricted revenues 30,064,000
State general fund/general purpose $ 2,083,327,400
Sec. 102. DEPARTMENTAL ADMINISTRATION AND
SUPPORT
Full-time equated unclassified positions 16.
Full-time equated classified positions 345.
Unclassified salaries—--FTEs 16. S 2,058,500
Administrative hearings officers 4,029,100
Budget and operations administration--FTEs 255. 37,842,600
County jail reimbursement program 14,814,600
Employee wellness programming--FTEs 8. 2,386,900
Executive direction--FTEs 22. 4,637,800
Judicial data warehouse user fees 50,600
New custody staff training 23,514,500
Pay increases for corrections officers 50,000,000
Prison industries operations--FTEs 60. 10,249,000
Property management 2,558,600
Prosecutorial and detainer expenses 2,801,000
Worker's compensation 8,770,900
GROSS APPROPRIATION $ 163,714,100

Legal Division
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Appropriated from:

Federal revenues:

DOJ, prison rape elimination act grant

674,700

Special revenue funds:

Correctional industries revolving fund

10,249,000

Correctional industries revolving fund 110 721,600
Jail reimbursement program fund 5,900,000
State general fund/general purpose 146,168,800

Sec. 103. OFFENDER SUCCESS ADMINISTRATION

Full-time equated classified positions 343.

Community corrections comprehensive plans and

services

14,198,100

Education/skilled trades/career readiness

programs—--FTEs 259. 39,089,800
Enhanced food technology program--FTEs 11. 1,696,000
Higher education in prison 1,250,000

Offender success community partners

19,175,000

Offender success federal grants

751,000

Offender success programming

15,742,200

Offender success services--FTEs 73.

15,829,600

Probation residential services

14,575,500

GROSS APPROPRIATION 122,307,200
Appropriated from:
Federal revenues:
DOJ, prisoner reintegration 751,000
Federal education revenues 1,627,200
State general fund/general purpose 119,929,000

Sec. 104. FIELD OPERATIONS ADMINISTRATION

Legal Division
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Full-time equated classified positions 1,530.5

Field operations--FTEs 1,499.5 $ 188,223,700
Parole board operations--FTEs 31.0 4,032,400
Parole/probation services 940,000
GROSS APPROPRIATION 193,196,100
Appropriated from:

Special revenue funds:

Community tether program reimbursement 275,000
Reentry center offender reimbursements 10,000
Supervision fees 6,630,500
Supervision fees set-aside 940,000
State general fund/general purpose 185,340,600
Sec. 105. CORRECTIONAL FACILITIES ADMINISTRATION

Full-time equated classified positions 656.

Body-worn cameras—--FTEs 8. 3,811,700
Central records--FTEs 43. 5,078,100
Contraband prevention 1,000,000
Correctional facilities administration--FTEs 35. 6,642,200
Housing inmates in federal institutions 511,000
Intelligence unit--FTEs 30.0 4,045,100
Prison food service--FTEs 299.0 73,484,400
Prison store operations--FTEs 32.0 3,606,600
Transportation--FTEs 209.0 32,889,900
GROSS APPROPRIATION 131,069,000
Appropriated from:

Federal revenues:

DOJ-BOP, federal prisoner reimbursement 411,000
SSA-SSI, incentive payment 272,000
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Special revenue funds:

Correctional industries revolving fund 110 880,500
Resident stores 3,606,600
State general fund/general purpose $ 125,898,900
Sec. 106. HEALTH CARE

Full-time equated classified positions 1,425.3

Clinical complexes--FTEs 933.3 S 161,311,400
Health care administration--FTEs 18.0 3,746,800
Healthy Michigan plan administration--FTEs 12.0 1,057,100
Hepatitis C treatment 10,499,100
Interdepartmental grant to health and human

services, eligibility specialists 120,200
Mental health and substance use disorder
treatment services--FTEs 462.0 67,446,200

Prisoner health care services 117,540,700
Vaccination program 691,200
GROSS APPROPRIATION $ 362,412,700
Appropriated from:

Federal revenues:

Federal revenues and reimbursements 421,400
Special revenue funds:

Prisoner health care co-payments 257,200
State general fund/general purpose $ 361,734,100
Sec. 107. CORRECTIONAL FACILITIES

Full-time equated classified positions 8,135.3

Alger Correctional Facility - Munising--FTEs 259.0 $ 34,505,300
Baraga Correctional Facility - Baraga--FTEs 295.8 40,611,700

Legal Division
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Bellamy Creek Correctional Facility - Ionia--

FTEs 403.9 52,607,100
Carson City Correctional Facility - Carson

City--FTEs 411.9 54,403,300
Central Michigan Correctional Facility - St.

Louis--FTEs 385.1 52,789,100
Charles E. Egeler Correctional Facility -

Jackson--FTEs 372.8 49,980,900
Chippewa Correctional Facility - Kincheloe--

FTEs 427.8 56,252,900
Cooper Street Correctional Facility - Jackson--

FTEs 245.2 32,088,900
Earnest C. Brooks Correctional Facility -

Muskegon--FTEs 246.0 34,588,000
G. Robert Cotton Correctional Facility -

Jackson--FTEs 378.0 48,768,000
Gus Harrison Correctional Facility - Adrian--

FTEs 296.9 40,343,100
Ionia Correctional Facility - Ionia--FTEs 288.8 39,015,400
Kinross Correctional Facility - Kincheloe--FTEs 240.5 34,663,100
Lakeland Correctional Facility - Coldwater--

FTEs 267.6 36,817,700
Macomb Correctional Facility - New Haven--FTEs 307.2 42,160,600
Marquette Branch Prison - Marquette--FTEs 319.7 42,617,500
Muskegon Correctional Facility - Muskegon--FTEs 216.3 31,162,600
Newberry Correctional Facility - Newberry--FTEs 197.4 27,681,200
Oaks Correctional Facility - Eastlake--FTEs 287.5 40,037,800
Parnall Correctional Facility - Jackson--FTEs 258.5 33,289,700
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Richard A. Handlon Correctional Facility -

Ionia--FTEs

262.

35,963,800

Saginaw Correctional Facility - Freeland--FTEs

273.

37,686,200

Special Alternative Incarceration Program -

Jackson--FTEs

26.

4,104,300

St. Louis Correctional Facility - St. Louis--

FTEs

304.

43,069,200

Thumb Correctional Facility - Lapeer--FTEs

291.

40,633,700

Women's Huron Valley Correctional Complex -

Ypsilanti--FTEs

486.

64,482,600

Woodland Correctional Facility - Whitmore Lake-

-FTEs

293.

41,797,100

Northern region administration and support--

FTEs

41.

4,476,100

Southern region administration and support--

FTEs 50. 19,273,800
GROSS APPROPRIATION $ 1,115,870,700
Appropriated from:

Federal revenues:

DOJ, state criminal assistance program 1,034,800
Special revenue funds:

State restricted fees, revenues, and

reimbursements 102,100

State general fund/general purpose $ 1,114,733,800
Sec. 108. INFORMATION TECHNOLOGY

Information technology services and projects S 26,842,300
GROSS APPROPRIATION $ 26,842,300

Appropriated from:
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Special revenue funds:

Correctional industries revolving fund 110 155,500
Supervision fees set-aside 611,000
State general fund/general purpose $ 26,075,800

Sec. 109. ONE-TIME APPROPRIATIONS

Correctional facility count and callout process

automation S 3,446,400

GROSS APPROPRIATION $ 3,446,400

Appropriated from:

State general fund/general purpose $ 3,446,400

PART 2
PROVISIONS CONCERNING APPROPRIATIONS
FOR FISCAL YEAR 2025-2026
GENERAL SECTIONS

Sec. 201. In accordance with section 30 of article IX of the
state constitution of 1963, for the fiscal year ending September
30, 2026, total state spending under part 1 from state sources is
$2,113,391,400.00 and total state spending under part 1 from state
sources to be paid to local units of government is $119,542,400.00.
The following itemized statement identifies appropriations from

which spending to local units of government will occur:

DEPARTMENT OF CORRECTIONS

Community corrections comprehensive plans and

services S 14,198,100
County jail reimbursement program 14,814,600
Field Operations 73,153,200
Probation residential services 14,575,500

Legal Division
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Prosecutorial and detainer expenses 2,801,000

TOTAL $ 119,542,400

Sec. 202. The appropriations under this part and part 1 are
subject to the management and budget act, 1984 PA 431, MCL 18.1101
to 18.1594.

Sec. 203. As used in this part and part 1:

(a) "Administrative segregation”" means confinement for
maintenance of order or discipline to a cell or room apart from
accommodations provided for inmates who are participating in
programs of the facility.

(b) "Department" means the department of corrections.

(c) "Director" means the director of the department.

(d) "DOJ"™ means the United States Department of Justice.

(e) "DOJ-BOP" means the DOJ Bureau of Prisons.

(f) "Evidence-based" means a decision-making process that
integrates the best available research, clinician expertise, and
client characteristics.

(g) "FTE" means full-time equated position in the classified
service of this state.

(h) "Goal" means the intended or projected result of a
comprehensive corrections plan or community corrections program to
reduce repeat offending, criminogenic and high-risk behaviors,
prison commitment rates, the length of stay in a jail, or to
improve the utilization of a jail.

(i) "Jail" means a facility operated by a local unit of
government for the physical detention and correction of individuals
charged with or convicted of criminal offenses.

(37) "OCC" means the office of community corrections.

(k) "Offender success" means that an offender has, with the
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support of the community, intervention of the field agent, and
benefit of any participation in programs and treatment, made an
adjustment while at liberty in the community such that the offender
has not been sentenced to or returned to prison for the conviction
of a new crime or the revocation of probation or parole.

() "Recidivism"™ means that term as defined in section 1 of
2017 PA 5, MCL 798.31.

(m) "Serious emotional disturbance" means that term as defined
in section 100d(3) of the mental health code, 1974 PA 258, MCL
330.1100d.

(n) "Serious mental illness" means that term as defined in
section 100d(4) of the mental health code, 1974 PA 258, MCL
330.1100d.

(o) "SSA" means the United States Social Security
Administration.

(p) "SSA-SSI" means SSA supplemental security income.

(g) "Standard report recipients" means the senate and house
appropriations subcommittees on corrections and judiciary, the
senate and house fiscal agencies, the senate and house policy
offices, the legislative corrections ombudsman, and the state
budget office.

Sec. 204. The department shall use the internet to fulfill the
reporting requirements of this part. This requirement includes
transmitting reports to the standard report recipients and any
other required recipients by email and posting the reports on an
internet site.

Sec. 205. To the extent permissible under section 261 of the
management and budget act, 1984 PA 431, MCL 18.1261, all of the
following apply to the expenditure of funds appropriated in part 1:
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(a) The funds must not be used for the purchase of foreign
goods or services, or both, if competitively priced and of
comparable quality American goods or services, or both, are
available.

(b) Preference must be given to goods or services, or both,
manufactured or provided by Michigan businesses, if they are
competitively priced and of comparable quality.

(c) Preference must be given to goods or services, or both,
that are manufactured or provided by Michigan businesses owned and
operated by veterans, if they are competitively priced and of
comparable quality.

Sec. 206. The department shall not take disciplinary action
against an employee of the department or a prisoner because the
employee or prisoner communicates with a member of the legislature
or legislative staff unless the communication is prohibited by law
and the department is exercising its authority as provided by law.

Sec. 207. Consistent with section 217 of the management and
budget act, 1984 PA 431, MCL 18.1217, the department shall prepare
a report on out-of-state travel expenses not later than January 1.
The report must list all travel outside this state by classified
and unclassified employees in the previous fiscal year that was
funded in whole or in part with funds appropriated in the
department's budget. The department shall submit the report to the
standard report recipients and to the senate and house
appropriations committees. The report must include the following
information:

(a) The dates of each travel occurrence.

(b) The total transportation and related costs of each travel

occurrence and the proportions funded with state general
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fund/general purpose revenues, state restricted revenues, federal
revenues, local revenues, and private revenues, including specific
sources of state restricted, federal, local, and private revenues.

Sec. 208. Not later than December 15, the state budget office
shall prepare and submit a report that provides estimates of the
total general fund/general purpose appropriation lapses at the
close of the previous fiscal year. The report must summarize the
projected year-end general fund/general purpose appropriation
lapses by major departmental program or program area. The state
budget office shall submit the report to the standard report
recipients and to the chairpersons of the senate and house
appropriations committees.

Sec. 209. (1) In addition to the funds appropriated in part 1,
there is appropriated an amount not to exceed $2,500,000.00 for
federal contingency authorization. Amounts appropriated are not
available for expenditure until they have been transferred to
another line item in part 1 under section 393(2) of the management
and budget act, 1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $2,000,000.00 for local
contingency authorization. Amounts appropriated are not available
for expenditure until they have been transferred to another line
item in part 1 under section 393 (2) of the management and budget
act, 1984 PA 431, MCL 18.1393.

Sec. 210. (1) The department shall cooperate with the
department of technology, management, and budget to maintain a
searchable website accessible by the public at no cost that
includes, but is not limited to, all of the following for the

department:
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(a) Fiscal year-to-date expenditures by category.

(b) Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected vendor,
including the vendor name, payment date, payment amount, and
payment description.

(2) The department shall cooperate with the department of
technology, management, and budget to update the searchable website
on a quarterly basis.

Sec. 211. Not later than 14 days after the release of the
executive budget recommendation, the department shall cooperate
with the state budget office to provide an annual report on
estimated state restricted fund balances, state restricted fund
projected revenues, and state restricted fund expenditures for the
previous 2 fiscal years. The report must be submitted to the
standard report recipients and to the chairpersons of the senate
and house appropriations committees.

Sec. 212. Total authorized appropriations from all sources
under part 1 for legacy costs for the fiscal year ending September
30, 2026 are estimated at $165,581,500.00. From this amount, total
appropriations for pension-related legacy costs for the department
are estimated at $149,344,200.00. Total appropriations for retiree
health care legacy costs for the department are estimated at
$16,237,300.00.

Sec. 213. (1) The department shall maintain, on a publicly
accessible website, a department scorecard that identifies, tracks,
and updates on a quarterly basis key metrics that are used to
monitor and improve the department's performance.

(2) The department shall notify the standard report recipients

when the quarterly updates to the department scorecard are
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available on a publicly accessible website.

Sec. 214. On a quarterly basis, the department shall report on
the number of full-time equated positions in pay status by civil
service classification, including a comparison by line item of the
number of full-time equated positions authorized from funds
appropriated in part 1 to the actual number of full-time equated
positions employed by the department at the end of the reporting
period. The report must be submitted to the standard report
recipients and to the senate and house appropriations committees.

Sec. 215. If the state administrative board, acting under
section 3 of 1921 PA 2, MCL 17.3, transfers funds from an amount
appropriated under part 1, the legislature may, by a concurrent
resolution adopted by a majority of the members elected to and
serving in each house, intertransfer funds within part 1 for the
particular department, board, commission, officer, or institution.

Sec. 216. The department shall receive and retain copies of
all reports funded from appropriations in part 1. The department
shall follow federal and state law and guidelines for short-term
and long-term retention of records. The department may
electronically retain copies of reports unless otherwise required
by federal and state guidelines.

Sec. 217. Not later than April 1, the department shall report
on each specific policy change made to implement a public act
affecting the department that took effect during the previous
calendar year. The report must include reference to the public act
that necessitates the policy change. The department shall submit
the report to the standard report recipients, the senate and house
appropriations committees, the joint committee on administrative

rules, the senate standing committee on civil rights, judiciary,
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and public safety, and the house standing committee on judiciary.

Sec. 218. To the extent possible, the department shall not
expend appropriations under part 1 until all existing authorized
work project funds available for the same purposes are exhausted.

Sec. 219. The department shall submit a quarterly report that
summarizes all work project accounts. The report must include all
of the following:

(a) A list of all work project accounts.

(b) The status of all work project accounts, including amounts
expended, amounts encumbered, and available balances for each
account.

(c) The amount of funds that lapsed from any previously
designated work project accounts, the name and description of the
work project account, and the funds that received the lapsed
amounts.

Sec. 220. (1) From the funds appropriated in part 1, the
department shall do the following:

(a) Report to the standard report recipients and to the senate
and house appropriations committees any amounts of severance pay
for a department director, deputy director, or other high-ranking
department official not later than 14 days after a severance
agreement with the director, deputy director, or official is
signed. The name of the director, deputy director, or official and
the amount of severance pay must be included in the report required
by this subdivision.

(b) Not later than February 1, report on the total amount of
severance pay remitted to former department employees during the
previous fiscal year and the total number of former department

employees that were remitted severance pay during the previous
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fiscal year.

(2) As used in this section, "severance pay" means
compensation to which both of the following apply:

(a) The compensation is payable or paid upon the termination
of employment.

(b) The compensation is paid in addition to wages or benefits
earned during the course of employment or generally applicable
retirement benefits.

Sec. 221. (1) The department shall maximize the efficiency of
the state workforce. The department shall prioritize employees
working in person 5 days per week for each division within the
department. Employees with job responsibilities that require the
employees to serve in their capacities outside of the office must
report to the office before beginning field work. Field service
employees include, but are not limited to, protective services
workers, parole and probation officers, conservation officers,
state troopers assigned to road patrol, inspectors, and
construction and trade workers.

(2) The department shall establish a policy and a process for
verifying that all employees are working their jobs during normal
business hours.

(3) The department shall provide information on employee badge
scanning when requested by a member of the legislature.

Sec. 222. (1) Funds appropriated in part 1 that are used for
grants or grant programs are subject to all of the following
conditions:

(a) Grant funds must be provided only to an entity that has
been established or is operating in this state or another state for

at least 36 months before approval or disbursement of grant funds.
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(b) Grant funds must be provided only to an entity that has
had an office within this state or in the service area covered
under the grant for at least 12 months before approval or
disbursement of grant funds.

(c) Before awarding or disbursing grant funds, all grant
recipients must provide a spending plan that specifies the scope of
service, the program goals, the measurement for meeting program
goals, and how all grant funds will be used and must indicate if
any grant funds will be provided to a third party or subrecipient.

(d) Up to 20% of grant funds may be spent on administrative
costs and salaries. Up to 10% is authorized for contingencies.

(e) Each department or agency responsible for awarding or
disbursing grant funds must annually audit the entity's use of the
grant funds for each fiscal year in which the grant is active. Each
entity must submit information requested by the department to
confirm compliance.

(f) Each department and agency shall work with the office of
the auditor general to conduct an audit of the grant according to
generally accepted accounting practices and audit standards. The
office of the auditor general must be given access to all internal
and external records. All contracts or agreements between a
department or agency and a grant recipient or between a grant
recipient and a third party must include a clause granting the
office of the auditor general access to all internal and external
records.

(g) Grant recipients and their immediate family members are
prohibited from being employed by the executive branch or
legislative branch of this state. In addition, grant recipients are

prohibited from serving on any state board that has direct or
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indirect responsibility for approving or auditing grant funds
awarded or disbursed by any department or agency.

(h) Full and complete audits of grant funds issued by the
department or an agency of this state, without redaction unless
required by law, must be posted to the department's website in a
conspicuous place for public review.

(2) On a quarterly basis, the department shall submit a report
to the standard report recipients on legislatively sponsored grant
funds that includes, but is not limited to, all of the following:

(a) The name of each grant recipient and the status of each
grant.

(b) The amount distributed to each grant recipient.

(c) The remaining amount to be distributed to each grant
recipient.

(d) Any changes to scope or costs of program.

(3) The report under subsection (2) must include the following
statements made by the department:

(a) A statement that confirms the department reviewed and
affirmed compliance by each grant recipient to program scope and
expenditure of grant funding.

(b) A statement that confirms the department reviewed
applicable program reports and requests for reimbursement.

Sec. 223. (1) The department shall require as a condition of
each contract or subcontract that the prequalified contractor or
prequalified subcontractor agree to use the E-Verify system to
verify that all persons hired during the contract term by the
contractor or subcontractor are legally present and authorized to
work in the United States.

(2) The department may verify this information directly or may
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require contractors and subcontractors to verify the information
and submit a certification to the department. The department shall
submit a report to the standard report recipients not later than
March 1 that describes the processes it has developed and
implemented under this section.

(3) The department shall not contract with any foreign
entities that are known or suspected to be enemies of the United
States or known foreign adversaries. Foreign adversaries include
all of the following:

(a) The People's Republic of China.

(b) The Russian Federation.

(c) The Islamic Republic of Iran.

(d) The Democratic People's Republic of Korea.

(e) The Republic of Cuba.

(f) The Venezuelan regime of Nicolds Maduro.

(g) The Syrian Arab Republic.

(h) An agency or other entity under significant control of a
country described in subdivisions (a) to (g).

(4) As used in this section, "E-Verify" means an internet-
based system operated by the Department of Homeland Security, U.S.
Citizenship and Immigration Services in partnership with the Social
Security Administration.

Sec. 224. Funds appropriated in part 1 from state or federal
sources are prohibited from being used to provide services, grants,
or programming to an individual who is not a citizen of the United
States, unless the individual is a qualified alien as that term is
defined in 8 USC 1641. This section does not prohibit the
department, political subdivision, state university, or other state

agency from expending funds for the purpose of detaining
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individuals who are not citizens of the United States, including
any costs associated with housing such individuals in county jails
or state correctional facilities.

Sec. 225. (1) Unless specifically authorized elsewhere in this
part or part 1, funds appropriated in part 1 must not be used to
pay for a state obligation that exceeds $200,000.00 for a court-
approved judgment, settlement, award, or claim without prior
legislative approval.

(2) If a state obligation for a court-approved judgment,
settlement, award, or claim results in a change from current
statute, the department shall notify the legislature.

(3) This section does not apply to compensation and other
relief to individuals wrongfully imprisoned as required under the
wrongful imprisonment compensation act, 2016 PA 343, MCL 691.1751
to 691.1757.

Sec. 226. Not later than November 15, the department shall
disclose on a publicly accessible website private and other third-
party funds received by the department in the previous fiscal year.
The report must include the amount of funding received, the
specific source of funding received, the purpose for which funding
was expended, and the amount of any remaining funds. The report
must be submitted to the standard report recipients and to the
chairpersons of the senate and house appropriations committees.

Sec. 227. State funds must not be used for diversity, equity,
and inclusion, or DEI, initiatives or programs or as outlined in
Exec. Order No. 14151, 90 Fed. Reg. 8339 (Jan. 29, 2025) "Ending
Radical and Wasteful Government DEI Programs and Preferencing",
Exec. Order No. 14168, 90 Fed. Reg. 8615 (Jan. 30, 2025) "Defending

Women from Gender Ideology Extremism and Restoring Biological Truth
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to the Federal Government", or Exec. Order No. 14173, 90 Fed. Reg.
8633 (Jan. 31, 2025) "Ending Illegal Discrimination and Restoring
Merit-Based Opportunity".

DEPARTMENTAL ADMINISTRATION AND SUPPORT

Sec. 301. For 3 years after a felony offender is released from
the department's jurisdiction, the department shall maintain the
offender's file on the offender tracking information system and
make it publicly accessible in the same manner as the file of the
current offender. The department shall immediately remove the
offender's file from the offender tracking information system upon
determination that the offender was wrongfully convicted and the
offender's file is not otherwise required to be maintained on the
offender tracking information system.

Sec. 302. (1) From the unexpended and unencumbered funds
appropriated in 2021 PA 87, 2022 PA 166, 2023 PA 119, and 2024 PA
121 that were designated as work project appropriations, the
department shall work with the state budget director to lapse a
total of $50,000,000.00. The $50,000,000.00 in work project lapse
funds must be made available for expenditure by the department to
support the pay increases for corrections officers appropriation
included in section 102 of part 1.

(2) Pay increases for corrections officers must be in addition
to pay step increases approved by the civil service commission and
effective October 1, 2025, and pay rate structure changes approved
by the civil service commission and effective October 1, 2024. The
civil service commission must approve a letter of understanding
between the office of the state employer and the Michigan

corrections organization that specifies the terms of the agreement
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to increase pay for corrections officers.

Sec. 303. From the funds appropriated in part 1, the
department shall submit a report not later than March 1 on the
department's staff retention strategies. The report must include,
but not be limited to, all of the following:

(a) The department's strategies on how to improve employee
engagement, how to improve employee wellness, and how to offer
additional training and professional development for employees,
including metrics the department is using to measure success of
employee wellness programming.

(b) Mechanisms by which the department receives employee
feedback in areas under subdivision (a) and how the department
considers suggestions made by employees.

(c) Steps the department has taken, and future plans and goals
the department has for retention and improving employee wellness.

Sec. 304. (1) From the funds appropriated in part 1, the
department shall submit a report not later than March 1 on the
number of employee departures. The report must include all of the
following:

(a) The number of corrections officers that departed from
employment at a state correctional facility in the previous fiscal
year and the number of years they worked for the department.

(b) A chart that shows the normal distribution of employee
departures in the positions described under subdivision (a) based
on years of service. Years of service must be grouped into the
following ranges: 1 to 3 years, 3 to 5 years, 5 to 10 years, 10 to
15 years, 15 to 20 years, and 20 and more years.

(c) A section that shows the distinction between all of the

following:
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(I) Recruits who are in training at the academy that depart
employment.

(i) Recruits who are in training at a facility that depart
employment.

(ill) Employees who have been on the job that depart employment.

(2) The department shall review all reasons for employee
departures and summarize in the report required under this section
the primary reasons for departure for each of the ranges of years
of service described under subdivision (1) (b) based on the
available responses.

Sec. 305. Funds appropriated in part 1 for prosecutorial and
detainer expenses must be used to reimburse counties for housing
and custody of parole violators and offenders being returned by the
department from community placement who are available for return to
institutional status and for prisoners who volunteer for placement
in a county jail.

Sec. 306. The department shall provide fiduciary oversight of
funds received under the local corrections officers training act,
2003 PA 125, MCL 791.531 to 791.546.

Sec. 307. From the funds appropriated in part 1, the
department shall issue a report not later than March 1 for all
vendor contracts. The report must cover service contracts with a
value of $500,000.00 or more and include all of the following:

(a) The original start date and the current expiration date of
each contract.

(b) The number of available option years.

(c) The number, if any, of contract compliance monitoring site
visits completed by the department for each vendor.

(d) The number and amount of fines, if any, for service-level
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agreement noncompliance for each vendor broken down by area of
noncompliance.

Sec. 308. The department must ensure that a prisoner telephone
system i1is maintained. The prisoner telephone system must meet
ongoing operational needs of the department while maintaining the
lowest per-minute rate possible. The department must provide notice
at least 45 days in advance of each of the following taking effect:

(a) Changes to telephone rates.

(b) Extending the telephone contract, including the department
exercising the option to extend the contract.

(c) Rebidding the telephone contract.

Sec. 309. From the funds appropriated in part 1, the
department shall provide for the training of all custody staff in
effective and safe ways of handling prisoners with mental illness
and referring prisoners to mental health treatment programs. Mental
health awareness training must be incorporated into the training of
new custody staff.

Sec. 310. From the funds appropriated in part 1, the
department shall issue a report for all correctional facilities not
later than January 1 that includes all of the following information
for each facility:

(a) The name, street address, and date of construction.

(b) The current maintenance costs.

(c) Any maintenance planned.

(d) The current utility costs.

(e) The expected future capital improvement costs.

(f) The current unspent balance of any authorized capital
outlay projects, including the original authorized amount.

(g) The expected future useful life.
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Sec. 311. From the funds appropriated in part 1, the
department shall provide a report on the Michigan state industries
program not later than December 1. The report must include, but is
not limited to, all of the following information:

(a) The locations of the programs.

(b) The total number of participants at each location.

(c) A description of job duties and typical inmate schedules,
and the products that are produced.

(d) How the program provides marketable skills that lead to
employable outcomes after release from a department facility.

Sec. 312. (1) Funds appropriated in part 1 for employee
wellness programming must be used for post-traumatic stress
outreach, treating mental health issues, peer support programs, and
providing mental health programming for all department staff,
including former employees.

(2) Not later than December 15, the department shall submit a
report on programs the department has established, the level of
employee involvement, and expenditures made by the department for
employee wellness programming.

Sec. 313. (1) From the funds appropriated in part 1 for new
custody staff, the department shall work to hire and train new
corrections officers to address attrition of corrections officers
and to decrease overtime costs. The department shall submit
quarterly reports on new employee schools. The reports must include
all of the following information for the immediately preceding
fiscal quarter, and as much of the information as possible for the
current and next fiscal year:

(a) The number of new employee schools that took place and the

location of each.
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(b) The number of recruits that started in each employee
school.

(c) The number of recruits that graduated from each employee
school and continued employment with the department.

(2) Third quarter reports must outline steps the department
has taken to obtain the highest number of recruits possible for
each new employee school. A report prepared under this subsection
must include, but is not limited to, all of the following
information:

(a) Internal sources of recruitment, including transfers and
promotions.

(b) External sources of recruitment, including advertisements.

(c) Job portals, social networking platforms, placement
agencies, job fairs, campus placements, or professional entities
used for recruitment.

(d) Whether the department's website was used to advertise
vacancies.

Sec. 314. From the funds appropriated in part 1, the
department shall submit a quarterly report on the number of
overtime hours worked by all custody staff, by facility. The report
must include, for each facility, the reasons for overtime hours
worked and the average number of overtime hours worked by active
employees.

Sec. 315. From the funds appropriated in part 1, the
department may establish agreements and exchange offender data with
local, state, and federal agencies, law enforcement, community
service and treatment providers, and research partners in order to
improve offender success, reduce recidivism risk, and enhance

public safety. This data sharing may include, but is not limited
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to, efforts to support all of the following:

(a) Providing continuing access to behavioral health, physical
health, and medication needs through community-based providers.

(b) Establishing assistance program eligibility and
participation.

(c) Collaborating with community service providers for
continued care and access to services for offenders.

(d) Providing ongoing cognitive and behavioral treatment
programming in the community.

(e) Providing substance abuse testing and referrals for
counseling services and treatment.

(f) Providing vocational skill training, Jjob placement
support, and monitoring employment attainment.

(g) Determining educational attainment and needs.

(h) Establishing accurate offender identification, criminal
histories, and monitoring new criminal activity.

(i) Measuring and evaluating treatment programs and services
in support of evidence-based practices.

Sec. 316. From the funds appropriated in part 1, the
department shall submit 3-year and 5-year prison population
projection updates not later than April 1, including explanations
of the methodology and assumptions used in developing the
projection updates.

Sec. 317. From the funds appropriated in part 1, the
department shall place the statistical report from the immediately
preceding calendar year on the department's website not later than
June 30. The statistical report must include, but not be limited
to, the information as provided in the 2004 statistical report.

Sec. 318. From the funds appropriated in part 1, the
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department shall report the reincarceration recidivism rates of
offenders based on available data.

Sec. 319. (1) The department shall administer a county jail
reimbursement program from the funds appropriated in part 1 for the
purpose of reimbursing counties for housing in jails certain felons
who otherwise would have been sentenced to prison.

(2) The county jail reimbursement program must be used to
reimburse counties for convicted felons in the custody of the
sheriff if the conviction was for a crime committed on or after
January 1, 1999 and 1 of the following applies:

(a) The felon's sentencing guidelines recommended range upper
limit is more than 18 months, the felon's sentencing guidelines
recommended range lower limit is 12 months or less, the felon's
prior record variable score is 35 or more points, and the felon's
sentence is not for commission of a crime in crime class G or crime
class H or a nonperson crime in crime class F under chapter XVII of
the code of criminal procedure, 1927 PA 175, MCL 777.1 to 777.69.

(b) The felon's minimum sentencing guidelines range minimum is
more than 12 months under the sentencing guidelines described in
subdivision (a).

(c) The felon was sentenced to jail for a felony committed
while the felon was on parole and under the jurisdiction of the
parole board and for which the sentencing guidelines recommended
range for the minimum sentence has an upper limit of more than 18
months.

(3) State reimbursement under this section must be $70.00 per
diem per diverted offender for offenders with a presumptive prison
guideline score, $60.00 per diem per diverted offender for

offenders with a straddle cell guideline for a group 1 crime, and
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$45.00 per diem per diverted offender for offenders with a straddle
cell guideline for a group 2 crime. Reimbursements must be paid for
sentences up to a l-year total.

(4) County jail reimbursement program expenditures must not
exceed the amount appropriated in part 1 for the county jail
reimbursement program. Payments to counties under the county jail
reimbursement program must be made in the order in which properly
documented requests for reimbursements are received. A request is
properly documented if it meets departmental requirements for
documentation. Not later than October 15, the department shall
distribute the documentation requirements to all counties.

(5) Any county that receives funding under this section for
the purpose of housing in Jjails certain felons who otherwise would
have been sentenced to prison shall, as a condition of receiving
the funding, report not later than September 30 an annual average
jail capacity and annual average jail occupancy for the previous
fiscal year.

(6) Not later than February 1, the department shall report all
of the following information:

(a) The number of inmates sentenced to the custody of the
sheriff and eligible for the county jail reimbursement program.

(b) The total amount paid to counties under the county jail
reimbursement program.

(c) The total number of days inmates were in the custody of
the sheriff and eligible for the county jail reimbursement program.
(d) The number of inmates sentenced to the custody of the
sheriff under each of the 3 categories: presumptive prison, group 1

crime, and group 2 crime in subsection (3).

(e) The total amount paid to counties under each of the 3
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categories: presumptive prison, group 1 crime, and group 2 crime in
subsection (3).

(f) The total number of days inmates were in the custody of
the sheriff under each of the 3 categories: presumptive prison,
group 1 crime, and group 2 crime in subsection (3).

(g) The estimated cost of housing inmates sentenced to the
custody of the sheriff and eligible for the county jail
reimbursement program as inmates of a state prison.

(7) As used in this section:

(a) "Group 1 crime" means a crime in 1 or more of the
following offense categories: arson, assault, assaultive other,
burglary, criminal sexual conduct, homicide or resulting in death,
other sex offenses, robbery, and weapon possession as determined by
the department based on specific crimes for which counties received
reimbursement under the county jail reimbursement program in fiscal
year 2007 and fiscal year 2008, and listed in the county jail
reimbursement program document titled "FY 2007 and FY 2008 Group
One Crimes Reimbursed", dated March 31, 20009.

(b) "Group 2 crime" means a crime that is not a group 1 crime,
including larceny, fraud, forgery, embezzlement, motor vehicle
offenses, malicious destruction of property, controlled substance
offense, felony drunk driving, and other nonassaultive offenses.

(c) "In the custody of the sheriff" means that the convicted
felon has been sentenced to the county jail and either is housed in
a county jail, is in custody but is being housed at a hospital or
medical facility for a medical or mental health purpose or has been
released from jail and is being monitored through the use of the
sheriff's electronic monitoring system.

Sec. 320. (1) From the funds appropriated in part 1, the
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department shall provide all of the following information on the
offender population in a monthly report:

(a) Prison population by facility and security level,
including the population of prisoners under the department's
jurisdiction housed in county jails.

(b) Net operating capacity according to the most recent
certification report.

(c) Electronic monitoring populations.

(d) Parole populations.

(e) Probation populations, with identification of the number
of offenders in special alternative incarceration.

(2) From the funds appropriated in part 1, the department
shall provide all of the following information on the offender
population in a quarterly report:

(a) The number of closed housing units and beds in those
units, including the security level of closed beds.

(b) The number of prisoners serving life sentences.

(c) The number of prisoners classified as past their earliest
release date.

(d) The number of prisoner intakes during the previous
quarter.

(e) The number of prisoner exits, including paroles, maximum
discharges, and other exits during the previous quarter.

(3) If the department knows it will not meet the reporting
requirements under this section, the department shall immediately
issue a report that states that fact and that lists the reasons for
not meeting the reporting requirements.

Sec. 321. (1) On a quarterly basis, the department shall
report on all of the following:
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(a) A detailed accounting of all wvacant positions that exist
within the department.

(b) A detailed accounting of all correction officer positions
at each correctional facility, including positions that are filled
and positions that are vacant by facility.

(c) A detailed accounting of all wvacant positions that are
health care related.

(d) A detailed accounting of vacant positions that are being
held open for temporarily nonactive employees.

(2) As used in this section, "vacant position" means any
position that has not been filled at any time during the past 6
calendar months.

Sec. 322. The department may charge fees and collect revenues
in excess of appropriations in part 1 not to exceed the cost of
offender services and programming, employee meals, parolee loans,
academic/vocational services, custody escorts, compassionate
visits, union steward activities, and public works programs and
services provided to local units of government or private nonprofit
organizations. The revenues and fees collected are appropriated for
all expenses associated with these services and activities.

Sec. 323. It is the intent of the legislature that the
department establish and maintain a management-to-staff ratio of
not more than 1 supervisor for each 8 employees at the department's
central office in Lansing and at both the northern and southern

region administration offices.

OFFENDER SUCCESS ADMINISTRATION

Sec. 401. (1) From the funds appropriated in part 1, the

department shall provide a report not later than March 1 on
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offender success expenditures, allocations, and performance. The
report must include, but not be limited to, details on prior-year
expenditures, including amounts spent on each project funded,
itemized by service provided and service provider. Reported
performance factors must be reported by region and must include,
but not be limited to, all of the following:

(a) The number of individuals who received transitional
housing services.

(b) The average length of stay in transitional housing.

(c) The number of individuals who received a referral for
economic stability assistance and the number of referred
individuals who secured employment or enrolled in
education/training to increase economic stability.

(d) The number of referred individuals who maintained
employment for 12 months or more.

(e) The total amount of leveraged services secured by the
contractor.

(2) As used in this section, "leveraged services" means
services that benefit clients that are not directly paid for by the
department, such as educational scholarships or grants, workforce
training grants, or housing choice vouchers.

(3) The department may accept cash or in-kind donations to
supplement funds for prison education training, supplies, and
materials necessary to complete the academic and jobs skills
related programs. All funds received are appropriated and may be
expended by the department. Any unexpended or unencumbered
donations at the end of the fiscal year shall not lapse to the
general fund but shall be carried forward to the subsequent fiscal

year.
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Sec. 402. From the funds appropriated in part 1 for offender
success services, the department, when reasonably possible, shall
ensure that inmates have potential employer matches in the
communities to which they will return prior to each inmate's
initial parole hearing.

Sec. 403. (1) From the funds appropriated in part 1, the
department shall design services for offender success and
vocational education programs, collaborating with the department of
labor and economic opportunity and local entities to the extent
deemed necessary by the director. The department shall ensure the
program provides relevant professional development opportunities to
prisoners that are high quality, demand driven, locally receptive,
and responsive to the needs of communities where the prisoners are
expected to reside after their release from correctional
facilities.

(2) Not later than March 1, the department shall provide a
report detailing the results of the workforce development program.

Sec. 404. Funds awarded for probation residential services in
part 1 must provide for all of the following:

(a) An initial client assessment reimbursement of $200.00.

(b) A per diem reimbursement of not more than $70.00.

Sec. 405. Allowable uses of community corrections
comprehensive plans and services funds must include reimbursing
counties for transportation, treatment costs, and housing drunk
drivers during a period of assessment for treatment and case
planning, in accordance with an approved comprehensive plan.
Reimbursements for housing during the assessment process must be at
the rate of $43.50 per day per offender, up to a maximum of 5 days

per offender.

Since 1941
Legal Division

ERE HO03740'25 (H-1) rduym?



© 0 Jd o U W N B

N N N DN M NMNNMNNNMNNDRRBRBRRB B R R B B B
W ® 4 oo 1 & W N KK O ©W ® 4 o 0 d WN K O

67

Sec. 406. (1) From the funds appropriated in part 1, the
department shall submit the following information for each county
and counties consolidated for community corrections comprehensive
plans:

(a) Approved technical assistance grants and community
corrections comprehensive plans including each program and level of
funding, the utilization level of each program, and profile
information of enrolled offenders.

(b) If federal funds are made available, the number of
participants funded, the number served, the number successfully
completing the program, and a summary of the program activity.

(c) Status of the community corrections information system and
the jail population information system.

(d) Data on residential services, including participant data,
participant sentencing guideline scores, program expenditures,
average length of stay, and bed utilization data.

(e) Offender disposition data by sentencing guideline range,
by disposition type, by prior record variable score, by number and
percent statewide and by county, current year, and comparisons to
the previous 3 years.

(f) Data on the use of funding made available under the drunk
driver jail reduction and community treatment program.

(2) The report required under subsection (1) must include the
total funding allocated, program expenditures, required program
data, and year-to-date totals.

Sec. 407. From the funds appropriated in part 1, the
department shall establish and maintain policies and procedures
that assist prisoners with obtaining a birth certificate, duplicate

Social Security card, 1if eligible, DD Form 214 or other military
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documentation, state identification card, and operator's license
before parole or discharge.

Sec. 408. (1) Funds appropriated in part 1 for higher
education in prison must be used by the department in collaboration
with accredited universities or colleges to provide incarcerated
individuals the opportunity to participate in comprehensive
bachelor's degree programs at no cost to the incarcerated
individual. The funds must be used for eligible expenses including
staffing, supplies, and tuition.

(2) Universities and colleges that receive funding under this
section must report not later than July 1 on all of the following:

(a) Expenditure of funds.

(b) Number of participants served.

(c) Enrollments, by race and gender.

(d) Number of participants who completed the program.

Sec. 409. From the funds appropriated in part 1 for enhanced
food technology program, the department shall maintain a program
that provides on-the-job training in prison kitchens that provides
prisoners the opportunity to earn food service training credentials
recognized by the restaurant industry. The department shall use the
funds appropriated in part 1 for enhanced food technology program
to collaborate with the Michigan Restaurant and Lodging Association
and other restaurant industry stakeholders to provide job placement
assistance to individuals on probation or parole.

Sec. 410. (1) From the funds appropriated in part 1 for
offender success programming, the department shall establish
medication-assisted treatment offender success pilot programs. A
medication-assisted treatment offender success pilot program must

provide prerelease treatment and postrelease referral for opioid-
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or alcohol-addicted offenders who voluntarily participate in a
medication-assisted treatment offender success pilot program. The
department shall collaborate with residential and nonresidential
substance use disorder treatment providers and with community-based
clinics to provide postrelease assessment and treatment. The
programs shall employ a multifaceted approach to treatment,
including various forms of medication-assisted treatment approved
by the Food and Drug Administration for the treatment of opioid use
disorder or alcohol use disorder, counseling, and postrelease
referral to community-based providers. If clinically appropriate,
the department shall consider the use of long-acting injectable
formulations of FDA-approved medication-assisted treatment for
alcohol and opioid use disorder when developing an offender's
release plan.

(2) The department shall submit a report not later than
December 1 on all of the following:

(a) The number of offenders who received an injectable
treatment for alcohol use disorder.

(b) The number of offenders who received an injectable
treatment for opioid use disorder before release.

(c) The number of offenders who subsequently received
treatment in the community for a duration of not less than 3
months.

(d) The number of offenders who received injections and were
subsequently returned to prison during the previous fiscal year.

Sec. 411. From the funds appropriated in part 1, the
department shall ensure that any inmate with a diagnosed mental
illness is referred to a local mental health care provider that is

able and willing to treat the inmate upon parole or discharge. Upon
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referral, the department shall ensure that the provider is informed
of the inmate's current treatment plan including any medications
that are currently prescribed to the inmate.

Sec. 412. From the funds appropriated in part 1, the
department shall report not later than March 1 on academic and
vocational programs, including, but not limited to, all of the
following:

(a) The number of instructors and the number of instructor
vacancies, by program and facility.

(b) The number of prisoners enrolled in each program, the
number of prisoners completing each program, the number of
prisoners who do not complete each program, and the number of
prisoners on waiting lists for each program.

(c) The racial demographics of prisoners enrolled in each
program.

(d) The steps the department has undertaken to improve
programs, track records, accommodate transfers and prisoners with
health care needs, and reduce waiting lists.

(e) The number of prisoners paroled without a high school
diploma or a high school equivalency.

(f) The number of prisoners not paroled at their earliest
release date because of a lack of a high school equivalency and the
reason those prisoners have not obtained a high school equivalency.

Sec. 413. From the funds appropriated in part 1, priority may
be given to funding reentry or rehabilitation programs, including
faith-based initiatives, that have been demonstrated to reduce
prison violence and recidivism.

Sec. 414. Revenues appropriated and collected for program and

special equipment funds must be considered state restricted
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revenue. Funding must be used for prisoner programming, special
equipment, and security projects. Not less than 75% of funding must
be used for prisoner programming. Unexpended funds remaining at the
close of the fiscal year must not lapse to the general fund but
must be carried forward and made available for appropriation in
subsequent fiscal years.

Sec. 415. From the funds appropriated in part 1, the
department shall report on the department's plans to eliminate
programming for prisoners. The report must be provided not less
than 30 days before program elimination. As used in this section,
"programming for prisoners" means a department core program oOr

career and technical education program funded in part 1.

FIELD OPERATIONS ADMINISTRATION

Sec. 501. From the funds appropriated in part 1, the
department shall prepare individual reports not later than March 1
for the residential reentry program, the electronic monitoring
program, and the special alternative to incarceration program. Each
program's report must include information on all of the following:

(a) Monthly new participants by type of offender. Residential
reentry program participants must be categorized by reason for
placement. For technical rule violators, the report must sort
offenders by length of time since release from prison, by the most
recent violation, and by the number of violations occurring since
release from prison.

(b) Monthly participant unsuccessful terminations, including
cause.

(c) Number of successful terminations.

(d) End-of-month population by facility and program.

Since 1941
Legal Division

ERE HO03740'25 (H-1) rduym?



© 0 Jd o U W N B

N N N DN M NMNNMNNNMNNDRRBRBRRB B R R B B B
W ® 4 oo 1 & W N KK O ©W ® 4 o 0 d WN K O

72

(e) Average length of placement.

(f) Return to prison statistics.

(g) Description of each program location or locations,
capacity, and staffing.

(h) Sentencing guideline scores and actual sentence statistics
for participants, 1if applicable.

(i) Comparison with previous year statistics.

(3J) Analysis of the impact on prison admissions, jail
utilization, and the cost effectiveness of the program.

Sec. 502. (1) From the funds appropriated in part 1, the
department shall review and revise as necessary policy proposals
that provide alternatives to prison for offenders being sentenced
to prison as a result of technical probation violations and
technical parole violations. To the extent the department has
insufficient policies or resources to affect the continued increase
in prison commitments among these offender populations, from the
funds appropriated in part 1, the department shall explore other
policy options to allow for program alternatives, including
department or OCC-funded programs, local level programs, and
programs available through private agencies that may be used as
prison alternatives for these offenders.

(2) Not later than April 1, the department shall provide a
report on the number of all parolees returned to prison and
probationers sentenced to prison for either a technical violation
or new sentence during the previous fiscal year. The report must
include the following information for probationers, for parolees
after their first parole, and for parolees who have been paroled
more than once:

(a) The numbers of parole and probation violators returned to
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or sent to prison for a new crime with a comparison of original
versus new offenses by major offense type: assaultive,
nonassaultive, drug, and sex.

(b) The numbers of parole and probation violators returned to
or sent to prison for a technical violation and the type of
violation, including, but not limited to, zero gun tolerance and
substance use disorder violations. For parole technical rule
violators, the report must list violations by type, by length of
time since release from prison, by the most recent violation, and
by the number of violations occurring since release from prison.

(c) The educational history of those offenders, including the
number of offenders that had a high school equivalency or high
school diploma before incarceration in prison, the number of
offenders that received a high school equivalency while in prison,
and the number of offenders that received a vocational certificate
while in prison.

(d) The number of offenders who participated in the reentry
program versus the number of those who did not.

(e) The unduplicated number of offenders who participated in
substance use disorder treatment programs, mental health treatment
programs, or both, while in prison, itemized by diagnosis.

Sec. 503. From the funds appropriated in part 1, the
department shall issue quarterly reports for the previous 4
quarters detailing outcomes of prisoners who have been reviewed for
parole. The report must include all of the following:

(a) The number of prisoners in each quarter that were
reviewed.

(b) The number of prisoners that were granted parole.

(c) The number of prisoners that were denied parole.
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(d) The number of parole decisions that were deferred.

(e) The distribution of the total number of prisoners reviewed
during that quarter grouped by whether the prisoner had been
interviewed for the first, second, third, fourth, fifth, sixth, or
more than sixth time.

(f) The number of paroles granted, denied, or deferred for
each of the parole guideline scores of low, average, and high.

(g) The reason for denying or deferring parole.

HEALTH CARE

Sec. 601. Not later than April 1, the department shall provide
a report on all of the following:

(a) Physical and mental health care, pharmaceutical services,
and durable medical equipment for prisoners. A report under this
section must detail previous fiscal year expenditures itemized by
vendor, allocations, status of payments from contractors to
vendors, and projected year-end expenditures from accounts. A
report under this section must include a breakdown of all payments
to the integrated care provider and to other providers itemized by
physical health care, mental health care, pharmaceutical services,
and durable medical equipment expenditures.

(b) Pharmaceutical prescribing practices, including a detailed
accounting of expenditures on antipsychotic medications, and any
changes that have been made to the prescription drug formularies.

(c) A status report on efforts to develop measurable data and
outcomes for physical and mental health care within the prisoner
population.

Sec. 602. (1) From the funds appropriated in part 1, the

department shall provide prisoners with a brochure that explains
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the purpose and importance of signing a medical release of
information form. The department shall ensure that all prisoners,
upon any health care treatment funded from appropriations in part
1, are given the opportunity to sign a medical release of
information form designating a family member or other individual to
whom the department shall release records and information regarding
the prisoner upon the request of the prisoner. The prisoner may
elect to withdraw or amend the medical release of information form
at any time.

(2) The department shall ensure that a signed medical release
of information form follows a prisoner upon transfer to another
department facility or to the supervision of a parole officer.

(3) The medical release of information form must be placed
online, on a public website managed by the department.

Sec. 603. From the funds appropriated in part 1, the
department shall provide a report not later than April 1 on
prisoner health care utilization in the previous fiscal year, by
facility, that includes all of the following:

(a) The number of inpatient hospital days.

(b) The number of outpatient visits.

(c) The number of emergency room visits.

(d) The number of prisoners receiving off-site inpatient
medical care.

(e) The top 10 most common chronic care conditions.

Sec. 604. Funds appropriated in part 1 for Hepatitis C
treatment must be used only to purchase specialty medication for
Hepatitis C treatment in the prison population. In addition to the
above appropriation, any rebates received from the medications used

must be used only to purchase specialty medication for Hepatitis C
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treatment. Not later than February 15, the department shall issue a
report for the previous fiscal year that includes all of the
following:

(a) The total amount spent on specialty medication for the
treatment of Hepatitis C.

(b) The number of prisoners who were treated for Hepatitis C.

(c) The amount of any rebates that were received from the
purchase of specialty medication, and what, if any, outstanding
rebates are expected to be received.

(d) The Hepatitis C status of all incoming prisoners and the
number of prisoners who are reinfected while incarcerated and
require retreatment for Hepatitis C.

(e) The number of those treated and released and then
retreated upon reincarceration.

Sec. 605. Not later than March 1, the department shall provide
an annual report on the utilization of Medicaid benefits for
prisoners.

Sec. 606. Not later than March 1, the department shall report
on the number of prisoners who received medication-assisted
therapies. The report must include, but not be limited to, all of
the following:

(a) The length of time each prisoner received those therapies.

(b) The number of prisoners who have discontinued treatment
while incarcerated.

(c) A listing of the medications used in medication-assisted
therapies.

(d) The number of prisoners prescribed each medication listed
in subdivision (c).

Sec. 607. (1) From the funds appropriated in part 1 for mental
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health and substance use disorder treatment, the department must
maintain not less than 3 medication-assisted treatment clinics at
correctional facilities that allow the department to treat the
highest number of prisoners with opioid use disorder as possible.
Funding must be used by the department to support costs of staff,
including nurses, qualified mental health professionals, recovery
coaches, and corrections officers, and costs of medication and
supplies. Participating prisoners must be provided with the option
of receiving 1 injection of a nonaddictive opioid blocker
medication immediately before being released from prison into the
community.

(2) The department shall submit quarterly reports on the
establishment and operation of medication-assisted treatment
clinics. A report under this subsection must include, but not be
limited to, all of the following:

(a) Clinic site locations.

(b) Staffing levels.

(c) Expenditures on staffing and supplies, including oral and
injectable medications.

(d) Number of prisoners treated.

(e) Number of prisoners requiring treatment but not yet
receiving treatment.

Sec. 608. The department shall not use funds appropriated in
part 1 for any costs associated with gender reassignment surgery

for any prisoner of this state.

CORRECTIONAL FACILITIES AND ADMINISTRATION

Sec. 701. From the funds appropriated in part 1 for prison

food service, the department shall report not later than January 15
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on the following:

(a) Average per-meal cost for prisoner food service. Per-meal
cost includes all costs directly related to the provision of food
for the prisoner population, including, but not limited to, actual
food costs, total compensation for all food service workers,
including benefits and legacy costs, and inspection and compliance
costs for food service.

(b) Food service-related contracts, including goods or
services to be provided and the wvendor.

(c) Major sanitation violations.

Sec. 702. From the funds appropriated in part 1, the
department shall calculate the cost per prisoner per day for each
security custody level. This calculation must include all actual
direct and indirect costs for the previous fiscal year. To
calculate the cost per prisoner per day, the department shall
divide the prisoner-related costs by the total number of prisoner
days for each custody level and correctional facility. For
multilevel facilities, costs that cannot be accurately allocated to
each custody level may be included in the calculation on a per-
prisoner basis for each facility. A report summarizing these
calculations must be submitted not later than January 15. Prisoner-
related costs included in the cost per prisoner per day calculation
must include all expenditures for the following, from all fund
sources:

(a) New custody staff training.

(b) Prison industries operations.

(c) Education/skilled trades/career readiness programs.

(d) Enhanced food technology program.

(e) Higher education in prison.
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(f) Offender success programming.

(g) Central records.

(h) Correctional facilities administration.

(i) Housing inmates in federal institutions.

(3J) Prison food service.

(k) Prison store operations.

(I) Transportation.

(m) Health care.

(n) Correctional facilities.

(0) Northern and southern region administration and support.

Sec. 703. Any local unit of government or private nonprofit
organization that contracts with the department for public works
services 1is responsible for financing the entire cost of such an
agreement.

Sec. 704. (1) From the funds appropriated in part 1, the
department shall report all of the following regarding critical
incidents by facility:

(a) Within 72 hours of occurrence, any critical incident
occurring at a correctional facility. The report must identify the
facility at which the incident occurred.

(b) Not later than March 1, the number of critical incidents
occurring each month at each facility during the previous calendar
year, categorized by type and severity of each incident.

(2) As used in this section, "critical incident" includes a
prisoner assault on staff that results in a serious physical injury
to staff, an escape or attempted escape, a prisoner disturbance
that causes facility operation concerns, a drug overdose or
suspected overdose that results in inpatient hospitalization, and

an unexpected death of a prisoner.
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Sec. 705. From the funds appropriated in part 1, the
department shall report not later than March 1 on all of the
following ratios for each correctional facility:

(a) Corrections officers to prisoners.

(b) Shift command staff to line custody staff.

(c) Noncustody institutional staff to prisoners.

Sec. 706. (1) From the funds appropriated in part 1, the
department shall focus on providing required programming to
prisoners who are past their earliest release date and have not
been paroled because of not having received the required
programming. Programming includes, but is not limited to, violence
prevention programming, sexual abuse prevention programming,
substance use disorder programming, thinking for a change
programming, and any other programming that is required as a
condition of parole.

(2) To the extent feasible, the department shall consistently
provide prisoner programming with the goal of having prisoners
complete recommended cognitive programming as early as possible
during the prisoner's sentence to impact the prisoner's behavior
while incarcerated. Nothing in this section makes parole denial
appealable in court.

(3) The department shall submit a quarterly report detailing
enrollment in sex abuse prevention programming, violence prevention
programming, and thinking for a change programming. At a minimum,
the report must include all of the following:

(a) A full accounting, from the date of entrance to prison, of
the number of individuals who are required to complete the
programming but have not yet done so.

(b) The number of individuals who have reached their earliest
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release date, but who have not completed required programming.

(c) A plan of action for addressing any waiting lists or
backlogs for programming that may exist.

Sec. 707. If a pregnant prisoner in a facility funded from
appropriations in part 1 consents to a visitor being present, the
department shall allow that 1 person to be present during the
prisoner's labor and delivery, in addition to a doula being present
if the pregnant prisoner wants to work with a doula. The person
allowed to accompany the prisoner must be an immediate family
member, legal guardian, spouse, or domestic partner. The department
is authorized to deny access to a visitor if the department has a
safety concern with that wvisitor's access. The department is
authorized to conduct a criminal background check on the visitor.

Sec. 708. From the funds appropriated in part 1, the
department shall evaluate all prisoners at intake for substance use
disorders, serious developmental disorders, serious mental illness,
and other mental health disorders. Prisoners with serious mental
illness or serious developmental disorders must not be removed from
the general population as a punitive response to behavior caused by
their serious mental illness or serious developmental disorder. A
prisoner with serious mental illness or serious developmental
disorder that is unresponsive to treatment who presents a
persistent high violence risk or engages in severe disruptive
behavior may be placed in secure residential housing programs that
facilitate access to institutional programming and ongoing mental
health services funded from appropriations in part 1. A prisoner
with serious mental illness or serious developmental disorder who
is confined in these specialized housing programs must be evaluated

or monitored by a medical professional at a frequency of not less

Since 1941
Legal Division

ERE HO03740'25 (H-1) rduym?



© 0 Jd o U W N B

N N N DN M NMNNMNNNMNNDRRBRBRRB B R R B B B
W ® 4 oo 1 & W N KK O ©W ® 4 o 0 d WN K O

82

than every 12 hours.

Sec. 709. (1) From the funds appropriated in part 1, the
department shall report not later than March 1 on the annual number
of prisoners during the previous fiscal year in administrative
segregation and, of those, the number who at any time during the
current or previous prison term were diagnosed with serious mental
illness or have a developmental disorder and the number of days
each of the prisoners with serious mental illness or a
developmental disorder have been confined to administrative
segregation.

(2) The report required in subsection (1) must include a chart
listing the number of prisoners housed in administrative
segregation for each of the following time periods:

(a) A continuous period exceeding 3 months but less than 6
months.

(b) A continuous period exceeding 6 months but less than 12
months.

(c) A continuous period exceeding 12 months or longer.

(3) For any prisoner housed in administrative segregation for
12 months or longer, an explanation of the circumstances
surrounding the prisoner's placement in administrative segregation.

Sec. 710. From the funds appropriated in part 1, the
department shall do all of the following:

(a) Ensure that any inmate care and control staff in contact
with prisoners less than 18 years of age are adequately trained
with regard to the developmental and mental health needs of
prisoners less than 18 years of age. Not later than April 1, the
department shall report on the training curriculum used and the

number and types of staff receiving annual training under that
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curriculum.

(b) Provide appropriate placement for prisoners less than 18
years of age who have serious mental illness, serious emotional
disturbance, or a serious developmental disorder and need to be
housed separately from the general population. Prisoners less than
18 years of age who have serious mental illness, serious emotional
disturbance, or a serious developmental disorder must not be
removed from an existing placement as a punitive response to
behavior caused by their serious mental illness, serious emotional
disturbance, or a serious developmental disorder. A prisoner who is
less than 18 years of age with serious mental illness or a serious
developmental disorder that is unresponsive to treatment who
presents a persistent high violence risk or engages in severe
disruptive behavior may be placed in secure residential housing
programs that facilitate services. A prisoner less than 18 years of
age with serious mental illness, serious emotional disturbance, or
a serious developmental disorder who is confined in these
specialized housing programs must be evaluated or monitored by a
medical professional at a frequency of not less than every 12
hours.

(c) Implement a specialized offender success program that
recognizes the needs of prisoners less than 18 years of age for
supervised offender success.

Sec. 711. From the funds appropriated in part 1, the
department shall submit quarterly reports on the number of youth in
prison. The report must include, but not be limited to, all of the
following information:

(a) The total number of inmates under age 18 who are not on

Holmes youthful trainee act status.
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(b) The total number of inmates under age 18 who are on Holmes
youthful trainee act status.

(c) The total number of inmates aged 18 to 23 who are on
Holmes youthful trainee act status.

Sec. 712. Funds appropriated in part 1 for intelligence unit
must be used by the department to maintain an intelligence unit to
conduct investigatory and intelligence operations for the
department. Intelligence operations must include, but not be
limited to, intelligence operations for prisoner phone services.
Savings that result from transferring responsibility for
intelligence operations from the contractor to the department must
be passed on to prisoners and prisoners' families as the department
continues to negotiate lower phone call rates in all future
contracts. The department must continue to pursue all opportunities
for reducing further the cost of phone calls for prisoners and
prisoners' families.

Sec. 713. (1) From the funds appropriated in part 1, the
department must submit a preliminary report on the department's
plans to close, consolidate, or relocate any correctional facility
in the state. The preliminary report must be provided not less than
30 days before the effective date of the closure, consolidation, or
relocation. The preliminary report must include the projected
savings to the state from closure, consolidation, or relocation of
the facility and must include a projection of the potential impact
on staff positions.

(2) After a prison closure, consolidation, or relocation, the
department must submit a report on the actual savings achieved by
the department and the impact on staff positions. Savings amounts

and impact on staff positions must be itemized by facility. The
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1 report required under this subsection must be submitted 6 months

2 after the prison closure, consolidation, or relocation.

3 (3) If the department is planning to close a correctional

4 facility, the department must complete an analysis of the potential
5 economic impact of the correctional facility closure on the local

6 community where the facility is located. The analysis must be

7 submitted within 30 days of the department's announcement regarding
8 closure of the facility.

9 Sec. 714. From the funds appropriated in part 1, the

10 department shall make an information packet for the families of

11 incoming prisoners available on the department's website. The

12 information packet must be reviewed not later than February 1 and
13 updated as necessary. The department may partner with external

14 advocacy groups and actual families of prisoners in the packet-

15 writing process to ensure that the information is useful and

16 complete. The packet must provide information on topics including,
17 but not limited to, all of the following:

18 (a) How to put money into prisoner accounts.

19 (b) How to make telephone calls or create Jpay email accounts.
20 (c) How to visit in person.

21 (d) Proper procedures for filing complaints or grievances.

22 (e) The rights of prisoners to physical and mental health

23 care.

24 (f) The purpose and importance of prisoners signing a medical
25 release of information form.

26 (g) How to utilize the offender tracking information system
27 (OTIS) .

28 (h) Truth in sentencing and how it applies to minimum

29 sentences.
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(1) The parole process.

(7J) Guidance on the importance of the role of families in the
reentry process.

Sec. 715. From the funds appropriated in part 1, the
department must pursue all opportunities to reduce costs for
prisoners and prisoners' families for financial deposit fees and
commissary fees when the department negotiates or renews any
contract to provide these services.

Sec. 716. (1) Funds appropriated in part 1 for contraband
prevention must be used by the department to enhance a multifaceted
approach that combines technology, rigorous policies, vigilant
staff, intelligence gathering, and a commitment to addressing the
root causes of contraband, all of which are necessary for
preventing the introduction of contraband and maintaining safe and
secure correctional facilities.

(2) Funds appropriated in part 1 for contraband prevention
must be used by the department to address prevention of contraband
in correctional facilities, including increasing the frequency and
enhancing the methods of screening all individuals, including all
department employees, and all items entering into correctional
facilities.

(3) From the funds appropriated in part 1 for contraband
prevention, the department must submit a report not later than
March 1 on contraband prevention efforts in correctional
facilities. The report must include, but not be limited to, all of
the following:

(a) Contraband incidents.

(b) Prevention efforts and strategies utilized by the

department.

Since 1941
Legal Division

ERE HO03740'25 (H-1) rduym?



© 0 Jd o U W N B

N N M M N NMNMDNMDNMDNDRRBRBRRB B R R B B B
W O J o U W N KH O VW ®® J o U WN KB O

87

(c) An assessment of the effectiveness of all prevention

efforts and strategies.

(d) Challenges faced by correctional facility staff and other

staff in addressing contraband.

(e) Ideas and recommendations on how the legislature can

better assist the department with contraband prevention efforts and

strategies.

Sec. 717. The department shall allow the Michigan Braille

transcribing fund program to operate at designated locations.

department shall continue to encourage the Michigan Braille

The

transcribing fund program to produce high-quality materials for use

by the visually impaired.

ARTICLE 4
DEPARTMENT OF ENVIRONMENT, GREAT LAKES,
PART 1
LINE-ITEM APPROPRIATIONS

AND ENERGY

Sec. 101. There is appropriated for the department of

environment, Great Lakes, and energy for the fiscal year ending

September 30, 2026, from the following funds:

DEPARTMENT OF ENVIRONMENT, GREAT LAKES, AND
ENERGY

APPROPRIATION SUMMARY

Full-time equated unclassified positions

6.0

Full-time equated classified positions

1,397.0

GROSS APPROPRIATION

839,082,600

Interdepartmental grant revenues:

Total interdepartmental grants and

intradepartmental transfers
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ADJUSTED GROSS APPROPRIATION S 834,996,700
Federal revenues:

Total federal revenues 397,788,900
Special revenue funds:

Total local revenues 0
Total private revenues 1,364,200
Total other state restricted revenues 324,300,300
State general fund/general purpose $ 111,543,300
Sec. 102. DEPARTMENTAL ADMINISTRATION AND
SUPPORT

Full-time equated unclassified positions 6.0

Full-time equated classified positions 69.0

Unclassified salaries--FTEs 6.0 $ 964,100
Accounting service center 1,412,800
Administrative hearings officers 906, 600
Environmental investigations--FTEs 12.0 2,419,800
Environmental support--FTEs 25.0 4,645,800
Executive direction--FTEs 18.0 4,159,500
Facilities management 1,000,000
Financial support--FTEs 14.0 9,747,100
Michigan geological survey 3,000,000
Property management 7,322,500
GROSS APPROPRIATION $ 35,578,200
Appropriated from:

Interdepartmental grant revenues:

IDG from department of state police 82,700
IDG from state transportation department 108,300

Federal revenues:

Legal Division
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Federal funds 766,700
Special revenue funds:

Private funds 711, 600
Air emissions fees 1,050,700
Aquatic nuisance control fund 79,400
Campground fund 25,900
Cleanup and redevelopment fund 2,800,700
Coal ash care fund 17,100
Electronic waste recycling fund 36,200
Environmental education fund 184,100
Environmental pollution prevention fund 553,900
Fees and collections 19,800
Financial instruments 7,559,500
Great Lakes protection fund 545,400
Groundwater discharge permit fees 123,600
Infrastructure construction fund 2,700
Laboratory services fees 665,500
Land and water permit fees 198,500
Medical waste emergency response fund 36,200
Metallic mining surveillance fee revenue 5,800
Mineral well regulatory fee revenue 17,100
Nonferrous metallic mineral surveillance 16,200
NPDES fees 356,900
0il and gas regulatory fund 463,400
Orphan well fund 71,100
Public swimming pool fund 50,200
Public utility assessments 743,400
Public water supply fees 382,100

Legal Division
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Refined petroleum fund 2,996,600
Renew Michigan fund 3,384,600
Sand extraction fee revenue 2,700
Scrap tire regulatory fund 185,800
Septage waste program fund 48,400
Settlement funds 1,500,000
Sewage sludge land application fees 74,300
Soil erosion and sedimentation control training
fund 11,700
Solid waste management fund - staff account 768,800
Stormwater permit fees 185,400
Technologically enhanced naturally occurring
radiocactive material 34,500
Underground storage tank cleanup fund 255,400
Wastewater operator training fees 44,800
Water quality protection fund 8,700
Water use reporting fees 19,900
State general fund/general purpose $ 8,381,900
Sec. 103. WATER RESOURCES DIVISION
Full-time equated classified positions 302.0
Aquatic nuisance control program--FTEs 6.0 S 992,300
Dam and flood mitigation grants 20,000,000
Federal - Great Lakes remedial action plan
grants 583,800
Fish contaminant monitoring 316,100
Great Lakes restoration initiative--FTEs 9.0 11,267,700
Groundwater data collection--FTEs 3.0 2,013,600

Legal Division
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Nonpoint source pollution prevention and

control project program 4,083,300
Technology advancements for water monitoring 500,000
Water quality programs--FTEs 116.0 20,006,400
Water quality protection grants 100,000
Water resource programs--FTEs 168.0 28,132,900
GROSS APPROPRIATION 87,996,100
Appropriated from:

Interdepartmental grant revenues:
IDG from state transportation department 2,037,300

Federal revenues:

Federal funds

34,924,900

Special revenue funds:

Agquatic nuisance control fund 992,300
Aquifer protection revolving fund 520,000
Environmental response fund 590,000
Groundwater discharge permit fees 2,235,600
Infrastructure construction fund 52,000
Land and water permit fees 2,450,500
Refined petroleum fund 456,000
Sewage sludge land application fees 918,900
Soil erosion and sedimentation control training

fund 143,500
Stormwater permit fees 669,500
Wastewater operator training fees 317,400
Water pollution control revolving fund 152,500
Water quality protection fund 100,000
Water use reporting fees 350,000

Legal Division
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State general fund/general purpose $ 41,085,700
Sec. 104. AIR QUALITY DIVISION

Full-time equated classified positions 200.0

Air quality programs--FTEs 200.0 $ 34,442,200
GROSS APPROPRIATION $ 34,442,200
Appropriated from:

Federal revenues:

Federal funds 7,680,100
Special revenue funds:

Air emissions fees 10,952,600
Asbestos inspection fund 2,000,000
Fees and collections 214,300
Oil and gas regulatory fund 148,700
Public utility assessments 150,000
Refined petroleum fund 2,138,500
State general fund/general purpose $ 11,158,000
Sec. 105. REMEDIATION AND REDEVELOPMENT DIVISION

Full-time equated classified positions 297.0

Contaminated site remediation and redevelopment

programs--FTEs 297.0 $ 68,802,700
Emergency cleanup actions 2,000,000
Environmental cleanup and redevelopment program 27,600,000
Superfund cleanup 9,000,000
GROSS APPROPRIATION $ 107,402,700

Appropriated from:

Federal revenues:

Federal funds

15,752,600

Special revenue funds:

Legal Division
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Cleanup and redevelopment fund 46,916,900
Environmental response fund 1,442,100
Laboratory services fees 8,293,100
Public water supply fees 328,500
Refined petroleum fund 33,569,500
State brownfield redevelopment fund 1,100,000
State general fund/general purpose 0
Sec. 106. UNDERGROUND STORAGE TANK AUTHORITY

Full-time equated classified positions 10.0

Underground storage tank cleanup program--FTEs 10.0 19,817,300
GROSS APPROPRIATION 19,817,300
Appropriated from:

Special revenue funds:

Underground storage tank cleanup fund 19,817,300
State general fund/general purpose 0
Sec. 107. RENEWING MICHIGAN'S ENVIRONMENT

Full-time equated classified positions 158.0

Information management--FTEs 18.0 4,539,300
Renew Michigan program--FTEs 140.0 69,595,800
GROSS APPROPRIATION 74,135,100
Appropriated from:

Interdepartmental grant revenues:

IDG from department of state police 6,800
IDG from state transportation department 6,300
Federal revenues:

Federal funds 5,800
Special revenue funds:

Air emissions fees 65,900
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Aquatic nuisance control fund 4,600
Campground fund 1,200
Cleanup and redevelopment fund 182,400
Coal ash care fund 1,000
Electronic waste recycling fund 1,100
Environmental pollution prevention fund 39,800
Fees and collections 120,200
Financial instruments 277,300
Great Lakes protection fund 1,200
Groundwater discharge permit fees 10,700
Laboratory services fees 45,000
Land and water permit fees 14,400
Medical waste emergency response fund 1,100
Mineral well regulatory fee revenue 500
Nonferrous metallic mineral surveillance 1,300
NPDES fees 24,900
Oil and gas regulatory fund 33,300
Orphan well fund 5,500
Public swimming pool fund 1,400
Public water supply fees 26,900
Refined petroleum fund 228,500
Renew Michigan fund 69,907,500
Scrap tire regulatory fund 13,200
Septage waste program fund 1,600
Sewage sludge land application fees 4,600
Soil erosion and sedimentation control training

fund 200
Solid waste management fund - staff account 57,100
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Stormwater permit fees 12,300
Technologically enhanced naturally occurring
radioactive material 2,000

Underground storage tank cleanup fund 17,000
Wastewater operator training fees 2,800
Water quality protection fund 500
Water use reporting fees 1,100
State general fund/general purpose 3,008,100
Sec. 108. INFORMATION TECHNOLOGY

Information technology services and projects 7,775,300
GROSS APPROPRIATION 7,775,300
Appropriated from:

Interdepartmental grant revenues:

IDG from department of state police 23,700
IDG from state transportation department 31,100
Federal revenues:

Federal funds 2,062,300
Special revenue funds:

Air emissions fees 246,800
Aquatic nuisance control fund 22,900
Campground fund 7,300
Cleanup and redevelopment fund 807,100
Coal ash care fund 5,000
Electronic waste recycling fund 10,600
Environmental pollution prevention fund 158,500
Fees and collections 5,700
Financial instruments 1,084,000
Great Lakes protection fund 11,400
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Groundwater discharge permit fees 35,200
Infrastructure construction fund 800
Laboratory services fees 189,600
Land and water permit fees 56,400
Medical waste emergency response fund 10,600
Metallic mining surveillance fee revenue 1,700
Mineral well regulatory fee revenue 5,000
Nonferrous metallic mineral surveillance 5,000
NPDES fees 101,400
0il and gas regulatory fund 131,600
Orphan well fund 20,400
Public swimming pool fund 14,800
Public utility assessments 19,600
Public water supply fees 108,600
Refined petroleum fund 961,200
Renew Michigan fund 1,142,100
Sand extraction fee revenue 800
Scrap tire regulatory fund 53,100
Septage waste program fund 13,900
Sewage sludge land application fees 21,200
Soil erosion and sedimentation control training

fund 3,300
Solid waste management fund - staff account 211,700
Stormwater permit fees 53,100
Technologically enhanced naturally occurring

radioactive material 9,800
Underground storage tank cleanup fund 73,600
Wastewater operator training fees 13,100
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Water pollution control revolving fund 33,200
Water quality protection fund 2,400
Water use reporting fees 5,700
State general fund/general purpose $ 0
Sec. 109. DRINKING WATER AND ENVIRONMENTAL
HEALTH

Full-time equated classified positions 145.0

Drinking water and environmental health--FTEs 145.0 S 35,577,200
GROSS APPROPRIATION $ 35,577,200
Appropriated from:

Federal revenues:

Federal funds 13,702,900
Special revenue funds:

Campground fund 377,500
Fees and collections 34,500
Public swimming pool fund 751,500
Public water supply fees 5,034,000
Refined petroleum fund 761,100
Septage waste program fund 618,000
Wastewater operator training fees 267,700
State general fund/general purpose $ 14,030,000
Sec. 110. MATERIALS MANAGEMENT DIVISION

Full-time equated classified positions 126.0

Energy programs—--FTEs 13.0 $ 6,278,500
Material management programs--FTEs 113.0 23,521,800
GROSS APPROPRIATION $ 29,800,300

Appropriated from:

Interdepartmental grant revenues:

Legal Division
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IDG from department of state police 1,566,600
Federal revenues:
Federal funds 7,281,100
Special revenue funds:
Private funds 652,600
Cleanup and redevelopment fund 1,072,600
Coal ash care fund 268,100
Community pollution prevention fund 250,000
Electronic waste recycling fund 333,700
Energy efficiency and renewable energy
revolving loan fund 250,100
Environmental pollution prevention fund 4,110,100
Medical waste emergency response fund 454,500
Public utility assessments 1,806,200
Retired engineers technical assistance program
fund 491,200
Scrap tire regulatory fund 5,008,300
Small business pollution prevention revolving
loan fund 134,400
Solid waste management fund - staff account 5,662,000
Technologically enhanced naturally occurring
radioactive material 458,800
State general fund/general purpose $ 0
Sec. 111. OIL, GAS, AND MINERALS DIVISION
Full-time equated classified positions 60.0
0il, gas, and mineral services--FTEs 60.0 S 22,261,600
GROSS APPROPRIATION $ 22,261,600

Appropriated from:

Legal Division
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Interdepartmental grant revenues:

IDG from department of licensing and regulatory

affairs 223,100

Federal revenues:

Federal funds 153,100
Infrastructure investment and jobs act fund 5,155,400
Special revenue funds:

Metallic mining surveillance fee revenue 92,500
Mineral well regulatory fee revenue 216,000
Native copper mine fund 50,000
Nonferrous metallic mineral surveillance 385,800
0il and gas regulatory fund 3,881,800
Orphan well fund 2,351,500
Sand extraction fee revenue 91,100
State general fund/general purpose $ 9,661,300
Sec. 112. WATER INFRASTRUCTURE

Full-time equated classified positions 30.

Lead service line replacement S 13,601,300
Municipal assistance--FTEs 30. 6,695,300
Sewer and water infrastructure upgrade grants 10,000,000
Water state revolving funds 354,000,000
GROSS APPROPRIATION $ 384,296,600

Appropriated from:

Federal revenues:

Federal funds

40,304,000

Infrastructure investment and jobs act fund

270,000,000

Special revenue funds:

Make it in Michigan competitiveness fund

Legal Division
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Revolving loan revenue bonds 10,000,000
Water pollution control revolving fund 774,300
State general fund/general purpose $ 24,218,300

PART 2
PROVISIONS CONCERNING APPROPRIATIONS
FOR FISCAL YEAR 2025-2026
GENERAL SECTIONS

Sec. 201. In accordance with section 30 of article IX of the
state constitution of 1963, for the fiscal year ending September
30, 2026, total state spending under part 1 from state resources is
$435,843,600.00 and total state spending under part 1 from state
sources to be paid to local units of government is $55,933,300.00.
The following itemized statement identifies appropriations from

which spending to local units of government will occur:

DEPARTMENT OF ENVIRONMENT, GREAT LAKES, AND

ENERGY
Brownfield grants S 1,000,000
Drinking water and environmental health 8,786,000
Emergency cleanup actions 116,000
Energy programs 460,000
Lead service line replacement 13,601,300
Material management programs 1,270,000
Renew Michigan program 20,000,000
Sewer and water infrastructure upgrade grants 10,000,000
Technology advancements for water monitoring 500,000
Water quality programs 200,000
TOTAL $ 55,933,300

Sec. 202. The appropriations under this part and part 1 are

Legal Division
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subject to the management and budget act, 1984 PA 431, MCL 18.1101
to 18.1594.

Sec. 203. As used in this part and part 1:

(a) "Department" means the department of environment, Great
Lakes, and energy.

(b) "Director" means the director of the department.

(c) "FTE" means full-time equated.

(d) "IDG"™ means interdepartmental grant.

(e) "NPDES" means the national pollutant discharge elimination
system.

(f) "Standard report recipients" means the senate
appropriations subcommittee on environment, Great Lakes, and
energy; the house appropriations subcommittee on environment, Great
Lakes, and energy; the senate and house fiscal agencies; the senate
and house policy offices; and the state budget office.

Sec. 204. If the state administrative board, acting under
section 3 of 1921 PA 2, MCL 17.3, transfers funds from an amount
appropriated under this part, the legislature may, by a concurrent
resolution adopted by a majority of the members elected to and
serving in each house, inter-transfer funds within part 1 for the
particular department, board, commission, officer, or institution.

Sec. 205. The department shall not take disciplinary action
against an employee of the department because the employee
communicates with a member of the legislature or legislative staff,
unless the communication is prohibited by law and the department is
exercising its authority as provided by law.

Sec. 206. To the extent permissible under section 261 of the
management and budget act, 1984 PA 431, MCL 18.1261, all of the
following apply to the expenditure of funds appropriated in part 1:

Since 1941
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(a) The funds must not be used for the purchase of foreign
goods or services, or both, if competitively priced and of
comparable quality American goods or services, or both, are
available.

(b) Preference must be given to goods or services, or both,
manufactured or provided by Michigan businesses, if they are
competitively priced and of comparable quality.

(c) Preference must be given to goods or services, or both,
that are manufactured or provided by Michigan businesses owned and
operated by veterans, if they are competitively priced and of
comparable quality.

Sec. 207. The department shall use the internet to fulfill the
reporting requirements of this part. This requirement includes
transmitting reports to the required recipients by email and
posting the reports on an internet site.

Sec. 208. The department shall receive and retain copies of
all reports funded from appropriations in part 1. The department
shall follow federal and state law and guidelines for short-term
and long-term retention of records. The department may
electronically retain copies of reports unless otherwise required
by federal and state laws and regulations.

Sec. 209. Not later than December 15, the state budget office
shall prepare and submit a report that provides estimates of the
total general fund/general purpose appropriation lapses at the
close of the previous fiscal year. The report must summarize the
projected year—-end general fund/general purpose appropriation
lapses by major departmental program or program area. The state
budget office shall submit the report to the standard report

recipients and to the chairpersons of the senate and house
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appropriations committees.

Sec. 210. Not later than 14 days after the release of the
executive budget recommendation, the department shall cooperate
with the state budget office to provide an annual report on
estimated state restricted fund balances, state restricted fund
projected revenues, and state restricted fund expenditures for the
previous 2 fiscal years. The report must be submitted to the
standard report recipients and to the chairpersons of the senate
and house appropriations committees.

Sec. 211. (1) The department shall cooperate with the
department of technology, management, and budget to maintain a
searchable website accessible by the public at no cost that
includes, but is not limited to, all of the following for the
department:

(a) Fiscal year-to-date expenditures by category.

(b) Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected vendor,
including the vendor name, payment date, payment amount, and
payment description.

(d) The number of active department employees by job
classification.

(e) The number of in-person hours and remote hours worked by
employees, by job classification. In-person and remote work hours
must be listed by month and the fourth quarter report must include
a cumulative total for the fiscal year.

(f) Job specifications and wage rates.

(2) The department shall cooperate with the department of
technology, management, and budget to update the searchable website

on a quarterly basis.
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Sec. 212. Consistent with section 217 of the management and
budget act, 1984 PA 431, MCL 18.1217, the department shall prepare
a report on out-of-state travel expenses not later than January 1.
The report must list travel outside of this state by classified and
unclassified employees in the previous fiscal year that was funded
in whole or in part with funds appropriated in the department's
budget. The department shall submit the report to the standard
report recipients and to the senate and house appropriations
committees. The report must include all of the following
information:

(a) The dates of each travel occurrence.

(b) The total transportation and related expenses of each
travel occurrence and the proportions funded with state general
fund/general purpose revenues, state restricted revenues, federal
revenues, and other revenues.

Sec. 213. On a quarterly basis, the department shall report on
the number of full-time equated positions in pay status by civil
service classification, including a comparison by line item of the
number of full-time equated positions authorized from funds
appropriated in part 1 to the actual number of full-time equated
positions employed by the department at the end of the reporting
period. The report must be submitted to the standard report
recipients and the senate and house appropriations committees.

Sec. 214. Not later than April 1, the department shall report
on each specific policy change made to implement a public act
affecting the department that took effect during the previous
calendar year. The report must include reference to the public act
number. The department shall submit the report to the standard

report recipients, the senate and house appropriations committees,
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and the joint committee on administrative rules.

Sec. 215. (1) From the funds appropriated in part 1, the
department shall do the following:

(a) Report to the standard report recipients and to the senate
and house appropriations committees any amounts of severance pay
for a department director, deputy director, or other high-ranking
department official not later than 14 days after a severance
agreement with the director or official is signed. The name of the
director, deputy director, or official and the amount of severance
pay must be included in the report required by this subdivision.

(b) Not later than by February 1, report on the total amount
of severance pay remitted to former department employees during the
prior fiscal year and the total number of former department
employees that were remitted severance pay during the prior fiscal
year.

(2) As used in this section, "severance pay" means
compensation to which both of the following apply:

(a) The compensation is payable or paid upon the termination
of employment.

(b) The compensation is paid in addition to wages or benefits
earned during the course of employment or generally applicable
retirement benefits.

Sec. 216. (1) The department shall maximize the efficiency of
the state workforce. The department shall prioritize employees
working in-person 5 days per week for each division within the
department. Employees with job responsibilities that require the
employees to serve in their capacities outside of the office must
report to the office before beginning field work. Field service

employees include, but are not limited to, protective services
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workers, parole and probation officers, conservation officers,
state troopers assigned to road patrol, inspectors, and
construction and trade workers.

(2) The department shall establish a policy and process for
verifying that all employees are working their jobs during normal
business hours.

(3) The department shall provide information on employee badge
scanning when requested by a member of the legislature.

Sec. 217. (1) Funds appropriated in part 1 that are used for
grants or grant programs are subject to the following conditions:

(a) Grant funds must be provided only to an entity that is
established or operating in this state or another state for more
than 3 years before approval or disbursement of grant funds.

(b) Grant funds must be provided only to an entity that has an
office in this state or in the service area covered under the grant
for at least 12 months before approval or disbursement of grant
funds.

(c) Before awarding or disbursing grant funds, all grant
recipients must provide a spending plan that specifies the scope of
service, the program goals, the measurement for meeting program
goals, and how all grant funds will be used and must indicate if
any grant funds will be provided to a third party or subrecipient.

(d) Up to 20% of grant funds may be spent on administrative
costs and salaries. Up to 10% is authorized for contingencies.

(e) Each department or agency responsible for awarding or
disbursing grant funds must annually audit the entity's use of the
grant funds for each fiscal year in which the grant is active. Each
entity shall submit information requested by the department to

confirm compliance.
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(f) Each department and agency shall work with the office of
the auditor general to conduct an audit of the grant according to
generally accepted accounting practices and audit standards. The
office of the auditor general must be given access to all internal
and external records. All contracts or agreements between a
department or agency and a grant recipient or between a grant
recipient and a third party must include a clause granting the
office of the auditor general access to all internal and external
records.

(g) Grant recipients and their immediate family members are
prohibited from being employed by the executive branch or
legislative branch of this state. In addition, grant recipients are
prohibited from serving on any state board that has direct or
indirect responsibility for approving or auditing grant funds
awarded or disbursed by any department or agency.

(h) Full and complete audits of grant funds issued by the
department or an agency of this state, without redaction unless
required by law, must be posted to the department's website in a
conspicuous place for public review.

(2) On a quarterly basis, the department shall submit a report
to the standard report recipients on legislatively sponsored grant
funds that includes, but is not limited to, all of the following:

(a) The name of each grant recipient and the status of each
grant.

(b) The amount distributed to each grant recipient.

(c) The remaining amount to be distributed to each grant
recipient.

(d) Any changes to scope or costs of the program.

(3) The report under subsection (2) must include the following
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statements made by the department:

(a) A statement that confirms the department reviewed and
affirmed the compliance of each grant recipient to program scope
and expenditure of grant funding.

(b) A statement that confirms the department reviewed
applicable program reports and requests for reimbursement.

Sec. 218. (1) The department shall require as a condition of
each contract or subcontract that the prequalified contractor or
prequalified subcontractor agree to use the E-Verify system to
verify that all persons hired during the contract term by the
contractor or subcontractor are legally present and authorized to
work in the United States.

(2) The department may verify this information directly or may
require contractors and subcontractors to verify the information
and submit a certification to the department. The department shall
submit a report to the standard report recipients not later than
March 1 that describes the processes it has developed and
implemented under this section.

(3) The department shall not contract with any foreign
entities that are known or suspected to be enemies of the United
States or known foreign adversaries. Foreign adversaries include
all of the following:

(a) The People's Republic of China.

(b) The Russian Federation.

(c) The Islamic Republic of Iran.

(d) The Democratic People's Republic of Korea.

(e) The Republic of Cuba.

(f) The Venezuelan regime of Nicolds Maduro.

(g) The Syrian Arab Republic.
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(h) An agency or other entity under significant control of a
country described in subdivisions (a) to (g).

(4) As used in this section, "E-Verify" means an internet-
based system operated by the Department of Homeland Security,
United States Citizenship and Immigration Services in partnership
with the Social Security Administration.

Sec. 219. Funds appropriated in part 1 from state or federal
sources are prohibited from being used to provide services, grants,
or programming to an individual who is not a citizen of the United
States, unless the individual is a qualified alien under 8 USC
1641. This section does not prohibit the department, political
subdivision, state university, or other state agency from expending
funds for the purpose of detaining individuals who are not citizens
of the United States, including any costs associated with housing
such individuals in county Jjails or state correctional facilities.

Sec. 221. In addition to the funds appropriated in part 1,
there is appropriated an amount not to exceed $3,000,000.00 for
state restricted contingency authorization. These funds are not
available for expenditure until they have been transferred to
another line item in part 1 under section 393(2) of the management
and budget act, 1984 PA 431, MCL 18.1393.

Sec. 222. To the extent possible, the department shall not
expend appropriations in part 1 until all existing authorized work
project funds available for the same purposes are exhausted.

Sec. 223. The department shall submit a quarterly report that
summarizes all work project accounts. The report must include all
of the following:

(a) A list of all work project accounts.

(b) The status of all work project accounts including amounts

Since 1941
Legal Division

ERE HO03740'25 (H-1) rduym?



© 0 Jd o U W N B

N N N DN M NMNNMNNNMNNDRRBRBRRB B R R B B B
W ® 4 oo 1 & W N KK O ©W ® 4 o 0 d WN K O

110

expended, amounts encumbered, and available balances for each
account.

(c) The amount of funds that lapsed from any previously
designated work project accounts, the name and description of the
work project account, and the funds that received the lapsed
amounts.

Sec. 224. Total authorized appropriations from all sources
under part 1 for legacy costs for the fiscal year ending September
30, 2026 are estimated at $25,310,000.00. From this amount, total
department appropriations for pension-related legacy costs are
estimated at $22,828,000.00. Total department appropriations for
retiree health care legacy costs are estimated at $2,482,000.00.

Sec. 225. (1) The department shall maintain, on a publicly
accessible website, a department scorecard that identifies, tracks,
and updates on a quarterly basis key metrics that are used to
monitor and improve the department's performance.

(2) The department must notify the standard report recipients
when the quarterly updates to the department scorecard are
available on a publicly accessible website.

Sec. 226. (1) Unless specifically authorized elsewhere in this
part or part 1, funds appropriated in part 1 must not be used to
pay for a state obligation that exceeds $200,000.00 for a court-
approved Jjudgment, settlement, award, or claim without prior
legislative approval.

(2) If a state obligation for a court-approved judgment,
settlement, award, or claim results in a change from current
statute, the department shall notify the legislature.

(3) This section does not apply to compensation and other

relief to individuals wrongfully imprisoned as required under the
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wrongful imprisonment compensation act, 2016 PA 343, MCL 691.1751
to 691.1757.

Sec. 227. Not later than November 15, the department shall
disclose on a publicly accessible website private and other third-
party funds received by the department in the previous fiscal year.
The report must include the amount and source of funding received,
the purpose for which funding was expended, and the amount of any
remaining funds. The report must be submitted to the standard
report recipients and to the chairpersons of the senate and house
appropriations committees.

Sec. 228. State funds must not be used for diversity, equity,
and inclusion, or DEI, initiatives or programs or as outlined in
federal Exec. Order No. 14151, 90 Fed. Reg. 8339 (Jan. 29, 2025)
"Ending Radical and Wasteful Government DEI Programs and
Preferencing", Exec. Order No. 14168, 90 Fed. Reg. 8615 (Jan. 30,
2025) "Defending Women from Gender Ideology Extremism and Restoring
Biological Truth to the Federal Government", or Exec. Order No.
14173, 90 Fed. Reg. 8633 (Jan. 31, 2025) "Ending Illegal
Discrimination and Restoring Merit-Based Opportunity".

Sec. 229. (1) The department may expend amounts remaining from
the current and prior fiscal year appropriations to meet funding
needs of the environmental cleanup and redevelopment program,
environmental cleanup support, contaminated site remediation and
redevelopment programs, contaminated site cleanup, contaminated
site cleanup contingency reserve, premcor remediation activities,
PFAS remediation grant program, the renew Michigan program, the
refined petroleum product cleanup program, brownfield grants and
loans, waterfront grants, and the environmental bond site

reclamation program.
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(2) Unexpended and unencumbered amounts remaining from
appropriations from the clean Michigan initiative fund - response
activities contained in 2011 PA 63, 2013 PA 59, 2014 pPA 252, 2015
PA 84, 2016 PA 268, and 2017 PA 107, are appropriated for
expenditure.

(3) Unexpended and unencumbered amounts remaining from
appropriations from the refined petroleum fund activities contained
in 2013 PA 59, 2014 pPA 252, 2015 PA 84, 2016 PA 268, 2017 PA 107,
2018 PA 207, 2019 PA 57, 2020 PA 166, 2021 PA 87, 2022 PA 166, 2023
PA 119, and 2024 PA 121 are appropriated for expenditure.

(4) Unexpended and unencumbered amounts remaining from the
appropriations from the strategic water quality initiatives fund
contained in 2011 PA 50, 2011 PA 63, 2012 PA 200, 2013 PA 59, 2014
PA 252, 2015 PA 84, 2016 PA 268, and 2017 PA 107, and 2018 PA 207,
are appropriated for expenditure.

(5) For the strategic water quality initiatives fund, funds
not yet disbursed are appropriated for expenditure for the same
program under sections 5201, 5202, and 5204e of the natural
resources and environmental protection act, 1994 PA 451, MCL
324.5201, 324.5202, and 324.5204e.

(6) Unexpended and unencumbered amounts remaining from the
appropriations from the renew Michigan fund contained in 2018 PA
207, 2019 pA 57, 2020 PA 166, 2021 PA 87, 2022 PA 166, 2023 PA 119,
and 2024 PA 121, are appropriated for expenditure.

(7) Unexpended and unencumbered amounts remaining from the
appropriations from the contaminated site cleanup contingency fund
contained in 2021 PA 87 and 2022 PA 166, are appropriated for
expenditure.

(8) Unexpended and unencumbered amounts remaining from the

Legal Division
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appropriations from the cleanup and redevelopment fund contained in
2022 PA 166, and 2023 PA 119 are appropriated for expenditure.

Sec. 230. Revenues that remain in the settlements fund at the
end of the fiscal year carry forward into the succeeding fiscal
year.

Sec. 231. (1) Not later than 10 days after the effective date
of this act, the department shall provide a report to the standard
report recipients that contains the following information:

(a) A list of any sections in this act that the department
determines to be unenforceable, with a detailed legal rationale for
those determinations, as applicable.

(b) If a determination under subdivision (a) would affect the
operations of a program or programs within the department, the
department must report the estimated difference in cost between the
policy outlined in the section determined to be unenforceable and
the policy the department intends to pursue.

(2) The department may coordinate with the executive office of
the governor or other state departments or agencies to compile a
statewide report for any departments or agencies required to submit
a report substantially similar to the report described under
subsection (1).

Sec. 235. (1) Semiannually, the department shall prepare a
report that contains information regarding all remediation and
redevelopment efforts funded from part 1.

(2) The report must contain the following information:

(a) List of sites where work is planned to occur, including
the county for each site.

(b) The type of site, whether refined petroleum cleanup,

nonrefined petroleum cleanup, brownfield, or a combination of

Since 1941
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types.

(c) A brief description of how the issue will be addressed,
including whether contractors will be utilized.

(d) The estimated date for project completion.

(e) The amount and funding source or sources allocated to the
site.

(3) The report must be submitted to the senate and house
subcommittees on the environment, Great Lakes, and energy and the
state budget director.

Sec. 236. The department shall provide a report to the
standard report recipients and to the senate and house
appropriations committees that details the expenditure of
departmental funds appropriated in 2015 PA 143, 2016 PA 3, 2016 PA
268, and 2016 PA 340. The report must include the following:

(a) The names and locations of entities receiving funds.

(b) The purpose for each expenditure.

(c) The status of programs supported by this funding.

(d) A brief description of how related problems have been or
will be resolved if expenditures are made for immediate response.

(e) The job titles and number of departmental FTEs engaged in
the Flint declaration of emergency response effort.

Sec. 238. The department shall submit a report to the senate
and house standing committees and appropriations subcommittees with
primary responsibility for issues under the jurisdiction of the
department that details departmental activities of the most recent
fiscal year in administering permitting programs. The report must
include, at a minimum, all of the following:

(a) The number of FTEs assigned to each permitting program and

the number of unfilled positions at the beginning and end of the

Since 1941
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most recent fiscal year.

(b) The number of permit applications received by the
department in the preceding year, including applications for new
and increased uses and reissuances.

(c) The number of permits for each program approved.

(d) The number of permits for each program denied.

(e) The percentage and number of permit applications that were
reviewed for administrative completeness within statutory time
frames.

(f) The percentage and number of permit applications for which
a final action was taken by the department within statutory time
frames for new and increased uses and reissuances.

(g) Activities to reduce any backlog of permits that exceed
the statutory time frames and the average time frame for permit
approvals for each program.

(h) Activities to reduce the percentage of permit applications
submitted as incomplete, in need of modification, or additional
information before final determination.

(i) Under conditions in which the department states a permit
is incomplete or denied, the department shall provide an
explanation as to the reason or reasons the permit is insufficient
and how the permit can be strengthened or made complete.

Sec. 242. If the department responds to a significant incident
to protect life or property, within 12 hours after the department
response to a significant incident at a site in this state, the
department shall notify the senate and house members whose district
includes the site in writing.

Sec. 247. Before January 1 the department shall report to the

standard report recipients any need to reallocate FTE positions

Since 1941
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between or among appropriations.

Sec. 248. The department must issue permits in accordance with
each permit's statutory timeline and shall report progress under
this section to the standard report recipients on a quarterly
basis.

Sec. 249. (1) Funds appropriated in part 1 must not be used by
the department to promulgate a rule that will apply to small
businesses and have a disproportionate economic impact on small
businesses because of the size of those businesses if the
department fails to reduce the disproportionate economic impact of
the rule on small businesses as provided under section 40 of the
administrative procedures act of 1969, 1969 PA 306, MCL 24.240.

(2) As used in this section:

(a) "Rule" means that term as defined in section 7 of the
administrative procedures act of 1969, 1969 PA 306, MCL 24.207.

(b) "Small business" means that term as defined in section 7a
of the administrative procedures act of 1969, 1969 PA 306, MCL
24.207a.

Sec. 250. To the extent allowed under state and federal law,
the department must provide written justification for any
modifications to permit standards. Justifications must cite
relevant statute or administrative rules. Scientific justification
must be cited in the absence of statutory or administrative rules
citations.

Sec. 251. (1) To the extent allowed under state and federal
law, applicants shall receive a 10% discount on permit fees for
every 30 days a permit review process remains incomplete beyond the
permit application review time frame as defined in statute or

administrative rules.
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(2) The department shall report quarterly on the fiscal impact
of discounts given under this section to the standard report
recipients.

Sec. 252. The department shall collaborate with qualified
technical experts to develop and distribute permitting guidebooks.
Qualified technical experts shall contribute subject-specific
guidance relevant to the experts' respective fields. The
guidebooks' areas of focus must include groundwater discharge
permitting for large livestock operations, meat processors, and

fruit and vegetable processors.

REMEDIATION AND REDEVELOPMENT DIVISION

Sec. 301. Revenues remaining in the laboratory services fees
fund at the end of the fiscal year carry forward into the
succeeding fiscal year.

Sec. 302. The unexpended funds appropriated in part 1 for
contaminated site remediation and redevelopment programs, emergency
cleanup actions, and environmental cleanup and redevelopment
programs are designated as work project appropriations, and any
unencumbered or unallotted funds shall not lapse at the end of the
fiscal year and shall be available for expenditures for projects
under this section until the projects have been completed. The
following is in compliance with section 45l1la of the management and
budget act, 1984 PA 431, MCL 18.1451la:

(a) The purpose of the projects is to provide contaminated
site cleanup.

(b) The projects will be accomplished by utilizing contracts
with service providers.

(c) The total estimated cost of all projects is identified in

Since 1941
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each line-item appropriation.

(d) The tentative completion date is September 30, 2030.

Sec. 304. (1) In addition to the money appropriated in part 1,
the department may receive and expend money from the subaccounts of
the cleanup and redevelopment fund as described under section 20108
of the natural resources and environmental protection act, 1994 PA
451, MCL 324.20108, including the environmental response fund or
the natural resource damages fund, to provide funding for actions
by the department that are authorized by a court of competent
jurisdiction and set forth in a final court order or judgment in an
action to which the department is a party.

(2) By January 30, the department shall submit a report to the
appropriations subcommittees, the fiscal agencies, and the state
budget office that provides a summary of the expenditures incurred
under this section during the preceding fiscal year.

Sec. 305. It is the intent of the legislature to repay the
refined petroleum fund for the $70,000,000.00 that was transferred
to the environmental protection fund created in section 503a of the
natural resources and environmental protection act, 1994 PA 451,
MCL 324.503a, as part of the resolution for the fiscal year 2006-
2007 budget.

Sec. 306. From the funds appropriated in part 1 for
contaminated site remediation and redevelopment programs, an amount
equivalent to the average annual revenue generated by unclaimed
bottle deposits between October 1, 2015 to September 30, 2022, is

designated for the establishment of local recycling centers.

WATER RESOURCES DIVISION

Sec. 401. (1) Funds appropriated in part 1 under section 103

Since 1941
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for the water resources division must not be expended until the
department establishes and publishes testing standards that are not
more stringent than federal standards for per- and polyfluoroalkyl
substances based on the water quality certification determinations
made under the federal water pollution control act, 33 USC 1341.

(2) The department shall report progress made under this
section to the standard report recipients not later than January 1.

Sec. 402. Funds appropriated in part 1 under section 103 for
the water resources division must not be expended until the
department reports the following to the standard report recipients:

(a) The number of permit application decision appeals filed in
the previous fiscal year.

(b) The number of permit applications approved within 30 days,
60 days, 90 days, 6 months, and 1 year after an application is
determined to be administratively complete.

Sec. 403. Funds appropriated in part 1 for dam and flood
mitigation grants must be awarded for dam construction, flood
control, flood mitigation, and flood prevention. Priority must be
given to projects that prioritize preventative measures.

Sec. 410. From the funds appropriated in part 1, the
department shall compile a report by November 1 of every fiscal
year ending in an odd number on the status of the implementation
plan for the western Lake Erie basin collaborative agreement. In an
effort to learn more about the presence and timing of harmful algal
blooms, the report shall contain all of the following:

(a) An estimated cost of removal of total phosphorus per pound
at the 4 major wastewater treatment plants.

(b) A description of the grants that have been awarded.

(c) A description of the work that has commenced on the issue
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of dissolved reactive phosphorus, the expected objectives and
outcomes of that work, and a list of the parties involved in that
effort.

(d) A description of the efforts and outcomes aimed at the
total phosphorus reduction for the River Raisin watershed.

Sec. 411. From funds appropriated in part 1 for water quality
programs, $150,000.00 is allocated to the continuation of the
department's contract for the cooperative lakes monitoring program
and the voluntary stream monitoring program to ensure the continued

operation of these programs.

UNDERGROUND STORAGE TANK AUTHORITY

Sec. 701. The unexpended funds appropriated in part 1 for
underground storage tank cleanup program are designated as a work
project appropriation, and any unencumbered or unallotted funds
shall not lapse at the end of the fiscal year and shall be
available for expenditures for projects under this section until
the projects have been completed. The following is in compliance
with section 45la of the management and budget act, 1984 PA 431,
MCL 18.1451a:

(a) The purpose of the project is to provide underground
storage tank cleanup.

(b) The project will be accomplished by utilizing contracts
with service providers.

(c) The total estimated cost of the project is $20,000,000.00.

(d) The tentative completion date is September 30, 2030.

RENEWING MICHIGAN'S ENVIRONMENT

Sec. 801. The unexpended funds appropriated in part 1 for
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renewing Michigan's environment program are designated as a work
project appropriation, and any unencumbered or unallotted funds
shall not lapse at the end of the fiscal year and shall be
available for expenditures for projects under this section until
the projects have been completed. The following is in compliance
with section 451la of the management and budget act, 1984 PA 431,
MCL 18.1451a:

(a) The purpose of the project is for environmental cleanup
and redevelopment, waste management, and recycling.

(b) The project will be accomplished by utilizing state
employees or contracts with service providers, or both.

(c) The total estimated cost of the project is $70,495,800.00.

(d) The tentative completion date is September 30, 2030.

MATERIALS MANAGEMENT DIVISION

Sec. 901. In addition to the money appropriated in part 1, the
department may receive and expend money from the Volkswagen
Environmental Mitigation Trust Agreement to provide funding for
activities as outlined within the State's Mitigation Plan. The
department shall prepare a report to the appropriations
subcommittees, the fiscal agencies, and the state budget office by
February 1, 2026 of the expenditures incurred under this section

during the fiscal year ending September 30, 2025.

WATER INFRASTRUCTURE

Sec. 951. The funds appropriated in part 1 for lead service
line replacement must be used to support lead service line
replacement and associated activities, including, but not limited

to, water main replacement to promote coordinated water
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infrastructure work in overburdened and significantly overburdened

communities, as those terms are defined by the department in
accordance with the requirements under parts 53 and 54 of the
natural resources and environmental protection act, 1994 PA 451,

MCL 324.5301 to 324.5316 and 324.5401 to 324.5418.

Sec. 952. From the funds appropriated in part 1 for water

state revolving funds, a minimum of 25% of the funds must be

awarded to communities with populations of less than 20,000.

Sec. 953. Funds appropriated in part 1 for sewer and water

infrastructure upgrade grants must be awarded to counties,

municipalities, or utility authorities to upgrade aging sewer and

water infrastructure, including transmission and treatment.

ARTICLE 5

GENERAL GOVERNMENT

PART 1

LINE-ITEM APPROPRIATIONS
Sec. 101. There is appropriated for the legislature,

executive, the department of the attorney general,

the

the department

of state, the department of treasury, the department of technology,

management, and budget, the department of civil rights,

and certain

state purposes related to those branches and departments for the

fiscal year ending September 30, 2026, from the following funds:

TOTAL GENERAL GOVERNMENT

APPROPRIATION SUMMARY

Full-time equated unclassified positions

34.0

Full-time equated classified positions

6,735.9

GROSS APPROPRIATION

$

4,691,024,000

Interdepartmental grant revenues:
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Total interdepartmental grants and

intradepartmental transfers

1,027,439,300

ADJUSTED GROSS APPROPRIATION $ 3,663,584,700
Federal revenues:

Total federal revenues 37,439,300
Special revenue funds:

Total local revenues 11,192,600
Total private revenues 739,600
Total other state restricted revenues 2,599,568,900
State general fund/general purpose $ 1,014,644,300
Sec. 102. DEPARTMENT OF ATTORNEY GENERAL

(1) APPROPRIATION SUMMARY

Full-time equated unclassified positions 1.0

Full-time equated classified positions 530.4

GROSS APPROPRIATION $ 91,368,600
Interdepartmental grant revenues:

Total interdepartmental grants and

intradepartmental transfers 32,929,500
ADJUSTED GROSS APPROPRIATION $ 58,439,100
Federal revenues:

Total federal revenues 8,811,200
Special revenue funds:

Total local revenues 0
Total private revenues 0
Total other state restricted revenues 19,883,400
State general fund/general purpose $ 29,744,500
(2) ATTORNEY GENERAL OPERATIONS

Full-time equated classified positions 530.4

Legal Division
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Attorney general 112,500
Alcohol and gambling enforcement--FTEs 15.0 2,554,900
Assistance with convictions and expungements--

FTEs 10.0 1,667,500
Child elder family financial crimes--FTEs 15.0 2,639,700
Child support enforcement--FTEs 25.0 3,419,600
Children and Youth Services —--FTEs 24.0 4,110,800
Civil rights and elections--FTEs 13.0 2,275,700
Collections—--FTEs 13.0 2,148,500
Corporate oversight--FTEs 31.0 5,299,300
Corrections—--FTEs 31.0 5,325,800
Criminal appellate and parole appeals--FTEs 14.0 2,383,100
Criminal investigations—--FTEs 12.0 2,057,900
Criminal trials--FTEs 27.0 4,639,700
Department of attorney general--FTEs 19.0 3,621,500
Departmentwide--FTEs 4.0 665,500
Environment, natural resources and agriculture

--FTEs 26.0 4,477,200
Executive office--FTEs 6.0 845,800
Finance--FTEs 10.0 1,771,400
Fiscal management--FTEs 6.0 973,300
Health care fraud--FTEs 31.0 5,175,500
Health education and family services--FTEs 27.0 4,625,500
Human resources--FTEs 5.0 812,700
Labor--FTEs 25.0 4,292,300
Licensing and regulation --FTEs 23.0 3,974,800
Office of communications--FTEs 5.0 855,200
Office of legislative affairs--FTEs 1.4 161,800
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Opinions review board--FTEs 2.0 229,200
Prosecuting attorneys coordinating council--

FTEs 14.0 2,757,600
Public administration --FTEs 2.0 323,000
Public service commission--FTEs 10.0 1,782,200
Revenue and tax --FTEs 22.0 3,806,000
Solicitor general--FTEs 5.0 796,500
Special lawsuits 100
Special litigation--FTEs 11.0 1,829,400
State operations --FTEs 35.0 5,928,100
Transportation —--FTEs 10.0 1,682,900
Victim rights/victim services--FTE 1.0 82,900
GROSS APPROPRIATION 90,105,400
Appropriated from:

Interdepartmental grant revenues:

IDG from MDOC 657,000
IDG from MDE 733,700
IDG from EGLE 2,183,000
IDG from MDHHS, health policy 294,100
IDG from MDHHS, human services 6,161,900
IDG from MDHHS, medical services administration 688,000
IDG from MDHHS, WIC 330,400
IDG from MDIFS, financial and insurance

services 1,143,000
IDG from LEO, Michigan occupational safety and

health administration 166,300
IDG from LEO, workforce development 89,300

Legal Division
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IDG from MDLARA, bureau of marijuana regulatory

agency 2,252,300
IDG from MDLARA, fireworks safety fund 80,700
IDG from MDLARA, health professions 1,618,900
IDG from MDLARA, licensing and regulation fees 709,400
IDG from MDLARA, remonumentation fees 104,900
IDG from MDLARA, securities fees 698,000
IDG from MDLARA, unlicensed builders 1,063,100
IDG from MDMVA 161,500
IDG from MDOS, children's protection registry 40,500
IDG from MDOT, comprehensive transportation

fund 99,800
IDG from MDOT, state aeronautics fund 175,100
IDG from MDOT, state trunkline fund 1,989,100
IDG from MDSP 226,600
IDG from MDTMB 1,203,700
IDG from MDTMB, civil service commission 304,700
IDG from MDTMB, risk management revolving fund 1,257,400
IDG from MILEAP 523,500
IDG from Michigan state housing development

authority 1,147,300
IDG from Michigan strategic fund 180,400
IDG from treasury 6,645,900
Federal revenues:

DAG, state administrative match grant/food

stamps 123,300
Federal funds 2,787,800
HHS, medical assistance, medigrant 372,200

Legal Division
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HHS-0S, state Medicaid fraud control units 5,527,900

National criminal history improvement program 109,800
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Special revenue funds:

Antitrust enforcement collections 759,200
Attorney general's operations fund 4,006,600
Auto repair facilities fees 329,900
Franchise fees 380,700
Game and fish protection fund 614,200
Human trafficking commission fund 153,000
Ligquor purchase revolving fund 1,464,700
Michigan employment security act -

administrative fund 2,241,800
Michigan merit award trust fund 481,400
Michigan opioid healing and recovery 177,300
Michigan state waterways fund 136,700
Mobile home code fund 246,200
Prisoner reimbursement 702,600
Prosecuting attorneys training fees 409,600
Public utility assessments 1,952,400
Reinstatement fees 256,300
Retirement funds 1,043,300
Second injury fund 595,800
Self-insurers security fund 364,500
Silicosis and dust disease fund 105,000
State building authority revenue 119,300
State casino gaming fund 1,769,500
State lottery fund 348,600
Utility consumer representation fund 860,200

Legal Division
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Worker's compensation administrative revolving

fund 364,600
State general fund/general purpose $ 28,371,500
(3) INFORMATION TECHNOLOGY
Information technology services and projects 1,263,200
GROSS APPROPRIATION $ 1,263,200
Appropriated from:

State general fund/general purpose $ 1,263,200
Sec. 103. DEPARTMENT OF CIVIL RIGHTS

(1) APPROPRIATION SUMMARY
Full-time equated unclassified positions 6.0
Full-time equated classified positions 95.8
GROSS APPROPRIATION $ 13,592,000
Interdepartmental grant revenues:

Total interdepartmental grants and

intradepartmental transfers 0
ADJUSTED GROSS APPROPRIATION $ 13,592,000
Federal revenues:

Total federal revenues 2,599,500
Special revenue funds:

Total local revenues 0
Total private revenues 18,700
Total other state restricted revenues 52,600
State general fund/general purpose $ 10,921,200
(2) CIVIL RIGHTS OPERATIONS

Full-time equated unclassified positions 6.0

Full-time equated classified positions 95.8

Unclassified salaries--FTEs 6.0 S 844,500

Legal Division
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1 Complaint investigation and enforcement--FTEs 70.0 9,121,600
2 Division on deaf, deafblind, and hard of

3 hearing--FTEs 2.0 210,700
4 Executive office--FTEs 16.8 1,910,100
5 Public affairs--FTEs 7.0 923,200
6 GROSS APPROPRIATION $ 13,010,100
7 Appropriated from:

8 Federal revenues:

9 EEOC, state and local antidiscrimination agency

10 contracts 1,128,300
11 HUD, grant 1,460,000
12 Special revenue funds:

13 Private revenues 18,700
14 State restricted indirect funds 52,600
15 State general fund/general purpose $ 10,350,500
16 (3) INFORMATION TECHNOLOGY

17 Information technology services and projects S 581,900
18 GROSS APPROPRIATION $ 581,900
19 Appropriated from:

20 Federal revenues:

21 EEOC, state and local antidiscrimination agency

22 contracts 11,200
23 State general fund/general purpose $ 570,700
24 Sec. 104. EXECUTIVE OFFICE

25 (1) APPROPRIATION SUMMARY

26 Full-time equated unclassified positions 10.0

27 Full-time equated classified positions 86.2

28 GROSS APPROPRIATION $ 9,609,200

Legal Division

ERE HO03740'25 (H-1) rduym?



O 00 Jd oo U1 b W N B

S S
N B O

13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

130

Interdepartmental grant revenues:

Total interdepartmental grants and

intradepartmental transfers 0
ADJUSTED GROSS APPROPRIATION $ 9,609,200
Federal revenues:

Total federal revenues 0
Special revenue funds:

Total local revenues 0
Total private revenues 0
Total other state restricted revenues 0
State general fund/general purpose $ 9,609,200
(2) EXECUTIVE OFFICE OPERATIONS

Full-time equated unclassified positions 10.0

Full-time equated classified positions 86.2

Unclassified salaries--FTEs 8.0 $ 1,670,500
Governor 159,300
Lieutenant governor 111, 600
Executive office--FTEs 86.2 7,667,800
GROSS APPROPRIATION $ 9,609,200
Appropriated from:

State general fund/general purpose $ 9,609,200
Sec. 105. LEGISLATURE

(1) APPROPRIATION SUMMARY
GROSS APPROPRIATION $ 235,734,000
Interdepartmental grant revenues:

Total interdepartmental grants and

intradepartmental transfers 7,555,600

ADJUSTED GROSS APPROPRIATION $ 228,178,400
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Federal revenues:

Total federal revenues 0
Special revenue funds:

Total local revenues 0
Total private revenues 481,700
Total other state restricted revenues 4,054,600
State general fund/general purpose 223,642,100

(2) LEGISLATURE

Senate 52,057,000
Senate automated data processing 3,290,000
Senate fiscal agency 4,978,400

House of representatives

76,450,500

House automated data processing 3,290,000
House fiscal agency 4,978,400
GROSS APPROPRIATION 145,044,300
Appropriated from:

State general fund/general purpose 145,044,300
(3) LEGISLATIVE COUNCIL

Legislative corrections ombudsman 1,633,400

Legislative council

17,218,600

Legislative service bureau automated data

processing 3,823,500
Michigan veterans' facility ombudsman 379,700
Office of tribal legislative liasion 515,000
Worker's compensation 182,400
GROSS APPROPRIATION 23,752,600
Appropriated from:

State general fund/general purpose 23,752,600
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(4) LEGISLATIVE RETIREMENT SYSTEM

General nonretirement expenses 6,468,500
GROSS APPROPRIATION 6,468,500
Appropriated from:

Special revenue funds:

Court fees 1,505,200
State general fund/general purpose 4,963,300
(5) PROPERTY MANAGEMENT

Binsfeld Office Building and other properties 10,161,000
Cora Anderson Building 7,029,800
GROSS APPROPRIATION 17,190,800
Appropriated from:

State general fund/general purpose 17,190,800
(6) STATE CAPITOL HISTORIC SITE

General operations 6,771,300
Restoration, renewal, and maintenance 4,079,900
GROSS APPROPRIATION 10,851,200
Appropriated from:

Special revenue funds:

Private - gifts and bequests 481,700
State general fund/general purpose 10,369,500
(7) OFFICE OF THE AUDITOR GENERAL

Unclassified positions 446,500
Field operations 31,980,100
GROSS APPROPRIATION 32,426,600

Appropriated from:

Interdepartmental grant revenues:

Legal Division
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IDG, commercial mobile radio system emergency

telephone fund 46,200
IDG, contract audit administration fees 90,000
IDG, deferred compensation funds 120,000
IDG, emp ben div postemployment life insurance

benefit 23,700
IDG from LEO, self-insurers security fund 99,900
IDG from DHHS, human services 40,000
IDG from MDLARA, ligquor purchase revolving fund 150,400
IDG from MDMVA, Michigan veterans' facility

authority 108,200
IDG from MDOT, comprehensive transportation

fund 48,500
IDG from MDOT, Michigan transportation fund 393,900
IDG from MDOT, state aeronautics fund 38,100
IDG from MDOT, state trunkline fund 914,900
IDG, legislative retirement system 31,900
IDG, Michigan economic development corporation 157,400
IDG, Michigan education trust fund 82,000
IDG, Michigan finance authority 306,900
IDG, Michigan justice training commission fund 70,000
IDG, Michigan strategic fund 269,000
IDG, office of retirement services 802,200
IDG, other restricted funding sources 27,200
IDG, pension schedules of employer allocations

funds 248,000
IDG, single audit act 3,400,000
IDG, state sponsored group insurance fund 87,200
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Special revenue funds:

21st century jobs trust fund 120,300
Brownfield development fund 35,200
Game and fish protection account 39,100
MDTMB, civil service commission 221,900
Michigan state housing development authority
fees 141,700
Michigan veterans' trust fund 2,000
Michigan veterans' trust fund income and
assessments 23,000
Motor transport revolving fund 9,200
Office services revolving fund 12,700
State disbursement unit, office of child
support 71,500
State services fee fund 1,858,700
Waterways account 14,100
State general fund/general purpose $ 22,321,600
Sec. 106. DEPARTMENT OF STATE
(1) APPROPRIATION SUMMARY
Full-time equated unclassified positions 1.0
Full-time equated classified positions 1,394.1
GROSS APPROPRIATION $ 222,496,100

Interdepartmental grant revenues:

Total interdepartmental grants and

intradepartmental transfers

20,000,000

ADJUSTED GROSS APPROPRIATION S 202,496,100
Federal revenues:
Total federal revenues 1,160,000

Legal Division
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Special revenue funds:

Total local revenues 0
Total private revenues 25,000
Total other state restricted revenues 198,551,300
State general fund/general purpose $ 2,759,800
(2) DEPARTMENTAL ADMINISTRATION AND SUPPORT
Full-time equated unclassified positions 1.0
Full-time equated classified positions 109.0
Secretary of state S 112,500
Executive direction--FTEs 25.0 3,751,500
Operations--FTEs 84.0 24,190,700
Property management 10,729,500
Worker's compensation 148,500
GROSS APPROPRIATION $ 38,932,700
Appropriated from:
Special revenue funds:
Abandoned vehicle fees 239,800
Auto repair facilities fees 130,400
Children's protection registry fund 270,700
Driver fees 2,601,700
Enhanced driver license and enhanced official

state personal identification card fund 2,191,200
Parking ticket court fines 13,600
Personal identification card fees 101,900
Scrap tire fund 78,600
Transportation administration collection fund 33,087,300
State general fund/general purpose $ 217,500

(3) LEGAL SERVICES

Legal Division
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Full-time equated classified positions 134.0

Operations—--FTEs 134.0 $ 16,397,000
GROSS APPROPRIATION $ 16,397,000
Appropriated from:

Special revenue funds:

Auto repair facilities fees 3,197,200
Driver education provider and instructor fund 150,000
Driver fees 1,658,500
Enhanced driver license and enhanced official

state personal identification card fund 2,853,800
Reinstatement fees - operator licenses 590,200
Transportation administration collection fund 7,205,400
Vehicle theft prevention fees 741,900
State general fund/general purpose $ 0
(4) CUSTOMER DELIVERY SERVICES
Full-time equated classified positions 1,093.6
Branch operations--FTEs 811.4 S 76,196,300
Central operations--FTEs 280.2 41,869,300
Motorcycle safety education administration--

FTEs 2.0 652,500
Motorcycle safety education grants 1,800,000
Organ donor program 64,500
GROSS APPROPRIATION $ 120,582,600

Appropriated from:

Interdepartmental grant revenues:

IDG from MDOT, Michigan transportation fund

20,000,000

Federal revenues:

DOT

Legal Division
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OHSP 300,000
Special revenue funds:

Thomas Daley gift of life fund 25,000
Abandoned vehicle fees 450,900
Auto repair facilities fees 763,700
Child support clearance fees 100,000
Driver fees 22,881,500
Driver improvement course fund 800,000

Enhanced driver license and enhanced official

state personal identification card fund

13,752,900

Expedient service fees 2,975,900
Marine safety fund 1,579,000
Michigan state police auto theft fund 123,000
Mobile home commission fees 509,700
Motorcycle safety and education awareness fund 350,000
Motorcycle safety fund 2,102,500
Off-road vehicle title fees 170,700
Parking ticket court fines 518,400
Personal identification card fees 2,372,600
Recreation passport fee revenue 1,000,000
Reinstatement fees - operator licenses 1,021,500
Snowmobile registration fee revenue 390,000

Transportation administration collection fund

46,709,800

Vehicle theft prevention fees 786,000
State general fund/general purpose 39,500
(5) ELECTION REGULATION

Full-time equated classified positions 57.

County clerk education and training fund 100,000
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Election administration and services--FTEs 57. 12,492,000
Fees to local units 109,800
GROSS APPROPRIATION $ 12,701,800
Appropriated from:
Special revenue funds:
Election administration support fund 9,755,500
Notary education and training fund 100,000
Notary fee fund 343,500
State general fund/general purpose $ 2,502,800
(6) INFORMATION TECHNOLOGY

Information technology services and projects S 100
Michigan technology transparency fund 33,881,900
GROSS APPROPRIATION $ 33,882,000
Appropriated from:
Special revenue funds:
Administrative order processing fee 11,800
Auto repair facilities fees 129,800
Driver fees 789,600
Enhanced driver license and enhanced official

state personal identification card fund 673,800
Expedient service fees 1,100,000
Personal identification card fees 174,000
Transportation administration collection fund 30,821,300
Vehicle theft prevention fees 181,700
State general fund/general purpose $ 0

Sec.

107. DEPARTMENT OF TECHNOLOGY, MANAGEMENT,
AND BUDGET

(1) APPROPRIATION SUMMARY

Legal Division
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Full-time equated unclassified positions 6.0
Full-time equated classified positions 3,050.4
GROSS APPROPRIATION $ 1,531,977,000
Interdepartmental grant revenues:
Total interdepartmental grants and

intradepartmental transfers 958,544,600
ADJUSTED GROSS APPROPRIATION $ 573,432,400
Federal revenues:
Total federal revenues 3,216,000
Special revenue funds:
Total local revenues 2,229,300
Total private revenues 173,900
Total other state restricted revenues 112,622,000
State general fund/general purpose $ 455,191,200
(2) DEPARTMENTAL ADMINISTRATION AND SUPPORT
Full-time equated unclassified positions 6.0
Full-time equated classified positions 826.1
Unclassified salaries--FTEs 6.0 $ 1,101,600
Administrative services--FTEs lol.1 22,560,500
Budget and financial management--FTEs 169.6 28,656,400
Building operation services--FTEs 259.2 94,464,800
Business support services--FTEs 82.7 9,811,700
Design and construction services--FTEs 37.6 6,017,700
Executive operations--FTEs 10.0 1,969,000
Michigan center for data and analytics--FTEs 32.9 4,169,400
Michigan digital service office--FTEs 15.0 5,000,000
Motor vehicle fleet--FTEs 35.5 85,727,900
Office of the state employer--FTEs 8.0 756,100
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Property management 7,787,400
State archives--FTEs 14. 1,723,800
GROSS APPROPRIATION $ 269,746,300
Appropriated from:

Interdepartmental grant revenues:

IDG from accounting service centers user

charges 5,711,100
IDG from building occupancy and parking charges 96,722,500
IDG from MDHHS, community health 425,800
IDG from MDHHS, human services 214,400
IDG from MDLARA 75,700
IDG from motor transport fund 85,727,900
IDG from technology user fees 9,578,900
IDG from user fees 6,115,500
Federal revenues:
Federal funds 3,216,000
Special revenue funds:
Local funds 25,200
Local - MPSCS subscriber and maintenance fees 21,100
Private funds 173,900
Health management funds 220,200
Legal services fund 100
Other agency charges 1,103,700
SIGMA user fees 1,988,400
Special revenue, internal service, and pension

trust funds 13,275,200
State restricted indirect funds 2,831,000
State general fund/general purpose $ 42,319,700
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(3) TECHNOLOGY SERVICES

Full-time equated classified positions 1,604.
Enterprise user experience--FTEs 14.0 s 3,958,700
Homeland security initiative/cyber security--

FTEs 29. 18,154,700
Information technology services--FTEs 1,440. 748,233,200
Michigan public safety communication system--

FTEs 121. 47,319,100
GROSS APPROPRIATION $ 817,665,700
Appropriated from:

Interdepartmental grant revenues:

IDG from technology user fees 748,233,200
Special revenue funds:

Local - MPSCS subscriber and maintenance fees 2,183,000
State general fund/general purpose $ 67,249,500
(4) STATEWIDE APPROPRIATIONS

Professional development fund - AFSCME S 50,000
Professional development fund - MPE, SEIU,

scientific and engineering unit 100,000
Professional development fund - MPE, SEIU,

technical unit 50,000
Professional development fund - NEREs 200,000
Professional development fund - UAW 700,000
GROSS APPROPRIATION $ 1,100,000
Appropriated from:

Interdepartmental grant revenues:
IDG from employer contributions 1,100,000
State general fund/general purpose $ 0
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(5) SPECIAL PROGRAMS

Full-time equated classified positions 182.5
Office of the child advocate--FTEs 22.0 s 3,834,000
Property management executive/legislative 1,424,800
Retirement services—--FTEs 160.5 23,269,000
GROSS APPROPRIATION $ 28,527,800
Appropriated from:
Special revenue funds:
Deferred compensation 4,311,900
Pension trust funds 18,879,400
State general fund/general purpose $ 5,336,500
(6) STATE BUILDING AUTHORITY RENT
State building authority rent - community

colleges S 38,032,600
State building authority rent - state agencies 81,465,200
State building authority rent - universities 142,153,900
GROSS APPROPRIATION $ 261,651,700
Appropriated from:
State general fund/general purpose $ 261,651,700
(7) CIVIL SERVICE COMMISSION
Full-time equated classified positions 437.1
Agency services--FTEs 108.2 $ 15,668,700
Employee benefits--FTEs 26.5 6,229,700
Executive direction--FTEs 32.0 8,019,200
Human resources operations--FTEs 270.4 32,377,500
Information technology services and projects 4,235,500
GROSS APPROPRIATION $ 66,530,600

Appropriated from:

Legal Division
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Special revenue funds:

State restricted funds 1%

27,211,700

State restricted indirect funds 7,264,000
State sponsored group insurance 9,148,100
State general fund/general purpose 22,906,800

(8) CAPITAL OUTLAY

Enterprisewide special maintenance for state

facilities

14,000,000

Major special maintenance, remodeling, and

addition for state agencies 3,800,000
GROSS APPROPRIATION 17,800,000
Appropriated from:

Interdepartmental grant revenues:
IDG from building occupancy charges 3,800,000
State general fund/general purpose 14,000,000

(9) ONE-TIME APPROPRIATIONS

Information technology investment fund

25,000,000

Information technology services and projects

43,954,900

GROSS APPROPRIATION 68,954,900
Appropriated from:

IDG from building occupancy and parking charges 629,900
IDG from user fees 209,700
Deferred compensation 2,600

Pension trust funds

11,306,700

SIGMA user fees 2,533,800
Special revenue, internal service, and pension
trust funds 461,300

State restricted funds 1%

Legal Division
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State restricted indirect funds 2,083,900
State general fund/general purpose $ 41,727,000
Sec. 108. DEPARTMENT OF TREASURY

(1) APPROPRIATION SUMMARY
Full-time equated unclassified positions 10.0
Full-time equated classified positions 1,579.0
GROSS APPROPRIATION $ 2,586,247,100
Interdepartmental grant revenues:

Total interdepartmental grants and

intradepartmental transfers 8,409,600
ADJUSTED GROSS APPROPRIATION $ 2,577,837,500
Federal revenues:

Total federal revenues 21,652,600
Special revenue funds:

Total local revenues 8,963,300
Total private revenues 40,300
Total other state restricted revenues 2,264,405,000
State general fund/general purpose $ 282,776,300
(2) DEPARTMENTAL ADMINISTRATION AND SUPPORT

Full-time equated unclassified positions 10.0

Full-time equated classified positions 371.3

Unclassified salaries--FTEs 10.0 $ 1,272,900
Bureau of accounting and financial services--

FTEs 58.2 6,751,300
Collections services bureau--FTEs 170.4 22,381,100
Department services--FTEs 57.7 6,023,900
Executive direction and operations--FTEs 43.2 5,228,100
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Office of security and data risk management--

FTEs 15. 2,018,400
Property management 6,675,100
Unclaimed property--FTEs 26. 4,422,300
Worker's compensation 44,400
GROSS APPROPRIATION $ 54,817,500
Appropriated from:
Interdepartmental grant revenues:
IDG, data/collection services fees 277,600
IDG from accounting service center user charges 291,900
IDG from MDHHS, title IV-D 651, 600
IDG, levy/warrant cost assessment fees 2,932,100
IDG, state agency collection fees 1,527,800
Federal revenues:
DED-OPSE, federal lenders allowance 365,200
DED-OPSE, higher education act of 1965, insured

loans 400, 500

Special revenue funds:

Delinquent tax collection revenue

28,922,100

Escheats revenue 4,422,300
Garnishment fees 2,139,000
Justice system fund 324,200
Marihuana regulation fund 1,009,900
Marihuana regulatory fund 151,600
MFA, bond and loan program revenue 472,400
State lottery fund 282,600
State restricted indirect funds 228,000
State services fee fund 323,700

Legal Division
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Treasury fees 37,300
State general fund/general purpose $ 10,057,700
(3) LOCAL GOVERNMENT PROGRAMS

Full-time equated classified positions 73.5

Flint settlement payment S 35,000,000
Local finance--FTEs 12.9 1,399,500
Michigan infrastructure council--FTEs 3.0 3,858,800
Property tax assessor training--FTE 1.0 947,900
Supervision of the general property tax law--

FTEs 56.6 11,664,400
GROSS APPROPRIATION $ 52,870,600
Appropriated from:

Interdepartmental grant revenues:

IDG from MDOT, Michigan transportation fund 252,700
Special revenue funds:

Local - assessor training fees 947,900
Local - audit charges 411,300
Local - equalization study charge-backs 29,500
Local - revenue from local government 73,900
Delinquent tax collection revenue 1,216,000
Land reutilization fund 1,530,700
Municipal finance fees 394,200
State general fund/general purpose $ 48,014,400
(4) TAX PROGRAMS

Full-time equated classified positions 650.3

Bottle act implementation S 250,000
Home heating assistance 3,101,300
Insurance provider assessment program--FTEs 5.0 1,358,500

Legal Division
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Living donor tax credit 750,000
Office of revenue and tax analysis--FTEs 19.7 3,508,000
Tax and economic policy--FTEs 41.4 8,570,000
Tax compliance--FTEs 263.3 35,941,200
Tax processing--FTEs 309.9 35,498,500
Tobacco tax enforcement--FTEs 11.0 1,448,700
GROSS APPROPRIATION $ 90,426,200
Appropriated from:

Interdepartmental grant revenues:

IDG from MDOT, Michigan transportation fund 1,975,500
IDG from MDOT, state aeronautics fund 58,200
Federal revenues:

HHS-SSA, low-income energy assistance 3,101,300
Special revenue funds:

Bottle deposit fund 250,000
Brownfield redevelopment fund 180,300
Delinquent tax collection revenue 59,981,100
Insurance provider fund 1,358,500
Marihuana regulation fund 2,087,700
Marihuana regulatory fund 96,200
Qualified heavy equipment rental personal

property exemption reimbursement fund 344,700
Tobacco tax revenue 3,433,000
Waterways account 86,400
State general fund/general purpose $ 17,473,300
(5) FINANCIAL PROGRAMS

Full-time equated classified positions 106.9
Investments--FTEs 81.0 S 22,682,400

Legal Division
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State and authority finance--FTEs 10.1 3,111,100
Student financial assistance programs--FTEs 15.8 17,254,400
GROSS APPROPRIATION $ 43,047,900
Appropriated from:

Interdepartmental grant revenues:

IDG, fiscal agent service fees 146,200
Federal revenues:

DED-OPSE, federal lenders allowance 3,391,000
DED-OPSE, higher education act of 1965, insured

loans 13,863,400
Special revenue funds:

Defined contribution administrative fee revenue 300,000
Michigan finance authority bond and loan

program revenue 1,931,100
Retirement funds 17,743,700
School bond fees 630,000
Treasury fees 4,794,000
State general fund/general purpose $ 248,500
(6) DEBT SERVICE

Clean Michigan initiative S 24,203,000
Great Lakes water quality bond 67,560,000
Quality of life bond 3,118,000
GROSS APPROPRIATION $ 94,881,000
Appropriated from:

State general fund/general purpose $ 94,881,000
(7) GRANTS

Convention facility development distribution S 128,730,700

Election administration support fund

Legal Division
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Emergency 911 payments

49,118,600

Health and safety fund grants

1,500,000

Local election administration grants

10,500,000

Qualified heavy equipment rental personal

property exemption reimbursement distribution

3,000,000

Recreational marihuana grants

96,380,000

Senior citizen cooperative housing tax

exemption program

11,512,300

Wrongful imprisonment compensation fund

5,000,000

GROSS APPROPRIATION

315,497,100

Appropriated from:

Special revenue funds:

Convention facility development fund

128,730,700

Emergency 911 fund

49,118,600

Health and safety fund

1,500,000

Marihuana regulation fund

96,380,000

Qualified heavy equipment rental personal

property exemption reimbursement fund 3,000,000
State general fund/general purpose 36,767,800
(8) BUREAU OF STATE LOTTERY
Full-time equated classified positions 186.1
Lottery information technology services and

projects 3,457,400
Lottery operations--FTEs 186.1 24,711,000

GROSS APPROPRIATION

28,168,400

Appropriated from:

Special revenue funds:

State lottery fund

Legal Division
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State general fund/general purpose $ 0
(9) CASINO GAMING

Full-time equated classified positions 144.3

Casino gaming control operations--FTEs 120.8 $ 23,995,500
Gaming information technology services and

projects 2,646,400
Horse racing--FTEs 3.5 1,307,100
Michigan gaming control board 113,700
Millionaire party regulation--FTEs 20.0 2,902,800
GROSS APPROPRIATION $ 30,965,500
Appropriated from:

Special revenue funds:

Casino gambling agreements 532,400
Equine development fund 1,354,200
Fantasy contest fund 608,500
Internet gaming fund 10,357,400
Internet sports betting fund 1,742,900
State services fee fund 16,370,100
State general fund/general purpose $ 0
(10) PAYMENTS IN LIEU OF TAXES

Commercial forest reserve $ 3,603,900

Purchased lands

12,910,600

Swamp and tax reverted lands

21,798,000

GROSS APPROPRIATION $ 38,312,500
Appropriated from:

Special revenue funds:

Private funds 40,300
Game and fish protection fund 4,374,900
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Michigan natural resources trust account 3,289,700
Waterways account 379,700
State general fund/general purpose $ 30,227,900
(11) REVENUE SHARING
City, village, and township revenue sharing S 293,535,200
Constitutional state general revenue sharing

grants 1,103,082, 900
County revenue sharing 256,199,100
Public safety violence and prevention fund 112,000,000
GROSS APPROPRIATION $ 1,764,817,200
Appropriated from:

Special revenue funds:

Sales tax 1,652,817,200
Public safety and violence prevention fund 112,000,000
State general fund/general purpose $ 0
(12) STATE BUILDING AUTHORITY

Full-time equated classified positions 4.0

State building authority--FTEs 4.0 $ 1,018,900
GROSS APPROPRIATION $ 1,018,900
Appropriated from:

Special revenue funds:

State building authority revenue 1,018,900
State general fund/general purpose $ 0
(13) CITY INCOME TAX ADMINISTRATION PROGRAM

Full-time equated classified positions 42.6
City income tax administration program--FTEs 42.6 S 6,453,700
GROSS APPROPRIATION $ 6,453,700

Appropriated from:
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Special revenue funds:

Local - city income tax fund 6,453,700
State general fund/general purpose 0
(14) INFORMATION TECHNOLOGY
Treasury operations information technology

services and projects 39,970,600
GROSS APPROPRIATION 39,970,600
Appropriated from:

Interdepartmental grant revenues:

IDG from MDOT, Michigan transportation fund 296,000
Federal revenues:
DED-OPSE, federal lenders allowance 531,200
Special revenue funds:
Local - city income tax fund 1,047,000
Delinquent tax collection revenue 16,434,700
Marihuana regulation fund 700,400
Retirement funds 734,800
Tobacco tax revenue 120,800
State general fund/general purpose 20,105,700
(15) ONE-TIME APPROPRIATIONS
Local prosecutor support grants 25,000,000
GROSS APPROPRIATION 25,000,000
Appropriated from:
State general fund/general purpose 25,000,000

PART 2
PROVISIONS CONCERNING APPROPRIATIONS
FOR FISCAL YEAR 2025-2026
GENERAL SECTIONS
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Sec. 201. (1) In accordance with section 30 of article IX
the state constitution of 1963 for the fiscal year ending Septe
30, 2026, total state spending under part 1 from state sources
$3,614,213,200.00 and state spending under part 1 from state
sources to be paid to local units of government is
$2,127,753,600.00. The following itemized statement identifies
appropriations from which spending to local units of government

will occur:

of
mber

is

DEPARTMENT OF STATE

Fees to local units S 500
Motorcycle safety education grants 1,415,400
Subtotal 1,415,900

DEPARTMENT OF TREASURY

Airport parking distribution pursuant to section

909

34,000,000

City, village, and township revenue sharing

293,535,200

Commercial forest reserve

3,603,900

Constitutional state general revenue sharing

grants

1,103,082,400

Convention facility development fund

distribution

128,730,700

County revenue sharing

256,199,100

Emergency 9-1-1 payments

26,085,000

Health and safety fund grants

1,500,000

Local prosecutor support grants

25,000,000

Recreational marihuana grants

96,380,000

Public safety and violence prevention fund

112,000,000

Purchased lands
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Senior citizen cooperative housing tax exemption 11,512,300
Swamp and tax reverted lands 21,798,000
Subtotal $ 2,126,337,700
TOTAL $ 2,127,753,600

(2) In accordance with section 30 of article IX of the state
constitution of 1963, in the appropriations acts for the fiscal
year ending September 30, 2026, total state spending from state
sources 1s estimated at $45,562,283,800.00 and total state spending
from state sources to be paid to local units of government is
estimated at $27,939,381,000.00. The proportion of total state
spending from state sources to be paid to local units is estimated
at 61.3%.

(3) If payments to local units of government and state
spending from state sources for the fiscal year ending September
30, 2026 are different than the amounts estimated in subsection
(2), the state budget director shall report the payments to local
units of government and state spending from state sources that were
made for the fiscal year ending September 30, 2026 to the standard
report recipients and to the senate and house of representatives
standing committees on appropriations not later than 30 days after
the final book-closing for the fiscal year ending September 30,
2026.

Sec. 202. The appropriations under this part and part 1 are
subject to the management and budget act, 1984 PA 431, MCL 18.1101
to 18.1594.

Sec. 203. As used in this part and part 1:

(a) "COBRA" means the consolidated omnibus budget
reconciliation act of 1985, Public Law 99-272.

(b) "DAG" means the United States Department of Agriculture.
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(c) "DED"™ means the United States Department of Education.

(d) "DED-OPSE" means the DED Office of Postsecondary

Education.

(f) "EEOC" means the United States Equal Employment

Opportunity Commission.

(g) "FTE"™ means full-time equated.

(h) "GF/GP" means general fund/general purpose.

(1) "HHS"™ means the United States Department of Health and

Human Services.

(3) "HHS-0OS" means the HHS Office of the Secretary.

(k) "HHS-SSA" means the Social Security Administration.

(I) "HUD" means the United States Department of Housing and

Urban Development.

(m) "IDG" means interdepartmental grant.

(n) "JCOS" means the joint capital outlay subcommittee.

(o) "MCL" means the Michigan Compiled Laws.

(p) "MDE" means the Michigan department of education.

(g) "MDHHS" means the Michigan department of health and human

services.

(r) "MDIFS" means the Michigan department of insurance and

financial services.

(s) "MDLARA" means the Michigan department of licensing and

regulatory affairs.

(t) "MDMVA" means the Michigan department of military and

veterans affairs.
(u) "MDOC" means
(v) "MDOS" means
(w) "MDOT" means

(x) "MDSP" means
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(y) "MDTMB" means the Michigan department of technology,
management, and budget.

(z) "MEDC" means the Michigan economic development
corporation, which is the public body corporate created under
section 28 of article VII of the state constitution of 1963 and the
urban cooperation act of 1967, 1967 (Ex Sess) PA 7, MCL 124.501 to
124.512, by contractual interlocal agreement effective April 5,
1999, between local participating economic development corporations
formed under the economic development corporations act, 1974 PA
338, MCL 125.1601 to 125.1636, and the Michigan strategic fund.

(aa) "MEGA" means the Michigan economic growth authority.

(bb) "MFA" means the Michigan finance authority.

(cc) "MPE" means the Michigan public employees.

(dd) "MPSCS" means the Michigan public safety communications
system.

(ee) "MSF" means the Michigan strategic fund.

(ff) "NERE" means nonexclusively represented employees.

(gg) "PA"™ means public act.

(hh) "RFP" means a request for a proposal.

(ii) "SEIU" means Service Employees International Union.

(33) "SIGMA" means statewide integrated governmental
management applications.

(kk) "Standard report recipients" means the senate and house
appropriations subcommittees on general government, the senate and
house fiscal agencies, the senate and house policy offices, and the
state budget office.

(Il) "WIC" means women, infants, and children.

Sec. 204. If the state administrative board, acting under

section 3 of 1921 PA 2, MCL 17.3, transfers funds from an amount
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appropriated under this part or part 1, the legislature may, by a
concurrent resolution adopted by a majority of the members elected
to and serving in each house, intertransfer funds within this part
or part 1 for the particular department, board, commission,
officer, or institution.

Sec. 205. A department or agency shall not take disciplinary
action against an employee of a department or an agency within a
department for communicating with a member of the legislature or
legislative staff, unless the communication is prohibited by law
and the department or agency is exercising its authority as
provided by law.

Sec. 206. To the extent permissible under section 261 of the
management and budget act, 1984 PA 431, MCL 18.1261, all of the
following apply to the expenditure of funds appropriated in part 1:

(a) The funds must not be used for the purchase of foreign
goods or services, or both, if competitively priced and of
comparable quality American goods or services, or both, are
available.

(b) Preference must be given to goods or services, or both,
manufactured or provided by Michigan businesses, if they are
competitively priced and of comparable quality.

(c) Preference must be given to goods or services, or both,
that are manufactured or provided by Michigan businesses owned and
operated by veterans, if they are competitively priced and of
comparable quality.

Sec. 207. A department or agency shall use the internet to
fulfill the reporting requirements of this part. This requirement
includes transmitting reports to the standard report recipients and

any other required recipients by email and posting the reports on
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an internet site.

Sec. 208. A department or agency receiving appropriations in
part 1 shall receive and retain copies of all reports funded from
appropriations in part 1. A department or agency shall follow
federal and state guidelines for short-term and long-term retention
of records. A department or agency may electronically retain copies
of reports unless otherwise required by federal and state
guidelines.

Sec. 209. Not later than December 15, the state budget office
shall prepare and submit a report that provides for estimates of
the total GF/GP appropriation lapses at the close of the
immediately preceding fiscal year. The report must summarize the
projected year-end GF/GP appropriation lapses by major departmental
program or program areas. The state budget office shall submit the
report to the standard report recipients and the chairpersons of
the senate and house of representatives appropriations committees.

Sec. 210. Not later than 14 days after the release of the
executive budget recommendation, a department or agency receiving
appropriations in part 1 shall cooperate with the state budget
office to provide an annual report on estimated state restricted
fund balances, state restricted fund projected revenues, and state
restricted fund expenditures for the previous 2 fiscal years. The
report must be submitted to the standard report recipients and the
chairpersons of the senate and house of representatives
appropriations committees.

Sec. 211. A department or agency shall cooperate with the
MDTMB to maintain a searchable website accessible by the public at
no cost that includes, but is not limited to, all of the following

for each department or agency:
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(a) Fiscal year-to-date expenditures by category.

(b) Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected vendor,
including the vendor name, payment date, payment amount, and
payment description.

(d) The number of active employees by job classification.

(e) The number of in-person hours and remote hours worked by
employees, by job classification. In-person and remote work hours
must be listed by month and the fourth quarter report must include
a cumulative total for the fiscal year.

(f) Job specifications and wage rates.

Sec. 212. Consistent with section 217 of the management and
budget act, 1984 PA 431, MCL 18.1217, each department and agency
receiving appropriations in part 1 shall prepare a report on out-of-
state travel expenses not later than January 1. The report must
list all travel by classified and unclassified employees outside
this state in the immediately preceding fiscal year that was funded
in whole or in part with funds appropriated in the department's or
agency's budget. The department or agency shall submit the report
to the standard report recipients and to the house of
representatives and senate appropriations committees. The report
must include all of the following information:

(a) The dates of each travel occurrence.

(b) The total transportation and related expenses of each
travel occurrence and the proportions funded with state GF/GP
revenues, state restricted revenues, federal revenues, and other
revenues, including specific sources of state restricted, federal,
and other revenues.

Sec. 213. On a quarterly basis, a department or agency
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receiving appropriations in part 1 and the office of the auditor
general shall report on the number of FTEs in pay status by type of
staff and civil service classification, including comparison by
line item of the number of FTEs authorized from the funds
appropriated in part 1 to the actual number of FTE positions
employed by the department or agency or the office of the auditor
general at the end of the reporting period. The report must be
submitted to the senate and house appropriations committees and to
the standard report recipients.

Sec. 214. Not later than April 1, a department or agency
receiving appropriations in part 1 shall report on each specific
policy change made to implement a PA affecting the department or
agency that took effect during the immediately preceding calendar
year. The report must include reference to the public act number.
The department or agency shall submit the report to the standard
report recipients, the senate and house of representatives
appropriations committees, and the Jjoint committee on
administrative rules.

Sec. 215. (1) From the funds appropriated in part 1, a
department or agency receiving appropriations in part 1 shall do
the following:

(a) Report to the standard report recipients and to the senate
and house appropriations committees any amounts of severance pay
for a department director, deputy director, or other high-ranking
department official not later than 14 days after a severance
agreement with the director, deputy director, or official is
signed. The name of the director, deputy director, or official and
the amount of severance pay must be included in the report required

by this subdivision.
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(b) Not later than February 1, report on the total amount of
severance pay remitted to former department employees during the
immediately preceding fiscal year and the total number of former
department employees that were remitted severance pay during the
immediately preceding fiscal year.

(2) As used in this section, "severance pay" means
compensation to which both of the following apply:

(a) The compensation is payable or paid upon the termination
of employment.

(b) The compensation is paid in addition to wages or benefits
earned during the course of employment or generally applicable
retirement benefits.

Sec. 216. (1) A department or agency receiving appropriations
in part 1 must maximize the efficiency of the state workforce and
prioritize in-person work for all divisions and areas of the
department. A department or agency receiving appropriations in part
1 must post its in-person, remote, or hybrid work policy on its
website for all divisions and areas of the department.

(2) Not later than January 1, a department or agency receiving
appropriations in part 1 must submit a report that includes all of
the following for each division or area of the department or
agency:

(a) The number of employees authorized to work remotely.

(b) The number of employees working remotely.

(c) The number of hours worked remotely.

(d) The number of hours worked in person.

(e) The estimated cost savings achieved by remote work.

(f) The reduced use of office space associated with remote

work.
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(3) A department or agency shall provide information on
employee badge scanning when requested by a member of the
legislature.

Sec. 217. (1) Funds appropriated in part 1 that are used for
grants or grant programs are subject to the following conditions:

(a) Grant funds must be provided only to an entity that has
been established or is operating in this state or another state for
more than 3 years before approval or disbursement of grant funds.

(b) Grant funds must be provided only to an entity that has
had an office within this state or in the service area covered
under the grant for at least 12 months before approval or
disbursement of grant funds.

(c) Before awarding or disbursing grant funds, all grant
recipients must provide a spending plan that specifies the scope of
service, the program goals, the measurement for meeting program
goals, and how all grant funds will be used and must indicate if
any grant funds will be provided to a third party or subrecipient.

(d) Up to 3% of grant funds may be spent on administrative
costs and salaries. Up to 10% is authorized for contingencies.

(e) Each department or agency responsible for awarding or
disbursing grant funds must annually audit the entity's use of the
grant funds for each fiscal year in which the grant is active.

(f) Grant recipients and their immediate family members are
prohibited from being employed by the executive branch or
legislative branch of this state. In addition, grant recipients are
prohibited from serving on any state board that has direct or
indirect responsibility for approving or auditing grant funds
awarded or disbursed by any department or agency.

(g) Full and complete audits of grant funds issued by the
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department or an agency of this state, without redaction unless
required by law, must be posted to the department's website in a
conspicuous place for public review.

(2) On a quarterly basis, the department shall submit a report
to the standard report recipients on legislatively sponsored grant
funds that includes, but is not limited to, all of the following:

(a) The name of each grant recipient and the status of each

grant.

(b) The amount distributed to each grant recipient.

(c) The remaining amount to be distributed to each grant
recipient.

(d) Any changes to scope or costs of program.

(3) The report under subsection (2) must include a statement
made by the department that confirms the department reviewed and
affirmed compliance by each grant recipient to program scope and
expenditure of grant funding.

Sec. 218. (1) A department or agency shall require as a
condition of each contract or subcontract that the prequalified
contractor or prequalified subcontractor agree to use the E-Verify
system to verify that all persons hired during the contract term by
the contractor or subcontractor are legally present and authorized
to work in the United States.

(2) A department or agency may verify this information
directly or may require contractors and subcontractors to verify
the information and submit a certification to the department. A
department or agency shall submit a report to the standard report
recipients not later than March 1 that describes the processes it
has developed and implemented under this section.

(3) A department or agency shall not contract with any foreign
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entities that are known or suspected to be enemies of the United
States or known foreign adversaries. Foreign adversaries include
all of the following:

(a) The People's Republic of China.

(b) The Russian Federation.

(c) The Islamic Republic of Iran.

(d) The Democratic People's Republic of Korea.

(e) The Republic of Cuba.

(f) The Venezuelan regime of Nicolas Maduro.

(g) The Syrian Arab Republic.

(h) An agency or other entity under significant control of a
country described in subdivisions (a) to (g).

(4) As used in this section, "E-Verify" means an internet-
based system operated by the Department of Homeland Security, U.S.
Citizenship and Immigration Services in partnership with the Social
Security Administration.

Sec. 219. Funds appropriated in part 1 from state or federal
sources are prohibited from being used to provide services, grants,
or programming to an individual who is not a citizen of the United
States, unless the individual is a qualified alien as that term is
defined in 8 USC 1641. This section does not prohibit the
department, political subdivision, state university, or other state
agency from expending funds for the purpose of detaining
individuals who are not citizens of the United States, including
any costs associated with housing such individuals in county jails
or state correctional facilities.

Sec. 222. To the extent possible, a department or agency shall
not expend appropriations under part 1 until all existing

authorized work project funds available for the same purposes are
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exhausted.

Sec. 223. A department or agency shall submit a quarterly
report that summarizes all work project accounts. The report must
include all of the following:

(a) A list of all work project accounts.

(b) The status of all work project accounts, including amounts
expended, amounts encumbered, and available balances for each
account.

(c) The amount of funds that lapsed from any previously
designated work project accounts, the name and description of the
work project account, and the funds that received the lapsed
amounts.

Sec. 225. (1) Each department or agency shall maintain, on a
publicly accessible website, a department or agency scorecard that
identifies, tracks, and updates on a quarterly basis key metrics
that are used to monitor and improve the department's or agency's
performance.

(2) A department or agency shall notify the standard report
recipients when the quarterly updates to the department scorecard
are available on a publicly accessible website.

Sec. 226. (1) Unless specifically authorized elsewhere in this
part or part 1, funds appropriated in part 1 must not be used to
pay for a state obligation that exceeds $200,000.00 for a court-
approved Jjudgment, settlement, award, or claim.

(2) This section does not apply to compensation and other
relief to individuals wrongfully imprisoned as required under the
wrongful imprisonment compensation act, 2016 PA 343, MCL 691.1751
to 691.1757.

Sec. 227. Not later than November 15, departments and agencies
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shall disclose on a publicly accessible website private and other
third-party funds received by the department in the immediately
preceding fiscal year. The report must include the amount and
source of funding received, the purpose for which funding was
expended, and the amount of any remaining funds. The report must be
submitted to the standard report recipients and the chairpersons of
the senate and house appropriations committees.

Sec. 228. State funds must not be used for diversity, equity,
and inclusion, or DEI, initiatives or programs or as outlined in
Exec. Order No. 14151, 90 Fed. Reg. 8339 (Jan. 29, 2025) "Ending
Radical and Wasteful Government DEI Programs and Preferencing”,
Exec. Order No. 14168, 90 Fed. Reg. 8615 (Jan. 30, 2025) "Defending
Women from Gender Ideology Extremism and Restoring Biological Truth
to the Federal Government", or Exec. Order No. 14173, 90 Fed. Reg.
8633 (Jan. 31, 2025) "Ending Illegal Discrimination and Restoring
Merit-Based Opportunity".

Sec. 229. General fund appropriations in part 1 shall not be
expended for items in cases where federal funding or private grant
funding is available for the same expenditures.

Sec. 230. Funds appropriated in part 1 must not be used by
this state or a department, agency, or authority of this state to
purchase an ownership interest in a casino enterprise or a gambling
operation as those terms are defined in the Michigan Gaming Control
and Revenue Act, 1996 IL 1, MCL 432.201 to 432.226.

Sec. 231. A department or agency required to submit a report
under this part shall make each report readily accessible to the
public and conspicuously post each required report on the
department's or agency's Michigan.gov website not later than the

due date required for each report. In addition to placing all

Since 1941
Legal Division

ERE HO03740'25 (H-1) rduym?



© 0 Jd o U W N B

N N N DN M NMNNMNNNMNNDRRBRBRRB B R R B B B
W ® 4 oo 1 & W N KK O ©W ® 4 o 0 d WN K O

167

reports required in the current fiscal year on the department or
agency's website, the department or agency shall maintain on its
website all reports placed on the website from previous fiscal
years.

Sec. 232. (1) In accordance with section 352 of the management
and budget act, 1984 PA 431, MCL 18.1352, which provides for a
transfer of state general fund revenue into or out of the
countercyclical budget and economic stabilization fund, the
calculations required by section 352 of the management and budget

act, 1984 PA 431, MCL 18.1352, are determined as follows:

2024 2025 2026
Michigan personal income (millions) $641,085 S$604,164 $688,074
less: transfer payments 139,341 146,082 151,986
Subtotal $501,744 $518,082 $536,088
Divided by: Detroit Consumer Price
Index for 12 months ending December 31 2.933 2.989 3.100
Equals: real adjusted Michigan
personal income $171,095 $173,309 $172,952
Percentage change 0.8% 1.3% (0.2%)
Growth rate in excess of 2% N/A N/A N/A
Equals: calculated transfer to
countercyclical budget and
economic stabilization fund
for the fiscal year ending
September 30, 2026 (millions) N/A $0.0
Growth rate less than 0% N/A N/A (0.2%)

Appropriation from countercyclical budget
and economic stabilization fund

allowed for the fiscal year ending
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September 30, 2026 N/A NO

(2) Notwithstanding subsection (1), there is appropriated to
the countercyclical budget and economic stabilization fund for the
fiscal year ending September 30, 2026, from GF/GP $0.00 of the
fiscal year ending September 30, 2025 GF/GP unassigned fund balance
recorded as part of the state book-closing process for the fiscal
year ending September 30, 2025.

Sec. 233. (1) A department or agency that receives an
appropriation in part 1 shall assign a product owner for each
information technology project that the department or agency
undertakes.

(2) Beginning January 1, a product owner assigned to an
information technology project with a budget of $5,000,000.00 or
more must possess valid certification as a scrum master and be
assigned full time to the information technology project.

(3) As used in this section, "product owner" means an
individual from the sponsoring department or agency who is
responsible for maximizing the value of the product to be developed
by the project and who is responsible for effective product backlog
management. Responsibilities of a product owner include, but are
not limited to, all of the following:

(a) Developing and explicitly communicating the product goal.

(b) Creating and clearly communicating product backlog items.

(c) Prioritizing product backlog items.

(d) Ensuring that the product backlog is transparent, visible,
and understood.

(e) Ensuring that there is frequent and effective
communication among the project manager, vendor, and product owner

to ensure collaboration in addressing all risks and issues as they
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arise.

(f) Ensuring product users are regularly engaged in the
development process for testing and input on development of the
product.

Sec. 234. A department or agency that is appropriated funds in
part 1 shall delegate the responsibility for the procurement,
development, and maintenance of all information technology services
to the MDTMB unless the department or agency is otherwise delegated

the responsibility by law.

DEPARTMENT OF ATTORNEY GENERAL

Sec. 301. (1) In addition to the funds appropriated in part 1,
there is appropriated an amount not to exceed $750,000.00 for
federal contingency authorization. Amounts appropriated under this
subsection are not available for expenditure until they have been
transferred to another line item in part 1 under section 393(2) of
the management and budget act, 1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $750,000.00 for state
restricted contingency authorization. Amounts appropriated under
this subsection are not available for expenditure until they have
been transferred to another line item in part 1 under section
393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $50,000.00 for local
contingency authorization. Amounts appropriated under this
subsection are not available for expenditure until they have been
transferred to another line item in part 1 under section 393(2) of

the management and budget act, 1984 PA 431, MCL 18.1393.
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(4) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $50,000.00 for private
contingency authorization. Amounts appropriated under this
subsection are not available for expenditure until they have been
transferred to another line item in part 1 under section 393(2) of
the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 302. (1) The attorney general shall perform all legal
services, including representation before courts and administrative
agencies, rendering legal opinions, and providing legal advice to a
principal executive department or state agency. A principal
executive department or state agency shall not employ or enter into
a contract with any other person for services described in this
section.

(2) The attorney general shall defend judges of all state
courts if a claim is made or a civil action is commenced for
injuries to persons or property caused by the judge through the
performance of the judge's duties while acting within the scope of
the judge's authority as a judge.

(3) The attorney general shall perform the duties specified in
1846 RS 12, MCL 14.28 to 14.35, and 1919 PA 232, MCL 14.101 to
14.102, and as otherwise provided by law.

Sec. 303. The attorney general may provide not more than 350
copies of the report required under section 30 of 1846 RS 12, MCL
14.30, on a gratis basis. If the attorney general provides 350
copies of the report on a gratis basis, the attorney general may
sell additional copies of the report. The attorney general shall
not provide gratis copies of the report to members of the
legislature. Electronic copies of biennial reports must be made

available on the department of attorney general's website. The
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attorney general shall sell copies of the report at not less than
the actual cost of the report and deposit the money received from
the sales into the general fund.

Sec. 304. The department of attorney general is responsible
for the legal representation of the law of this state and the legal
representation for state of Michigan state employee worker's
disability compensation cases. The risk management revolving fund
revenue appropriation in part 1 must be satisfied by billings from
the department of attorney general for the actual costs of legal
representation, including salaries and support costs.

Sec. 307. (1) In addition to the antitrust enforcement
collections revenues in part 1, not more than $350,000.00 in
antitrust revenues, securities fraud revenues, consumer protection
or class action enforcement revenues, or attorney fees recovered by
the department of attorney general are appropriated to the
department of attorney general for antitrust, securities fraud, and
consumer protection or class action enforcement cases.

(2) Not more than $1,000,000.00 of the unexpended funds from
antitrust revenues, securities fraud revenues, or consumer
protection or class action enforcement revenues at the end of the
fiscal year, including antitrust funds in part 1, may be carried
forward for expenditure in the following fiscal year.

(3) On request, the department of attorney general shall make
available information detailing the amount of revenue described in
subsection (1) recovered by the attorney general and a description
of the source of the revenue and the carryforward amount.

Sec. 308. (1) In addition to the funds appropriated in part 1,
not more than $1,000,000.00 is appropriated from litigation expense

reimbursements awarded to this state.
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(2) The funds described in subsection (1) may be expended for
the payment of court judgments, settlements, arbitration awards or
other administrative and litigation decisions, attorney fees, and
litigation costs, assessed against the office of the governor, the
department of attorney general, the governor, or the attorney
general when acting in an official capacity as the named party in
litigation against this state. The funds described in subsection
(1) may also be expended for the payment of state costs incurred
under section 16 of chapter X of the code of criminal procedure,
1927 PA 175, MCL 770.16.

(3) Unexpended funds at the end of the fiscal year may be
carried forward for expenditure in the following year, but not more
than a maximum authorization of $250,000.00.

Sec. 309. (1) From the prisoner reimbursement funds
appropriated in part 1, the department of attorney general may
expend not more than $702,600.00 on activities related to the state
correctional facility reimbursement act, 1935 PA 253, MCL 800.401
to 800.406. In addition to the funds appropriated in part 1, if the
department of attorney general collects more than $1,131,000.00 in
gross annual prisoner reimbursement receipts provided to the
general fund, not more than $1,000,000.00 of the excess is
appropriated to the department of attorney general and may be spent
on the representation of the MDOC and its officers, employees, and
agents, including, but not limited to, the defense of litigation in
civil actions filed by prisoners against this state, its
departments, officers, employees, or agents.

(2) Not later than March 1, the department of attorney general
shall submit a report to the standard report recipients and the

house of representatives and senate appropriations subcommittees
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with jurisdiction over the budget of the MDOC. The report must
include all of the following:

(a) The total amount of reimbursements received under section
6 of the state correctional facility reimbursement act, 1935 PA
253, MCL 800.406.

(b) A description of each expenditure made from the
reimbursements.

(c) The amount paid to conduct the investigations from the
reimbursements.

(d) The amount credited to the general fund from the
reimbursements.

Sec. 310. (1) For the purposes of providing title IV-D child
support enforcement funding, the attorney general shall maintain a
cooperative agreement with the MDHHS, as the state IV-D agency, for
federal IV-D funding to support the child support enforcement
activities within the department of attorney general.

(2) The attorney general or the attorney general's designee
shall, to the extent allowed under federal law, have access to any
information used by this state to locate parents who fail to pay
court-ordered child support.

Sec. 312. The department of attorney general shall not receive
or expend funds, other than those authorized in part 1, for legal
services provided specifically to other state departments or
agencies except for expert witness costs, court costs, or other
nonsalary litigation costs associated with a pending legal action.

Sec. 313. The department of attorney general shall submit a
quarterly report on the lawsuit settlement proceeds fund described
in section 33 of 1846 RS 12, MCL 14.33, to the standard report

recipients. Each report must include all of the following:
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(a) The total amount of revenue deposited in the lawsuit
settlement proceeds fund in the current fiscal year delineated by
case.

(b) The total amount appropriated from the lawsuit settlement
proceeds fund in the current fiscal year delineated by
appropriation.

(c) Earned settlement proceeds that are anticipated but not
yet deposited in the fund delineated by case.

(d) Any known potential settlement amounts from cases that
have not been decided, delineated by case.

Sec. 315. Total authorized appropriations from all sources
under part 1 for legacy costs for the fiscal year ending September
30, 2026 are $13,154,800.00. From this amount, total department of
attorney general appropriations for pension-related legacy costs
are estimated at $11,864,800.00. Total department of attorney
general appropriations for retiree health care legacy costs are
estimated at $1,290,000.00.

Sec. 317. (1) The department of attorney general shall submit
a report to the standard report recipients and the state budget
director. The report must include all legal costs and associated
expenses related to the declaration of emergency due to drinking
water contamination and the investigations and any resulting
prosecutions. The state budget director shall include the report in
the Flint water emergency-financial and activities tracking and
reporting document that is posted by the state budget director on
the public website, https://www.michigan.gov/budget/fiscal-
pages/reports/flint. The tracking and reporting documents must
include the budget line item source for each expenditure.

(2) At the conclusion of all attorney general investigations
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related to the declaration of emergency due to drinking water
contamination, all materials related to any investigations shall be
preserved pursuant to applicable document retention policies.

Sec. 319. From the funds appropriated in part 1, the attorney
general shall submit a quarterly report on the wrongful
imprisonment compensation fund that includes at least all of the
following:

(a) All payments made from the wrongful imprisonment
compensation fund in each prior quarter of the fiscal year, and the
total of those payments, including if each payment is part of a new
settlement or part of an installment plan.

(b) Total payments made from each prior fiscal year and the
total of all payments to date.

(c) Any settlements that have been decided but have yet to
receive a payment.

(d) The number of known cases seeking a settlement, but do not
have a final judgment, and the dollar amount of each potential
payment for these known cases, and the total of these payments.

(e) The balance of the wrongful imprisonment compensation fund
at the end of the previous quarter.

(f) The percentage of claims received in the immediately
preceding fiscal quarter that were awarded compensation.

(g) The percentage of claims received in the immediately
preceding fiscal year that were awarded compensation.

(h) For claims that did not receive the full amount of
compensation sought, both of the following:

(i) The amount of compensation that was sought.

(il) The amount of compensation that was received.

Sec. 320. (1) From the funds appropriated in part 1, the
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department of attorney general shall do all of the following:

(a) Not later than 14 days after the settlement of a lawsuit
with a fiscal impact of $200,000.00 or more, submit a report on the
settlement to the standard report recipients.

(b) Enforce the laws of this state.

(2) Any proceeds from a lawsuit initiated by or settlement
agreement entered into on behalf of this state against a
manufacturer of tobacco products or manufacturer or distributor of
opioid products by the attorney general are state funds, unless
otherwise directed by a court or legal agreement, and are subject
to appropriation as provided by law.

Sec. 321. From the funds appropriated in part 1, the
department of attorney general shall maintain a publicly accessible
website dedicated to opioid settlement distributions. The website
must include estimated future amounts payable to local units of
government and estimated amounts received by local units of
government, delineated by case settlement agreement.

Sec. 322. (1) Not later than February 1, the department of
attorney general shall submit a report to the standard report
recipients on the cumulative dollar expenditure amount related to
each of the following initiatives and activities of the department
of attorney general for the immediately preceding fiscal year:

(a) Catholic church investigation.

(b) Elder abuse task force.

(c) Conviction integrity unit.

(d) Opioid litigation.

(e) Hate crimes unit and domestic terrorism unit.

(f) Payroll fraud enforcement unit.

(g) PFAS contamination. As used in this subdivision, "PFAS"
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(h) Human trafficking.

(i) Robocall enforcement.

(37) Job court.

(k) Organized retail crime unit.

(I) Reducing utility rate increases.

(m) Boy Scouts of America investigation.

(n) Address confidentiality program.

(2) For each expenditure required to be reported under

subsection (1), the report must include the dollar amount spent by

fund source.

(3) For each initiative required to be reported under

subsection (1), the department of attorney general shall provide

performance metrics and initiative outcomes corresponding to the

performance metrics.

Sec. 324. (1) Not later than September 30,

the department of

attorney general must make available to the public on its website a

report on the activities and findings,

payroll fraud enforcement unit.

following:

(a) A list of each complaint received by the unit.

(b) For each complaint listed under subdivision

since April 1,

of the

The report must include all of the

whether

the attorney general took enforcement action on the complaint and,

if applicable, a description of the enforcement action.

(2) If the payroll fraud enforcement unit requests that

another department or agency investigate the validity of a report

received by the unit,

department or agency,

the department of attorney general shall

or if the unit refers a complaint to another

request the department or agency to report back on the department's
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or agency's findings to enable the department of attorney general
to comply with this section.

Sec. 325. It is the intent of the legislature that from the
funds appropriated in part 1, the department of attorney general
shall not take any legal action or join or take part in any
multistate lawsuit, lawsuit against the federal government, or
lawsuit against any oil or gas entity except on appropriation or
legislative transfer that is made for those purposes in accordance
with section 393 (2) of the management and budget act, 1984 PA 431,
MCL 18.1393.

Sec. 326. From the funds appropriated in part 1, the
department of attorney general shall not contract for legal
services or for the appointment of a special assistant attorney
general with a person in which compensation and the repayment of
costs to the person are contingent on the successful recovery of
funds obtained in the litigation or services pursued under the

terms of the contract.

DEPARTMENT OF CIVIL RIGHTS

Sec. 401. (1) In addition to the funds appropriated in part 1,
there is appropriated an amount not to exceed $1,000,000.00 for
federal contingency authorization. Amounts appropriated under this
subsection are not available for expenditure until they have been
transferred to another line item in part 1 under section 393(2) of
the management and budget act, 1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $375,000.00 for private
contingency authorization. Amounts appropriated under this

subsection are not available for expenditure until they have been
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transferred to another line item in part 1 under section 393 (2) of
the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 402. (1) In addition to the appropriations contained in
part 1, the department of civil rights may receive and expend not
more than $600,000.00 in funds from local sources, private sources,
or both, for all of the following purposes:

(a) Developing and presenting training for employers on equal
employment opportunity law and procedures.

(b) Publishing and selling civil rights related informational
material.

(c) Providing copies of material made available in response to
requests under the freedom of information act, 1976 PA 442, MCL
15.231 to 15.246.

(d) Paying other copy fees, subpoena fees, and witness fees.

(e) Developing, presenting, and participating in mediation
processes for certain civil rights cases.

(f) Providing workshops, seminars, and recognition or award
programs consistent with the programmatic mission of the individual
unit sponsoring or coordinating the programs.

(g) Paying staffing costs for all activities included in this
subsection.

(2) Not later than November 30, the department of civil rights
shall submit a report to the standard report recipients and the
senate and house of representatives standing committees on
appropriations on the amount of funds received and expended for
purposes authorized under this section.

Sec. 403. (1) The department of civil rights may contract with
local units of government to review equal employment opportunity

compliance of potential and existing contractors and may charge for
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and expend amounts received from local units of government for the
purpose of developing and providing these contractual services.

(2) Not later than November 30, the department of civil rights
shall submit a report to the standard report recipients and the
senate and house of representatives standing committees on
appropriations on the amount of funds received and expended for
purposes authorized under this section.

Sec. 404. The department of civil rights shall submit
quarterly reports to the standard report recipients that include,
but are not limited to, all of the following information for the
immediately preceding fiscal quarter:

(a) The number of all complaints received by the department by
basis of complaint.

(b) The number of certified complaint cases initiated by basis
of complaint.

(c) The number of certified complaint cases completed.

(d) The final disposition of certified complaint case
investigations.

(e) The average number of days for a case to be completed
after certification.

(f) The number of FTE positions filled from the FTE
authorization for complaint investigations and enforcement.

(g) The number of open cases that have been open for more than
1 year.

(h) The quotient of the number of certified cases completed
divided by the number of filled FTE positions.

(1) A listing of amounts awarded to claimants.

Sec. 405. On submitting a report or complaint to the United

States Commission on Civil Rights or any other federal department,
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the department of civil rights shall submit a copy of the report or
complaint to the standard report recipients not later than the next
business day.

Sec. 406. From the funds appropriated in part 1, not later
than January 31, the department of civil rights shall submit a
report to the standard report recipients on the Native American
boarding school study. The report must include all of the
following:

(a) Information on the activities conducted for the study by
the department of civil rights and any contracted university or
entity.

(b) Total expenditures to date.

(c) The estimated date for publication of the final report.

Sec. 410. Total authorized appropriations from all sources
under part 1 for legacy costs for the fiscal year ending September
30, 2026 are $2,656,800.00. From this amount, total department of
civil rights appropriations for pension-related legacy costs are
estimated at $2,396,300.00. Total department of civil rights
appropriations for retiree health care legacy costs are estimated
at $260,500.00.

Sec. 411. From the funds appropriated in part 1, the
department of civil rights may provide grants to cultural museums.
Any grant funding provided must be equally divided between grant

recipients.

LEGISLATURE

Sec. 600. The senate, the house of representatives, or an
entity within the legislative branch may receive, expend, and

transfer funds in addition to those authorized in part 1.

Since 1941
Legal Division

ERE HO03740'25 (H-1) rduym?



© 0 Jd o U W N B

N N N DN M NMNNMNNNMNNDRRBRBRRB B R R B B B
W ® 4 oo 1 & W N KK O ©W ® 4 o 0 d WN K O

Sec. 601.
the legislative
another account

the legislative

182

(1) Funds appropriated in part 1 to an entity within
branch must not be expended or transferred to
without written approval of the authorized agent of

entity. If the authorized agent of the legislative

entity notifies the state budget director of its approval of an
expenditure or transfer before the year-end book-closing date for
that legislative entity, the state budget director shall
immediately make the expenditure or transfer. The authorized
legislative entity must be designated by the speaker of the house
of representatives for house entities, the senate majority leader
for senate entities, and the legislative council for legislative
council entities.

(2) Funds appropriated within the legislative branch, to a
legislative council component, must not be expended by any agency
or other subgroup included in that component without the approval
of the legislative council.

Sec. 602. The senate may charge rent and assess charges for
utility costs. The amounts received for rent charges and utility
assessments are appropriated to the senate for the renovation,
operation, and maintenance of the Binsfeld Office Building.

Sec. 604. (1) The appropriation in part 1 to the Michigan
state capitol historic site includes funds to operate the
legislative parking facilities in the capitol area. The Michigan
state capitol commission shall establish rules regarding the
operation of the legislative parking facilities.

(2) The Michigan state capitol commission may collect a fee
from state employees and the general public using certain
legislative parking facilities. The revenues received from the

parking fees are appropriated on receipt and must be allocated by
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the Michigan state capitol commission.

(3) As used in this section, "Michigan state capitol
commission" means the Michigan state capitol commission established
in the Michigan state capitol historic site act, 2013 PA 240, MCL
4.1945.

Sec. 606. The unexpended funds appropriated in part 1 for
Binsfeld Office Building and other properties are designated as a
work project appropriation, and any unencumbered or unallotted
funds shall not lapse at the end of the fiscal year and shall be
available for expenditures for projects under this section until
the projects have been completed. The following is in compliance
with section 45la of the management and budget act, 1984 PA 431,
MCL 18.1451a:

(a) The purpose of the project is to purchase equipment and
services for building maintenance to ensure a safe and productive
work environment.

(b) The project will be accomplished by utilizing state
employees or contracts with service providers, or both.

(c) The total estimated cost of the project is $2,000,000.00.

(d) The tentative completion date is September 30, 2029.

Sec. 608. In addition to funds appropriated in part 1, the
Michigan capitol committee publications save the flags fund account
may accept contributions, gifts, bequests, devises, grants, and
donations. Those funds that are not expended in the fiscal year
ending September 30, 2025 do not lapse at the close of the fiscal
year, and must be carried forward for expenditure in the following
fiscal years.

Sec. 611. (1) From the funds appropriated in part 1 for

senate, $250,000.00 must be allocated for an internship program.
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(2) From the funds appropriated in part 1 for house of
representatives, $250,000.00 must be allocated for an internship
program.

Sec. 612. It is the intent of the legislature that, from the
funds appropriated in part 1, the Michigan state capitol commission
established in section 5 of the Michigan state capitol historic
site act, 2013 PA 240, MCL 4.1945, ensure that the Capitol Building
is open for not less than 3 hours on Saturdays that are not state
holidays.

Sec. 615. Total authorized appropriations from all sources
under part 1 for legacy costs for the fiscal year ending September
30, 2026 are estimated at $18,218,100.00. From this amount, total
legislature appropriations for pension-related legacy costs are
estimated at $16,431,700.00. Total legislature appropriations for

retiree health care legacy costs are estimated at $1,786,400.00.

LEGISLATIVE AUDITOR GENERAL

Sec. 620. In accordance with section 53 of article IV of the
state constitution of 1963, the auditor general shall conduct
audits of the executive, Jjudicial, and legislative branches.

Sec. 622. From the funds appropriated in part 1 to the office
of the auditor general, the auditor general's salary and the
salaries of the remaining 2.0 FTE unclassified positions must be
set by the speaker of the house of representatives, the senate
majority leader, the house of representatives minority leader, and
the senate minority leader.

Sec. 623. Any audits, reviews, or investigations requested of
the auditor general by the legislature or by legislative

leadership, legislative committees, or individual legislators must
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include an estimate of the additional costs involved and, if those
costs exceed $50,000.00, must provide supplemental funding. The
auditor general shall determine whether to perform those activities
in accordance with Operations Manual Policy No. 2-26.

Sec. 625. A branch, department, office, board, commission,
agency, authority, or institution of this state shall not deny the
auditor general access to examine its confidential information. The
auditor general is subject to the same duty of confidentiality
imposed by law on the entity providing the confidential
information.

Sec. 628. On a quarterly basis, the auditor general shall
submit a report to the standard report recipients, the chairpersons
of the senate and house of representatives appropriations
committees, and the senate and house of representatives oversight
committees that includes all of the following information related
to projects initiated during the immediately preceding quarter:

(a) Audit title.

(b) Audit type.

(c) Audit period.

(d) Audit objectives.

(e) Branch of government being audited.

(f) Whether the auditor general or a contracted auditor is
conducting the audit and, if a contracted auditor is conducting the
audit, the identity of the contracted auditor.

(g) Details regarding the reason for initiating the audit,
including whether it was discretionary or required by statute.

(h) Details regarding any similar audit the auditor general
has completed in the past.

(i) Estimated time frame for completion of the audit.
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(7J) Estimated total auditor general resources necessary to
complete the audit and release a report.

Sec. 629. On a quarterly basis, the auditor general shall
submit a report to the standard report recipients, the chairpersons
of the senate and house of representatives appropriations
committees, and the senate and house of representatives oversight
committees that includes all of the following information for each
project in progress during the immediately preceding quarter:

(a) Audit title.

(b) Date the audit was initiated.

(c) Audit status.

(d) Estimated time frame for completion of the audit.

(e) Details regarding the resources spent on the audit to
date.

(f) Estimated total auditor general resources necessary to
complete the audit and release a report.

Sec. 630. On a quarterly basis, the auditor general shall
submit a report to the standard report recipients, the chairpersons
of the senate and house of representatives appropriations
committees, and the senate and house of representatives oversight
committees that contains all of the following information for each
project completed during the immediately preceding quarter:

(a) Audit title.

(b) Date the audit was initiated.

(c) Date the audit report was released.

(d) Results of the audit, including the number and type of
findings.

(e) Details regarding total auditor general resources spent on

the audit.

Since 1941
Legal Division

ERE HO03740'25 (H-1) rduym?



© 0 Jd o U W N B

N N N DN M NMNNMNNNMNNDRRBRBRRB B R R B B B
W ® 4 oo 1 & W N KK O ©W ® 4 o 0 d WN K O

187

(f) To the extent authorized by law, details regarding any
inquiry, tip, or request related to the audit that the auditor
general received before initiating the audit.

Sec. 631. From the funds appropriated in part 1 for field
operations, the office of the auditor general shall conduct an
audit of the secretary of state's systematic review of the voter
rolls based on requirements under section 728 of this part. The
office of the auditor general shall conduct the audit at least 1
time every 2 years beginning not later than the fiscal year ending
September 30, 2026. The audit must include, but not be limited to,
the review of the proper procedures, process followed,
notifications, and verification that voter notification has been

completed as required.

DEPARTMENT OF STATE

Sec. 701. (1) In addition to the funds appropriated in part 1,
there is appropriated an amount not to exceed $500,000.00 for
federal contingency authorization. Amounts appropriated under this
subsection are not available for expenditure until they have been
transferred to another line item in part 1 under section 393 (2) of
the management and budget act, 1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $500,000.00 for state
restricted contingency authorization. Amounts appropriated under
this subsection are not available for expenditure until they have
been transferred to another line item in part 1 under section
393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is

appropriated an amount not to exceed $25,000.00 for local
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contingency authorization. Amounts appropriated under this
subsection are not available for expenditure until they have been
transferred to another line item in part 1 under section 393 (2) of
the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $50,000.00 for private
contingency authorization. Amounts appropriated under this
subsection are not available for expenditure until they have been
transferred to another line item in part 1 under section 393(2) of
the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 703. From the funds appropriated in part 1, the MDOS
shall submit quarterly reports on record lookup fees to the
standard report recipients. Each report must include the number of
records sold and the revenues collected as authorized in section
208b of the Michigan vehicle code, 1949 PA 300, MCL 257.208b,
section 7 of 1972 PA 222, MCL 28.297, and sections 80130, 80315,
81114, and 82156 of the natural resources and environmental
protection act, 1994 PA 451, MCL 324.80130, 324.80315, 324.81114,
and 324.82156.

Sec. 704. Funds appropriated in part 1 must not be used to
advertise or promote department of state activities through radio,
audiorecorded messages, billboards, or other signage to the public.

Sec. 705. (1) The MDOS may accept gifts, donations,
contributions, and grants of money and other property from any
private or public source to underwrite, in whole or in part, the
cost of a departmental publication that is prepared and
disseminated under the Michigan vehicle code, 1949 PA 300, MCL
257.1 to 257.923. A private or public funding source may receive

written recognition in the publication and may furnish a traffic
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safety message, subject to approval of the MDOS, for inclusion in
the publication. The MDOS may reject a gift, donation,
contribution, or grant. The MDOS may furnish copies of a
publication underwritten, in whole or in part, by a private source
to the underwriter at no charge.

(2) The MDOS may sell and accept paid advertising for
placement in a departmental publication that is prepared and
disseminated under the Michigan vehicle code, 1949 PA 300, MCL
257.1 to 257.923. The MDOS may charge and receive a fee for any
advertisement appearing in a departmental publication and shall
review and approve the content of each advertisement. The MDOS may
refuse to accept advertising from any person or organization. The
MDOS may furnish a reasonable number of copies of a publication to
an advertiser at no charge.

(3) Pending expenditure, the funds received under this section
must be deposited in the Michigan department of state publications
fund created in section 211 of the Michigan vehicle code, 1949 PA
300, MCL 257.211. Funds given, donated, or contributed to the MDOS
from a private source are appropriated and allocated for the
purpose for which the revenue is furnished. Funds granted to the
MDOS from a public source are allocated and may be expended on
receipt by the MDOS. The MDOS shall not accept a gift, donation,
contribution, or grant if receipt is conditioned on a commitment of
state funding at a future date. Revenue received from the sale of
advertising is appropriated and may be expended on receipt by the
MDOS .

(4) Any unexpended revenues received under this section must
be carried over into subsequent fiscal years and are available for

appropriation for the purposes described in this section.
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(5) Not later than March 1, the MDOS shall submit a report to
the standard report recipients that includes all of the following
information for the immediately preceding fiscal year:

(a) The amount of gifts, contributions, donations, and grants
of money received by the MDOS under section 705 of article 5 of
2024 PA 121.

(b) A list of the expenditures made from the amounts received
by the MDOS as reported in subdivision (a).

(c) A list of any gift, donation, contribution, or grant of
property other than funding received by the MDOS under section 705
of article 5 of 2024 PA 121.

(d) The total revenue received from the sale of paid
advertising accepted under this section and a statement of the
total number of advertising transactions.

(6) In addition to copies delivered without charge as the
secretary of state considers necessary, the MDOS may sell copies of
manuals and other publications regarding the sale, ownership, or
operation or regulation of motor vehicles, with amendments, at
prices to be established by the secretary of state. As used in this
subsection, the term "manuals and other publications™ includes
videos and proprietary electronic publications. All funds received
from sales of these manuals and other publications must be credited
to the Michigan department of state publications fund created in
section 211 of the Michigan vehicle code, 1949 PA 300, MCL 257.211.

Sec. 707. Funds collected by the MDOS under section 211 of the
Michigan vehicle code, 1949 PA 300, MCL 257.211, are appropriated
for all expenses necessary to provide for the costs of the
publication described in section 211 of the Michigan vehicle code,

1949 PA 300, MCL 257.211. Funds are allocated for expenditure when
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they are received by the department of treasury and do not lapse to
the general fund at the end of the fiscal year.

Sec. 708. From the funds appropriated in part 1, the MDOS
shall use available balances at the end of the state fiscal year to
provide payment to the MDSP in the amount of $332,000.00 for the
services provided by the traffic accident records program as first
appropriated in 1990 PA 196 and 1990 PA 208.

Sec. 709. From the funds appropriated in part 1, the MDOS may
restrict funds from miscellaneous revenue to cover cash shortages
created from normal branch office operations. The restricted amount
must not exceed $50,000.00 of the total funds available in
miscellaneous revenue.

Sec. 711. Collector plate and fund-raising registration plate
revenues collected by the MDOS are appropriated and allotted for
distribution to the recipient university or public or private
agency overseeing a state-sponsored goal when received.
Distributions must occur on a quarterly basis or as otherwise
authorized by law. Any revenues remaining at the end of the fiscal
year do not lapse to the general fund and remain available for
distribution to the university or agency in the next fiscal year.

Sec. 713. (1) The MDOS, in collaboration with the Gift of Life
Michigan or its successor federally designated organ procurement
organization, may develop and administer a public information
campaign concerning the Michigan organ donor program.

(2) The MDOS may solicit funds from any private or public
source to underwrite, in whole or in part, the public information
campaign authorized by this section. The MDOS may accept gifts,
donations, contributions, and grants of money and other property

from private and public sources for this purpose. A private or
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public funding source underwriting the public information campaign,
in whole or in substantial part, shall receive sponsorship credit
for its financial backing.

(3) Funds received under this section, including grants from
state and federal agencies, do not lapse to the general fund at the
end of the fiscal year and remain available for expenditure for the
purposes described in this section.

(4) Funding appropriated in part 1 for the organ donor program
must be used to produce a pamphlet regarding organ donations and to
distribute the pamphlet with driver licenses and personal
identification cards. The pamphlet must do both of the following:

(a) Explain the organ donor program and encourage people to
become donors by marking a checkoff on driver license and personal
identification card applications.

(b) Include a return reply form addressed to the gift of life
organization.

(5) Funding appropriated in part 1 for the organ donor program
must be used to pay for return postage costs of the return reply
form described in subsection (4) (b).

(6) In addition to the appropriations in part 1, the MDOS may
receive and expend funds from the organ and tissue donation
education fund for administrative expenses.

(7) Not later than March 1, the department shall submit a
report to the standard report recipients. The report must include
all of the following:

(a) The amount of revenue collected by the MDOS under this
section.

(b) The purpose of each expenditure.

(c) The amount of revenue carried forward.
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Sec. 714. (1) Except as otherwise provided under subsection
(2), not less than 180 days before closing a branch office or
consolidating a branch office and not less than 60 days before
relocating a branch office, the MDOS shall submit a report to the
standard report recipients, the members of the senate and house of
representatives standing committees on appropriations, and
legislators who represent affected areas. The report must include
all of the following:

(a) All analyses done regarding criteria for changes in the
location of branch offices, including, but not limited to, all of
the following:

(i) Branch transactions.

(il) Revenue.

(ill) The impact on citizens of the affected area, including
information regarding additional distance to branch office
locations resulting from the changes.

(b) Detailed estimates of costs and savings that will result
from the overall changes made to the branch office structure.

(c) Detailed estimates of costs for new leased facilities and
expansions of current leased space.

(2) If the consolidation of a branch office is with another
branch office that is located within the same local unit of
government or the relocation of a branch office is to another
location that is located within the same local unit of government,
the MDOS is not required to submit a report under subsection (1).

(3) As used in this section, "local unit of government" means
a city, wvillage, township, or county.

Sec. 715. (1) Any service assessment collected by the MDOS

from the user of a credit or debit card under section 3 of 1995 PA
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144, MCL 11.23, may be used by the MDOS for necessary expenses
related to that service and may be remitted to a credit or debit
card company, bank, or other financial institution.

(2) The service assessment imposed by the MDOS for credit and
debit card services may be based on a percentage of each individual
credit or debit card transaction or a flat rate per transaction, or
both, scaled to the amount of the transaction. However, the
department shall not charge any amount for a service assessment
that exceeds the costs billable to the MDOS for the service
assessment.

(3) If there is a balance of service assessments received from
credit and debit card services remaining on September 30, the
balance may be carried forward to the following fiscal year and
appropriated for the same purpose.

(4) As used in this section, "service assessment”" means costs
associated with service fees imposed by credit and debit card
companies and processing fees imposed by banks and other financial
institutions.

Sec. 716. With funds appropriated in part 1 for branch
operations, the department of state shall provide adequate in-
person services as defined in section la of the Michigan vehicle
code, 1949 PA 300, MCL 257.1a.

Sec. 717. (1) The MDOS may accept gifts, donations, or
contributions of property from any private or public source to
support, in whole or in part, the operation of a departmental
function relating to licensing, regulation, or safety. The MDOS may
recognize a private or public contributor for making the
contribution. The MDOS may reject a gift, donation, or

contribution. Any revenues received under this subsection may be
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expended for the departmental functions relating to licensing,
regulation, or safety.

(2) The MDOS shall not accept a gift, donation, or
contribution under subsection (1) if receipt of the gift, donation,
or contribution is conditioned on a commitment of future state
funding.

(3) Not later than March 1, the MDOS shall submit a report to
the standard report recipients. The report must include a list of
each gift, donation, or contribution received by the department
under subsection (1) for the immediately preceding calendar year.

Sec. 718. From the funds appropriated in part 1 for election
regulation, all money must be spent in accordance with the Michigan
election law, 1954 PA 116, MCL 168.1 to 168.992, and the
instructions, orders, and guidance of the secretary of state
regarding the proper method for the conduct and administration of
elections.

Sec. 720. Not later than February 1, the secretary of state
shall submit a report to the standard report recipients that
includes all of the following information:

(a) The total number of notices sent by the clerk under
section 509%aa(2) or (3) of the Michigan election law, 1954 PA 116,
MCL 168.509aa, that were returned as undeliverable as described in
section 50%aa(4) of the Michigan election law, 1954 PA 116, MCL
168.509aa.

(b) The total number of electors to whom the secretary of
state mailed a notice under section 509aa(5) of the Michigan
election law, 1954 PA 116, MCL 168.50%aa.

(c) The total number of each of the following:

(i) Electors who changed residence and moved out of state.
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(i) Electors who changed residence and moved in state.

(ili) In-state duplicate voter registration records.

(lv) Electors who are determined to be deceased.

(d) The total number of electors who corrected their voter
registration records after being mailed a notice by the secretary
of state under section 50%aa(5) of the Michigan election law, 1954
PA 116, MCL 168.509aa.

(e) The number of possible improper votes cast by an elector
at the preceding primary election referred to law enforcement by
the secretary of state.

(f) The number of possible improper votes cast by an elector
at the immediately preceding general election referred to law
enforcement by the secretary of state.

Sec. 722. (1) From the funds appropriated in part 1, not later
than February 1, the MDOS shall submit an expense report related to
CARS to the standard report recipients and the senate and house of
representatives standing committees on appropriations. The report
must include itemized expenditures made on behalf of CARS by fund
source in the immediately preceding fiscal year and projected
expenditures to be made on behalf of CARS in the current fiscal
year and the next fiscal year.

(2) As used in this section, "CARS" means the customer and
automotive records system.

Sec. 724. The MDOS shall reimburse a county, city, or township
for allowable expenses not later than 60 days after the MDOS
receives a bill for allowable expenses and all necessary
documentation from the county, city, or township.

Sec. 725. Total authorized appropriations from all sources

under part 1 for legacy costs for the fiscal year ending September
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30, 2026 are estimated at $18,648,000.00. From this amount, total
department of state appropriations for pension-related legacy costs
are estimated at $16,819,300.00. Total department of state
appropriations for retiree health care legacy costs are estimated
at $1,828,700.00.

Sec. 726. (1) The Michigan technology transparency fund is
created within the state treasury.

(2) Funds may be spent from the Michigan technology
transparency fund only on appropriation, or legislative transfer in
accordance with section 393 (2) of the management and budget act,
1984 PA 431, MCL 18.1393.

(3) Subject to subsection (2), funds appropriated in part 1
for Michigan technology transparency fund are available for
information technology services and projects for the department of
state.

Sec. 727. (1) From the funds appropriated in part 1 for
election administration and services, the department of state shall
not contract or spend funds appropriated in part 1 for third-party
services related to multistate sharing of voter registration
information that requires or allows for use of any voter related
information to be shared, sold, or used in any way other than to
provide a cross-check verification of voter registration
information and status with the department of state.

(2) The department of state shall send a copy of any
multistate cross check agreement, contract, membership, memorandum
of understanding, or the like to the house of representatives and
senate standing committees on elections, the house of
representatives and senate appropriations subcommittees on general

government, and the house of representatives and senate

Since 1941
Legal Division

ERE HO03740'25 (H-1) rduym?



© 0 Jd o U W N B

N N N DN M NMNNMNNNMNNDRRBRBRRB B R R B B B
W ® 4 oo 1 & W N KK O ©W ® 4 o 0 d WN K O

198

appropriations committees.

(3) The legislature may terminate any agreement, contract,
membership, or memorandum of understanding described in this
section if any requirements of this section are violated.

(4) The department of state shall provide a semiannual report
on the activities and voter records information sent and received
or exchanged between or through the interstate compact to the chair
of the house of representatives and senate standing committees on
elections and the house of representatives and senate
appropriations subcommittees on general government.

Sec. 728. (1) The department of state shall conduct a
systematic review of the qualified voter file by comparing to the
department of state's driver license and state personal
identification card databases, legal presence documents received
during identification transactions, information from the Systematic
Alien Verification for Entitlements Program of the United States
Citizenship and Immigration Services under the United States
Department of Homeland Security or any other relevant program to
verify the citizenship status and voter eligibility of registered
electors in the qualified voter file.

(2) The department of state shall conduct a systematic review
to determine if any individuals currently included in the qualified
voter file have been identified by the help America vote
verification system as nonmatching with United States Social
Security Administration records. The department of state shall make
reasonable efforts to determine the eligibility of these
individuals, including, but not limited to, sending a notice to a
nonmatching individual, using available data provided by the

federal government or other sources, seeking the assistance of
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appropriate federal, state, or local officials or agencies, and any
other efforts the department of state determines are appropriate.
(3) The department of state shall conduct a systematic review
to identify individuals who have moved to another state or country
and whose primary residence is no longer be in Michigan. To conduct
the review, the department of state shall use, in addition to
current processes employed by the department of state, resources,
including but not limited to, the national change of address
program operated by the United States Postal Service and the

qualified voter files of other states

N N N M M NMNMNNNRRRBRBRBRB R R R
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(4) The department of state shall notify each individual in

the qualified voter file identified by the department of state's

systematic reviews as potentially noneligible that the individual's

voter registration is in question and provide the individual the

opportunity to respond before the individual's voter registration

is cancelled or scheduled for cancellation after 2 federal

elections as appropriate.

(5) Not later than April 1,
submit a report to the standard report recipients,

representatives and senate standing committees on elections,

the department of state shall
the house of

and

the house of representatives and senate appropriations committees

on the reviews conducted under this section and the findings.

report must include all of the following:

(a) A summary of the systematic review process.

(b) Any databases or resources used.

The

(c) The number of noncitizen individuals with presence in the

United States who have obtained a driver license or personal state

identification card.

(d) The number of individuals who are in the qualified voter
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file but have been identified as nonmatching to the Untied States
Social Security Administration records.

(e) The total number individuals by each category, count of
registration, date of registration, and source of registration.

(6) This review must be conducted not less than every 2 years
beginning not later than 2026 and not later than January 31 in

every subsequent even-numbered year.

DEPARTMENT OF TECHNOLOGY, MANAGEMENT, AND BUDGET

Sec. 801. (1) In addition to the funds appropriated in part 1,
there is appropriated an amount not to exceed $2,000,000.00 for
federal contingency authorization. Amounts appropriated under this
subsection are not available for expenditure until they have been
transferred to another line item in part 1 under section 393(2) of
the management and budget act, 1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $4,000,000.00 for state
restricted contingency authorization. Amounts appropriated under
this subsection are not available for expenditure until they have
been transferred to another line item in part 1 under section
393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $75,000.00 for local
contingency authorization. Amounts appropriated under this
subsection are not available for expenditure until they have been
transferred to another line item in part 1 under section 393(2) of
the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is

appropriated an amount not to exceed $50,000.00 for private
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contingency authorization. Amounts appropriated under this
subsection are not available for expenditure until they have been
transferred to another line item in part 1 under section 393 (2) of
the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 802. Any proceeds that exceed necessary costs incurred in
conducting transfers, auctions, direct sales, or scrapping of state
surplus property under section 267 of the management and budget
act, 1984 PA 431, MCL 18.1267, are appropriated to the MDTMB to
offset any costs incurred in the acquisition and distribution of
surplus property. The MDTMB shall provide consolidated internet
auction services through this state's contractors for all local
units of government.

Sec. 803. (1) The MDTMB may receive and expend funds in
addition to those authorized by part 1 for maintenance and
operation services provided specifically to other principal
executive departments or state agencies, the legislative branch,
the judicial branch, or private tenants, or provided in connection
with facilities transferred to the operational jurisdiction of the
MDTMB.

(2) The MDTMB may receive and expend funds in addition to
those authorized by part 1 for real estate, architectural, design,
engineering, and project oversight services provided specifically
to other principal executive departments or state agencies, the
legislative branch, the judicial branch, universities, community
colleges, or private tenants.

(3) The MDTMB may receive and expend funds in addition to
those authorized in part 1 for mail pickup and delivery services
provided specifically to other principal executive departments and

state agencies, the legislative branch, or the judicial branch.
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(4) The MDTMB may receive and expend funds in addition to
those authorized in part 1 for purchasing services provided
specifically to other principal executive departments and state
agencies, the legislative branch, or the judicial branch.

(5) Any revenue collected by the MDTMB from user fees under
subsections (1) to (4) must be carried forward and does not lapse
to the general fund at the close of the fiscal year.

Sec. 805. To the extent a specific appropriation is required
for a detailed source of financing included in part 1 for the MDTMB
appropriations financed from special revenue and internal service
and pension trust funds, or SIGMA user charges, the specific
amounts are appropriated within the special revenue internal
service and pension trust funds in portions not to exceed the
aggregate amount appropriated in part 1.

Sec. 807. Funding in part 1 for SIGMA must be funded by
proportionate charges assessed against the respective state funds
benefiting from the SIGMA project in the amounts determined by
MDTMB.

Sec. 808. (1) A deposit against the IDG from building
occupancy and parking charges appropriated in part 1 must be
collected, in part, from state agencies, the legislative branch,
and the judicial branch based on estimated costs associated with
maintenance and operation of buildings managed by MDTMB. To the
extent excess revenue 1s collected due to estimates of building
occupancy charges exceeding actual costs, the excess revenue may be
carried forward into subsequent fiscal years for the purpose of
returning funds to state agencies.

(2) An appropriation in part 1 for building occupancy and

parking charges may be increased to return excess revenue collected
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to state agencies.

Sec. 809. On a biannual basis, the MDTMB shall submit a report
to the standard report recipients on any revisions either
individually or in the aggregate that increase or decrease current
contracts by more than $250,000.00 for computer software
development, hardware acquisition, or quality assurance.

Sec. 810. (1) From the funds appropriated in part 1, the MDTMB
shall maintain an internet website that contains notice of all
solicitations, invitations for bids, and requests for proposals
over $50,000.00 that are issued by the MDTMB or by any state agency
operating under delegated authority, except for solicitations up to
$500,000.00 in accordance with the MDTMB policy regarding providing
opportunities to Michigan small businesses, geographically
disadvantaged business enterprises, Michigan veteran-owned
business, Michigan service disabled veteran-owned businesses, or
Michigan recognized community rehabilitation organizations, or if
the MDTMB determines and documents that it is in the best interest
of this state. This information must appear on the first page of
each department or state agency dashboard.

(2) The MDTMB shall set the due date for acceptance of an
invitation for bid or request for proposal to not less than 14 days
after the notice is made available on the internet website
described in subsection (1), unless the MDTMB determines and
documents that a different due date is in the best interest of this
state.

(3) In addition to the requirements of this section, the MDTMB
may advertise the solicitations, invitations for bids, and requests
for proposals in any manner that the MDTMB determines is

appropriate to give the greatest number of persons the opportunity
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to respond or make bids or requests for proposals.

(4) A new request for a proposal that is publicly displayed on
the internet website must include the proposal's corresponding
department or agency. The internet website must allow for the
searching of requests for proposals by department or agency.

Sec. 811. From the funds appropriated in part 1, the MDTMB
shall maintain a system that interfaces with other departments and
agencies to track the performance of vendors in fulfilling contract
obligations. The performance of these vendors must be recorded and
used as a factor to determine future contracts awarded in the
procurement process.

Sec. 812. Total authorized appropriations from all sources
under part 1 for legacy costs for the fiscal year ending September
30, 2026 are estimated at $51,306,300.00. From this amount, total
MDTMB appropriations for pension-related legacy costs are estimated
at $46,275,100.00. Total MDTMB appropriations for retiree health
care legacy costs are estimated at $5,031,200.00.

Sec. 813. (1) Funds in part 1 for motor vehicle fleet are
appropriated to the MDTMB for administration and the acquisition,
lease, operation, maintenance, repair, replacement, and disposal of
state motor vehicles.

(2) The funds described in subsection (1) must be funded by
revenue from rates charged to principal executive departments and
agencies for utilizing vehicle travel services provided by the
MDTMB. Any revenue in excess of the amount appropriated in part 1
from the motor transport fund and any unencumbered funds are
restricted revenues and may be carried over into the succeeding
fiscal year.

(3) The MDTMB shall, not later than 90 days after the close of
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the fiscal year, submit an annual report to the standard report
recipients regarding the operation of the motor vehicle fleet. The
report must include all of the following:

(a) The number of vehicles assigned to, or authorized for use
by, state departments and agencies.

(b) The number of vehicles in the motor vehicle fleet.

(c) The number of miles driven by fleet vehicles.

(d) The number of gallons of fuel consumed by fleet vehicles.

(e) A description of fleet garage operations.

(f) The goods sold and services provided by the fleet garage.

(g) The number of employees assigned to each fleet garage.

(4) The information provided under subsection (3) may be
adjusted during the fiscal year based on needs and cost savings to
achieve the maximum value and efficiency from the state motor
fleet.

(5) The MDTMB may charge state agencies for fuel cost
increases that exceed 10% of the budgeted price per gallon of motor
vehicle fuels. The MDTMB shall notify state agencies, in writing or
by email, not less than 30 days before implementing additional
charges for fuel cost increases. Any revenue received from these
charges is appropriated on receipt.

(6) The state budget director, on notification to the senate
and house of representatives standing committees on appropriations,
may adjust spending authorization and the IDG from motor transport
fund in the MDTMB to ensure that the appropriations for motor
vehicle fleet in the MDTMB budget equal the expenditures for motor
vehicle fleet in the budgets for all executive branch agencies.

Sec. 814. Funds appropriated in part 1 must not be spent for

the lease or purchase of electric or hybrid electric vehicles in
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the state fleet. All leases and purchases of state fleet vehicles
must be for vehicles powered exclusively by internal combustion
engines.

Sec. 815. (1) The legal services fund is created within the
state treasury.

(2) Funds may be spent from the legal services fund only on
appropriation, or legislative transfer pursuant to section 393 (2)
of the management and budget act, 1984 PA 431, MCL 18.1393

(3) Funds in the legal services fund at the close of the
fiscal year remain in the legal services fund and do not lapse to
the general fund.

(4) Subject to subsection (2), funds appropriated in this part
for deposit into the legal services fund are available to provide
support for major litigation involving the governor and attorney
general in their official capacity, and for securing outside legal
advice, as identified by the attorney general, on major statewide
issues not unique to a single department or agency.

(5) The unexpended and unencumbered funds appropriated in 2021
PA 87 for legal services funding and carried forward under work
project account number 17458, titled "legal services", are
appropriated for deposit into the legal services fund created in
subsection (1).

(6) The MDTMB shall report quarterly to the standard report
recipients on legal services fund expenditures. The report must
itemize expenditures by case, purpose, and department involved and
must include expenditures related to all previously appropriated
funds.

Sec. 820. The MDTMB shall post on its website and make

available to the public a list of all parcels of real property
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owned by this state that are available for purchase.

Sec. 821. (1) From the funds appropriated in part 1, the
office of retirement services within the MDTMB shall prepare a
report by September 30 on the judges' retirement system, the
military retirement system, the Michigan public school employees'
retirement system, the state employees' retirement system, and the
state police retirement system. The report must be submitted to the
standard report recipients.

(2) The report must include, but is not limited to, all of the
following information for each of the retirement systems described
in subsection (1):

(a) A chart and table detailing annual required contribution
flow per year for fiscal year 2024-2025 and the subsequent 24
fiscal years.

(b) Separate annual required contribution payment charts and
tables for pension and other postemployment benefits.

(c) Separate annual required contribution payment charts and
tables for the current annualized rate of return, an annualized
rate of return 50 basis points less than the current annualized
rate of return, and an annualized rate of return 100 basis points
less than the current annualized rate of return.

(d) Separate annual required contribution payment charts and
tables by normal cost and unfunded actuarial accrued liability.

(e) A justification if the payroll growth assumption is
maintained at or above 0% for any pension or OPEB plan. The report
must include an analysis of active employee plan member forecasts.

(3) The report must include the following items specific to
the Michigan public school employees' retirement system:

(a) A copy of the retirement plan election guide that is
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provided to new Michigan public school employees' retirement system
hires as of the due date of the report.

(b) The number of new Michigan public school employees'
retirement system employees who entered the defined contribution
plan and pension plus II plan not later than 14 days after the end
of the current fiscal year.

(c) An explanation of how the retirement plan election guide
explains that pension plus II members must pay 50% of any future
unfunded actuarial accrued liability payments.

(d) An explanation of how the retirement plan election guide
explains that defined contribution plan members have annuity
options that allow for guaranteed retirement income available
through a private insurance company.

(e) If any calculations are provided to plan members for
expected retirement income, then the following items must be
included:

(i) An explanation of how the retirement plan election guide
demonstrates a range of potential outcomes.

(i) The underlying assumptions the retirement plan election
guide uses to calculate expected future retirement income.

(ili) How underlying assumptions are disclosed in the guide.

(4) The report must include the amount of money that each
school district received, on a per pupil basis, in foundation
allowances that was spent on Michigan public school employees'
retirement system costs in the immediately preceding fiscal year.

(5) The office of retirement services must post the most
recent year's comprehensive annual financial report for each plan
described in subsection (1) not later than 90 days after the end of

the fiscal year.
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Sec. 822. Not later than January 1, the MDTMB shall submit a
report to the standard report recipients related to the salaries of
unclassified employees and gubernatorial appointees within all
state departments and agencies. The report must enumerate each
unclassified employee and gubernatorial appointee and the
employee's or appointee's annual salary rounded to the nearest
thousand dollars.

Sec. 822c. The funds appropriated in part 1 must not be used
to support any staff effort, projects, consultant expenses, or any
other activity related to the development, financing, construction,
operation, or implementation of the Gordie Howe International
Crossing or any successor project unless the approval of the
project is enacted into law.

Sec. 822d. Not later than December 31, the MDTMB shall submit
a report to the standard report recipients that includes all of the
following:

(a) The fee and rate schedules to be used by state departments
and agencies for services, including information technology,
provided by the MDTMB during the current fiscal year.

(b) The changes from fees and rates charged in the immediately
preceding fiscal year.

(c) An explanation of the factors that justify each fee and
rate increase described in subdivision (b).

Sec. 822e. (1) In addition to the funds appropriated in part
1, the funds collected by the MDTMB for supplying census-related
information and technical services, publications, statistical
studies, population projections and estimates, and other
demographic products are appropriated for all expenses necessary to

provide the required services. These funds are available for
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expenditure when they are received and may be carried forward into
the next fiscal year.

(2) Not later than March 1, the MDTMB shall submit a report to
the standard report recipients that provides the amount of revenue
collected by the MDTMB from the authorization in subsection (1) and
the amount of revenue carried forward.

Sec. 822f. From the funds appropriated in part 1 for business
support services, not more than an additional $200,000.00 may be
used to continue a comprehensive supplier risk and information
subscription used for the precontract risk assessment program.

Sec. 822g. (1) The emergency services contracted providers
fund is created within the department of treasury. The MDTMB shall
administer the emergency services contracted providers fund.

(2) From the unexpended and unencumbered funds appropriated in
2021 PA 87, 2022 PA 166, 2023 PA 119, and 2024 PA 121 that were
designated as work project appropriations, the MDTMB shall work
with the state budget director to lapse a total of $6,000,000.00.
The $6,000,000.00 in work project lapse funds must be made
available for expenditure for reimbursement payments to be made to
ambulance providers that are in full compliance with section 20921
of the public health code, 1978 PA 368, MCL 333.20921, and that can
verify they are owed payments by a provider of health care services
that had a contract with the MDOC to provide services after
December 31, 2022 and before January 1, 2025.

(3) Not later than 30 days after the effective date of this
act, the MDTMB shall collaborate with the MDOC to develop a grant
program to provide monetary awards to ambulance providers for
reimbursement of payments owed as described in subsection (2). The

MDTMB shall create a grant application that includes, but is not
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limited to, all of the following:

(a) The name of the ambulance provider applying for a grant.

(b) The location of the principal office of the ambulance
provider.

(c) The grant amount sought by the ambulance provider.

(d) Documentation supporting the grant amount sought by the
ambulance provider.

(4) The MDTMB shall publish the grant application developed
under subsection (3) on the MDTMB's publicly accessible website
immediately upon development.

(5) The MDTMB shall accept applications for a period of 30
days beginning on the date that the MDTMB publishes the application
under subsection (4).

(6) The MDTMB shall distribute grant funding not later than 30
days after the period described in subsection (5) ends.

(7) If a recipient of grant funding under this section
receives reimbursement of money owed as described in subsection (2)
through a litigation judgment or settlement, the recipient shall

pay the money reimbursed to this state.

MEMORIALS

Sec. 822k. The MDTMB may receive and expend funds from the
Vietnam veterans memorial monument fund in accordance with the
Michigan Vietnam veterans memorial act, 1988 PA 234, MCL 35.1051 to
35.1057. The funds are appropriated and allocated when received by
the MDTMB and may be expended on receipt.

Sec. 822l. The Michigan veterans' memorial park commission may
receive and expend money from any source, public or private,

including, but not limited to, gifts, grants, donations of money,
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and government appropriations, for the purposes described in
Executive Order No. 2001-10. The funds are appropriated and
allocated when received by the Michigan veterans' memorial park
commission and may be expended on receipt. Any deposit made under
this section and any unencumbered funds are restricted revenues and
may be carried over into subsequent fiscal years.

Sec. 822m. In addition to the funds appropriated in part 1,
the MDTMB may receive and expend money from the Michigan law
enforcement officers memorial monument fund in accordance with the
Michigan law enforcement officers memorial act, 2004 PA 177, MCL
28.781 to 28.786. Any deposit made into the fund is restricted
revenues and must be carried over into succeeding fiscal years.

Sec. 822n. (1) A new request for proposals or other
arrangements for the installation of solar energy projects, or the
purchase of solar energy through utility voluntary green pricing
programs authorized by the Michigan public service commission, for
use at state-owned or state-leased facilities may consider the
value of the life cycle carbon emissions in the manufacturing of
the solar equipment as part of the selection process. Information
requested through bidding processes and standards for the
independent measurement and verification of life cycle carbon
emissions, such as the Global Electronics Council's Electronic
Product Environmental Assessment Tool, may be used in the selection
process.

(2) Not later than June 30, the MDTMB shall submit a report to
the standard report recipients on the implementation of this

section.

INFORMATION TECHNOLOGY
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Sec. 824. The MDTMB may enter into agreements to provide
spatial information and technical services to other principal
executive departments, state agencies, local units of government,
and other organizations. The MDTMB may receive and expend funds in
addition to those authorized in part 1 for providing information
and technical services, publications, maps, and other products. The
MDTMB may expend amounts received for salaries, supplies, and
equipment necessary to provide informational products and technical
services.

Sec. 825. (1) The legislature shall have access to all
historical and current data contained within SIGMA, or its
predecessor, pertaining to state departments and to the judicial
branch.

(2) State departments shall have access to all historical and
current data contained within SIGMA or its predecessor.

Sec. 826. As used in this part and part 1, "information
technology services" means services that involve all aspects of
managing and processing information, including, but not limited to,
all of the following:

(a) Application and mobile development and maintenance.

(b) Desktop computer support and management.

(c) Cybersecurity.

(d) Social media.

(e) Mainframe computer support and management.

(f) Cloud services support and management, including, but not
limited to, infrastructure as a service, platform as a service, and
software as a service.

(g) Local area network support and management, including, but

not limited to, wired and wireless network build-out, support, and

Since 1941
Legal Division

ERE HO03740'25 (H-1) rduym?



© 00 Jd o U W N B

N N N M M NMNMNNMNNRRRBRRBRBR R R R BB
W ® J o U1 & W N H O VW ® J o Ol &8 WN K O

214

management.

(h) Information technology project management.

(i) Information technology procurement and contract
management.

(jJ) Telecommunication services, security, infrastructure, and
support.

(k) Server support and management.

(I) Information technology planning and budget management.

Sec. 827. (1) Funds appropriated in part 1 for the Michigan
public safety communications system must be expended on approval of
an expenditure plan by the state budget director.

(2) The MDTMB shall assess all subscribers of the Michigan
public safety communications system reasonable access and
maintenance fees and deposit the fees in the Michigan public safety
communications systems fees fund.

(3) All money received by the MDTMB under this section must be
expended for the support and maintenance of the Michigan public
safety communications system.

(4) Any deposits made under this section and unencumbered
funds are restricted revenues and must be carried forward into
succeeding fiscal years.

(5) The MDTMB shall prepare a report that indicates the amount
of revenue collected under this section and expended for support
and maintenance of the Michigan public safety communication system
for the immediately preceding 6-month period. The report must be
submitted to the standard report recipients not later than April
15.

Sec. 828. Not later than 45 days after the end of the current

fiscal year, the MDTMB shall submit a report to the standard report

Since 1941
Legal Division

ERE HO03740'25 (H-1) rduym?



© 0 Jd o U W N B

N N N DN M NMNNMNNNMNNDRRBRBRRB B R R B B B
W ® 4 oo 1 & W N KK O ©W ® 4 o 0 d WN K O

215

recipients that includes both of the following:

(a) The estimated total amount of funding appropriated for
information technology services and projects, by funding source,
for all principal executive departments and agencies for the
immediately preceding fiscal year.

(b) A listing of the expenditures made from the amounts
received by the MDTMB as reported in subdivision (a).

Sec. 829. The MDTMB shall prepare a report that analyzes and
makes recommendations on the life-cycle of information technology
hardware and software. The report must be submitted to the standard
report recipients not later than March 1.

Sec. 830. (1) Any revenue collected from licenses issued under
the antenna site management project shall be deposited in the
antenna site management revolving fund created for this purpose in
the MDTMB. The MDTMB may receive and expend money from the fund for
costs associated with the antenna site management project,
including the cost of a third-party site manager. Any excess
revenue remaining in the fund at the close of the fiscal year must
be proportionately transferred to the appropriate state restricted
funds as designated in a PA or the state constitution of 1963.

(2) An antenna must not be placed on any site under this
section without complying with the respective local zoning codes
and local unit of government processes.

Sec. 831. If the MDTMB provides information technology
services to a department or agency directly, the MDTMB shall submit
a monthly invoice to the department or agency for the information
technology services provided. If the MDTMB provides information
technology services to a department or agency through a contracted

vendor, the MDTMB shall submit an invoice to the department or
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agency not later than 45 days after the MDTMB receives approval to
pay the vendor invoice.

Sec. 832. (1) The MDTMB shall inform the senate and house of
representatives appropriations subcommittees on general government
and the senate and house fiscal agencies not later than 30 days
after learning of the proposal of a potential penalty proposed or
the assessment of an actual penalty assessed by the federal
government for failure of the Michigan child support enforcement
system to achieve certification by the federal government.

(2) If a potential penalty is proposed by the federal
government, the MDTMB shall submit a report to the standard report
recipients not later than 90 days after the date the potential
penalty is proposed specifying the MDTMB's plans to avoid the
assessment of an actual penalty and ensure federal certification of
the Michigan child support enforcement system.

Sec. 833. (1) The state budget director, on notification to
the standard report recipients and the senate and house of
representatives standing committees on appropriations, may adjust
spending authorization and user fees in the MDTMB to ensure that
the appropriations for information technology in the MDTMB equal
the appropriations for information technology in the budgets for
all executive branch agencies.

(2) If, during the fiscal year, a supplemental appropriation
or transfer is made under section 393 (2) of the management and
budget act, 1984 PA 431, MCL 18.1393, to or from an information
technology line item in an agency budget, there is appropriated an
equal amount of user fees in the MDTMB to accommodate an increase
or decrease in spending authorization.

Sec. 834. (1) The MDTMB shall not contract with a vendor for a
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commercial-off-the-shelf product if the potential vendor would need
to write software code to enable the product to meet the
requirements and specifications of the applicable department or
agency work procured under the contract and if 1 of the following
conditions applies:

(a) The contract would involve labor costs that exceed the
base price of the commercial-off-the-shelf product, including, but
not limited to, licensing and hosting fees.

(b) The potential vendor is not able to provide more than 1
example of successful implementation of the offered commercial-off-
the-shelf product.

(2) As used in this section, "commercial-off-the-shelf
product" means a software product that is commercially ready-made
and available for sale, lease, or license to the general public.

Sec. 835. (1) From the funds appropriated in part 1, the MDTMB
shall not enter into a contract with a vendor for software
development services that has a value greater than $10,000,000.00
or that is effective for a period longer than 3 years except on
appropriation or legislative transfer in accordance with section
393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 836. (1) From the funds appropriated in part 1 for
technology services, the department shall contract for independent
verification and validation services for each information
technology project that meets either of the following conditions:

(a) The project has a contract value that is greater than
$5,000,000.00.

(b) The project has a contract value that is greater than
$1,000,000.00 and 1 or more of the following conditions applies:

(I) The project spans across more than 1 department or agency.
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(i) The project involves multiple vendors.

(ili) The project has an accelerated schedule.

(ilv) The impact is high if the project were to fail or be
delayed.

(2) A contract for independent verification and validation
services must require the independent verification and validation
vendor to report on a monthly basis and 2 times each year. In
addition to the MDTMB and sponsoring department or agency, all
independent verification and wvalidation reporting must be submitted
to each technology vendor on the project and to the standard report
recipients.

Sec. 837. All information technology projects funded by
appropriations in part 1 must do both of the following:

(a) Use information technology project management best
practices and services as defined or recommended by the enterprise
portfolio management office of the MDTMB.

(b) Comply with the requirements of the state unified
information technology environment methodology as it applies to all
information technology project management processes.

Sec. 840. (1) From the funds appropriated in part 1, the MDTMB
shall use the United States General Services Administration's
Contract-Awarded Labor Category Tool for calculating expected labor
costs for information technology software project contracts before
soliciting bids, RFPs, or solutions for those contracts.

(2) Each RFP for a contract described in subsection (1) must
include a clear statement of objective that is not longer than 5
pages and that communicates all essential operational requirements
of the contracted service.

Sec. 841 (1) From the funds appropriated in part 1 for
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Michigan state digital service office, the Michigan state digital
service office is created within the MDTMB. The Michigan state
digital service office shall advise and collaborate with the state
central procurement office, the state chief information officer,
the enterprise portfolio management office, and other offices under
the chief information officer to adopt modern software development
strategies and practices for building and deploying technology and
digital services. Strategies and practices developed with the
Michigan state digital service office must aim to achieve the
maximum effect on critical systems and programs. The Michigan state
digital service office shall work to foster cultural change in the
state technology workforce conducive to implementing the adoption
of modern software development strategies and practices.

(2) The Michigan state digital service office shall advise and
collaborate with leadership of the MDTMB and state departments and
agencies to do all of the following:

(a) Support adoption of modern software development best
practices, including agile development methodologies and open-
source practices for the development and deployment of new and
existing digital services. Practices must include advocacy of
modern software development tools and practices, such as DevSecOps,
modular contracting, user-centered design, iterative and
incremental development, unified, development infrastructure,
service-oriented architecture, open source software, and modern
best practices as described in the 13 plays of the Digital Services
Playbook published by the United States Digital Service:

(I) Understand what people need.

(il) Address the whole experience, from start to finish.

(i) Make it simple and intuitive.
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(iv) Build the service using agile and iterative practices.

(V) Structure budgets and contracts to support delivery.

(vi) Assign one leader and hold that person accountable.

(vil) Bring in experienced teams.

(vill) Choose a modern technology stack.

(iX) Deploy in a flexible hosting environment.

(X) Automate testing and deployments.

(Xi) Manage security and privacy through reusable processes.

(Xil) Use data to drive decisions.

(xill) Default to open.

(b) Advise and collaborate with the central procurement office
and the MDTMB leadership to study innovative procurement practices
to the acquisition of digital products by and for state departments
and agencies, to facilitate the rapid provision of high-quality
digital services that are based on users' needs and that comply
with state best practices and policies regarding data privacy,
security, and accessibility.

(c) Review all requests from executive departments and
agencies for software development projects to evaluate and advise
on the most optimal design and development approach including those
that encourage in-house development.

(d) Promote the most effective means for improving digital
services based upon quantitative and qualitative assessments of
user needs.

(e) Coordinate training for state departments and agencies on
effective management and collaboration in software development
projects, including, but not limited to, training on the role of
product owners. As used in this subdivision, "product owner" means

that term as defined in section 233 of this part.
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(f) Provide oversight, monitoring, and recommendations for
information technology activities within state departments and
agencies with a cost greater than $500,000.00 to promote software
development practices as described in this section. The cost of the
oversight, monitoring, and recommendations must be assessed to the
entity requesting the activity.

(g) Provide standards for the management, organization, and
tracking of information technology activities within state
departments and agencies with a cost greater than $500,000.00.

(h) Issue reports to the standard report recipients and chief
information officer when a project with a budget greater than
$500,000.00 encounters problems that put the project at risk of
exceeding the budget or schedule. The report must detail the reason
for the problem and provide recommendations to resolve the problem.

(i) Inventory technology assets within state departments and
agencies.

(3) Nothing in this section should be construed as detracting
from the duties and responsibilities of the leadership and staff of
the MDTMB.

(4) Not later than February 1, the Michigan state digital
service office shall submit a report to the standard report
recipients on the progress of all of the following:

(a) Actions taken to pursue and implement responsibilities
provided in this section.

(b) The status of progress made toward achieving full adoption
of modern software development best practices.

(c) Actions recommended to the MDTMB and the status and
outcomes of the recommendations.

(d) A summary of any actions that resulted in reducing costs
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to the state and estimates of those savings.

(5) The Michigan state digital service office must be led by
an executive director. The governor shall appoint the executive
director with the advice and consent of the senate majority leader
and the speaker of the house. The Michigan state digital service
office shall exercise all prescribed statutory powers, duties, and
functions of rulemaking and setting of rates charged to departments
and agencies independently of the director of the MDTMB.

(6) The executive director shall be a full voting member of
the information technology investment fund executive governance
board.

(7) The executive director shall build and commit to a talent
strategy that attracts, recruits, compensates, and retains
interdisciplinary expertise in technology, strategy, business, and
management in order to import world-class digital services into

state information technology services and projects.

STATE BUILDING AUTHORITY RENT

Sec. 842. (1) Funds appropriated in part 1 for state building
authority rent may, in addition to this purpose, be expended for
the payment of required premiums for insurance on facilities owned
by the state building authority or payment of costs that may be
incurred as the result of any deductible provisions in the
applicable insurance policies.

(2) If the amount appropriated in part 1 for state building
authority rent is not sufficient to pay the rent obligations and
insurance premiums and deductibles identified in subsection (1) for
state building authority projects, there is appropriated from the

general fund of this state the amount necessary to pay the
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obligations.

OFFICE OF THE STATE EMPLOYER

Sec. 843. (1) The funds appropriated in part 1 for statewide
appropriations must be funded by assessments against longevity and
insurance appropriations throughout state government in a manner
prescribed by the MDTMB. The funds must be used as specified in
joint labor/management agreements, or through the coordinated
compensation hearings process. Any deposits of assessments made
under this subsection and any unencumbered funds are restricted
revenues, may be carried over into the succeeding fiscal years, and
are appropriated.

(2) In addition to the funds appropriated in part 1 for
statewide appropriations, the MDTMB may receive and expend funds in
the additional amounts specified in joint labor/management
agreements, or through the coordinated compensation hearings
process, 1in the same manner and subject to the same conditions as
prescribed in subsection (1).

Sec. 844. In addition to the funds appropriated in part 1, the
MDTMB may receive and expend funds from other principal executive
departments and state agencies to implement administrative leave
bank transfer provisions specified in joint labor/management
agreements. The funds may also be transferred to other principal
executive departments and state agencies under the joint
labor/management agreement and any amounts transferred under the
joint labor/management agreement are authorized for receipt and
expenditure by the receiving principal executive department or
state agency. Any funds received by the MDTMB under this section

and intended, under the joint labor/management agreements, to be
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available for use beyond the close of the fiscal year, and any

unencumbered funds, may be carried over into the next fiscal year.

CIVIL SERVICE COMMISSION

Sec. 850. (1) In accordance with section 5 of article XI of
the state constitution of 1963, all restricted funds must be
assessed a sum not less than 1% of the total aggregate payroll paid
from those funds for financing the civil service commission on the
basis of actual 1% restricted sources total aggregate payroll of
the classified service for the preceding fiscal year. This
includes, but is not limited to, restricted funds appropriated in
part 1 of any appropriations act. The civil service commission
shall return any unexpended funds appropriated under this
subsection to each 1% fund source not later than 6 months after the
end of the fiscal year.

(2) The appropriations in part 1 are estimates of actual
charges based on payroll appropriations. With the approval of the
state budget director, the civil service commission may adjust
financing sources for civil service charges based on actual payroll
expenditures, i1f the adjustments do not increase the total
appropriation for the civil service commission.

(3) The financing from restricted sources must be credited to
the civil service commission by the end of the second fiscal
quarter.

Sec. 851. Except where specifically appropriated for this
purpose, financing from restricted sources must be credited to the
civil service commission. For restricted sources of funding within
the general fund that have the legislative authority for carryover,

if current spending authorization or revenues are insufficient to
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accept the charge, the shortage must be taken from carryforward
balances of that funding source. Restricted revenue sources that do
not have carryforward authority must be utilized to satisfy civil
service commission operating deductions first and civil service
commission obligations second. General fund dollars are
appropriated for any shortfall, if approved by the state budget
director.

Sec. 852. The appropriation in part 1 to the civil service
commission, for state-sponsored group insurance, flexible spending
accounts, and COBRA, represents amounts, in part, included within
the various appropriations throughout state government for the
current fiscal year to fund the flexible spending account program
included within the civil service commission. Deposits against
state-sponsored group insurance, flexible spending accounts, and
COBRA for the flexible spending account program must be made from
assessments levied during the fiscal year in a manner prescribed by
the civil service commission. Unspent employee contributions to the
flexible spending accounts may be used to offset administrative
costs for the flexible spending account program, and any remaining
balance of unspent employee contributions lapses to the general
fund.

Sec. 853. From the funds appropriated in part 1, the Michigan
civil service commission shall continue to work toward completing
its review of current employee classifications and educational
requirements necessary for employment. On completion of the review,
the commission, where possible, shall substitute relevant
experience for the default educational requirement of a bachelor's

degree.
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CAPITAL OUTLAY

Sec. 860. As used in sections 861 through 875 of this part:

(a) "Board" means the state administrative board created in
section 1 of 1921 PA 2, MCL 17.1.

(b) "Community college" means a community college organized
under the community college act of 1966, 1966 PA 331, MCL 389.1 to
389.195, or under part 25 of the revised school code, 1976 PA 451,
MCL 380.1601 to 380.1607, and does not include a state agency or
university.

(c) "Director" means the director of the MDTMB.

(d) "State agency" means an agency of state government. State
agency does not include a community college or university.

(e) "State building authority" means the authority created in
section 2 of 1964 PA 183, MCL 830.412.

(f) "University" means a 4-year university supported by this
state. University does not include a community college or a state
agency.

Sec. 861. Each capital outlay project authorized in this part
and part 1 or any previous capital outlay act shall comply with the
procedures required by the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 862. (1) The MDTMB shall submit a report to the standard
report recipients and the JCOS on the status of each planning or
construction project financed by the state building authority, this
part and part 1, or a previous PA.

(2) Before the end of the fiscal year, the MDTMB shall submit
a report to the standard report recipients and the JCOS for each
capital outlay project other than lump sums that includes all of

the following:
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(a) The account number and name of each construction project.

(b) The balance remaining in each account.

(c) The date of the last expenditure from the account.

(d) The anticipated date of occupancy if the project is under
construction.

(e) The appropriations history for the project.

(f) The professional service contractor.

(g) The amount of the project financed with federal funds.

(h) The amount of the project financed through the state
building authority.

(i) The total authorized cost for the project and the state
authorized share if different than the total.

(3) Before the end of the fiscal year, the MDTMB shall submit
a report to the standard report recipients and the JCOS on all of
the following for each project by a state agency, university, or
community college that is authorized for planning but is not yet
authorized for construction:

(a) The name of the project and account number.

(b) Whether a program statement is approved.

(c) Whether schematics are approved by the MDTMB.

(d) Whether preliminary plans are approved by the MDTMB.

(e) The name of the professional service contractor.

(4) As used in this section, "project" includes appropriation
line items made for purchase of real estate.

Sec. 863. (1) If the director proposes to rent space or a
facility for which the annual base cost of the proposed rent is
more than $500,000.00, approval of the joint capital outlay
subcommittee is required before board approval.

(2) In emergency situations, written notification to the
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committee not later than 5 days after executing the agreement is
required.

(3) The renewal of an existing rental agreement requires the
approval of the joint capital outlay subcommittee if the renewal
results in changes to the rent that would cause it to meet the
requirements described in subsection (1).

Sec. 863a. The MDTMB shall work with all state departments and
agencies to evaluate their current office building and space usage
to identify any projected changes for the current and next fiscal
year. The MDTMB shall report the following information to the
standard report recipients not later than May 1:

(a) Projected changes in state-owned property being utilized
by each department and agency for the current and next fiscal year.

(b) Projected changes to leased property being utilized by
each department and agency for current and next fiscal years.

(c) A comparative analysis of 2019 occupancy levels to
expected levels for the current and next fiscal year.

(d) All of the following information for the immediately
preceding fiscal year:

(i) A list of expenditures related to space optimization as a
result of remote work, including costs associated with divesting
state-owned property and vacating leased facilities.

(i) Net savings as a result of property divestment or vacated
leased facilities.

(ili) A description of each divested property or location of
each vacated leased facility.

Sec. 864. The appropriations in part 1 for capital outlay must
be carried forward at the end of the fiscal year in accordance with

section 248 of the management and budget act, 1984 PA 431, MCL
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18.1248.

Sec. 865. (1) A site preparation economic development fund is
created in the MDTMB. The MEDC board and the state budget director
shall determine whether a specific state-owned site qualifies for
inclusion in the site preparation economic development fund.

(2) Any proceeds from the sale of an economic development site
must be deposited in the site preparation economic development fund
and are available for site preparation expenditures, unless
otherwise provided by law. The economic development sites are
authorized for sale consistent with state law. Expenditures from
the site preparation economic development fund are authorized for
site preparation activities that enhance the marketable sale value
of the economic development sites.

(3) A cash advance in an amount of not more than
$25,000,000.00 is authorized from the general fund to the site
preparation economic development fund.

(4) Not later than December 31, the MDTMB shall submit a
report to the standard report recipients and the senate and house
of representatives standing committees on appropriations that
includes both of the following:

(a) The revenue and expenditure activity in the site
preparation economic development fund for the immediately preceding
fiscal year.

(b) The sites identified as economic development sites.

(5) As used in this section:

(a) "Economic development site" means a state-owned site that
is declared as surplus property under section 251 of the management
and budget act, 1984 PA 431, MCL 18.1251, and would provide

economic benefit to the area of the site or to this state.
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(b) "Site preparation activities"™ includes, but is not limited
to, demolition, environmental studies and abatement, utility

enhancement, and site excavation.

CAPITAL OUTLAY - UNIVERSITIES AND COMMUNITY COLLEGES

Sec. 873. (1) This section applies only to projects for
community colleges.

(2) State support is directed towards the remodeling and
additions, special maintenance, or construction of certain
community college buildings. The community college shall obtain or
provide for site acquisition and initial main utility installation
to operate the facility. The funding must be composed of local and
state shares and not more than 50% of a capital outlay project, not
including a lump-sum special maintenance project or remodeling and
addition project, for a community college may be appropriated from
state and federal funds, unless otherwise appropriated by the
legislature.

(3) An expenditure under this part and part 1 is authorized
when the release of the appropriation is approved by the board on
the recommendation of the director. The director may recommend to
the board the release of any appropriation in part 1 only after the
director is assured that the legal entity operating the community
college to which the appropriation is made has complied with this
part and part 1 and has matched the amounts appropriated as
required by this part and part 1. A release of funds in part 1 must
not exceed 50% of the total cost of planning and construction of
any project, not including lump-sum remodeling and additions and
special maintenance, unless otherwise appropriated by the

legislature. Further planning and construction of a project
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authorized by this part and part 1 or applicable sections of the
management and budget act, 1984 PA 431, MCL 18.1101 to 18.1594,
must be in accordance with the purpose and scope as defined and
delineated in the approved program statements and planning
documents. This part and part 1 are applicable to all projects for
which planning appropriations were made in previous PAs.

(4) The community college shall take the steps necessary to
secure available federal construction and equipment money for
projects funded for construction in this part and part 1 if an
application was not previously made. If there is a reasonable
expectation that a previous year unfunded application may receive
federal money in a subsequent year, the community college shall
take whatever action necessary to keep the application active.

Sec. 874. If university and community college matching
revenues are received in an amount less than the appropriations for
capital projects contained in this part and part 1, the state funds
must be reduced in proportion to the amount of matching revenue
received.

Sec. 875. (1) The director may require that community colleges
and universities that have an authorized project described in part
1 submit documentation regarding the project match and governing
board approval of the authorized project not more than 60 days
after the beginning of the fiscal year.

(2) If the documentation required by the director under
subsection (1) is not submitted, or does not adequately
authenticate the availability of the project match or governing
board approval of the authorized project, the director may
terminate the authorization. The authorization terminates 30 days

after the director notifies the JCOS of the intent to terminate the
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project unless the JCOS approves an extension of the authorization.

ONE-TIME APPROPRIATIONS

Sec. 890. (1) The funds appropriated in part 1 for information
technology investment fund must be used for the modernization of
state information technology systems, improvement of this state's
cybersecurity framework, and to achieve efficiencies.

(2) The MDTMB shall develop a plan regarding the use of the
funds appropriated in part 1 for the information technology
investment fund.

(3) The plan described in subsection (2) must include all of
the following:

(a) A description of proposed information technology
investment projects.

(b) The time frame for completion of the information
technology investment projects.

(c) The initial budgeted amount for each information
technology investment project.

(d) The number of employees assigned to implement each
information technology investment project.

(e) The contracts entered into for each information technology
investment project.

(f) Any other information the MDTMB considers necessary.

(4) The MDTMB shall submit a report to the standard report
recipients that includes the plan developed under subsection (2)
and the anticipated spending reductions or overages for each
proposed information technology investment project. The report must
also include both of the following:

(a) A comparison of the initial budgeted amounts and
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cumulative costs, both by project and in total for all projects.
(b) The amount of any transfer of budgeted funds from 1

project to another.

DEPARTMENT OF TREASURY OPERATIONS

Sec. 901. (1) In addition to the funds appropriated in part 1,
there is appropriated an amount not to exceed $500,000.00 for
federal contingency authorization. Amounts appropriated under this
subsection are not available for expenditure until they have been
transferred to another line item in part 1 under section 393 (2) of
the management and budget act, 1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $10,000,000.00 for state
restricted contingency authorization. Amounts appropriated under
this subsection are not available for expenditure until they have
been transferred to another line item in part 1 under section
393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $100,000.00 for local
contingency authorization. Amounts appropriated under this
subsection are not available for expenditure until they have been
transferred to another line item in part 1 under section 393 (2) of
the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $20,000.00 for private
contingency authorization. Amounts appropriated under this
subsection are not available for expenditure until they have been
transferred to another line item in part 1 under section 393(2) of

the management and budget act, 1984 PA 431, MCL 18.1393.

Since 1941
Legal Division

ERE HO03740'25 (H-1) rduym?



© 0 Jd o U W N B

N N N DN M NMNNMNNNMNNDRRBRBRRB B R R B B B
W ® 4 oo 1 & W N KK O ©W ® 4 o 0 d WN K O

234

Sec. 902. (1) Amounts needed to pay for interest, fees,
principal, mandatory and optional redemptions, arbitrage rebates as
required by federal law, and costs associated with the payment,
registration, trustee services, credit enhancements, and issuing
costs in excess of the amount appropriated to the department of
treasury in part 1 for debt service on notes and bonds that are
issued by this state under sections 14, 15, or 16 of article IX of
the state constitution of 1963, as implemented by 1967 PA 266, MCL
17.451 to 17.455, are appropriated.

(2) In addition to the amount appropriated to the department
of treasury for debt service in part 1, there is appropriated an
amount for fiscal year cash-flow borrowing costs to pay for
interest on interfund borrowing authorized under 1967 PA 55, MCL
12.51 to 12.53.

(3) In addition to the amount appropriated to the department
of treasury for debt service in part 1, all repayments received by
this state on loans made from the school bond loan fund that the
state treasurer determines are not required to be deposited in the
school loan revolving fund under section 4 of 1961 PA 112, MCL
388.984, are appropriated to the department of treasury for the
payment of debt service, including, but not limited to, optional
and mandatory redemptions, on bonds, notes, or commercial paper
issued by this state under 1961 PA 112, MCL 388.981 to 388.985.

Sec. 902a. As a condition of receiving the appropriations in
part 1, not later than 30 days after a refunding or restructuring
bond issue is sold, the department of treasury must submit a report
to the standard report recipients and the senate and house of
representatives standing committees on appropriations. The report

must include all of the following:
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(a) A comparison of the annual debt service before the
refinancing or restructuring to the annual debt service after the
refinancing or restructuring.

(b) The change in the principal and interest over the duration
of the debt.

(c) The projected change in the present value of the debt
service as a result of the refinancing and restructuring.

Sec. 902b. As a condition of receiving the appropriations in
part 1, not later than 30 days after the state of Michigan
comprehensive annual financial report under section 494 of the
management and budget act, 1984 PA 431, MCL 18.1494, is published,
the department of treasury shall submit a report to the standard
report recipients on all funds that are controlled or administered
by the department of treasury and not appropriated in part 1. The
current and all previous reports prepared as required under this
section must be saved and made available on the department of
treasury's public website and stored in a common location with all
other reports that the department of treasury is required by law to
prepare. The link to the location of the reports must be clearly
indicated on the main page of the department of treasury's internet
website. The report must include all of the following information
for each fund for the immediately preceding fiscal year:

(a) The starting balance.

(b) Total revenue generated by transfers in and investments.

(c) Total expenditures.

(d) The ending balance.

Sec. 903. (1) From the funds appropriated in part 1, the
department of treasury may contract with law firms or private

collection agencies to collect taxes and other accounts due this
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state or due a city for which the department of treasury has
entered into an agreement to provide tax administration services.
In addition to the amounts appropriated in part 1 to the department
of treasury, there are appropriated amounts necessary to fund the
cost of these collections, including infrastructure costs. The
additional amounts appropriated under this subsection must not
exceed 25% of the collections or 2.5% plus operating costs, as
applicable. Each contract must prescribe the applicable amount. The
amounts appropriated to fund collection costs and fees under this
subsection are appropriated from the fund or account to which the
corresponding taxes and other accounts being collected are recorded
or dedicated. However, i1f the taxes and other accounts collected
are dedicated for a specific purpose under the state constitution
of 1963, the amounts appropriated under this subsection are
appropriated from the general purpose account of the general fund.

(2) From the funds appropriated in part 1, the department of
treasury may contract with law firms or private collections
agencies to collect defaulted student loans and other accounts due
the Michigan guaranty agency. In addition to the amounts
appropriated in part 1 to the department of treasury, there are
appropriated amounts necessary to fund collection costs and fees
not to exceed 24.34% of the collection or a lesser amount as
prescribed by the contract. The amounts appropriated under this
subsection are appropriated from the fund or account to which the
revenues being collected are recorded or dedicated.

(3) By November 30, the department of treasury shall submit a
report to the standard report recipients and the senate and house
of representatives standing committees on appropriations. The

report must include all of the following information for the
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immediately preceding fiscal year:

(a) The name of each law firm and each private collection
agency that the department of treasury contracted with under
subsection (1) or (2).

(b) The amount collected under each contract.

(c) The costs of collection under each contract.

(d) Any other information that is pertinent to determining
whether the authority described in subsection (1) or (2) should be
continued.

Sec. 904. (1) The bureau of investments of the department of
treasury may charge an investment service fee against the
applicable retirement funds. The revenue from the investment
service fees charged under this subsection may be expended for
necessary salaries, wages, contractual services, supplies,
materials, equipment, travel, worker's compensation insurance
premiums, and grants to the civil service commission retirement
fund and the state employees' retirement fund. If the bureau of
investments of the department of treasury charges a total amount of
investment service fees under this subsection that is greater than
the aggregate amount appropriated in part 1, the bureau of
investments of the department of treasury shall periodically repay
the surplus revenue to the applicable retirement funds. The
department of treasury shall maintain accounting records in
sufficient detail to enable repayment under this subsection.

(2) In addition to the funds appropriated in part 1 from the
retirement funds to the department of treasury, there is
appropriated from retirement funds an amount sufficient to pay for
the services of money managers, investment advisors, investment

consultants, custodians, or other outside professionals that the
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state treasurer considers necessary to prudently manage the
retirement funds' investment portfolios. The state treasurer shall
submit an annual report to the standard report recipients and the
senate and house of representatives standing committees on
appropriations regarding the performance of each portfolio
delineated by investment advisor.

(3) Not later than November 30, the department of treasury
shall submit a report to the standard report recipients that
identifies the service fees assessed against each retirement system
under subsection (1) and the methodology used for assessment.

Sec. 904a. (1) There is appropriated an amount sufficient to
recognize and pay expenditures for financial services provided by
financial institutions or equivalent vendors that perform these
financial services, including the department of treasury, as
provided under section 1 of 1861 PA 111, MCL 21.181.

(2) The appropriations under subsection (1) must be funded by
restricting revenues from common cash interest earnings and
investment earnings in an amount sufficient to cover these
expenditures. If the amounts of common cash interest earnings are
insufficient to cover these expenditures, miscellaneous revenues
must be used to fund the remaining balance of these expenditures.

Sec. 905. The municipal finance fee fund is created in the
department of treasury as a revolving fund. The department of
treasury shall deposit the fees that the department of treasury
collects under the revised municipal finance act, 2001 PA 34, MCL
141.2101 to 141.2821, into the municipal finance fee fund. The
money in the fund at the end of the fiscal year may be carried
forward for future appropriation.

Sec. 906. (1) The department of treasury shall charge for
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audits as allowed under state or federal law or under a contract
between the department of treasury and a local unit of government,
other principal executive department, or state agency. However, the
department of treasury shall not charge more than the actual cost
for performing the audit. Not later than November 30, the
department of treasury shall submit a report to the standard report
recipients that includes details of the audits performed and audit
charges for the immediately preceding fiscal year.

(2) The audit charges fund is created in the department of
treasury as a revolving fund. The department of treasury shall
deposit the contractual charges collected under subsection (1) into
the audit charges fund. The money in the fund at the end of the
fiscal year may be carried forward for future appropriation.

Sec. 907. (1) The department of treasury shall create and
operate a property assessor certification and training program. The
purpose of the program is to offer courses in assessment
administration.

(2) The assessor certification and training fund is created in
the department of treasury as a revolving fund. The department of
treasury shall use the money in the assessor certification and
training fund to create and operate the property assessor
certification and training program described in subsection (1).

(3) Each participant in the program shall pay to the
department of treasury an examination fee not to exceed $50.00 per
examination and a certification fee not to exceed $175.00. In
addition, each participant shall pay a fee to cover the expenses
incurred in offering the program to certified assessing personnel
and other individuals interested in an assessment career

opportunity. The department of treasury shall deposit the fees
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collected under this subsection into the property assessor
certification and training program fund.

Sec. 908. The amount appropriated in part 1 for the home
heating assistance program is to cover the costs, including data
processing, of administering federal home heating credits to
eligible claimants and of administering the supplemental fuel cost
payment program for eligible tax credit and welfare recipients.

Sec. 909. Revenue from the airport parking tax act, 1987 PA
248, MCL 207.371 to 207.383, is appropriated and must be
distributed in accordance with section 7a of the airport parking
tax act, 1987 PA 248, MCL 207.377a.

Sec. 910. The disbursement by the department of treasury from
the bottle deposit fund to dealers as required by section 3c(3) of
1976 IL 1, MCL 445.573c, is appropriated.

Sec. 911. (1) There is appropriated an amount sufficient to
recognize and pay refundable tax credits, tax refunds, and interest
as provided by law.

(2) The appropriations under subsection (1) must be funded by
restricting tax revenue in an amount sufficient to cover these
expenditures.

Sec. 912. A plaintiff in a garnishment action involving this
state shall pay to the state treasurer 1 of the following:

(a) A fee of $6.00 at the time a writ of garnishment of
periodic payments is served on the state treasurer, as provided in
section 4012 of the revised judicature act of 1961, 1961 PA 236,
MCL 600.4012.

(b) A fee of $6.00 at the time any other writ of garnishment
is served on the state treasurer. However, the fee must be reduced

to $5.00 for each writ of garnishment for individual income tax
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refunds or credits that is filed electronically.

Sec. 913. (1) The department of treasury may contract with
private firms to appraise and, if necessary, appeal the assessments
of senior citizen cooperative housing units. Payment for this
service must be made from the savings that result from the
appraisal or appeal process being conducted by private firms.

(2) The department of treasury may use a portion of the funds
appropriated in part 1 for the senior citizen cooperative housing
tax exemption program for an audit of the program. The department
of treasury shall submit copies of any completed audit report to
the standard report recipients. The department of treasury may use
not more than 1% of the funds for administering and auditing the
program.

Sec. 914. The department of treasury may provide a $200.00
annual prize from the Ehlers internship award account in the gifts,
bequests, and deposit fund to the runner-up of the Rosenthal prize
for interns. The Ehlers internship award account is interest
bearing.

Sec. 915. As required under section 61 of the Michigan
campaign finance act, 1976 PA 388, MCL 169.261, there is
appropriated from the general fund to the state campaign fund an
amount equal to the amounts designated for the 2023 tax year.
Except as otherwise provided in this section, the amount
appropriated does not revert to the general fund and remains in the
state campaign fund. Any amount that remains in the state campaign
fund in excess of $10,000,000.00 on December 31 reverts to the
general fund.

Sec. 916. (1) The department of treasury may make available to

an interested entity a customized list of otherwise unavailable
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nonconfidential information regarding unclaimed property that is in
the department of treasury's possession. The department of treasury
shall charge for this information as follows:

(a) For 1 to 100,000 records, 2.5 cents per record.

(b) For 100,001 or more records, 0.5 cents per record.

(2) The revenue received under subsection (1) must be
deposited in the revenue account or fund that is associated with
the applicable unclaimed property.

(3) Not later than June 1, the department of treasury shall
submit a report to the standard report recipients and the senate
and house of representatives standing committees on appropriations
that states the amount of revenue received from the sale of the
information under this section.

Sec. 917. (1) There is appropriated for write-offs and
advances an amount equal to total write-offs and advances for
departmental programs. The amount appropriated under this
subsection must not exceed current year authorizations that would
otherwise lapse to the general fund.

(2) Not later than November 30, the department of treasury
shall submit a report to the standard report recipients. The report
must include all of the following information for the immediately
preceding fiscal year:

(a) The amounts appropriated for write-offs and advances under
subsection (1).

(b) An explanation for each write-off or advance under
subsection (1).

Sec. 919. (1) From the funds appropriated in part 1, the
department of treasury may contract with private auditing firms to

audit for and collect unclaimed property due this state in
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accordance with the uniform unclaimed property act, 1995 PA 29, MCL
567.221 to 567.265. In addition to the amounts appropriated in part
1 to the department of treasury, there are appropriated amounts
necessary to fund auditing and collection costs and fees not to
exceed 12% of the collections or a lesser amount as prescribed by
the applicable contract. The appropriation to fund collection costs
and fees for the auditing and collection of unclaimed property due
this state is from the fund or account to which the revenues being
collected are recorded or dedicated.

(2) Not later than November 30, the department of treasury
shall submit a report to the standard report recipients and the
senate and house of representatives standing committees on
appropriations. The report must include all of the following
information for the immediately preceding fiscal year:

(a) The name of each auditing firm that the department of
treasury contracted with under subsection (1).

(b) The amount collected by each of the auditing firms.

(c) The costs of collection.

(d) Any other information that is pertinent to determining
whether the authority under subsection (1) should be continued.

Sec. 920. Not later than June 30, from the funds appropriated
in part 1, the department of treasury shall do both of the
following:

(a) Produce a list of all personal property tax reimbursement
payments to be distributed in the current fiscal year by the local
community stabilization authority.

(b) Post the list produced under subdivision (a) on the
department of treasury's public website.

Sec. 921. From the funds appropriated in part 1, the
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department of treasury shall, for each revenue administrative
bulletin, administrative rule that involves tax administration or
collection, and notice interpreting a change in law, submit a
notification to every member of the legislature. The department of
treasury shall submit the notification not later than 3 days after
the department of treasury posts the notification. Each
notification must include all of the following:

(a) A summary of the proposed changes from current procedures.

(b) Identification of industries that will or might be
affected by the bulletin, rule, or notice.

(c) A statement of the potential fiscal implications of the
bulletin, rule, or notice. This subdivision does not apply to a
bulletin, rule, or notice that is a routine update of a tax or
interest rate required by statute.

(d) A summary of the reason for the proposed change.

Sec. 924. (1) In addition to the funds appropriated in part 1,
the department of treasury may receive and expend principal
residence audit fund revenue for administration of principal
residence audits under the general property tax act, 1893 PA 206,
MCL 211.1 to 211.155.

(2) Not later than December 31, the department of treasury
shall submit a report to the standard report recipients that
includes the amount of exemptions denied and the revenue received
under the program described in subsection (1) for the immediately
preceding fiscal year.

Sec. 927. The department of treasury shall submit a progress
report regarding essential service assessment audits to the
standard report recipients. The report must include all of the

following:
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(a) The number of audits.

(b) The revenue generated from the audits.

(c) The number of complaints received by the department of
treasury related to the audits.

Sec. 928. The department of treasury may provide receipt,
check and cash processing, data, collection, investment, fiscal
agent, levy and check cost assessment, writ of garnishment, and
other user services on a contractual basis for other principal
executive departments and state agencies. Funds for the services
provided are appropriated and must be expended for salaries, wages,
fees, supplies, and equipment necessary to provide the services.
Money in the fund that is unobligated at the end of the fiscal year
lapses to the general fund.

Sec. 930. (1) The department of treasury shall provide
accounts receivable collections services to other principal
executive departments and state agencies in accordance with 1927 PA
375, MCL 14.131 to 14.134, or to a city with which the department
of treasury has contracted to provide tax administration services.
The department of treasury shall deduct a fee equal to the cost of
collections from all receipts except for unrestricted general fund
collections. Fees must be credited to a restricted revenue account
and are appropriated to the department of treasury to pay for the
cost of collections. If the department of treasury deducts fees
under this subsection that total an amount that is greater than the
actual cost of the collections, the department of treasury shall
periodically repay the surplus to the respective account. The
department of treasury shall maintain accounting records in
sufficient detail to enable repayment under this subsection.

(2) Not later than November 30, the department of treasury
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shall submit a report to the standard report recipients that
includes the following information regarding subsection (1) for the
immediately preceding fiscal year:

(a) The principal executive departments and state agencies
served.

(b) The funds collected.

(c) The costs of collection.

Sec. 931. (1) Except as otherwise provided in this subsection,
the appropriation in part 1 to the department of treasury for
treasury fees must be assessed against all restricted funds that
receive common cash earnings or other investment income. This
subsection does not apply to federal or state restricted funds that
are temporary in nature or otherwise do not qualify to be assessed
treasury fees. The fee assessed against each restricted fund must
be based on the size of the restricted fund, calculated as the
absolute value of the average daily cash balance plus the market
value of investments in the immediately pr