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HB-6434, As Passed House, December 12, 2018 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

SUBSTITUTE FOR 
 

HOUSE BILL NO. 6434 
 
 
 
 
 
 
 
 
 
 
 
 
 A bill to amend 1967 PA 281, entitled 
 
"Income tax act of 1967," 
 
(MCL 206.1 to 206.713) by adding section 261. 
 

THE PEOPLE OF THE STATE OF MICHIGAN ENACT: 
 
 SEC. 261. (1) FOR TAX YEARS BEGINNING ON AND AFTER JANUARY 1,  1 
 
2019, A TAXPAYER MAY CREDIT AGAINST THE TAX IMPOSED BY THIS PART  2 
 
FOR THE TAX YEAR AN AMOUNT, SUBJECT TO THE APPLICABLE LIMITATIONS  3 
 
UNDER THIS SECTION, EQUAL TO 50% OF THE AMOUNT THE TAXPAYER  4 
 
CONTRIBUTES DURING THE TAX YEAR TO A COMMUNITY FOUNDATION. FOR A  5 
 
TAXPAYER OTHER THAN A RESIDENT ESTATE OR TRUST, THE CREDIT ALLOWED  6 
 
UNDER THIS SUBSECTION SHALL NOT EXCEED $100.00, OR $200.00 FOR A  7 
 
JOINT RETURN. FOR A RESIDENT ESTATE OR TRUST, THE CREDIT ALLOWED  8 
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UNDER THIS SUBSECTION SHALL NOT EXCEED 10% OF THE TAXPAYER'S TAX  1 
 
LIABILITY FOR THE TAX YEAR BEFORE CLAIMING ANY CREDITS ALLOWED BY  2 
 
THIS PART OR $5,000.00, WHICHEVER IS LESS. FOR A RESIDENT ESTATE OR  3 
 
TRUST, THE AMOUNT USED TO CALCULATE THE CREDITS UNDER THIS SECTION  4 
 
SHALL NOT HAVE BEEN DEDUCTED IN ARRIVING AT FEDERAL TAXABLE INCOME. 5 
 
 (2) IF THE AMOUNT OF THE CREDITS ALLOWED UNDER THIS SECTION  6 
 
EXCEEDS THE TAX LIABILITY OF THE TAXPAYER FOR THE TAX YEAR, THE  7 
 
PORTION THAT EXCEEDS THE TAX LIABILITY SHALL NOT BE REFUNDED. 8 
 
 (3) ON OR BEFORE JULY 1 OF EACH YEAR, THE DEPARTMENT SHALL  9 
 
REPORT TO THE HOUSE COMMITTEE ON TAX POLICY AND THE SENATE FINANCE  10 
 
COMMITTEE THE TOTAL AMOUNT OF TAX CREDITS CLAIMED UNDER THIS  11 
 
SECTION FOR THE IMMEDIATELY PRECEDING TAX YEAR. 12 
 
 (4) AS USED IN THIS SECTION, "COMMUNITY FOUNDATION" MEANS AN  13 
 
ORGANIZATION THAT APPLIES FOR CERTIFICATION ON OR BEFORE MAY 15 OF  14 
 
THE TAX YEAR FOR WHICH THE TAXPAYER IS CLAIMING THE CREDIT AND THAT  15 
 
THE DEPARTMENT CERTIFIES FOR THAT TAX YEAR AS MEETING THE  16 
 
REQUIREMENTS OF A COMMUNITY FOUNDATION AS PROVIDED IN SECTION 3 OF  17 
 
THE MICHIGAN COMMUNITY FOUNDATION ACT, 2017 PA 38, MCL 123.901.  18 
 
HOWEVER, FOR PURPOSES OF THIS SECTION, THE ORGANIZATION ONLY NEEDS  19 
 
TO HAVE ASSETS OF AT LEAST $1,000,000.00 TO QUALIFY FOR  20 
 
CERTIFICATION BY THE DEPARTMENT. 21 
 
 Enacting section 1. This amendatory act does not take effect  22 
 
unless House Bill No. 6433 of the 99th Legislature is enacted into  23 
 
law. 24 


