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SENATE BILL No. 812 
 
 
February 25, 2014, Introduced by Senator KAHN and referred to the Committee on Appropriations. 
 
 
 
 A bill to amend 1939 PA 280, entitled 
 
"The social welfare act," 
 
(MCL 400.1 to 400.119b) by adding section 111m. 
 

THE PEOPLE OF THE STATE OF MICHIGAN ENACT: 
 
 SEC. 111M. (1) THE STATE RETENTION AMOUNT OF THE PUBLIC ENTITY  1 
 
CONTRIBUTION COLLECTED UNDER THE PUBLIC ENTITY ADJUSTMENT PROGRAM  2 
 
IS EQUAL TO 13.2% OF THE FEDERAL FUNDS GENERATED BY THE PUBLIC  3 
 
ENTITY ADJUSTMENT PROGRAM, INCLUDING THE STATE RETENTION AMOUNT.  4 
 
THE STATE RETENTION PERCENTAGE SHALL BE APPLIED PROPORTIONATELY TO  5 
 
EACH PUBLIC ENTITY TO DETERMINE THE RETENTION AMOUNT FOR THE PUBLIC  6 
 
ENTITY ADJUSTMENT PROGRAM. THE STATE RETENTION AMOUNT SHALL BE  7 
 
APPROPRIATED EACH FISCAL YEAR TO THE DEPARTMENT OF COMMUNITY HEALTH  8 
 
TO SUPPORT MEDICAID EXPENDITURES FOR MEDICAL ASSISTANCE SERVICES.  9 
 
THESE FUNDS SHALL OFFSET AN IDENTICAL AMOUNT OF GENERAL  10 
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FUND/GENERAL PURPOSE REVENUE ORIGINALLY APPROPRIATED FOR THAT  1 
 
PURPOSE. 2 
 
 (2) AS USED IN THIS SECTION: 3 
 
 (A) "PUBLIC ENTITY" MEANS A PUBLICLY AFFILIATED ENTITY WITH A  4 
 
CLINIC PARTICIPATING IN THE PHYSICIAN ADJUSTER PROGRAM OR SPECIALTY  5 
 
NETWORK ACCESS FEE PROGRAM. 6 
 
 (B) "PUBLIC ENTITY ADJUSTMENT PROGRAM" MEANS THAT PROGRAM AS  7 
 
DESCRIBED IN THE STATE PLAN FOR MEDICAL ASSISTANCE. 8 


